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Gatt negotiators 
<hope to reach 
deal on oilseeds 

; OS and EC trade negotiators claimed there was 
* ; -<- “a serious chance of imMng a deal" on SC oilseeds 
•• subsidies and averting a trade war. Tbe optimistic 
' ■ comments came as taiira resumed in Washington 
" -■'2 ;• aimed at breaking the logjam In t he Uruguay 
. Round of world trade reforms. 

However tbe mood behind the scenes was feyt 
- - ...op timis tic, with observers saying the two shies 
. were still far apart on critical issues. Page 16 

’ Dalmlor Baau, Germany's biggest company. 

: posted an 8 per cent fall in net profits to DML27bn 
'■ • '->' (9795111} for tbe first nine months of this year, 

; * a performance attributed to “unexpected difficul- 
ties” in its vehicles divisions. Page 17; Daimler- 
Benz roles out Daf stake. Page 30; Lex.PageiS 

Euro Disney confirms analysts' fears 

Euro Disney, beset 
by contr o v e rsy since 
it opened its Euro 
Disneyland theme 
park in April, confirmed 
analysts’ gloomy predic- 
tions by annmmrnwg 

a loss for last year. 

The results, the first 
annual figures to be 
published since Euro 
Disneyland's launch, 
reveal a loss of FFrl88m 
, {$35m} for tbe year ended September. Euro Disney- 

- land, whose chairman Robert Fitzpatrick Is pictured 
at a press conference yesterday, warned of further 

- losses for this year. Page 17; Lca^Page IB 

CBnton meets Congress leaders: US 

1 President-elect Bill Clinton set out to establish 
„ •" a good relationship with Congress In meetings 
on Capitol Hill with leaders from both parties, 
focusing on health care, economic stimulus and 
1. budget deficit reduction. Page 5 

- - AT&T, US telecoms company, plans to float 
■■■ 15 per cent of AT&T Capital, its equipment leasing 
and finance subsidiary, in a move aimed at giving 
the unit greater financial independence.Page26 

‘ Olympia & York, once tbe world's biggest 
.7 property developer, is likely to shrink to a modest- 
. sized property manager during the next few months 
under an agreement with its creditors. Page 17 

• Volvo, Swedish motor vehicle group which has 
substantial cross-shareholdings with Renault . 

of France, reported a SKr7Q7m($U6m) loss after 

financial items for the first nine months of 1992. 

Page 17 

H Korean mffltary aid: Russian president 
Boris Yeltsin, seeking to cement ties wiih Seoulj """ 
told the South .Korean parliament he was suspend- 
ing military aid to North Korea. Page 6 . I 

Pretoria rejects Qokfstxm& flncUitgac 

The South African government rejected evidence i 
from a judicial commission suggesting that the ' 
army had plotted to undermine the ANC.Page6 

i l^Qroeco|olna WEU: The Western European ! 
I Union will today expand Us role as the fledgling j 
, I defence arm of the BC by welcoming Greece as 
** a full member, but Denmark and Ireland have I 
only agreed to oteerver status. Page 2 ] 

Protests at Thai stock pkinyw Investors ; 
protested outside the Stock Exchange of. Thailand I 
for the second day as share prices continued to I 
plunge in response to government moves to control 
speculators. Page 6 

HDTV deal faces delay: Agreement on 
EcuSSGm (9Ibn) of fimdiiig'to promote widescreen 
Ugb-dcflzdttoitelevUdon (HDTV) in the EC could 
be held up until after tbe Edinburgh summit. 

Savtmbi backs down: Unlta rebel leader 
Jonas Savimbi, whose refusal to accept the outcome 
r of last September’s elections has threatened Angola 
/ with renewed civil war. Is reported to have now 
f accepted the first-round results. Page 6 , 

Bond cleared: Alan Bond, the bankrupt 
Australian entrepreneur, was cleared by a Perth 
jury of dishonestly inducing a businessman to 
take part in tteA9370m (9255m) rescue of a col- 
lapsed merchant bank run by a follow entrepreneur. 
Page® 

Tourist attacks to continues A leader of 
a Moslem militant group fighting to overthrow 
the Egyptian government says It will keep up 
^dtts attacks on tourists tmtil tbe state stops torture, 
■■releases detainees and allows it to preach freely. 

Japan’s securities houses: Giving up hope 
for a rapid return to the free-spending 1980s, Japa- 
nese securities houses have drawn up plans for 
V"'-' survival in bleaker times. Page 21 
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Central bank intervenes after interest rate leap fails to stem drain on reserves 

Speculators force 
Sweden to drop 
link with ERM 


By Robert Taylor hi Stockholm 

SWEDEN yesterday abandoned 
efforts to peg the krona to the 
European currency unit, floating 
its battered currency after a spec- 
ulative outflow of capital threat- 
ened to wipe out reserves. 

The decision by tbe RIksbank, 
the central bank, followed the 
failure of attempts during the 
morning to prop up the currency 
by raising interest rates. The 
events - strongly reminiscent of 
Black Wednesday on September 
16 in which Britain polled ster- 
ling out of the European 
exchange rate mechanism - 
heightened tensions last night 
within the ERM. 

Sweden, although not a mem- 
ber of the ERM, haB for the past 
18 months pegged the krona to 
the Ecu. 

European finance ministers 
faced pressure, to consider 
antither realignment of the sys- 
tem , as the floating of the krona 
led to intense buying of the 
D-Mark which was pushed higher 
against the dollar and European 
currencies. 

There has been growing specu- 
lation in recent weeks that sev- 
eral ERM currencies including 
the peseta, escudo and Irish punt 
might need to be realigned 
against the D-Mark. 

The dollar closed nearly 2 pfen- 
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nigs down at DWCL5790 after ris- 
ing over several weeks. 

The Italian lira, which had 
appreciated sharply as investors 
grow more confident about the 
Italian government’s emergency 
package, foil to a close of L85B.1 
against the D-Mark from a previ- 


ous L855.L Later, In US trading, 
it slid further to L863. 

The French franc, now 
regarded as one of the strongest 
currencies in the ERM, closed at 
FFr&38 against the D-Marfc, down 
0.7 centimes on tbe day. 

Yesterday the krona fell by 
some 7S per cent against the dol- 
lar to SKr6.5325. 

Mr Carl Blldt, Sweden’s prime 
minister, said the Rlksbank’s 
decision represented “a failure 
for the national effort which had 
been made to protect tbe value of 
the krona”, adding: “We have 
done all we could to hold the 
fixed exchange rate." 

The central bank, having 
weathered the earlier ERM crisis 
by pushing marginal interbank 
rates as high as 500 per cent, said 
similar tactics yesterday were 
not working. After lifting the 
marginal rate to 20 per cent from 
11.5 per cent, the rate ended the 
day back at 12^ per cent 

Yesterday’s traumas developed 
as Mr Bildt and Mrs Anne Wlb- 
ble. his finance minister, rushed 
out a SKr30bn crisis package to 
improve internal competitiveness 
and calm the markets. But the 
opposition Social Democrats 
refused to support it, saying it 
lacked credibility. This was in 
contrast to September when all 
the main political parties agreed 
on measures to save the krona. 






Swedish Black Thursday: Cart Blldt, Sweden’s prime minister, flanked by Anne Wibble, his finance 
minister. In Stockholm after a morning of failed attempts by the central bank to prop np the krona 


The central bank said there 
bad been “massive speculation 
against the krona” with an esti- 
mated SKrl58bn flowing out of 
Sweden since last Thursday, com- 
pared with a SKrSObn outflow in 
September’s currency crisis. 

Mr Bengt Dennis, the RIksbank 
governor, said the decision to 
raise the marginal rate to 20 per 
cent “proved insufficient” to sta- 


bilise the currency and he con- 
cluded: “In the current circum- 
stances additional increases in 
interest rates would not create 
market stability” He added: “We 
could not see tbe possibility of 
stopping the outward flow.” 

The Swedish government also 
announced the abolition of 10- 
year-old restrictions that prevent 
the state borrowing in foreign 


currency to finance its debts. Mr 
Bildt and Mrs Wibble said there 
would be changes in the details 
of the latest crisis package. These 
are likely to come in the budget 
statement in January. Before 
then Mr Bildt said the govern- 
ment would publish a new assess- 
ment of economic prospects. 
Business responds cautiously 
to currency flotation. Page 2 


EC commissioner backs call for growth package 


By Lionel Barber In Brussels 

MR HENNING Chrfstophersen, EC 
economics commissioner, yesterday 
threw his weight behind calls for a 
CommunHyJfld growth package, warn- 
ing that unemployment next year was 
likely to rise to ll per cent amid slug- 
gish growth, erf between 1 pa cent and 
L5 per cent ' • 

Mr Christophersen,- in a speech in 
Brussels, said he hoped the EC summit 
in Edinburgh next month would send a 
“strong signal” of support for coordi- 
nated action based on a multi-billion dol- 


lar public works programme and joint 
efforts with Japan and the US to put 
“more steam” into the world economy. 

The Danish commissioner also implied 
that such a package could entail dilution 
of the conditions for the EC's planned 
shift to a common currency, particularly 
in regard to budget deficits. 

He said: "What we are seeing is more 
a lack of revenue [rather] than expendi- 
tures getting out of control. Under these 
circumstances, it would be understand- 
able if some member states do not com- 
pensate fully on the revenue side." 

Any suggestion of backsliding on the 


"convergence criteria" set out in the 
Maastricht treaty is bound to raise 
ahum in Germany. The Bran govern- 
ment and the Bundesbank agreed to sac- 
rifice the D-Mark for a common Euro- 
pean currency only on the condition 
that member states met strict criteria on 
inflation and budget discipline. 

This week, Mr Helmut Schlesinger, 
Bundesbank president, criticised the 
convergence criteria as inadequate and 
warned against “lazy compromises" in 
the selection of countries for monetary 
union. 

Mr Chrlstophersen’s view that the cri- 


teria on budget deficits may have to be 
relaxed in the short term is shared by 
Mr Jacques Delors. European Commis- 
sion president. 

Officials close to Mr Delors yesterday 
said a growth package involving at least 
EcuSbn ($8.i5bn) of new loans from a 
European Investment Fund or the Euro- 
pean Investment Bank would be com- 
bined with planned increases to the EC 
budget under the Delors n package. 

A primary target is infrastructure 
investment in eastern Europe, viewed as 
a powerful sales-pitch to Germany. 
There Is speculation in Brussels that 


German opposition to the Delors growth 
Initiative could soften if EC member 
states, particularly Spain, drop their 
opposition to enlargement talks going 
ahead early next year with the richer 
Efta countries led by Austria, Sweden, 
and Finland. 

Germany, which is saddled with huge 
budget deficits as a result of unification. 
Is looking for other countries to share 
the burden of being the paymaster of 
Europe. Mr Christophersen said yester- 
day that an early start to enlargement 
talks could help ratification of Maas- 
tricht in the UK and Denmark. 


UK businesses to 
shed 10,000 jobs 


By John Gapper 
and Richard Tomkins 

GOVERNMENT hopes of an 
upturn in economic confidence 
were yesterday set back by 
announcements of almost 10,000 
job cute across British industry. 
The cuts included 3,500 jobs at 
the Royal Bank erf Scotland over 
the next five years and 5,000 at 
British Rail 

The announcements were a set- 
back for ministers who hoped the 
Autumn Statement last week 
would be a turning point in eco- 
nomic optimism and restore the 
government’s standing. 

They coincided with the publi- 
cation of tbe Bank of England's 
quarterly bulletin, which said 
companies have been shedding 
labour at an accelerating rate as 
productivity in manufacturing 
and services has risen. 

In spite of the news, Mr Mich- 
ael Portillo, chief secretary to the 
Treasury, told the Commons the 
Treasury’s achievement had been 
"to create the conditions for a 
return of confidence and so 
remove a barrier to growth". 

Mr Gordon Brown, shadow 
chancellor, said the job cats 
showed the economy was “not 
only still stuck in recession, but 
that decline is sharpening”. He 
said the government should 
introduce ah emergency employ- 
ment programme. 

Unemployment has reached its 



highest level for SV» years, 
according to figures released last 
week. The seasonally adjusted 
rise in unemployment in October 
was 24^00: the total 2£Tm. 

Yesterday’s job loss announce- 
ments included: 

• 8,500 jobs over five years at 
the Royal Bank of Scotland oat of 
a total of 13,000 In branch bank- 
ing as it reforms branch services 
and automates some routine pro- 
cessing jobs. It believed that staff 
turnover would enable it to re- 
strict redundancies to less than 
300 per year. It Is the latest of the 
British clearing banks to 
announce reductions in staffing: 

• 550 jobs at Bine Circle 
Industries which said it was dos- 
ing a sixth of its UK cement- 
making capacity and eliminating 
a fifth of lte workforce because of 

Continued on Page 16 
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German 
groups hit 
by recession 

By Christopher Parkas and 
David Waller In Frankfurt 


GERMAN business, caught off 
guard by a sharp downturn In 
company fortunes, yesterday 
launched its third-quarter 
reporting round with black news 
from two blue-chip corporations. 

Daimler-Benz, the country’s 
biggest group with sales of about 
DMIOObn ($63bn), yesterday 
blamed “unexpected difficulties" 
in its Mercedes-Benz automotive 
division for an 8 per cent profits 
drop in the first nine mouths of 
this year. 

Meanwhile, Mr Jfirgen Strobe, 
chairman of BASF, one of 
Europe's leading chemicals com- 
panies, announced a 45 per cent 
profits nose-dive, and remarked: 
"we are not as crisis-resistant as 
we thought". 

In another development, Audi, 
the quality car division of Volks- 
wagen, became the latest large 
German company to announce 
large job cuts in response to rap- 
idly deteriorating business con- 
ditions. 

Audi said it was planning to 
reduce its workforce by 3,000- 
4,000 people next year, about 10 
per cent of the 37,500 people cur- 

Continued on Page 16 
Lex, Page 16 

Audi, BASF results, Page 17 i 
Daimler-Benz results, Page 18 ! 
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UK accused 

of holding 
up TV deal 


By Andrew Hill In Brussels 

BRITAIN was yesterday 
accused of abusing its position 
as European Community presi- 
dent and hampering progress 
towards an agreement on Euro- 
pean high -definition television 
(HDTV). 

At a meeting of EC telecom- 
munications ministers, the UK 
refused to issue a statement 
backed by its 11 EC partners 
calling for another meeting 
after the Edinburgh summit to 
discuss funding for an EC 
HDTV strategy. 

Instead, Mr Edward Leigh, 
the British industry minister 
chairing yesterday's meeting, 
said the UK would "reflect” on 
the demand and decide after 
next month's summit. 

Britain has several times 
been accused of putting its 
national interests above those 
of the EC during the six-month 
presidency. In particular, other 
EC members have attacked the 
UK’s insistence on a detailed 
reexamination of the EC bud- 
get proposals for 1993-97. 

Mr Leigh's stance Incensed 
the European Commission and 


other ministers. Mrs Hanja 
May-Weggen, the Dutch trans- 
port and m m mi in [nations min- 
ister, told journalists Britain 
was N sabotaging" progress 
towards an accord. 

Britain opposes the Commis- 
sion proposal to pump 
EcuSSOm (flbn) of EC funding 
into the promotion of wide- 
screen HDTV over five years. 

Yesterday 10 member states 
- all except Britain and Den- 
mark - agreed to back the 
substance of the Commission’s 
HDTV action plan, conditional 
on later budget decisions. 

Sitting alongside Mr Leigh at 
a press conference afterwards, 
an angry Mr Filippo Maria 
Pandolfi, EC telecoms commis- 
sioner, said: “In my judgment 
everything Is ready far an 
agreement except the financial 
position." 

Formal agreement on the 
action plan, which would fund 
consortia wanting to provide 
wide-screen TV services in 
Europe, has to be unanimous. 

Britain said Us hardline posi- 
tion on the vital cash element 
of the plan was backed by six 
other member states. 


Growing markets 
for ‘green’ goods 


By David Gardner In Brussels 

TIGHTER environmental 
standards offer business "huge 
opportunities” in the fast grow- 
ing market for "green” goods 
and services, a conference on 
European business and the 
environment heard yesterday. 

Mr Michael Howard. UK 
environment secretary, said 
the market for environmental 
goods was already worth more 
than the global aerospace 
industry, at some $200bn a 
year. Over the next eight 
years, he said, the total market 
would be worth £850bn in the 
EC and £l,000bn in the US. 


The conference coincided 
with the publication of a sur- 
vey for the European Commis- 
sion, showing that 86 per cent 
of EC citizens are concerned 
about the effect of Industry on 
the environment 

Mr Karel Van Mlert, the EC 
environment commissioner, 
underlined that it was "in the 
interests of industry to pursue 
a policy which fully integrates 
environmental considerations." 

Mr Van Mlert, later reiter- 
ated that the Commission 
remained “fully committed” to 
its proposal for an energy tax, 
equivalent to up to $10 on a 
barrel of oil by the year 2000. 


CONTRACTS & TENDERS 


TENDER NOTICE FOR TOLL WESTERSCHELDE 
CROSS-RIVER CONNECTION (WCRQ 

On Mnlfof be proriaoa of Zeeland lie WCRC project (factor Invites parties faMeiesfcd 
10 apply tat fl o wrin g and reGzfog the consttuctioo of the W fO-nrinM c Qow-Rlver 
C onnectto o fectmfing mnnmt opj with Ibc extabg raid network, a wdl xs operating 
twrt prw i rfc n fct the atritrsa nce of this connection. 
p »T 1 ™ t| on 

Ob 77 March 1992 contracts net conducted with two istcmaticul comMaiii ont of 
o onatm c ti on gronpt for desiy ii ng tad mbnrittteg a ^notation far die c o omauiuo of tbe 
WCRC not later dna Decembers 1992. 

The province of Zeeland abo b Mooted to obtain trie fat Sondes, 
nalirjpg the comtrm H oq of md operating tbe p nrnu t crraa-riTtr 
conn e cti on ovetftradar the Wo stench elde Induding eowBlna with the cxMm 
toad ounwfc. ftattea httnacdm invited to apply. 

Willi reference to the realization of the Weatencfaddo Crass-rivcr C on nect i on, the 
Planned Rond MatxV En vfro m a cp tml I mp a ct Statement (USB) (tatalMy) m en tio ns a 
■no at ca_ NLO 850 mSfioa (based an tbe price tend lummy 1 1989), curt a ili ng Mk 
VAT nod Interest during coastreaiou period. Tbe reveuc of the apentieg company »riB 
consis t often inc o me (tbe operating company win bo entitled to coQcd toU pbysfcaBy), 
an tneeal subsidy (com die g crem meot (Baboon] ad the province af Zeeland) sad other 
rereoae to be generated. Accenting to pluming tbe WCRC an bo opened for baffle an 
I unary 1 2000. 

Tbe operating period for tbe company is m principle 30 years, co mmenci ng on the 
opening date of tbe WCRC Alter espe a tiou of the operating torn tbe WCRC indtadfag 
connections with tbe nzbting toad network most be bramfetrad entirely free to tbe 
government authorities. Tbe agrectnems to be conrlnricd In doc comae between the 
operating uu e rp an y end tbe province of 2cetiod wgl have to be approved by Ibo Zccfcmd 
P rov in c ia l Coaocfl. 


Information concerning tbe preelection proc 


la number of precmnffikina 


can be found in ansmny OtObfapip! biurtma ahraU the pujnl. An 

UagoagD versioo is alto avaOaMo. Tbe brochure contains a special application form 

to be used by parties interested. This brochure can be obtained from tbe WCRC 

project director on the following address 

Provmeie Zeeland -Dbcctie Milieu cn Walentsat 

Pngcddlicctettr Weatcndicldc OevetvetbimEng 

HctGrocoo Woud 1 

FMhsUS 

4330ADMWddhtirg-Pfcderfa»l 

Telephone (31) (0) 1 1 80-3 1700 

TOex 37881 

Far (31) (0) 1180-34756 

nice m capital letter* on ibo envelope: 

WESTERSCHELDE OeVER VERB IND1NG 
AnoHcation 

Patties interested most apply in writing In tbe Dutch language using tbe afore- 
mentioned application form. Tbe form mast be mbnriUed to the WCRC project 
director no later than December 23 1992 17UQ boon. Applications received after 
that date and applications Sobering! without using the special appEcation form are 

invalid and will not be dealt with. 

Tbe application must contain particulars proving that tbe party interested; 

(a) can provide Ibc necessary fondt; 

(b) bur has been active! j bmdvcd over tbe pari 10 years in fiuandt^ ■ largMcala 
project with an equivalent level of arrestment; 

(c) pe naruc s au Birtem flnantaal capacity, with in principle a nuninnim-ligut equity 
of NLO250mHlioa; 

(d) possesses the quality n ec caa a r y for the WCRC project (for example, la tbe {Md 
of financial-econoodc ex p ertis e and project mamgrraru t). 

An c ale rpriae or a joint venture of enterprises may ap pl y. By enterprise la meant 
financial nBtitntioBs, pension funds. Insurance companies, institutional inventors, 
etc. Each enterprise. In joint venture with other enterprises or not, can only apply 
once. 

Parties interested that meet criteria (a) through (d) accenting to tbe jo^pnat of Ibo 
selection comm idee Sd np hr tbe WCRC project director, frill be selected by the 
province of Zeeland to tender. Fatties who bad applied win be notified in wM if 
Co ncerning Ibc selection outcome a soon as possible. Tbe decMon of the provide of 
Z ccfa fl d ii final md h fA fa g , 

Pram tbe submilted gppOcmtibac a mzrimtm of five parties wffl be (elected for tender. 

By submitting tbe appUcnlioa form, parties Interested agree on tbe procedures 
described above and m the summary brochure. 

The above named project director, 

T.G. vender Moor 

For the prescribed terms prevails tbe publication in Ibc Official Journal of Tbs 
European Community. 
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Sudden central bank decision takes prime minister by surprise 

Sweden admits defeat in battle for krona 


By Robert Taylor 
in Stockholm 

THE sudden decision to float 
the Swedish krona yesterday 
afternoon by the central bank 
took even the government by 
surprise. Mr Carl Bildt, prime 
minister, was given just 10 
minutes' notice by central 
bank governor Mr Bengt Den- 
nis of what had to be done to 
stem tbe huge outflow of capi- 
tal from the country. 

A *habp_n and bewildered Mr 
Bildt said the krona would 
have to float “for some time" 
but he asserted: "You cannot 
run an economic policy with a 
Coating exchange rate. Euro- 
pean countries cannot be float- 
ing against each other. It won't 
work. 1 don't believe in this 
policy.** 


Ever the good European who 
still wants to see Sweden as an 
obedient member of a future 
economic and monetary union, 
Mr Bildt insisted that his 
medium- and longer-term strat- 
egy had not been blown off 
course to take his country Into 
an economically integrated EC. 
The prime minister said it was 
too early to discuss what his 
coalition government would do 
in the short run. This would 
have to wait for January's bud- 
get for 1993-1994. 

More problematically, the 
previous bipartisan support for 
tough measures was missing 
yesterday. In September the 
main opposition joined forces 
with the government In ham- 
mering out two crisis packages 
to eliminate the burgeoning 
budget deficit and Improve 


internal cost competitiveness. 
There was an impressive dis- 
play of national unity ami not 
a serious voice raised in sup- 
port of devaluation. 

"Against all the odds we suc- 
ceeded,” said Mr Bildt “But we 
[Sweden] were always alone In 
our defence of the fixed 
exchange rate policy.” It meant 
draconian interest rates, with a 
symbolic 500 per cent for a few 
days imposed by the central 
bank on Us overnight lending 
to the 

Since Tuesday Mr Bildt and 
others have tried to win over 
the Social Democrats for a fur- 
ther crisis package to impress 
the markets. Only early yester- 
day afternoon came the 
answer. The Social Democratic 
leadership said it no longer 
“believed in the policy” that 


the government was proposing. 
“They threw in the towel,” 
complained one government 
adviser. “When it came to the 
crunch they could accept no 
more cuts In public spending.” 

There is no immediate threat 
to the four-party coalition. But 
without Social Democratic sup- 
port, Mr BUdfs latest SKrSObn 
(£3.3bn) package announced 
yesterday morning to try to 
avert the crisis already lacked 
political credibility, especially 
as tbe other main opposition 
party ,the right-wing New 
Democracy came out for float- 
ing the krona. 

But It is hard to believe this 
would have been enough to 
calm the markets. The central 
bank admitted Sweden's finan- 
cial position was far graver 
than In September. 


Since last . Thursday 
SKrl58bn had flowed out of the 
country, compared with 
SKrSObn over the three weeks 
of the earlier crisis. 

The trouble started on 
November 12, when market 
interest rates began to rise 
sharply on hearing of the poor 
results of the Swedish National 
Debt Office's Issue of S2bn 
(ElSbnj bonds as part of Its 
emergency borrowing pro- 
gramme to replenish the coun- 
try's reserves and help fund 
the budget deficit 

As the central bank admitted 
yesterday tills pointed to "ris- 
ing difficulties” In financing 
the budget deficit of SkrlfiObn 
for the current financial year. 
For the first time since Septem- 
ber capital began to flow out of 
the country. The central bank 


acted last Friday to dampen 
interest rates by buying 
SKrfibn of Treasury bills, but 
this made little difference. 

At the start of this week for- 
eign as well as domestic play- 
ers began to sell Swedish 
krona in increasing volume. 
Hie arrival of large US banks 
on the scene on Tuesday esca- 
lated the crisis. 

Unlike Mr John Major, the 
UK prime minister, Mr Bildt 
sees no advantages for his 
country in a floating currency. 
He does not believe in a 
“national” solution to Swe- 
den's economic troubles. 

He also insists the longer- 
term structural reforms 
designed to make Sweden more 
competitive and prosperous are 
in place and more will come 
next year. 


Business responds cautiously to currency flotation 


By Christopher Brown-Humes 
In Stockholm 

THE decision to let the krona float 
was received with surprising caution 
by hard-pressed corporate Sweden, 
with many executives worried about 
its long-term impact on inflation. 

However, industry leaders 
acknowledged the move would have a 
positive short-term effect on their 
exports and help them regain lost 
business In key markets. 

The fear Is that Sweden will repeat 
the mistakes of previous devaluations 


and gain no long-term economic ben- 
efit 

“We must avoid the disastrous mis- 
takes of the 1980s," said Mr Magnus 
Lemmel, managing director of the 
Federation of Swedish Industries. He 
called on the government to beep in 
place measures to strengthen indus- 
try's competitiveness. 

Other industry leaders echoed his 
views, and suggested the high price 
of defending the krona might prove 
worthwhile if the measures adopted 
In Sweden’s recent crisis packages 
wrought permanent change away 


from the old bias towards social wel- 
fare expenditure. 

Sweden’s forest industry groups, 
badly affected by the flotation of the 
Finnish markka in September, will be 
among the main beneficiaries of yes- 
terday’s move. 

But Mr Jan Remrod, director gen- 
eral of the Swedish papa and pulp 
association, said: “The important 
thing is that this does not lead to 
inflation a wage Increases, and that 
it does not undo what we have 
already achieved in the way of 
improved efficiency.” 


Mr Soren GyU, Volvo chief execu- 
tive, said floating the krana would 
benefit the group, as 90 per cent of its 
sales were outside Sweden. He esti- 
mated that the move would result in 
an effective devaluation of 10 per 
cent 

• Norway's Finance Ministry and 
central bank responded to the Swed- 
ish crisis by firm on main- 

taining the exchange rate policy, 
adopted in October 1990, which pegs 
the Norwegian krone to the Ecu, 
Karen Fossil writes from Oslo. 

The domestic one-month money- 


market rate shot up to 45 pcs: cent 
after Sweden’s decision to float the 
krona, from I3J8Q per cent earlier in 
the day. 

The Bank of Norway announced it 
was limiting overnight lending to 
hanks from today. It said it would 
introduce a system under which Indi- 
vidual banks' daily withdrawals 
would be limited to 50 per cent of the 
amount available for overnight lend- 
ing. 

For withdrawals exceeding this 
amount, an extra interest rate of 40 
per cent will be imposed. 


Unions 
offer deal 
on east 
Germany 

By Quentin Peel in Bonn 

GERMANY’S trade unions 
have presented the govern- 
ment with a list of measures to 
revive the east German econ- 
omy, in exchange for 
restraining wage demands. 

At a private meeting on Mon- 
day, the union leaders warned 
Chancellor Helmut Kohl that 
he must introduce a compre- 
hensive industrial policy to 
preserve key enterprises In 
■^east Germany's manufacturing 
base, even if they cannot be 
privatised. 

The German government 
must also extend its costly 
labour market measures - 
such as job-creation schemes, 
and huge retraining pro- 
grammes - and embark on 
new programmes to promote 
east German products in the 
west and in eastern Europe. 

They also called for con- 
certed action from the German 
government, and other western 
industrialised states, to revive 
international economic activ- 
ity, and for clear relaxation of 
monetary policy by the Ger- 
man Bundesbank, to stimulate 
economic growth and curb the 
rise in unemployment 
The trade union position was 
spelt out at a meeting in the 
chancellor's office on Monday 
night, which involved Mr 
Franz Steinkflhler, leader of IG 
Metall, the giant engineering 
workers’ union, Mrs Monika 
Wulf-Mathies of the 5TV public 
sector union. Mr Hermann 
Rappe of IG Chemie, the chem- 
ical workers union, and Mr 
Heinz-Werner Meyer, chairman 
of the DGB union federation. 

News of the meeting, the 
first top-level talks on Mr 
Kohl’s planned solidarity pact, 
leaked out yesterday, prompt- 
ing bitter recriminations 
within the government. Mr 
Theo Waigel, the finance min- 
ister who attend e d, accused his 
colleague Mr Jurgen Mdlle- 
mann, the economics minister, 
of “wild garrulousness”, for 
allegedly letting out the secret 
From the union side, Mr 
Steinkflhler refused to give any 



Doubts over EC 
steel aid plan 


By Andrew HH1 In Brussels 
and Andrew Baxter In London 

EUROPEAN steelmakers 
yesterday gave a cautious wel- 
come to Commission plans to 
support restructuring of the 
industry. 

However, Commission and 
national officials voiced doubts 
about the sums of EC money 
available to help steel 
producers, <which are suffering 
from the economic downturn, 
competition from cheap 
non-EC imports and over- 
capacity. 

Mr . Martin Bangemann, EC 
industry commissioner, said on 
Wednesday that up to Ecu900m 
(£73lm) could be available to 
the industry over three years, 
half from Community funds 
and half from member states. 

But Commission officials 
pointed out yesterday that only 
Ecu240m of the Brussels plan 
was new money, and ft was 
unclear whether EC members 
would agree to match that 
funding. 

*BT the finance ministers are 
not ready to do anything our 
contribution will obviously go 
down too,” said one Commis- 
sion. official. 

Eurofer, the European steel 
industry federation, called on 
the governments of member 
states “to respect their respon- 
sibilities... by making available 
at leak the same amount” as 
the Commission. Under coal 


and steel treaty rules, funding 
by the Commission for 
national industries depends on 
equal or greater funding from 
the member state concerned. 

EC Industry ministers will 
discuss the plan on Tuesday, 
but they will not be required to 
take a formal decision. 

Other elements of the plan 
include strengthening protec- 
tion against cheap non-EC 
imports and examining where 
capacity cuts have to be 
made, 

British Steel said the Brus- 
sels plan was a step in the 
right direction. 

It would be discussing with f 
the UK government and the 
Commission how to ensure 
that the plan achieved the nec- 
essary restructuring and was 
adequate to deal' with East 
European imports. 

A major continental steel 
company said ft was clear that 
the Commission was now 
“more conscious" of the steel 
industry’s problems, and recog- 
nised that the influence of east- 
ern European imports could 
damage the market. 

But steel producers are still 
anxiously awaiting the result 
of Tuesday's EC industry min- 
isters meeting, which will dis- 
cuss a controversial plan by 
the state-controlled Spanish 
steel industry to rebuild a steel 
mill at Sestoa in northern 
Spain. 

Steel dumping row, Page 16 


Helmut Kohl yesterday: talks with onions on solidarity pact 


details, but expressed disap- 
pointment that the govern- 
ment had failed to present any 
clear ideas of its own on the 
content of the planned pact 

The union leaders are under 
some pressure for participating 
at all, with a sharp attack yes- 
terday from Mr Detlef 
Hensche, leader of the hard-left 
union IG Medien, representing 
printing workers, for taking 
part in "secret diplomacy”. 

The trade union platform 
goes far beyond what the Ger- 
man government has been 
ready to do so for to support 
lame-duck industries in the 
east, and would require the 


maintenance of massive subsi- 
dies, running at a net flow of 
DMl50bn (£62bn) a year from 
west to east 

The question now Is how far 
Mr Kohl is prepared to compro- 
mise his market-oriented 
approach in order to win union 
support for tbe solidarity pact 

But the very fact that the 
talks have begun, and that 
both sides apparently agreed to 
keep them secret, suggests 
both are Interested in a deaL 

Mr Kohl will meet Mr Bj5m 
Engholm, leader of the opposi- 
tion Social Democrats, on Mon- 
day to discuss the state of the 
German economy and the basis 


of the planned solidarity pact 
Mr Engholm can be expected 
to back the union position. 

• The German government 
and opposition hope to reach 
agreement this year on new 
rules to curb the flood of 
would-be immigrants, party 
leaders said yesterday. 

They agreed to hold two days 
of talks to thrash out a com- 
promise later this month. 

The move has been made 
possible by this week’s agree- 
ment within the opposition 
Social Democrats (SPDJ to 
accept some amendment of the 
constitution an the all-embrac- 
ing right to political asylum. 


Russian businesses move 
into the private sector 

ABOUT 10 per cent of small business in Russia is now in private' 
hands, according to experts from the International Finance Cor- 
poration, the World Bank division which is assisting the state 
privatisation committee, writes John Lloyd in Moscow. 

Of the 14^222 shops and businesses now owned by the new 
merchant class, 8,499 were sold at auction. Many of the rest have 
been given away to the workers and managers. The government 
believes these have changed neither their habits nor the service 
quality inherited from the Soviet period. 

French industry still sluggish 

French industry remained sluggish in September, expanding just 
0-2 per cent after a static July and August, according to Insee, the 
s'ute statistics Institute, writes Alice Rawsthom In Paris. 

A recent Bank of France analysis suggested industrial output 
fell In October, reflecting the global economic environment. 


Greece welcomed into revived WEU 


By Lionel Barber in Brussels and 
Kerin Hope In Athena 

THE Western European Union will 
today expand its role as the fledgling 
defence arm of the European Commu- 
nity by welcoming Greece as a full 
member. 

At a meeting In Rome, the WElTs 
foreign affairs and defence ministers 
will also sign agreements offering asso- 
ciate membership to Turkey, Norway 
and Iceland. But in a setback to the 
WEU’s ambitions, Denmark and 
Ireland, both EC members, have agreed 
to observer status only. 

Mr Wim van Eekelen, WEU secretary 
general, said yesterday he hoped Den- 
mark, a member of Nato, and Ireland, 
traditionally neutral, would become toll 
members after a period of transition. 

France, Germany and some other 
members see the WEU as leading gradu- 
ally to a common European defence pol- 
icy under the political direction of EC 
governments as sketched out In the 


Maastricht treaty- Britain, however, has 
stressed the WEU’s continuing close 
relationship with the Nato aHianrp - 

Mr van Eekelen said the WEU was 
fast becoming the European “p illar " of 
tbe Nato alliance. A new p lanning cell 
will focus on peace-keeping, humanitar- 
ian aid , and crisis management sn d the 
WEU will move from London to new 
headquarters In Brussels. 

The Greek government sees WEU 
membership both as an extra security 
guarantee at a time of regional 
upheaval, and as confirmation that 
Greece will not be excluded from help- 
ing to shape future EC policy on secu- 
rity and defence. 

However, Greece had to make conces- 
sions during almost a year of negotia- 
tions, to ensure it would not exploit 
WEU membership as a guarantee 
against a perceived threat to its secu- 
rity from Turkey, a Nato ally. 

Under Article 5 of the pact, WEU 
members must assist each other if 
attacked. Greece has accepted, as a con- 


dition of Joining, that the assistance 
clause cannot be Invoked in a dispute 
between Nato members. 

. Greece has also accepted Turkey's 
admission to the WEU as an associate 
member, with the right to participate in 
its activities. 

Turning to Yugoslavia, Mr van Eeke- 
len said the WEU would strengthen the 
naval blockade in the Adriatic through 
stop-and-search operations on vessels 
suspected of carrying banned cargo to 
Serbia and Montenegro, in accordance 
with a UN security council resolution 
adopted this week. 

If a blockade had been enforced ear- 
lier, the Serbian bombardment of the 
historic town of Dubrovnik might have 
been prevented, he said. 

The WEU secretary general conceded 
that the Europeans had a “credibility” 
problem in Yugoslavia, particularly in 
the light of recent failures to ensure 
food convoys reached their destinations 
in Bosnia-Hercegovina. 

Although he raised the possibility of 


dispatching troops under the WEU ban- 
ner, he said this could not be done 
without a dear mission. “No one wants 
to Intervene massively in Yugoslavia." 
• A Turkish proposal to convene a 
meeting of Balkan countries to discuss 
the Yugoslav crisis was immediately 
rejected yesterday by Greece, writes 
John Murray Brown in Ankara. 

The Turkish move came in response 
to fears that recent violence in Macedo- 
nia and the Serb province of Kosovo 
could draw regional powers into the 
war. 

It was also aimed at countering criti- 
cism at home of the government's inac- 
tion in the face of Seth attacks on Mos- 
lems In Bosnia. 

At Geneva peace talks yesterday, Bos- 
nia’s rebel Serbs told international 
mediators that Croats, Moslems and 
Serbs could never again lire together. 

In a draft constitution, the Serbs, who 
control 70 per cent of war-tom Bosnia, 
insisted the country must be split Into 
three ethnic mini-states. 
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Ireland turns to thoughts of Spring 

Tim Coone reports on why the Labour party leader is riding high in the opinion polls 
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By Kevin Done, - 

Motor Industry Correspondent 

NEW car sales in west Europe 
were boosted last month by an 
Increase of around 5 per cent 
in registrations in Germany, 
the biggest single market in 
Europe. 

The rise, in Germany helped 
to compensate for falls in 
many of the small and medi- 
um-sized European markets 
and left sales in October virtu- 
ally unchanged from the same 
month a year ago at 1.068m, an 
increase of OJ per cent. 

According to industry esti- 
mates new car sales in west 
Europe in the first 10 months 
of the year totalled lL56m, a 
decline of L4 per cent from the 
corresponding period a year 
ago. 

New car registrations in Ger- 
many in the last couple of 
months have not yet begun to 
reflect the steep decline in new 
orders experienced by car mak- 
ers «ii \ c e the summer. 

The most recent industry 
forecasts suggest that new car 
sales in Germany could fall by 


estimated to have fallen by 8 
per cent to 3 -36m from the 
record level reached in 1991 In 
the wake of reunification. 

Current forecasts suggest 
that west European new car 
sales could fall by around &5 
per cent next' year, chiefly 
under the Impact of falling 
demand in Ger many and in 
Italy. The weakening trend is 
already clear in Italy where 
sales in October fell by 19 per 
cent year-on-year, the third 
consecutive monthly fall. In 
the first 10 months of the year 
new car sales in Italy were still 
&3 per cent higher than a year 
ago. 

Sales have also been weaken- 
ing in Spain, where new car 
demand in October fell by 9-1 
per cent 

In the first 10 months new 
car sales in Spain were still 
10.9 per cent higher than a 
.year ago. Sales in France in 
October were unchanged. 

In the UK, new car sales rose 
year -on-year by 8.2 per cent 
last month, but almost all of 
the boost came from the fleet 
sector. In the first ID months 
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around 11 per cent in 1993. sales were still 1.9 per cent 

In the first 10 months of this below last year’s already very 
year German new car sales are depressed level 

WEST EUROPEAN NEW CAR REGISTRATIONS 
January “-October 1992 
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A LANKY, bespectacled 
figure, with a neatly 
clipped- moustache, a 
firm handshake, and an air of 
gravitas, swept through north 
Dublin's street markets and 
shopping malls this week . . . 
with a promise of change. 

Mr Dfek Spring, the leader of 
the Irish Labour party, has 
serious ambitions of becoming 
the country's nest prime min- 
ister. Riding high in the opin- 
j ion pods, he has signalled to 
other party leaders that any 
discussions on coalition gov- 
ernment after next week’s gen- 
eral election will have to 
include the possibility of 
shared leadership if Labour , is 
to Join in. 

On current poll projections, 
ft is likely that neither Prime 
Minister Albert Reynolds’ 
Hanna Fall nor Fine Gael, the 
two main parties, will win 
enough seats to form a govern- 
ment in the 166-seat Dail (par- 
liament) on its own, nor with 
any of the smaller parties that 
have indicated a willingness to 
join a coalition. 

Barring a last-minute blun- 
der, it is probable that Labour 
will hold the balance of power 
with 20-25 seats, against 70-75 
for Fianna Fail and maybe 
50-56 for Fine Gael 
Polling only 6.4 per cent and 
9.5 per cent in the 1987 and 
1989 parliamentary elections 










Spring: Don Quixote tilting at windmills of graft in high places 


respectively. Labour had its 
big breakthrough in the 1990 
presidential election, when Mrs 
Mary Robinson, the Labour- 
backed candidate, won with S3 
per cent of the vote. 

Although her victory is 
accepted as a one-off result, the 
positive image she has proj- 
ected as president and her 
well-known liberal stance on 
women's and civil rights are 


generally acknowledged as fac- 
tors behind Labour's current 
good standing at 19 per cent in 
the polls. 

Mr Spring’s own high parlia- 
mentary profile, as a latter-day 
Don Quixote tilting at the 
windmills of corruption in high 
places, and the champion of 
the unemployed, has given him 
a personal popularity rating of 
almost 70 per cent, more than 


30 points ahead any other 
party leader, and at least 42 
points ahead of Mr Reynolds. 

Mr Spring says: “I now have 
the confidence to say that 
Labour will make the most 
important breakthrough it has 
ever made, which will break 
the mould of traditional con- 
cepts of Irish politics which are 
still rooted in the civil war [of 
the 1920s]. H 

One of the key battlegrounds 
will be Dublin, where Labour 
has almost caught up with 
Fianna Fail In the opinion 
polls, and where it hopes to 
pick up seven new seats. 

The Dublin Central constitu- 
ency, a poor working-class dis- 
trict, is a key marginal where 
Mr Bertie Ahem, the finance 
minister, is defending his Dali 
seat It is a Fianna Fail heart- 
land, but boundary changes 
since the last election have 
given Labour a strong chance 
of winning one of two seats 
held by Fianna Fail. 

Mr Spring's name Is not 
exactly a household one. 
“Who's that?" asked a group of 
grimy-faced children who beg 
for money from the photogra- 
phers who swarm around Mr 
Spring. He is also less than 
universally popular. “He only 
comes down here when be 
wants our votes!" a man 
shouts out However, his recep- 
tion is usually overwhelmingly 


welcoming. People approach 
him to wish him well. 

‘Til take two-to-one-on for 30 
seats,” grins an elderly man 
coming out of a betting sbop. 
Another elderly man who com- 
plains of the health service 
says: “I usually vote Fine Gael 
but 1 think I’ll give yer man a 
try this time." 

A pensioner and life-long 
Fianna Fail supporter says she 
will be voting Labour “it's the 
unemployment, the jobs. This 
lot haven't done anything, so 
it's time to give the others a 
chance. They can’t do any 
worse," 

Mr Spring presses on with 
bis message that bis party will 
bring probity to government, 
tackle unemployment and 
improve housing, health and 
the schools. 

At a primary school housed 
in 20-year-old prefabricated 
buildings on the grounds of the 
Education Ministry, he surveys 
the peeling paintwork, missing 
gutter* or k and rotting win- 
dowframes. 

He promises the teachers 
and parents who have gathered 
to meet him that a government 
in which he participated would 
rebuild the school. Presenting 
him proudly to her class, a 
teacher asks: “Does anyone 
know who this man is?” After 
a moment's silence, one small 
child ventures "John Major?" 


Romanian 

government 

approved 

By Virginia Marsh in 
B ufdia rest 

THE Romanian parliament 
yesterday accepted a new cabi- 
net led by Prime Minister 
Nicolae Vacaroiu and commit- 
ted to gentler reforms. 

The cabinet is dominated by 
tbe Democratic National Salva- 
tion Front (DNSF) which won 
28 per cent of the vote in Sep- 
tember's elections. It includes 
several junior ministers who 
served in tbe communist era 
and favours a slower reform, 

However, tbe cabinet is 
weighted towards the party's 
younger wing and brings many 
newcomers to the government. 
It also includes some reform- 
minded independents, such as 
Mr Misu Negritoiu, who will be 
deputy prime minister in 
charge of economic reforms 

Romanian nationalist parties 
which captured 12 per cent of 

the vote did not, as feared by 
many, win cabinet posts. 

Tbe democratic convention, 
a coalition of anti-communist 
parties which came second in 
the polls, voted against the 
government because it said it 
failed to present concrete eco- 
nomic policies. 

Mr Vacaroiu said he would 
not present a long-term strat- 
egy for four months. 


BUPA CAN BENEFIT 
ALMOST every BODY IN BUSINESS. 


Restaurant 

J employes* - health scheme 


Marine engineering company 
U employees - health scheme and 
travel cover 


Construction company 
25 employees - health scheme and 
pre-employment screening 





Publisher 

SO employees - health scheme and 
health screening programme 


Transport and distribution company 
70 employees - health scheme, 
mobile screening and occupational 
health services 


Computer company 
200 employees, health scheme, 
weUman and toelkooman screening, 
and occupational health 





In good times and bad, one thing 
remains -constant in business. Unless 
your staff are working to maximum 
capacity, your company will not thrive. 
That's why in these difficult times, 
the welfare of your workforce is more 
important than ever. 

For thousands of companies, large 
and small, BUPA means healthier and 
more motivated staff. And for your 
business that equates to fewer days lost 
through illness, easier work scheduling 
and increased profitability. 

Now BUPA can offer you even more. 

Not only can we tailor private health 
schemes to suit the needs of every 
company, we can also provide a unique 
and comprehensive range of effective 
health care services to keep your 
business healthy. 

This includes a wide choice of health 
screening services to help reduce the 
risk of serious illness. 

Our occupational health specialists 
can advise you on health care in the 
workplace and provide programmes to 
help, for example with the management 
of absence or compliance with health 
and safety legislation. 

What’s more, keeping your staff 
healthy probably costs much less than 
you imagine. A private health scheme 
can cost less than £1 per person per day. 

Tb find out how BUPA can help your 
business, clip the coupon or phone 

0345 515 515 

(cal Id charged at local ram). 

DOESN'T your BODY 
DESERVE IT? 

. Please Loll me how BUPA. can benefit my 

business. I urn interested in: 

a irealth scheme O health screening O 

I occupational health □ 

1 Post to; BUPA, FREEPOST, 19 Wbrpk Rond. 

1 London SW19 4YY or fax on 081-379 7700. 

I Title MrO Mrs □ JlissO MsO Initials 


Company — 

Address 

Postcode 

TWfphone No line STD code) 

type of business 

No uf employees (UK) (Overseas). 


BUPA 
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Yeutter holds 
his breath on 
oilseed talks 


Unctad to 
boost aid 
for debt 
managing 


By Frances Williams 
In Genava 


By Nancy Dunne 
In Washington 


AMONG those anxiously 
awaiting the outcome of yester- 
day’s OS-EC agriculture trade 
talks in Washington was Mr 
Clayton Yeutter, the former US 
Trade Representative and one 
of the midwives at the birth of 
the international trade talks in 
Uruguay in 1966. 

It was also Mr Yeutter who 
brought the case against EC 
oilseeds subsidies to Geneva in 
1987, against the urging of Mr 
Ray MacSharry, the EC agri- 
culture commissioner, who 
told him the Community would 
soon alter its subsidy pro- 
gramme. 

“I told MacSharry that with 
the magnitude of the subsidies 
being offered, if I were a Euro- 
pean farmer, rd grow oilseeds 
on the top of the Alps moun- 
tains, ** Mr Yeutter now says. 

Mr Yeutter went on from the 
trade post to become Secretary 
of Agriodture, chairman of the 
Republican party, and a White 
House adviser. Since President 
Bush lost the presidential elec- 
tion on November 3 he is "at 
leisure”. 

“MacSharry wanted to 
change the programme. He just 
didn’t get it done,” he said. 
“This is no minor dispute that 
can be held on the backbumer 
for years on end.” 

After winning two dispute 
settlement rulings and felling 
to negotiate compensation, the 
US and the EC are now on the 
brink of a trade war, with the 
US threatening to impose puni- 
tive tariffs on $300m worth of 
EC products on December 5. 

The long stalled farm trade 
talks in the Uruguay Round 
are wwtangfad in the dispute. 

If a breakthrough is not 
achieved soon, time win run 
out on the Uruguay Round. 
The US president loses his 
“Cast-track” authority to nego- 
tiate after March L 

Mr Yeutter believes the Dem- 
ocratic Congress probably 
would give President Clinton 
an extension of the negotiating 
authority hut there are risks in 
waiting. Congress is likely to 



Yeutter: “No minor dispute” 


attach protectionist constraints 
to tire legislation. 

In his first appearance on the 
stage of international trade. 
President Clinton would be 
under great pressure, he said, 
not to "give away the store.” 
Because he is likely to “take 
on” his labour supporters to 
get approval of the North 
American Free Trade Agree- 
ment, “he will have to give 
them something in the Uru- 
guay Round context” and that 
is likely to be labour rights, 
which other countries regard 
as an infringement of sover- 
eignty. 

There would be months of 
delays while a new US negotia- 
ting team is prepared to con- 
tinue Uruguay Round negotia- 
tions. 

“In light of the economic sit- 
uation in Europe, if there was 
ever a time it needs a shot in 
the arm, it is now,” Mr Yeutter 
said. “Conclusion of the Uru- 
guay Round would provide a 
boost in confidence and help 
overcome some of the eco- 
nomic malaise.” 

• The US, lifting a 13-year ban 
on ministerial visits to Taiwan, 
will send US Trade Representa- 
tive Carla Hills to Taipei for 
economic talks next month, 
officials said yesterday. 

Mrs Hills will discuss the 
possibility of Taiwan joining 
the North American Free 
Trade Agreement, and its 
application to join the General 
Agreement on Tariffs and 
Trade. 
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l Development 
Site 


ADANAC 

PARK 


< 


✓'SOUTHAMPTON 


V/ 


Q 


An opportunity to enter 
the 21st Century in purpose 
built premises off the 
M27 Motorway 


Large Space Users 
minimum 100,000 sq. ft. 


< 


j OFFICES - RESEARCH 
^ -MANUFACTURING 

• ^ &U 1 flirthar !nfnm»Hnn nloaeo annlu In. 


For further information please apply to: 

■■■! Humberts 




HEALEY & BAKER 

07! 6299292 


0703634744 
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cow ley Proves 


C OM.M! AT / 1 /. 


FOR SALE 

3 PURPOSE BUILT NURSING HOMES 
COMPLETED TO A VERY HIGH STANDARD 


* 65 Bed Unit 

* Rental Income £221,000 pa 


*67 Bed Unit 

* Rental Income £188,000 pa 


* Location - Northern Ireland * Location - Hartlepool 


* 61 Bed Unit 

* Rental Income £159,000 pa 

* Location -Northern Ireland 


* Completed and Registered * Completed and Registered * Completed and Registered 


Oct ‘90 

PRICE -£2^10,000 


May ‘90 

* PRICE -£1,880,000 


May '90 

* PRICE -£1,590,000 


ALSO AVAILABLE: 


All leased to a major Healthcare Pic 
25 year leases F.RJ. 

5 year reviews 


* Nursing Home development site with outline planning for 70 Bed unit 

* Location - Hartlepool 


* PRICE -£300,000 


FURTHER DETAILS: 
Cowley Groves & Co. Ltd, 
43, Athol Street 
Douglas. 

Tel: 0624 625888 
Fax: 0624 675494 


NEWS: WORLD TRADE 


Brazilian state adapts to centre stage 

Christina Lamb looks at Rio Grande do Sul’s hopes and fears from Mercosur pact 

O NE of the first callers wheat, rice, poultry, dairy, beef closer to these southern neigh- greater than that of Hungary, Mr Luiz Mandelli, pres 
to the Dial Mercosur and wine producers all expect hours than to that of Brazil. and Mercosur should benefit of the federation, says 14 
service set up last year to suffer once Mercosur comes Trade with Mercosur part- sectors such as car parts, bus entirely in favour of Merc 


THE UN Conference on Trade 
and Development (Unctad) is 
to boost its programme for 
helping developing countries 
manage their debt, with poten- 
tial foreign exchange savings 
running to millions of dollars. 

Unctad’s c o m puterised debt 
information system, used by 
about 20 countries, enables 
governments to monitor t heir 
obligations (which many coon- 
tries cannot easily do) and use 
the information in economic 
decision-making. It is a way to 
avoid unnecessary costs such 
as overpayments to creditors 
or penalty interest rates due to 
poor book-keeping. 

Unctad offi cials say develop- 
ing countries must process 
huge amounts of information 
on debt, a task only handled 
effectively by computer. Many 
debtor countries carry 1,000 
loans on their books. 

Lack of information has 
meant many countries must 
rely on data provided by their 
creditors, with no independent 
means of checking accuracy. 
Use of Unctad’s debt manage- 
ment system enabled one cen- 
tral American country to 
reclaim $1.2m in overpay- 
ments. An Asian debtor 
recouped $800,000 paid In 
excess Interest- 

Expansion of the pro- 
gramme, in collaboration with 
the World Bank, is being 
financed by a (5.3m grant 
from the UN Development Pro- 
gramme (UNDP) over the next 
four years. Unctad will be car- 
rying out debt audits for indi- 
vidual countries, advising 
them on data collection »"d 
analysis, providing debt man- 
agement software packages 
and training local n*firia|f. 

Unctad hopes donor coun- 
tries will come up with funds 
to let it meet the growing 
requests for debt management 
help. Computerising the debts 
of a middle-sized developing 
country can cost up to 
$500,000. Thus, it would cost 
$200m-800m to bring external 
debt management in all devel- 
oping nations up to an accept- 
able standard in five years. 


O NE of the first callers 
to the Dial Mercosur 
service set up last year 
by the state government of Rio 
Grande do Sul was a lady ask- 
ing where she could find her 
local Mercosul, mistakenly 
believing it to be a new chain 
of supermarkets. 

Today most of the state's 
9.2m inhabitants are better 
informed, but hold mixed opin- 
ions about the nascent free 
trade arrangement between 
Brazil, Argentina. Uruguay 
and Paraguay which will affect 
them more than any other 
community in the southern 
cone. 

Not only is Brazil's southern- 
most state right in the centre 
of Mercosur, but its largely 
agricultural production com- 
prises the same crops as neigh- 
bouring Uruguay and Argen- 
tina and is less competitive 
due to poorer soil conditions 
and heavier local taxes. 

Agriculture makes up 53 per 
cent of the state’s $35.7bn GDP 
and much of the 15m tnnnw of 
foodstuff produced yearly sells 
within Brazil. 

Although currently benefit- 
ing from Argentina’s overval- 
ued currency which make Bra- 
zilian products cheap in 
comparison, Rio Grande’s 


wheat, rice, poultry, dairy, beef 
and wine producers all expect 
to suffer once Mercosur comes 
fully into operation in 1995 
with zero tariffs between the 
four neighbours. 

Mr Hugo Paz, the president 
of the state's Fanners Associa- 
tion, complains: “Mercosur is 
moving so fast that it’s head- 
ing for self-destruction. It is 
destroying Brazil's agroecon- 
omy, particularly that of Rio 
Grande.” 

He describes Brazil’s integra- 
tion with its neighbours for- 
malised by the Treaty of Asun- 
cion of March 1991, as “like 
marrying a girl yon have just 
met in the street” 

He says: “No compensating 
mechanisms have been created 
for the dead and injured and 
the lack of macroeconomic star 
bility or policy coordination 
mgflwft it's impossible to dec i de 
whether to abandon products. 
Unless something drastic is 
done what well have is not 
integration but wars over food 
mountains.” 

Yet in many ways for Rio 
Grande, Mercosur makes far 
more sense than for Brazil’s 
north-eastern states. It shares 
a 1,000km border with Uruguay 
and a 700km border with 
Argentina and its culture is 


Computer engineering 
centre opens in Kiev 


By Chrystfa Freeland In Kiev 


THE first computer 
engineering centre was opened 
this week in the Ukrainian cap- 
ital of Kiev. Ukrainian officials 
hope that, supplied with over 
Sim worth of IBM computers 
and software, the centre will 
help Ukraine's collapsing 
industries leap to modern tech- 
nology. 

The Computer Integrated 
Manufacturing Centre (CIM), 
based at Ukraine's leading sci- 
entific post-secondary school, 
the Kiev Polytechnic Institute, 
will teach students and retrain 
professional engineers in com- 
puter industries, design and 
manufacturing. 

Ukraine is a world leader in 
cybernetics research and has a 
huge, and increasingly under 
employed, scientific and engi- 
neering community. CBM, 


which has supplied 14^)00 per- 
sonal computers to schools in 
the former Soviet Union, plans 
to open CIM centres in other 
parts of the former Soviet 
Union. 

“There is a vast intellectual 
potential here,” said Mr Horst 
Breitenstein, IBM president for 
trade development “What we 
are doing is testing the possi- 
bilities.” 

The CIM centre was primar- 
ily an educational venture, he 
warned. In the long run, IBM. 
which opens an office In Kiev 
this week, was likely to “have 
procurement from Ukraine, but 
it is a slow build-up". 

IBM is already commission- 
ing small software projects in 
Ukraine. IBM is also seeking 
an entree into strategic sectors 
in Ukraine which must rapidly 
set up computer systems, such 
as banking. 


COMMERCIAL PROPERTY 




Modern 
Substantial HQ Building 

66,000 SQ. FT. 
LEASE FOR SALE 


► Prominent Warehouse/Showroom and Offices 

► Extensive On-Site Car Parking 

► Fully Fitted throughout 


Contact Ret MQ. 


' \ HENRY 
BUTCHER 


»#/#! HIQH MOLBODN LONDON ITCI* (CO 


071-405 8411 


MU AN WALL AC L AND PARTNER: 


si i:v-:v>ra< priU-kkty ■_ onm. i an t ^ 
b h NAr.n t K A PL A N P i . h i s U : t. ■ L V A R T V. v. S i 


TARN HOWS HOTEL 

Hawkahead. Nr. Ambleskie, Lake District 


Sot within ZB acres of private grounds and within 
easy walking distance of the popular Waters ol Tarn 
Hows, the hotel is located near Lake Windermere in 
the English Laka District. 

It contains 19 bedrooms, restaurant, public par and 
a leisure centre as well as additional owner's and 
3 ten's accommodation. The property woe fully 
refurbished m 1991 and offers an excellent 
opportunity to purchase a well known Lake District 
country hotel. 


041-226 4505 

17 W LSI IJLORI '■ F-: > r U L LT . < T I. A <( .O W (.1 7 1 Q II 


CAMDEN, LONDON NW1 

* Fully let, well covenanted, modem office freehold 
investment sale. 

* Quiet Street very close to underground. 

* Currently producing £203,850 p.a.x. 

(14 years minimum unexpired). 

* Approx, 1^500 sq ft, full specification, passenger lift 
etc. 

All enquiries to Sole Agents SHAW ASSOCIATES 20 
Bloomsbury Street, London WClB 3QA. TeL 071 631 4060 


MILAN, ITALY 
FOR SALE 

600 sq m offices in excellent condition on iniexmediatc floor 
+ 400 sq m storage room 4- garage 
Very near the underground. For Commercial Use 
Tel: -9/2/58316400 Fax: -9/2/58300834 


closer to these southern neigh- 
bours than to that of BraziL 
Trade with Mercosur part- 
ners, though still relatively 
unimportant for the state, Is 
rising. Last year its exports to 
Mercosur increased to g22L9m 
from 5137.6m in 1990, though 
still less than 7 percent of the 
total S3.5bn. This year It 





should top 8300m. Another ben- 
efit is an increased tourism. A 
record 500,000 tourists visited 
the state last year, mostly from 
Mercosur countries. 

In the last two decades, rapid 
industrialisation has trans- 
formed Rio Grande which now 
has a gross domestic product 


greater than that of Hungary, 
and Mercosur should benefit 
sectors such as car parts, bus 
manufacturers and petrochemi- 
cals. Some local companies are 
already taking advantage. 
Brahma, Brazil’s leading beer 
company, recently invested 
$40m In joint ventures in 
Argentina and Uruguay. 

Fonte Qui is selling mineral 
water to Argentina, Agrale is 
exporting trucks across the 
border, and Baiancas Uranos is 
selling electronic scales to Par- 
aguay. 

The state authorities hope to 
use its strategic position, cheap 
power, deepwater port, and 
high quality of life to attract in 
foreign companies aiming at 
the 200m strong Mercosur. A 
department for international 
affairs has been created with 
an impressive datasystem list- 
ing companies seeking part- 
ners. State missions have vis- 
ited the US, Hong Kong and 
Japan and Europe is next on 
the list 

The Federation of Industries 
of Rio Grande has set up a 
Mercosur division and in a spe- 
cially commissioned study on . 
20 sectors found 16 saw it as an 
opportunity and only four as a 
threat - wheat, wine, dairy 
products canned fruits. 


Mr Luiz Mandelli, president 
oT the federation, says “we’re 
entirely in favour of Mercosur. 
For decades we’ve complained 
that we’re in bad competitive 
shape because we were so far 
from the main consumer mar- 
kets of Sao Paiulo and Rio. Now 
we’re right in the middle. If 
you draw a 600 mile circle 
round Porto Alegre you have 
two thirds of the GDP of South 

But Mr Alceu Collares, the 
state Governor, warns against 
complacency: “Our proximity 
to all four Mercosul countries 
means we could be the biggest 
beneficiary. However, we coukl 
just become a corridor between 
the big producers of Buenos 
Aires and Sao Paulo unless wo 
are competitive in. price and 
quality.” 

The government has set up a 
S390m industrial development 
programme and recruited Japa- 
nese and German advisers. 
Recently for example, Aurora, 
Brazil's largest wine co-opera- 
tive, invested 816m In recon- 
version to produce fruit juice 
and jams to protect itself 
against a possible influx of 
Ar gentine wine. “It's adapt or 
die,” says Mr Adao Bliseu de 
Carvalho, secretary for interna- 
tional affairs. 


Laing shares 

Turkmenistan 

contracts 


Polish enterprise zone 
plans could founder 


JOHN LAING, the UK 
construction group, in joint 
venture with Alshn Alaxko, a 

large Turkish en gineering amt 

construction company, has 
won a £54m contract in the 
central Aslan state of Turk- 
menistan, the first time fjlng 
has worked in the former 
Soviet republic, Andrew Tay- 
lor writes. 

The contract involves com- 
pleting a terminal at Ashgabat 
Airport, providing specialist 
systems and renewing sur- 
faces. Lockheed Airport Termi- 
nal of California and Bare 
Electronics of Ankara will also 
be involved. 

• Cemindia, part of Trafalgar 
House of the UK, has won con- 
tracts worth £5m for work at 
India’s Tuticorin Port Trust 
and Gandisagar Dam. 


By Christopher Bobinski 
in Warsaw 


PLANS to set up Poland’s first 
industrial enterprise zone at 
Bflelec, site of a recession-hit 
aircraft factory, could founder 
because of resistance from 
treasury officials over granting 
necessary incentives. 

Samuel Montagu Financial 
Services, say the initial cost of 
allowing tax concessions, and 
paying unemployment benefit, 
will reach Zloty I35bn (S2L8m) 
next year, with a small profit 
by 1995. 

The plans have been author- 
ised by the industry ministry 
whose head, Mr Waclaw Nie- 
wiarowskL is to meet workers 
today. 

They are demanding credible 
restructuring proposals for the 
plant, which has suffered from 


the collapse of the former 
Soviet market. The enterprise 
zone proposal is based on the 
favourable site of the plant 
which is 250km south-east of 
Warsaw, near the former 
Soviet Union. It has a major 
airport and a highly qualified 
workforce. 

Mr Niewiarowski has high 
hopes that the scheme will 
resolve the factory's problems. 
The aircraft works, which once 
employed 22,000 people, now 
has 9350 on its payrolL A fur- 
ther 4300 are to be dismissed 
wi thin months. 

The strike started last week 
when workers were paid 40 per 
cent of their monthly wage. Mr 
Niewiarowski will have to 
wrest tax concessions and 
investment grants from the 
finance ministry if his project 
is to start 
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FOR SALE 

BUILDING FOR COMMERCIAL 
AND RESIDENTIAL USE 


Location: LUXEMBOURG 
Route d’Arton-Strassen 


THE GUIDE 
TO 

EUROPEAN 

PROPERTY 


Construction starting now! 

Car parking available 
Bank guarantee available 
Tax benefits 


PROMOTION by 

LAZZARA IMMOBDUERE SA. 
495, route de Longwy, 
L-1941 Luxembourg 
TeL Ol 03 52/45 51 04(45 20 70) 
Pax: 010352/458765 


SUPERB NEW OFFICE BUILDING 
CHARLOTTE HOUSE 
WINDMILL STREET, LONDON W1 


27,080 sq ft 

FULL SPECIFICATION 
Available in Floors from 4,050 sq ft 


STKUTT& 
PARKER 
071 629 7282 
REF: JRD 


PYLE OWEN & 
PARTNERS 
071323 6644 
REF: NGH 


WEATHERALL 
GKEEN&SMfTH 
071493 5566 
REF: CJM 


The Former Royal College of Organists 
Kensington Gore, London SW7 


Adjacent to the Albert Hei:. 
A unices? seA conreirred Grade 
Lisltvi Building o' 10.370 sq L 
Suitable fo r Headquarters, 
Insttvtiona:. Educational or 
embassy use. 


Daniel Smith 


C J S U r v i 


Long leasehold interest to: sale A "7 
by Forivci Tender. 

Goers by 3rd December 1992 


[••■.MtSS STREET LONDON- iiVV. till 

071-930 6641 


The FT’s 
definitive 
16 page annual 
report on The 
European 
commercial 
property market 
.will be printed in 
tabloid format 


MARCH 
12th 1993 


For advertising 
details please 
contact 
Dominic 
Morgan 


071 873 321 1 
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NEWS; THE AMERICAS 

Stars and Stripes for Puerto Rico? 

Islanders will vote on whether to join the union, reports Canute James 



Puerto Rican flag (left) fifes alongside the Stars and Stripes on the Caribbean inland looking to its future 


Clinton 
looks to 
Congress 
on policy 

By George Graham 
hi Washington 

GOVERNOR Bill Clinton 
yesterday set out to '"establish 
a good working relationship" 
with Congress in a series of 
meetings on Capitol ESU with 
leaders from ' both parties, 
focusing on health care and 
the best way of combining an 
economic stimulus with a 
reduction of the budget deficit 
The US president-elect began 
with his own Democratic party 
leaders, in bis second meeting 
with the majority leaders since 
the election. 

He then saw Sen Robert Dole, 
Republican kauier tn the Sen- 
ate. and meetings were also 
scheduled with powerful indi- 
vidual congressmen such as Mr 
Dan Rostenkowski, who has 
dominated US tax policy for 
the last 12 years as chairman 
of the ways and. means com- 
mittee. 

Congress has in recent years 
developed a reputation as an 
inarttntftip hamstrung by auto- 
cratic committee chairmen, 
incapable of passing needed 
legislation and corrupted by 
the perquisites of power. 

Mr (Hinton’s election may 
open the way to more effective 
action, but a new study pub- 
lished yesterday by two of 
Washington’s most influential i 
think tanks, the American 
Enterprise Institute and the 
Brookings Institution, suggests 
more reforms are needed to the 
way Congress does business. 

"We think effective policy- 
making requires a strong presi- 
dent and a strong Congress,” 
said Mr Thomas Mann of , 
Brookings. He said 
the problems of Congress 
reflected the weakness of party 
leaderships and their lack of 
control over the setting of a 
policy a gwnria as well as debat- 
ing structures that "put a pre- 
mium on cheap shots”. 

Mr Mann and Mr Norman 
Orn stein of AEI urged the 
party caucus meetings of the . 
House of Representatives in 
December to give a mandate to 
each party’s leaders, and espe- 
cially to flu Speaker, to set a 
policy agenda. 


S EVERAL decades of 
debates about Puerto 
Rico’s political status will 
end within 12 months when 
the 3m people of the US posses- 
sion in the Caribbean will vote 
on whether they want to retain 

their current “commonwealth" 
relationshi p with Washing ton, 
become a state of the union,'or 
be politically independent 
Dr Pedro Bossello, the gover- 
nor-elect of Puerto Rico who 
will take office in January, has 

promised that a long-awaited 

plebiscite on the issue will be 
held next year. The result, he 
says, will be taken to the US 
Congress tor approval 
In December 1991, Puerto 
Ricans rejected a referendum 
seeking to maintain the 
island’s autonomy. The issue 
of what status they do support 
has since been left open. 

Puerto Rico is officially 
described as having a "freely 
associated" relationship with 
the US. Puerto Ricans are US 
citizens , hut cannot vote for a 
president The island’s repre- 
sentation in Washington is lim- 
ited to a commissioner who 
baa HO VOte to fnflnmw* legis- 
lation. 

Dr Rossello, the candidate at 
the New Progressive Party, 
won. the island’s gubernatorial 
election earlier this month 
with 50 per cent of the votes 
cast His main rival, Mrs Victo- 
ria Munoz Mendoza of the Pop- 
ular Democratic Party, 
received 46 per cent with Mr 


By Christina Lamb 
kt Wo do Janeiro 

BRAZIL’S new President 
Itamar Franco has strongly 
defended himself against 
m pwiHng witWmi he is spend- 
ing bis timp on trivia rather 
than the central economic 
problems confronting the cotm- 


sometimes to put ‘aside 
macrotbiidting and descend to 
the mfcndevel of rents, medl- 


Femando Martin of the Puerto 
Rican Independence Party 
being supported by Just 4 per 
cent 

There is little support for 
political independence, as indi- 


ctees, schools and trying to 
improve everyday life.” 

Bis focus cm such issues has 
led his administration to be 
labelled "the Cheese Muffin 
Republic", a reference to the 
Tmrfflrm that are « staple diet of 

many of Brazil's poor. 

Hie p resident was to outline 
his plan* for government in his 
first national address on 
Wednesday but cancelled it to 


flmmrfal speculators who have 
bemi leaving the stockmarket 
and buying gold and doBars. 


cated by the Independence Par- 
ty’s showing, and thfl impend- 
ing plebiscite is expected to 
determine whether Puerto 
Ricans want to continue and 
enhance their current status. 


"As long as Pm President there 
will be war without mercy 
until they team the productive 
system is more important for 
the country than speculation." 

Referring to Mr Collor’s 
recent comment s that be was 
dragging Brazil into the fifth 
world, Mr Franco said "file 
misery we have today puts us 
&r below the fifth world- Two 
and a half years of Colter's 
high interest rotes and violent 
monetary policy have left us 
with deep recession and mil- 
lions and millions of unem- 
ployed Brazilians living in 
absolute poverty.” 


or become a state of the union. 

Dr Rossello's NPP has con- 
sistently advocated statehood, 
but Puerto Rican analysts have 
cautioned that votes cast in the 
referendum will cut across 


By John Barham 
In Buenos Aire* 

FOR the first time in living 
memory, a senior public figure 
has been found guilty of cor- 
ruption in Argentina, after the 
Senate yesterday impeached 
Mr Alberto Nicosia, a federal 
judge accused of multi-million 
dollar fraud against state- 
owned companies. 

The senators found (he judge 
guilty of misconduct and fail- 
ing to carry out the duties of a 
public official. 

They removed Mm from the 
bench and banned Mm from 


party political fines. 

Dr Rossello’s decision that 
the Issue of the island’s status 
must be decided soon Is an 
apparent attempt to determine 
definitively a matter which has 


holding public office. 

Mr Nicosia was a key figure 
in an organisation involving 
other judges, expert witnesses 
and defence and prosecution 
lawyers, who colluded with 
p laintiffs suing state compa- 
nies for personal loss in acci- 
dents. The judges invariably 
found against the defendants 
and inflated their damages, 
which they then shared out 
amongst themselves. 

Ferrocarrfles Argentines, the 
state-owned railway company, 
was their favoured target In 
December 1990, a government 
watchdog agency reported that 


been the object of sometimes 
trenchant debate. 

Although the governor-elect 
will present the result of the 
referendum to Washington as a 
fait accompli, any decision by 
the US Congress will be 
affected by considerations such 
as Puerto Rico’s geopolitical 
and strategic value to Wash- 
ington. The island, at the 
north-eastern end of the Carib- 
bean archipelago, is host to a 
large US naval base. 

Puerto Ricans' decision 
about their political future will 
turn on economics. The cur- 
rent "commonwealth" status 
has allowed the island’s econ- 
omy an advantage under Sec- 
tion 936 of the US revenue code 
which encourages mainland 
companies with subsidiaries in 
Puerto Rico to deposit their 
profits in local banks. Totalling 
about $!5bn (£9.9bn), these 
have assisted economic growth 
and stability. 

The economy also benefits 
from federal welfare funds of 
about $4bn a year and receives 
hundreds of millions of dollars 
from rebates of federal excise 
hmw «nd duties collected on 
exports such as rum. 

Support for the political 
options for the island will be 
determined largely by whether 
Puerto Ricans feel that this 
level of financial support will 
be available to them if they 
vote for statehood, and 
whether the economy can do 
without it. 


the company owed legal costs 
and damages of about $80m. 
The government has also initi- 
ated further, as yet unknown, 
charges against Mr Nicosia. 

Corruption is one of the prin- 
cipal complaints of ordinary 
Argentines against the govern- 
ment of President Carlos 
Menem. The government 
rfahns it is rooting out corrup- 
tion by deregulating and pri- 
vatising the economy. Further- 
more, about 20 senior 
government officials, including 
five cabinet ministers, have 
been sacked in corruption- 
related scandals. 


Housing 
starts in 
US show 
decline 

A RUN OF encouraging US 
economic news was broken 
yesterday by reports of an 
unexpected decline in housing 
starts in October and a sharp 
rise in weekly claims for unem- 
ployment insurance early this 
month, writes Michael Prowse 
from Washington. 

The Commerce Department 
said housing starts fell 1-1 per 
cent between September and 
October to a seasonally 
adjusted annual rate of 1.23m 
units. The decline was broadly 
based with fewer starts In all 
regions except the Midwest. 
The figures, however, tend to 
be volatile on a monthly basis. 

The number of people mak- 
ing new claims for state unem- 
ployment insurance rose 31,000 
to 386,000 in the week ending 
November 7, the largest 
increase in three months. The 
jump came as a surprise after 
weeks of steady declines. 

Peru arrests 

Police in Peru yesterday 
arrested eight Maoist guerrillas 
who they said were planning 
further bombing; in the Peru- 
vian capital iihoa*! of 
on Sunday. Sally Bowen and 
agencies report from Lima. 

Pre-el ectoral tension has 
been heightened by a spate of 
bombings in Lima this week, 
but the "armed strike" called 
for the past two days has 
caused little actual disruption. 

Canada drug haul 

Canadian police and troops 
have seized 3JXX) kilograms of 
cocaine, worth an estimated 
CSlbn (£524m). Canada’s big- 
gest drug haul, Robert Glbbens 
reports from Montreal. 

Four men arrested in the 
swoop, at a remote airstrip 200 
miles north of Montreal, were 
to appear in court yesterday. 

Pindling quits 

Sir Lynden Pindling, prime 
minister of the Rahamas for 25 
years until an electoral defeat 
in August, has resigned as 
leader of the opposition Pro- 
gressive Liberal Party, writes 
Canute James. 


Franco denies dithering 


Argentine judge guilty 


try. 

In Ms first lengthy press con- 
ference since taking office two visit his sick mother, 
months ago, Mr Franco ««M- . Instead he made clear some 
"Society wants the president of his views, declaring war an 
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Yeltsin halts 


Patten’s proposals face testing time 


North Korean 

military aid 


Alexander Nicoll and Simon Holberton look at HK’s democratic aspirations 


By John Burton in Seoul 
and Agencies 

MR Boris Yeltsin, the Russian 
president, seeking to cement 
ties with South Korea, said 
yesterday his country was sus- 
pending military aid to North 
Korea. 

In a speech to the South Kor- 
ean parliament, he also said 
that Russia could stop building 
submarines, a key component 
of its naval arsenal, within the 
next three years. 

He said Moscow would 
sharply cut its armed forces in 
the Fhr East to help contribute 
to better relations. “I think 
that In two or three years' time 
we will stop making subma- 
rines for military purposes," he 
said, departing from the text of 
his prepared speech to parlia- 
ment. He also hinted broadly 
Russia would' consider selling 
weapons to South Korea. 

Mr Yeltsin, on his first offi- 
cial trip to an Asian country, is 
pressing hard to transform ties 
with a strategically vital 
region and potential source of 
hard currency. 

He tried to bury the conten- 
tious past, returning to Seoul 
the flight recorders from a 
South Korean airliner shot 
down by a Soviet warplane in 
1983 with the loss of 289 lives. 

Seoul is seeking Russian 


help in persuading North 
Korea to accept nuclear inspec- 
tions and renew progress 
toward unification. But Rus- 
sia's reduced military ties and 
fallin g trade with North Korea 
are likely to weaken its lever- 
age with Pyongyang. Russia 
has already ended the supply 
of nuclear materials and tech- 
nology to North Korea, Mr 
Yeltsin told Mr Roh Tae-woc, 
the South Korean president 

Moscow Is now curtailing 
arms shipments to Pyongyang, 
including the supply of MiG-29 
combat aircraft being assem- 
bled in the North. 

Mr Roh asked Mr Yeltsin, 
who will visit Beijing next 
month, to urge China to take a 
more active role In resolving 
the Korean Question. • North 
Korea's trade patterns last 
year were governed by a 
search for new oil supplies to 
compensate for falling petro- 
leum shipments from tbs for- 
mer Soviet Union, Kotra, the 
Seoul-based Korea trade pro- 
motion agency, said yesterday. 

Soviet oil supplies and its 
shipment of machinery and 
industrial facilities to North 
Korea fell last year after 
Moscow demanded cash pay- 
ments for these goods, which 
were formerly settled through 
open account arrangements. 


S IX weeks after Mr Chris 
Patten, Hong Kong’s gov- 
ernor, unveiled his plans 
for broader democracy, the gulf 
between London and Beijing 
which they have opened shows 
little sign of being narrowed. 

A round of diplomatic activ- 
ity in London this week saw 
Britain, China anrt Mr Fatten 
himself spelling out their posi- 
tions - and the governor win- 
ning strong backing from Mr 
John Major, the prime minis- 
ter. But no further discussions 
with the Chinese are planned 
beyond regularly scheduled 
contacts between London, Bei- 
jing and Hong Kong. 

Though Mr Patten has called 
repeatedly for discussions and 
invited Beijing to produce 
alternative proposals, there 
appears to be a growing pros- 
pect that there will be little or 
no dialogue. That would leave 
Hong Kong to make arrange- 
ments for the 1995 Legislative 
Council (Legco) elections with- 
out knowing whether Beijing 
will, as it has threatened, 
reverse them when it assumes 
sovereignty over the territory 
in 1997. 

China's frustration at what it 
sees as Britain's duplicity, evi- 
dent from vitriolic attacks on 
Mr Patten and snubs when he 
visited Beijing, was made even 
plainer during a visit to Britain 
by Zhu Rongji, a vice premia: 
and Politburo member. 

Though he has no direct 
responsibility for Hong Kong, 
Zhu went out of his way to 
express the depth of Beijing's 


disgust and its belief that Lon- 
don has gone back on agree- 
ments. 

He indicated that China 
could allow the dispute to 
spread into other bilateral 
links, and caused alarm in 
Hong Kong when he said: "Peo- 
ple cannot help asking the 
question whether we still have 
to stick to the Sino-British 
Joint Declaration and whether 
the understanding reached 
between the Chinese and Brit 
lsh sides is to be allowed to be 
scattered to the winds." 

China is not alone in being 
rattled by Mr Patten's decision 
- backed by his former cabi- 
net colleagues in London - to 
stop treating Beijing with kid 
gloves and attempt to deal 
with it in much the same way 
as with any other country. 

Some British officials who 
were Involved in previous 
negotiations with Beijing are 
quietly shaking their heads at 
the abandonment of a nan-con- 
frontational approach. They 
fear that Mr Patten has precipi- 
tated a serious crisis. 

His supporters dismiss such 
worries as springing from what 
they see as the former ten- 
dency of the British govern- 
ment, under the inHwnw> of 
Sinologist academics, to view 
Hong Kong as a relatively 
small factor In an overall UK/ 
China relationship. This was 
thought to have led London to 
give too much away to Beijing 
on Hong Kong. 

Instead, the governor's back- 
ers point to the importance of 


Hong Kong to China - it 
would represent 18 per cent of 
China’s economy and economic 
ties with the mainland are con- 
stantly growing. Though there 
can be no certainty that Bei- 
jing would subordinate its 
political worries to its eco- 
nomic interests, they at least 
believe Hong Kong is dealing 
from a position of greater 
strength than was previously 
assumed. 

Mr Patten has repeatedly 
argued that he is seeking to 
implement the 1984 Joint Dec- 
laration on Hong Kong's 
future; that he had to produce 
proposals because the Basic 
Law, Hong Kong's Beijing- 
drafted post-1997 constitution, 
was silent on the 1995 elec- 
tions; that they are modest and 
do not contravene the Basic 
Law or Joint Declaration; that 
a smooth transition to Chinese 
rule is the aim. 

H owever, though 
Britain insists that 
there has been no pol- 
icy change on Hong Kong, Mr 
Patten clearly wants to meet 
popular aspirations to greater 
democracy as much as he can, 
and to a degree previously not 
thought possible in London. 

China’s concern is to keep 
the development of democracy, 
and particularly the involve- 
ment of vocal liberals, to a 
minimum. Mr Patten has suc- 
ceeded in bringing the democ- 
racy campaigners behind his 
plans, even though proposed 
arrangements fall well short 


both of what they wanted and 
of frill democracy. 

The danger, however, is that 
support within Hong Kong - 
Mr Patten’s trump card and 
the basis for his policy - wifi 
ebb as tears grow about the 
dangers of with 

Beijing. Some businessmen are 
already showing their concern. 

Opinion polls show the elec- 
torate supporting his plans, 
and LegCo last week broadly 
endorsed them. However, there 
will not be a final LegCo vote 
on them until the late spring of 
1993. In the meantime, China 
can be expected to exert pres- 
sure on opinion makers. 

The stock market jitters 
resulting from Zhu’s remarks 
strengthened the worries of Mr 
Patten’s opponents in business 
and political circles about the 
effect of a stalemate in Sino- 
British relations on investment 
in Hong Kong. 

Yesterday’s decision to push 
ahead with the platform con- 
tract for the colony’s new air- 
port may bolster confidence. 
Proceeding with the contract 
means the project remains on 
schedule for opening in 1997 
even though China has yet to 
agree to financing plans. The 
government says it will pre- 
vent cost overruns. 

British nfUrfais told the Chi- 
nese that Hong Kong had no 
intention of pursuing a “go It 
alone” policy on the airport 
and that it stfil seeks a compre- 
hensive settlement to the fin- 
ancing of the HKS175bn proj- 
ect. Yesterday, Hong Kong 


officials said there was no 
question of the government 
awarding contracts which 
require China's consent with- 
out Beijing's approval 
However, some influential 
businessmen in Hong Kong 
doubt the wisdom of moving 
ahead with the airport plat- 
form contract at such a sensi- 
tive time. They feel It will only 
invite negative Chinese reac- 
tion - which has been prom- 
ised - at a time when all 
efforts should be directed to 
mending fences with Beijing. 

T im airport talks could be 
the main channel for 
negotiations with Bei- 
jing in the coming months. But 
there is a growing feeling in 
Hong Kong that Beijing will 
not produce coimter-proposals 
on the electoral arrangements. 

Mr Patten has staked his 
governorship on his constitu- 
tional plans and has won the 
support of Australia, Canada 
and the US for them. But he 
may find that the wisdom of 
Ms “havea-go" approach wifi 
increasingly be questioned in 
Hong Kong if there is no sign 
of rapprochement with Beijing. 

The way remains open for an 
increasingly mature political 
community in Hong Kong to 
produce alternative sugges- 
tions if their concerns about 
Mr Patten’s proposals mount 
If he were to be forced to com- 
promise, it could be with them 
— and this would eventually 
allow Mm an honourable way 
to give ground. 


Savimbi to 
accept poll 
results 

UNTTA rebel leader Jonas 
Savimbi, whose refusal to 
accept the outcome of last Sep- 
tember’s elections has threat- 
ened Angola with renewed 
civil war, has agreed to accept 
the first-round results, a UN 
official said yesterday, Reuter 
reports from Luanda. 

In the first hopeful sign in 
weeks of a peaceful settlement, 
Mr Savimbi sent a letter to UN 
special representative Mar- 
garet Anstee saying he still 
thought the results were 
rigged but would accept them. 

The official said Mr Savimhl 
was also open to accepting an 
enhanced UN role in Angola, 
where the world organisation 
has been monitoring May 1991 
peace accords. 

But he declined to say 
whether the Unite leader had 
pledged to honour the agree- 
ments or a truce. 

Bhutto in bid to 
reach Peshawar 

The Pakistani opposition 
leader Benazir Bhutto will try 
to reach the northern city of 
Peshawar today to lead an 
anti-government protest 
march, in an attempt to step 
up pressure on Prime Minister 
Nawaz Sharif, writes Farhan 
Bokhan in Islamabad. 

Ms Bhutto has been banned 
from the capital Islamabad, 
for 30 days under a govern- 
ment edict which came into 
effect yesterday after she tried 
to lead an opposition march to 
the capital in an attempt to 
unseat the government. 

“I salute the heroic people of 
Pakistan for their courage In 
making the long march very 
successful Our movement will 
continue because people of the 
country want change," she 
said in Karachi at a news con- 
ference last night 

Ms Bhutto Is likely to be 
stopped from going to Pesha- 
war, a senior official said last 
night 

Tajikistan KGB 
chief killed 

Unidentified gunmen have 
slain the pro-Isiamlc deputy 
KGB chief in former Soviet 
Tajikistan, whose deposed 
Communist leaders have been 
fighting their way back to 
power, writes Steve LeVine in 
Tashkent 

Mr Jurabek Aminov, among 
the warring Central Aslan 
nation's most articulate and 
effective leaders, was killed in 
a spray of ballets on Wednes- 
day night as he drove to the 
airport In the Tajik capital of 
Dushanbe. There was no indi- 
cation who was responsible. 

The murder removed proba- 
bly the most skilled military 
organiser for the anticommu- 
nist coalition of Islamists and 
secular moderates, a politi- 
cally diverse alignment that 
was already fractured. 

The murder occurred as 
Tajikistan, the former Soviet 
Union’s most unstable repub- ; 
lie, seemed headed for more j 
war. Rebels loyal to farmer 
Communist President Rakh- 
man Nabiyev have surrounded 
and besieged Dushanbe, which 
is controlled by the anti-Com- I 
munis t coalition, ! 



STUDENTS PROTEST: Students from New Delhi colleges shout slogans against the so-called “Mandal report” yesterday. The report 
sets a reservation quota of 50 per cent for lower castes and tribal groups in university admissions and government jobs 


Pretoria rejects ‘army plot’ evidence 


THE South African government yesterday 
rejected evidence from a judicial commis- 
sion suggesting that the army plotted to 
undermine the African National Congress 
(ANQ, and criticised the respected judge 
who heads the commission for making 
“wild statements", writes Patti Waldmeir 
in Johannesburg. 

A government spokesman said Pretoria 
did not believe any abuse had taken place, 
but promised punishment if any security 
force members were found to have acted 
against the political opposition. 

The government’s hardline response to 
Judge Richard Goidstone's finding - 
including harsh criticism of the judge him- 
self - will not enhance Pretoria’s reputa- 
tion for probity in the matter of alleged 
security force involvement in violence. 

Signs of intransigence from Pretoria 
contrasted with the conciliatory tone yes- 
terday adopted by the ANC, which 
announced that its policy-making National 
Working Committee had adopted a contro- 
versial plan for power-sharing in a post- 


apartheid government The decision was a 
major success for ANC moderates, and 
came only after fierce debate. 

The ANC condemned the decision of Mr 
F W de Klerk, the president, to launch an 
Internal inquiry into intelligence 
operations, to be headed by the second in 
command of the South African Defence 
Force, LfrGen Pierre Steyn. 

Gen Steyn, who is understood to be a 
relatively verify (enlightened) officer, is to 
conduct his investigation in parallel with 
Judge Goldstone, whose commission of 
enquiry into violence announced on Mon- 
day that it had found evidence of a mili- 
tary intelligence plot to discredit the ANC. 

The ANC said in a statement "Once 
more, secrecy is the order of the day~the 
public will only be told what it is thought 
they ought to know." 

The ANC also condemned the fact that 
officers allegedly involved in the plot - 
including top officers of military intelli- 
gence - will not be suspended during the 
investigation. 


Gen Steyn is to assume control of all 
covert operations, but serving command- 
ers will not be removed. 

The length of the daylong cabinet meet- 
ing on the inquiry decision highlights cab- 
inet divisions over the issue with some 
members known to favour curtailing 
Judge Goidstone’s power, and others argu- 
ing for a "dean up" of military activities. 
• An ANC leader urged residents of one 
of South Africa’s most violent townships 
yesterday to stop endemic gang warfare he 
said was fomented by state security forces, 
Reuter adds. 

“Stop all this fighting among yourselves. 
Give co-operation, absolute unity a 
chance said Chris Haul, an ANC execu- 
tive member popular with the group's rad- 
ical grassroots and armed wing. "State 
security forces have criminal elements 
who love to see blacks slaughtering each 
other because that makes them secure in 
their positions," Mr Hani, also sec- 
retary-general of the allied South African 
Communist Party, told a peace meeting. 


Bond cleared in 
dishonesty 
charge retrial 


By Kevin Brown In Sydney 

MR ALAN BOND, the 
bankrupt Australian entrepre- 
neur, was yesterday cleared by 
a Perth jury of dishonestly 
inducing a businessman to 
take part in the A$370m 
(5255m) rescue of a collapsed 
merchant hank run by a fellow 
entrepreneur. 

Mr Bond spent 90 days in 
Wooroloo prison outside Perth 
earlier this year after being 
sentenced to 2% yeas' deten- 
tion on the same charge. He 
was freed on appeal by the 
Western Australian (WA) 
Supreme Court and was being 
tried again. 

Mr Bond, 54. said after leav- 
ing court yesterday that he bad 
been tried on a “trumped up" 
charge. Tve had a pretty diffi- 
cult time right through Wooro- 
loo and other people ought to 
be brought to account for it" 

The charge against Mr Bond 
related to the 1987 rescue of 
Roth wells mpmhunt bank, run 
by Mr Laurie Connell a follow 
WA entrepreneur. The rescue 
was largely organised by Mr 
Bond, than chairman of Bond 
Corporation. 

The prosecution ebrimart that 
Mr Bond concealed from Mr 
Brian Coppin, a WA business- 
man who contributed to the 
rescue, that Bond Cknporatian 
was to receive a ASl6m success 
fee from Rothwells. 

Mr Coppin told the court 
that Mr Bond asked him in 
October 1987 to raise A$2Qm 
(later reduced to AJ8m) to 
assist the rescue of Rothwells. 
He said he did not learn of the 
success foe until November 14. 

Hr Bond said the success fee 
was not agreed with Mr Con- 
nell until after Mr Coppin 
agreed to contribute to the res- 


cue, in which the Western Aus- 
tralian state government also 
participated. 

IDs evidence was contra- 
dicted by Mr Connell who said 
the fee was arranged earlier. 
However, Mr Max Healy, a 
Perth builder who gave evi- 
dence at the second trial said 
Mr Connell hart told him he 
would lie to make sure Mr 
Bond was convicted. 

Mr Healy alleged that Mr 
Connell had told him that his 
.motive was to distract public 
attention from his own forth- 
coming trial on charges related 
to the Rothwells rescue. 

Mr Ian Callinan, QC, for Mr 
Bond, told the jury that the 
prosecution had foiled to prove 
its case: "It has often been said 
in this community [that] peo- 
ple who fly high have to be cut 
down to size. Alan Bond has 
been cut down to size. Don’t 
cut him down again." 

Mr Bond, who was recently 
divorced, was declared bank- 
rupt in April with debts and 
contingent liabilities of more 
than A3700m, compared with 
assets of A$im. He is also 
being investigated by Austra- 
lian Securities Commission, 
the corporate watchdog. 

However, he has shown some 
signs of seeking to continue in 
public life: letters written to 
supporters from his prison cell 
contained a number of sugges- 
tions for solving Australia's 
economic problems. 

Mr Bond resigned as chair- 
man of Bond Corp in 1990, two 
days before the group 
announced a record loss of 
A$2.2bn. Bond Corp is being 
restructured under a scheme 
which will reduce Mr Bond’s ' 
holding from more than 50 per 
cent to 5 per cent. Most of its 
assets have been sold. 


Insecurities creep in at the top in Singapore 

Kieran Cooke looks at the fears within the ruling People’s Action Party that protest may grow 


I T HAS been an eventful 
and somewhat macabre 
week in the normally 
placid world of Singapore poli- 
tics. 

Prime Minister Gob Chok 
Tong made an urgent appeal 
last Sunday for new political 
talent to step forward. His cabi- 
net. he said, was aging and hoi 
to be revitalised. 

The next day, it was 
announced that two of the 
island republic’s most senior 
political figures, Mr Ong Teng 
Cheong, first deputy prime 
minister, and Mr Lee Hsien 
Loong, second deputy prime 
minister and minister for trade 
and industry, were suffering 
from cancer. The statement 
said that the disease had been 
detected early and that 
chances for successful treat- 
ment were excellent 
There has been obvious com- 
passion for the men, mixed 
with surprise at the way in 
which the illnesses were 
announced simultaneously, 
but, above all, the statement 
led to renewed speculation 
about the future direction of 
Singapore's politics. 

Mr Lee, 40, is the son of Mr 


Lee Kuan Yew, the man who 
dominated almost every aspect 
of Singapore life for much of 
the last 40 years and who, in 
1990 stepped down as prime 
minister to be succeeded by bis 
deputy, Mr Goh Chok Tong. 

The received wisdom was 
that Mr Goh would merely 
serve time before a resumption 
of the Lee dynasty, that the 
younger Lee would at some 
unspecified date take the helm. 

Though officials say the 
younger Lee, now undergoing 
chemotherapy treatment, is 
likely to resume his ministerial 
duties shortly, uncertainty 
about his future has caused 
political nervousness. 

Since independence from 
British colonial rule, Singa- 
pore's politics has been 
remarkably stable, with the 
People's Action Party (PAP), 
formed in the early 1950s as an 
anti-colonial party, exercising 
almost complete dominance 
and for many years controlling 
every seat In parliament. 
Under the party’s guidance, 
Singapore has been trans- 
formed into a well-developed 
country with one of the high- 
est standards of living in Asia. 



Lee Knan Yew, left, and his son Lee listen Loong: Lee senior has 
dominated Singapore politics for nearly four decades 


Yet, despite its achieve- 
ments, the party has noticeable 
insecurities. It was fashioned 
in Mr Lee Kuan Yew’s image, 
and, as Mr Raj Vasil, a writer 
on Singapore politics, says, the 
elder Lee & the party in the 
eyes of Singaporeans: “The 
PAP does not have much of an 
Identity independent of the 
(then) prime minister and the 
government headed by him. Its 
Image, identity and appeal are 
almost entirely derived from 


the personality of the prime 
minister,.," IQs departure was 
traumatic. 

Mr Goh has tried to bring in 
a more open style of govern- 
ment, introducing a limited 
degree of gkunost, allowing 
Singapore's carefully con- 
trolled citizens to view slightly 
risque films and permitting a 
small measure of dissent But 
he has found ft im»pflnn?Hy 
difficult to fill Mr Lee’s shoes. 
Mr Lee, now entitled senior 


minister, still exercises a great 
deal of influence, retaining his 
post as PAP secretary general, 

Mr Goh, seeking a papular 
mandate, called a surprise elec- 
tion last year. The PAP was 
returned to power, winning 77 
of the 81 parliamentary seats, 
but the fact that some form of 
opposition, however small and 
disunited, was emerging was 
seen as a near disaster for Mr 
Goh and his party. 

A popular interpretation of 
the election was that Singapo- 
reans felt nervous under the 
more relaxed regime of Mr 
Goh: only when the younger 
Lee - stamped in the same 
no-nonsense, authoritarian 
style as his father - put a firm 
hand on the helm would the 
party’s complete dominance be 
reestablished. 

But a degree of popular 
unhappiness with the party 
had set in well before Mr Goh's 
ascendancy. While many able 
technocrats were recruited to 
PAP ranks, few figures with 
any noticeable political talent 
emerged. “A lot of yes-men and 
sycophants were nurtured 
under Lee,” says one political 
analayst “He only has hfnwif 


to blame If there are no real 
personalities to succeed him. " 

The party tended to concen- 
trate too modi on the mainly 
English-educated, increasingly 
affluent middle class. The 
views of the people on the 
housing estates - mainly the 
Chinese-educated who were 
finding life increasingly expen- 
sive and hard - were being 
largely ignored. 

Both the younger Lee and Mr 
Ong are key figures in regain- 
ing support among this group. 
They are among the few gov- 
ernment ministers who speak 
Mandarin fluently and read the 
Chlnese-language newspapers. 
While Mr Lee is seen as arro- 
gant and Is not a particularly 
popular figure, he is respected 
as a gifted and able minister. 
Mr Ong, as head of the Singa- 
pore Trades Union Congress, 
provides Important contact 
with working-class voters. 

Mr Goh has promised a num- 
ber of by-elections in the near 
future, and the small frag- 
mented opposition is unlikely 
to pose any serious challenge. 
Yet the PAP is deeply con- 
cerned about a rising protest 
vote. 


Japanese 
guru starts 
pressure 
group 

By Chartoa Uadbntw 
in Tokyo 

MR Kenlchi Ohmae, Japan's 
most famous management 
gum, plans an attempt to 
break the mould of Japanese 0 
politics by launching a pres- 
sure group to champion the 
cause of radical political 
reform. 

Mr Ohmae, chair man of the 
Japanese operations of 
McKinsey and Co, manage- 
ment consultants, is a house- 
hold name In Japanese busi- 
ness after publishing more 
titan 30 books on management 

He describes bis group, 
dubbed The Reform of Heiset, 

, as a grass-roots organisation 
which will offer a third choice 
between the ruling Liberal 
Democratic party and the 
Socialist parties. 

The grouping will promote 
the reform of Japan’s political 
institutions by offering to sup- V 
port politicians who endorse ~ 

Its goals. A reform of the elec- 
toral system widely blamed for 
encouraging politicians to 
seek Illegal corporate dona- 
tions Is likely to be a central 
issue for the group. 

. Mr Ohmae was named the 
nation's most . influential 
leader of public opinion by a 
recent survey of more than 700 
prominent Japanese. 

Mr Ohmae’s gronp is 
unlikely to stage a si gnificant 
challenge but it could provide 
a focal point for the public 
outcry of the Tokyo Sagawa 
Kyubin scandal which has 
exposed links between LDP 
leaders, allegedly corrupt busi- 
nessmen and organised crime 
syndicates. The initiative is * | 
likely to put pressure on the 
LDP to offer more far-reaching 
proposals for political reform. 

The scandal has led to a 
videos power struggle within 
the LDP. A two-week stale- 
mate between the LDP and the 
opposition parties over which i 
LDP leaders should testify to 
the parliament over their 
involvement in the affair has 
delayed passage of the supple- 
mentary budget needed to 
implement the Y10,700bn 
(£57bn) emergency spending 
package announced in August. 

There were signs last night 
that the parties were edging 
towards a compromise on the 
testimony issue to allow 
debate on the budget to pro- 
ceed. 


Decline in 
land prices 
accelerates 

By Charter* Leadbeater 

LAND prices in Japan’s largest 
dries have fallen by about a 
filth in the last six months, 
threatening to exacerbate the 
Japanese banks’ mounting 
problems with non-performing 
loans to real estate developers, 
according to a report pub- 
lished yesterday. 

The report by the Japan 
Real Estate Institute said that 
commercial land prices foil at . 
an annual rate of 22L5 per cent-# 
in the six largest titles, Tokyo, 
Yokohama, Nagoya, Kyoto, 
Osaka and Kobe in the six 
months to the end of Septem- 
ber. Residential land prices in 
these cities fell by about 20.5 
per cent. 

The institute said the foils 
were the worst results since it 
started the survey in 1936. 

The continued fall in land 
prices will eat into more of the 
collateral nsed for many of the 
real estate loans which the 
banks made during the boom 
In land speculation in the late * 
1980s. The collapse in real 
estate prices is the main rea- 
son for the sharp rise in the 
bank's non-performing loans 
over the past year. 

In the six months to Septem- j j 
ber non-performing lo ans held * 
by the top 21 Japanese banks v 
rose by more than 50 per cent 
to Y12,000bn (£63tm). This 
increase largely reflects last 
year’s foil in the property mar- 
ket, when average residential 
land prices for the six largest 
cities fell by 9.7 per cent The 
acceleration in the rate of 
decline in land prices bimm 
the banks bad debts will con- 
tinue to rise for the foresee- 
able future. 

Senior bankers admit the 
amount of non-performing 
loans is still rising rapidly. 

The findings of the report, 
based on a survey of 22,000 
sites In 223 dries, suggests the 
government’s public works 
programme, which includes 
measures to bring forward 
purchases of land for public 
infrastructure schemes* has 
had little impact bn prices. 

Average land prices 
throughout Japan Cell by 2.6 j 
per cent in the six months to ▼ 
the end of September, with 
residential prices down 2.5 per 
cent and commercial prices \ 
down 3£ per cent 
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Thai investors 
protest after 
shares plunge 


By Our Bangkok 
Correspondent 

THAI investors staged noisy 
protests outside the Stock 
Exchange of Thailand (SET) 
for the second day r unni ng 
yesterday as share prices con- 
tinued to plunge in response to 
government moves to control 
speculators. 

The SET index fell 3J) per 
cent, or 3&87 points, to dose at 
834.17 yesterday, making a 
cumulative decline of more 
than 13 per cent since it 
peaked two weeks ago. 

Foreign stockbrokers believe 
rising corporate profits and an 
economy growing at about B 
per cent a year will soon push 
share prices up again, but 
many Thai investors fear the 
once lively market has been 
weakened by official moves to 
curb speculation. 

On Wednesday, the six- 
month-old Securities and 
Exchange Commission filed 
charges against Mr Song Wat- 
durasrlroj, a 35-year-old specu- 
lator known as Sia Song, for 
allegedly manipulating the 
price of shares in Bangkok 
Bank of Commerce in collabo- 
ration. with a group of 
associates. 

Mr Song, who could face a 
fine or imprisonment for up to 
two years, denied the charges. 
He also said that before being 
arrested and released on bail 
he had agreed to a request by 

Mr Tallin W innnan9hHfflnlMji 

the finance minister, to stop 
trading for a week. “It’s unfair 
to arrest me after I’ve already 
agreed to stop." he said. 

Investors were apparently 
unimpressed by official 
announcements that the gov- 
ernment-controlled Krung Thai 



Bank and a group of stockbro- 
kers had been directed to inject 
a total of BtL5bn (359m) into a 
fund to buy shares and stabi- 
lise the market 

“I think it will take a few 
days before they can mobilise 
such a large amount of 
money," said one stockbroker 
yesterday. 

Angry speculators and inves- 
tors exchanged fa csimile mes- 
sages attacking the Finance 
Ministry the managements 
of the SEC and the SET. Dem- 
onstrators outside the SET in 
central Bangkok called for the 
resignation of Mr Seri Chintan- 
aseri, the SET president. 

On a busy day Bangkok bro- 
kerage houses resemble British 
bookmakers on the day of the 
Grand National, with everyone 
from housewives to executives 
crowding round the screens to 
watch their favourites and 
place their bets. 

In an attempt to stop the 
market overheating, the cen- 
tral »n d Finance Min- 
istry have forced brokers to 
restrict the credit they extend 
to their clients to buy shares. 


Thailand urges UN caution on Khmer Rouge 


By Victor Mat tot in Bangkok 

THAILAND yesterday urged members 
of the United Nations Security Coun- 
cil, which is considering sanctions 
against the Khmer Bongo for violat- 
ing the Cambodian peace accord, not 
to come to "hasty conclusions” or 
issue a resolution that might be 
impossible to enforce. 

<T hope that such a resolution win 
be implementable, not one which is 
aimed only at threatening Without 
befog practical," Mr Frasong Soon- 
siri, the Thai foreign minister, told 
the Financial Times. “Thailand 


shares the international community’s 
disappointment at the Khmer 
Rouge's intransigence on co-operat- 
ing in the peace process,” he said. 
But he added: “Every effort should be 
made and all the remaining time 
should be spent in finding a way to 
bring the Khmer Rouge back into the 
peace process... If the Khmer Rouge 
Is allowed to remain outside the pro- 
cess then the conflicts and disputes 
remain and may even intensify." 

Thailand, whose businessmen buy 
gems and timber from Khmer Rouge 
strongholds across the border, has 
repeatedly emphasised that it will 


abide by United Nations resolutions 
on Cambodia. 

However, the Thai government has 
also made dear that it is reluctant to 
impose economic sanctions and has 
said that any UN resolution should be 
compatible with Thai law. 

"If the resolutions require the sei- 
zure of assets of the Khmer Rouge 
outside Cambodia this will affect our 
own domestic banking laws,” Mr Pra- 
song said. "Our domestic Laws pro- 
hibit the seizure of assets even of 
Thai nationals In matters where the 
government only has suspicions that 
irregularities might have been com- 


mitted." 

Mr Prasong also suggested that 
other governments were over-empha- 
sising the importance or the Cambo- 
dian elections scheduled for May next 
year as a solution to the civil war. 

“We do not wish to see elections 
held and then all the parties con- 
cerned pack their bags and go home 
thinking that peace has been 
achieved in Cambodia, leaving the 
residual problems for our country to 
contend with," he said. 

“This would only lead to a reborn 
to square one” 

■The head of the UN peacekeeping 


operation in Cambodia yesterday 
promised new measures to stem 
growing political violence in the lead 
up to next May’s elections, Reuter 
reports from Phnom Penh. Several 
people have been killed and at least 
11 Injured in a recent spate of shoot- 
ings and grenade attacks against 
opposition party offices and officials. 

"Free and fair elections cannot be 
held in circumstances where people 
£u» threats to their lives, liberty and 
security for attempting to exercise 
their political rights,” said Mr 
Yasushl Akashi. the Japanese head of 
the UN transitional authority. 


Putting tourists back on road to Mandalay 

Nice sights, shame about the infrastructure: Victor Mallet on Burma’s drive to attract more visitors 


N OBODY minds the 
sparrows building 
their nests in the res- 
taurant at Rangoon airport, 
but the plump rets which scut- 
tle around the reception desk 
at the Strand Hotel are living 
testimony to the sorry state erf 
the Burmese tourism industry. 

To mak e matters worse the 
country’s military rulers have 
restricted most tourists to fran- 
tic, seven-day visits for the 
past 30 years, and to seven-day 
group tours since the army 
crushed a prodemocracy upris- 
ing in 1988. 

All that is changing. In the 
past few weeks the State Law 
and Order Restoration Council 
(Slorc), the ruling Junta, has 
welcomed individual travellers, 
announced that visas will be 
issued in 48 hours or granted 
on arrival, opened the Thai 
border to day trippers, and dis- 
closed plans to start Interna- 
tional FHghfa to Mandalay. 

For the first time in years, a 
cruise ship has called at Ran- 
goon, disgorging more than 400 
tourists into the dilapidated 
capital. 

The government is courting 
foreign investors interested in 
refurbishing hotels in Rangoon 


and Mandalay, and the roman- 
tic but vermin-infested Strand 
is already being converted into 
a luxury *250-a-night hotel by a 
company from Hong Kong. 

Ambitious but unworldly, 
the Slorc generals initially said 
they were aiming to lure 
500,000 tourists to Burma annu- 
ally, compared with about 8,000 
last year and a similar number 
In 1992. Now they admit that 
the shortage of hotel rooms 
and flights will make it hard to 
attract even 50.000. 

“It is politically quite stable, 
so now we allow these tourists 
back here,” Mr Myo Lwin of 
the new Ministry of Tourism 
said recently. "It's very diffi- 
cult to make a target at the 
moment because the change 
has been so sudden. After more 
than 30 years, the government 
has relaxed the rules.” Officials 
admit they have no idea how 
many hotel rooms Burma will 
have in three years. 

Burma's attractions, from 
the pagodas of Pagan to the 
southern beaches, are more 
than a match for the better- 
known rights of neighbouring 
T hailand, but decades of civil 
war and ecnrmmfa mismanag e- 
ment have left much of the 


country inaccessible. 

“It could be a major earner 
for us," says Mr Myo Lwin. “If 
it can be for Thailand, it can be 
for us. But we need infrastruc- 
ture." 

For tourism as for other sec- 
tors of the economy over the 
past four years, the Slorc has 
abandoned the state's monop- 
oly and encouraged entrepre- 
neurs from Burma and abroad. 
The foreign investors have 
started redeveloping hotels, 
and licences have been granted 
to 30 travel agents in Burma. 

P rogress, however, has 
been painfully slow. The 
transformation of Ran- 
goon’s Inya Lake Hotel, a grim 
edifice originally constructed 
with Soviet aid, is a case in 
point Along with the Strand 
and the Thamada, the Inya 
Lake Is being refurbished and 
the staff retrained under a 
joint venture agreement 
between Strand Hotels Interna- 
tional of Hong Kong and the 
state-owned Myanmar Hotels 
and Tourism Services. 

It took eight months just to 
create and decorate the small 
room containing the new bar. 
The efforts of foreign Inves- 


tors to turn the hotels into 
profitable concerns are further 
undermined by official bureau- 
cracy and the Store's reluc- 
tance to spend what little 
money it has on long-term 
investments. 

“Clearing things from the 
customs can take up to a 
month,” says one frustrated 
foreign contractor. “Every- 
thing takes so long. The [refur- 
bished] Strand was supposed to 
be open by now." 

Potential tourists would 
hardly have been encouraged 
by the right of Gen Kyaw Ba, 
the new tourism minister, vis- 
iting the Strand's building site 
in October protected by a 
truckload of soldiers. 

Another obstacle is the gov- 
ernment’s refusal to devalue 
the kyat, the local currency. 

This means that a very ordi- 
nary Chinese meal for two 
with a few beers can theoreti- 
cally cost about 3350: travellers 
accustomed to the ways of the 
third world are happy to 
change their dollars on the 
black market (and get the 
same meal for $15) but the 
respectable tourists the Slorc 
wants are unlikely to be happy 
dealing on the black market 


Burma 

Number of tourists (000) 
45 
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pursuing wealth abroad 
take a guide book. 
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The FT proposes to publish this survey on 
November 30 1992. 

Decision makers in over 160 countries worldwide will see this 
survey. 

If you want to reach this important audience, call 
Denis Cody 
in. New York 
- TeL- 212-752-4500 
. Fax: 212-319-0704 
■ .. .. or 

Richard Huggins 
TeL* 071-873-3688 
Fax: 071-873-3078 


FT SURVEYS 


ADVERTISEMENT 


THE CHALLENGE OF THE NEW SOUTH AFRICA 


De Klerk and Mandela have the wisdom to 
sort out South Africa’s difficulties 

Paul Heinamann, manag in g director of the Price Forbes Group, talks to John Spin, 

Finance Editor of Johannesburg's Sunday Star . ; ^ " 


Spin: What are the main ttansto of Price Fbtt» testae*? 

Urtnwiinmr Price Portm baa tour mria pfflanK 

■ PFV Insurance Brakra. which togaher with Coiporaio Risk 
Management Consukmn strive* to offer jo clients the most 
coat-effective and beneficial solutions to their risk-related 
problems. 

■ Alexander Forbes Consultants &. Actuaries, which aims u 
provide ha diems with the hjgbest quality of employee benefit 
consultant', actuarial services, ait i nlni a trafl on and BmneM 
planning advice and Health Care Consultancy. 

■ R>riMlhdiiaiuanccB«*ii^Sexvk^ which provkxascrvios 
in tbc Geld of reinsurance administration, protection and 
coverage. 

■ Medicaid Administrators, which provides medical scheme 
admintontiao and health cam management services. 

Tbc (hay caophys mans tfa sn 2 300 people in 24 offices stated 
in moat of Son* Africa's principal towns and cities and is active 
abroad through its associations with foreign companies. 

Onr clients, which indnde more than 80 of the Connery’s largest 
XJO stock cxrtangB listed companies, extend from indnstry and 
n « n m ni|« l lim igli ilai pi i'Ml l iiH l mtniiiu»iiH piMSHBlI !»«•» 
and to the indhridnaL 

Wte South Africa’s hogeailnscrancc brokers, risk management 
consnltantt and e mp loyee benefit consultants. 

Group retained brokerage and fires exceeds an annul R30Q 
million, which ranks os among the huger firms of our type In the 
world, escla tii ng the mega Alpfaabec-Brolcent. 

Price Forties is a South African company with Scrah African 
shareboiden. Our staff owns B percent of tire equity. No single 
sh a re holde r h« control, which gives ns operating independence. 

Spfaas How has Price Fbrbea coped whh the eha tan g e of the 
economic recession? 

ff rf i i fimini Ufc*vc been through a period of significant growth 
in the past three yesra — at a tin* when the economy has beat 
in recession. So we’re row in the fommme position cf enjoying 
g u ppMt t romoorsiakcfaiflilcg as weeracra period in w hi ch burin em 
is Ukdy to become yet more difficult. 

Psnofo or b u s in ess media be sati-qidicaL Tb a degree, thaft 
disa p p e aring. The recession is now catching up with os. Wre 
findhgjtmorc difficult to grow our bootne, while in the inflationary 
aw imam s that we haw> in South Africa, t at r costs conf ut e to rise. 

Our results for the year toend-Sepleinber were in line with ottr 
boc^t — nHngfaaHy op on last yean For the overall current financial 
year, die situation is difficult » predict at this stage. 

Our original activity was bKonmce tnaltipg and risk management 
ccnsohany; so ift a mature bnrineas where our philosophy in ibeae 
difficult times has been to ran fairly tightly. This company is 
therefore doing wcO under the circumstances. 

On the other hand our etqpioyee benefits business has been a 
ri yiifrumf. expansion area, which me an s high growth. 

That's quite difficult Ibr us at this time, because we bare expense 
growth this yeat, as a result of the business growth we pot on tsn 
year, Heakh care, where we made a b(g investment this yean abcuid 
glrav good returns next year. 

Importantly, we haven't stopped growing or investing — respite 
Of tfttKyoas— became to cat off investment, because there tt» 
short term difficulties, bag to be riOy. 

Our remaunmee bro kin g co mpan y — a small pan of group 
bnsfnew — has done extremely «d?. 

So we're coping wife die ecoooaric situation in di ffere nt ways 

—rod. » 6h reasonably weLButweiwB* wnhaea very tough 
year ahead of ns. 

Spin: How do yen view Sontb Africa's fntorf? 

H eh taiwntu c Tve got to believe dutc the p o li t ic al leaden — 
prindpeDy Mr De Khsk and Mr Mandela are, * the end of the 
day, going to hue the wisdom to sort out our dtfficnUie a. 
Certain things we« wrong which shouldn't have gone wroqg, 
> curve. Bat I believe tfant sense 
wifi prevail. Mr De Klert and Mr Mandela won’t reach total 


I haw a concent that many of die politicians am not caring enough 
about the economy. There's a ducat of serious damage to the 
ecanonv. Wfe see the damage in «r «wn business, where we get 
tmahed in tbepreparations of retrenchment packages far membra 
cf ftnskw sod Provident Funds. 

Spinu What use you as Price Rubes dotag to pomade the 
dec i s i o n tnatoera to stt up and fire notice ef the damage being 
draw tn the econonty? 

Hdusmaan: Wre nota Compaq? in thessme league as the giant 
institutions, so we've ahmtad capacity to conduct our own tabty. 
But Hat does n ' t mean we don’t nseoppottuniiiea that are presented 
to ns — privady or as a rest* cf our business activities— toexpress 
oor views. However, we’d be suflhrmg fium deinsiaas of gandnr 
if we thought we could pfaiy a m^or rot. 

Spin: The ANCVt poftty of mass action has been blamed as 
being principally responsible tor Sooth Afrieah economic 
problems. Do you spu wttb fids wuUmtinu? 

Hsh m m mt I am unhappy about mass action because it could 
lend to ftinher violence; but I am abo unhappy with what happened 
hi ti»e negotiating process which pot the ANC m the poahiaa of 
having to resott u mass action. 

One simply cmioat rb back and blame jastaoc of tba parties. 
Vfc sro veiy inclined, as so-caBed while South Africans, to do just 
that. In the final amdysis, it would be nan* u Name all the natim's 
economic ills an the mass action programme. 

Spfca: What nde do you envisage Price Rubes pbQdugln a Sooth 
Africa which fa rapidly r h a ng i ng? 

Hd na iurai nt Win groom i ng Sooth Africans cf all races to mn 
this business in future years. I'm not saying we've dooc enough 
— perhaps no one has tiooc enough — biK vre ire going to do our 
uuwst to schiew this end. 

At dm same tima, w® will muu n be sure that the right levels 
of expertise prevail. 

If s more difficult in our mature busmen areas, where our staff 
has beeustabte for some tine. W^neverthcfessachfevcdswrcss 
with our black tnuneei. Elsewhere, progress has been more rapid. 

Then, tog wrfvs been doing our bit within our particular areas 
of influence, the Insurance Institutes of South Africa and the South 
African Insurance Brokers’ Association. Here we can use our 

WbiwifM meMmnirtlhi-ippirfflxiiiAwfiy fc nwlong gtllnyact 

ou society. 

Price Fbfhet is partkalarfy i ntere sted in educa tio n in its own 
area of expertise. We were behind the initiative by the Insurance 
Institute of SA, to get the Chur otbanance going at the Unhezsity 

cftbcWkvuSraand, where there arc mapy students— cfsHcoicun 
— who are now interested in msuraaoe. At die Unhenrity-jf South 
Africa, we've established the Price Forbes Chair in Risk 
Management. 

Tbc coarse* give access to all sorts of people to team about 



Atii Hirira m na 

which African countries our cHeus expand. 

Price Fotbes is, of course, ty a long way the biggest business 
of its type in Africa. So ills only natural that we will do business 
in Africa. There’s a natural wish on dm part at amay Africans to 
find out what we can da 

At the same time, one most keep the African insurance market 
in penpectivc hh one pereent of world pntntam income, and Sraafa 
Africa comprises around 70 pereem of the 1%. At the same time, 
we are African and wtfre not going to go away from Africa. Our 
effom to grow elsewhere in the world are not because we don’t 
van* to be African. 

b the uttitndeflf South African bbds towanb insurance 



gweromeat m tbereaMosbly near fanue. 

- Rqpanbty uc wart hires chance of ad di ctoi qg our rri o nn mic 
ills imtil that happen*. When it docs happen, there should be a 
renmi of confidence rod some hope cf a iccuiay. Wasn't export 


note some meaningful new investment □orseftva. 
it Dave to before that ifs in m> one’s inKTP* tt> let dm camtry 


assistance at other tndvenities. 

Uxb, through Ae Insurance Brokets’ AasodatiovwdVe played 
aimleme nwiiiug ihemig A M npiwMi wfay an s fCmmi ive action 

rtft_ 

Bfe carft fill the gap in Sooth Africans education but we can — 
and do — help where we have the knowledge. 

in the health apterc, ms’re one third shareholder* in a new 
busmess in which we’ve devised a method of delivering lw-CWt 
hethh cure. Thresiuald make heakfa care accessdde to many more 

Mac collar woduao. 

Tbc new company is still running at ■ k*n and will continue 
to do so for mim dmn. But it’s a business, so there sib returns 
to be bad down the road. In die meantime, write inv esting air money 
tip front — aid Mi a firir|y sfetrificttK imams*. 

Spiro: A year ago ytwaatidpat wlitia k iiq fcraftartw kbse w u ul 

African countries. Hare you btdeed done sof 

Behramano: V«fe have. Earlier in the year, throe Price Forbes 
attentive* mmiVii He 0th African Insurance Conference in 
Nairobi a obserreo. It mss t» adstoB opeaeace and we made 
some twoderful new friend*. 

%t we haven’t Ant gimncd Africa. Rather, we’ve focused on 
certain areas and hire acridly written our Gut reinsurance treaties 
tiTAfri twi b i m nMirelpiMi ^wi Be i euhBdeflf Sflnih B It Africa. Wve 
other quotes oot at fee moment, w it's all storting to happen. 

Initially; we're concentrating on the tefaamse sreabawfll 
berbraochoat into other spheres. Wve shwrys erj, zxkd as oor 
cheats tawaparaied. it's thereto difficult to nab ahead of ottr 
Sooth African diont companies. Tte need to wait and see into 


Srinranana: Tm hesitant to talk specifically cfbiado. The average 
Thud Wrtl person who is poor cannot have the same attitude » 
insnianroasasop hi s t ictttedRnaWirld person. I'm quite sure the 
many people benefiting from the changing environment need 
ins uran ce in the same way as white Sooth Africans. The whole 
question boils down to afifisdabiUiy. 

SpkreVm recently opened a London office. Has this step been 
sacceadttl? 

Bdnaroamt: Vlfc started trading at the beginning of 1992, so it isn’t 
possible u gauge success in short a period, lean, however, say 
that progress to date has been highly satisfactory- Our team is well 
regarded in Loudon. Wre ou our way, excited to be there and have 
been remarkably well received. 

Our London business is what nv call a wbolasle operation, 
which we’ve fed with business that weVe needed to place in the 
London market. Our otjecfiue is now u be seeking business from, 
first cf sU, Europe. 

Theorwkally, we can't offer anything that our com p etition in 
London cant cflfec Accordingly; 1 dorfi want to cream tbe impression 
that we’re bringing something new. 

Bn what we do have in certain countries in Europe is a good 
irp nation rV mmrra«hi na tinnnU« tfc1 i ff nM rfriorsmSnmh Africa, 
where we've done a good job for them. On tins basis, some of them 
could put some business our way. 

Now that our London office is on Its wsp. neH think of opening 
a retail division, gpttii^; local clients and servicing them in the way 
that we do in South Africa. Alternatively, we might make an 
acqutskkxi in tbe retail Geld. 


aidhe. Ws dart see outsehrs becoming world plqexs in tbe league 
of gome cf the mega-brokers. 

Sfba: Whflt can yoor Group offer a compnqy pfenning to kmst 

b South Africa? 


a wide range of services. Ws provide integrated risk advice, so (or 
a company coming to Sooth Africa and wanting to gain knowledge 
oflocal coalitions in fee short term insurance market, along with 
risk management expertise. Price Fbrbes should certainly be Oti 
the shopping list 

At the ten™ time, we have a knowledge of a whole range of 
<miplo)uehcnt£a. trade mnoaicqmnnci 2 ts,trxdical aid scheznes 
and health care. 

Hence, were able to put together s package of expertise in the 
sphere of risk cqxwnre. There are very few who could do it in 
in tbe way that we can. 


PRICE FORBES GROUP (Pty) Ltd. 

Price fortes House, 25 Sauer Street Ext Jokamesbuig 2tXX 
PC Ba 61689, ManhaUumn 2Xfl. TeL 673-3475 
Rte.- 4-84392 feu 83*100 SfegrqpA: Pricrtess/Fe&mak 
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Alleged errors fuel school rankings row 


By Andrew Adonis, Bethan 
Hutton and Alan Cano 


CONTROVERSY over the 
government's exam results 
league table intensified yester- 
day, with a catalogue of com- 
plaints and errors and the rev- 
elation that the government 
employed two private contrac- 
tors to compile its statistics. 

The use of small private con- 
tractors to gather and process 
the examination statistics led 
last night to allegations that 
the government had failed to 
supervise the operation and 
ensure Its statistics were accu- 
rate. 

Manchester High School for 
Girls Is considering legal 


action after its league table 
entry stated that only 16 per 
cent of pupils gained five or 
more GCSEs at grades A to C. 
The correct figure was 100 per 
cent, and the head mistress 
said she “repeatedly" told the 
department of the error before 
publication. 

The education department 
said it was "seriously investi- 
gating” all complaints. Mr 
John Fatten, education secre- 
tary, has not apologised for 
errors In the league tables, but 
will, however, appear before 
the Commons education select 
committee next Wednesday to 
be cross-examined. 

The main contractor, PMS 
Communications, a small Bir- 


mingham-based company 
employing 30 people, speci- 
alises in computer systems for 
the education sector. Last 

night it mid the allegations of 

mass inaccuracies were mainly 
the result of rules laid down by 
the Department for Education. 

PMS, a niche company not 
well known in the data pro- 
cessing industry, has in the 
past carried held contracts 
with examina tions boards, but 
it has no experience of 
operations on this scale. 

Mr Craig Peppiatt, a PMS 
director, admitted there were 
some errors, but said: “That is 
the sort of thing which is 
bound to happen in the first 
year." 


He said most of the problems 
arose because of misunder- 
standings about the basis upon 
which tables were compiled 
and lack of time for schools to 
check their results. The role of 
the second contractor, Bath 
university, was Itself a source 
of controversy last night, with 
PMS citing it as a separate con- 
tractor and the Education 
Department denying any 
knowledge of it. 

Computer analysts said in 
PMS's defence that the princi- 
ple of “gigo” - garbage in, gar- 
bage out - seems to have 
applied. 

Data analysis specialists 
emphasised the care needed in 
designing surveys if the right 


data is to be collected. 

The row dominated prime 
minister's questions in the 
Commons. Mr John Smith, 
Labour opposition leader, acc- 
using the government of hav- 
ing "botched" the results. Mr 
John Major said it was "hardly 
surprising" there were errors 
since it was "the biggest exer- 
cise of its kind undertaken by 
the government”. 

Numerous other cases of 
inaccurate information sur- 
faced, including cases of 
schools which pool their sixth 
forms being shown as having 
no A-level entries of their own. 
Cambridgeshire county council 
said the tables included 53 
errors for their schools alone. 


Watchdog asked to sniff out 
suspected perfume monopoly 


By Guy da JonqoMm, 
Consumer Industries Editor 


Further Maastricht 


clashes anticipated 


Universities 
see threat to 
fee income 


By Ralph Atkins 


TORY Euro-sceptics are 
expected to clash again with 
the government over Maas- 
tricht following warnings by 
MPs yesterday of difficulties 
ahead in ratifying the treaty. 

Hopes that EC leaders wifi 
reach agreement on how sub- 
sidiarity can be applied in prin- 
ciple, "will be difficult to 
achieve" In time for the Edin- 
burgh summit In December, 
according to the House of Com- 
mons foreign affairs select 
committee. 

Mr John Major, meanwhile, 
begins a tour of European capi- 
tals on Monday, starting in 
Brussels. 

He hopes to make progress 
towards finding agreement at 
next month’s Edinburgh EC 
summit on how Danish objec- 
tions to Maastricht can be 
overcome and on defining sub- 
sidiarity - the principle of 
decisions being made at the 
lowest possible level 

But In a new report pub- 
lished yesterday, the Commons 
foreign affairs committee said 
it was "unclear” how the 
changes to Maastricht needed 
before a second Danish referen- 
dum can be made legally bind- 
ing - as the country wants - 
while sticking to the agree- 
ment of other EC countries not 
to renegotiated the treaty. 

The affect on Britain of 




changes to accommodate Dan- 
ish concerns also remained 
unclear, the MPs added. 

Downing Street indicated 
yesterday that the prime min- 
ister may concede a discussion 
at Edinburgh on joint action to 
end economic recession - pos- 
sibly including European Com- 
mission proposals based on 
monetary co-operation and a 
public works programme. 

Officials said the summit 
would "certainly" discuss eco- 
nomic growth. 

Any fresh proposals, how- 
ever, would have to take into 
account the European Commu- 
nity’s past commitment to 
"sound public finance" and the 
reduction of government defi- 
cits. 

Downing Street continues to 
emphasise the importance of a 
deal on the General Agreement 
on Tariffs and Trade. 

The opposition of some gov- 
ernment MPs is likely to resur- 
face on Tuesday when MPs win 
debate developments In the 
European Community and its 
future financing. 

The following week, they 
will consider the Maastricht 
treaty bill in detail at the 
so-called committee stage. 

About 300 amendments have 
been proposed to the Maas- 
tricht bill and little headway is 
expected in the two or three 
days to be set aside to debate 
the issue before Christmas. 


By Andrew Adonfs 


UNIVERSITY chiefe are 
concerned that the govern- 
ment’s determination to slow 
the expansion of higher educa- 
tion will lead to cuts in fee 
income, causing severe finan- 
cial difficulties for sdme. 

Until last week’s Autumn 
Statement, universities had 
expected tuition foes for next 
year to be increased by at least 
by the rate of Inflation, in line 
with the government’s policy 
of encouraging institutions to 
raise fa tain* to matoh HpmanH 

However, Mir John Patten, 
education secretary, 
announced last week that fund- 
ing projections would only 
allow a 13 per cent increase in 
student numbers over the next 
three years - equivalent to 
the fawpfl s e fa polytechnic stu- 
dents for past year alone. 

Mr Patten has also asked the 
Higher Education Funding 
Council to use its funding 
leverage to give greater incen- 
tives for institutions to recruit 
students to engineering and 
science courses. The govern- 
ment pays .universities £1355 
for each undergraduate study- 
ing a classroom-based course, 
£2,770 for those on laboratory- 
based courses, and £4385 for 
clinical courses. 

The ftzndlng council is expec- 
ted to announce the new fund- 
ing regime before Christmas. 



THE Office of Fair Trading 
yesterday asked Britain’s 
monopolies watchdog, the 
MMC, to investigate whether 
perfume manufacturers are 
illegally restricting supplies of 
fine fragrances to keep retail 
prices high. 

The decision marks a victory 
for Superdrug, the cosmetics 
chain, which sells inning fra- 
grances at discounts of up to 30 
per cent an the normal retail 
price at 15 of its 670 stores. 

Superdrug, part of the King- 
fisher retail group, has com- 
plained to the OFT that lead- 
ing manufacturers such as 
Givenchy and Yves Saint Laur- 
ent have refused to supply it 
directly, forcing it to obtain 
their products more expen- 
sively on the "grey" market 

The investigation will focus 
on whether manufacturers 
have denied supplies to cut- 
price shops by applying 


unfairly standards governing 
the sale of their products In 
retail outlets. 

The MMC, which has nine 
months to report, will also 
exflwifaft com plaint* by Super- 

drug that national magazines 
and newspapers have re fu sed 
to accept advertisements for its 
range of discount perfumes. 

Superdrug says it has been 
unable to obtain perfumes 
directly even though it has 
sought to mert the manufac- 
turers’ standards by investing 
in special counters staffed by 
trained sates assistants. 

The OFT has studied the 
case for almost a year. It was 
unsure until recently whether 
ft could act, because the Euro- 
pean Commission has 
exempted from EC competition 
rules some restrictions 
imposed by perfume manufac- 
turers on distribution. 

Sir Bryan Carsberg, director 
general of fair trading, said 
yesterday he was not seeking 
to negate the EC exemptions. 


But some of the supply restric- 
tions were not covered by the 
exemptions and could violate 
Article 85 (X) of the Rome 
Treaty, which outlaws anti- 
competitive trade practices. 

He wanted the MMC to 
assess whether these restric- 
tions were in the public inter- 
est and were bring used indi- 
rectly to maintain retail prices 
in violation of the law. 

He also asked the MMC to 
examine whether the EC 
exemption system should be 
modified to ensure it was 
applied fairly. 

According to the OFT, UK 
sales of fine fragrances - 
defined as perfumes, toilet 
wa t e r s and after-shave lotions 
With a retail price of more than 
£15 for 50 millilitres - total 
about £180m a year. 

As well as Givenchy and 
Yves Saint Laurent, leading 
suppliers Include Chanel and 
Christian Dior. None of the 
companies would comment 
yesterday. 


DTI urged to approve Britain in brief 
Iran export licences 


By Andrew Baxter 


Workers from Devonport naval yard, south-west England, 
demonstrating against the yard’s threatened closure at Westmin- 
ster yesterday. They tear large Job losses if they lose the contract 
to maintain Trident submarines. Photograph: Fergus WiDne 


A UK-Iranian joint venture 
worth up to £150m in business 
to BSA Tools, the machine tori 
company, is being held up by 
delays over export licences, it 
was claimed yesterday. 

Mr Keith Bailey, the com- 
pany- chairman and a central 
figure in the Matrix Churchill 
affair, is urging the Depart- 
ment of Trade and Industry 
(DTI) to approve a licensing 
deal under which lathes would 
be produced In Iran. 

Kits worth £150m could be 
supplied over the next five 
years for assembly in Iran, 
which badly needs new manu- 
facturing technology to rebuild 
its industrial base. 

Mr Bailey said the BSA 
licence application has been 
with the department for 
months, but the Iran project 
has been "on the back burner" 
because of the Matrix Chur- 
chill case and his own trial 
over alleged illegal exports to 
Iraq. 

Now, with charges dropped 


against Mr Bailey and three 
Matrix Churchill executives, 
the BSA chief is keen to go 
ahead with the project 

The DTI said yesterday it 
could not comment on individ- 
ual cases. Last month, how- 
ever, it introduced special lic- 
ensing procedures for a list of 
countries including Iran, to 
ensure equipment such as 
machine tools could not be 
used to make weapons. 

This meant that export 
licence applications for Iran 
were now taking longer, said 
the department yesterday. 

Mr Bailey's company Auto- 
mation Investments bought 
Matrix Churchill from Iraqi 
ownership two years ago, but 
the Coventry-based lathe and 
grinding machine producer 
went into receivership after 
bank funding was withdrawn. 

Last month, AL which also 
owns .BSA Tools, bought 
Matrix Churchill back from the 
receivers. Price Waterhouse. 
The grinding business has 
been sold, leaving Mr Bailey 
with the Churchill lathe range. 


BA averts 
strike by 
ground staff 


Nissan shifts export operation 


By Chris Tlghe 


the reason why 


: - . -jl* 





NISSAN, the Japanese car 
manufacturer, is to move Its 
export and import operations 
from Teesport to a new cus- 
tom-built terminal on the River 
Tyne in north east England, it 
announced yesterday. 

The arrangements will 
include the export of cars made 
at Nissan’s UK plant, in Tyne 
and Wear, to 30 countries, 
including Japan - a traffic 
contributing about £900 million 
this year in export earnings to 
the UK economy. 

Winning the prestigious Nis- 
san contract, initially a five- 
year deal from January 1994, is 
a major coup for the Port of 
Tyne which at present depends 
for nearly half its annual cargo 
tonnage on highly vulnerable 
coal shipments. 

Teesport is part of the port of 
Tees and Hartlepool Britain’s 


second biggest port. Nissan's 
decision is a blow for.Teesside 
Holdings, the consortium 
which bought the port for 
£180m early this year. 

The traffic of Nissan cars 
through Teesport, which will 
cease in December 1994, origi- 
nated in 1970 as an import 
operation by the now-defunct 
independent distributor Nissan 
UK. When Nissan began 
exports from its Sunderland 
plant in 1968, it decided to use 
Nissan UK’s Teesport facilities. 

But when relations with Nis- 
san UK broke down last year, 
the car maker began detailed 
evaluation of its future ship, 
ping needs, assessing quality of 
service, cost and efficiency lev- 
els offered by six north east 
England locations. Criteria 
included deep water, needed 
for Nissan’s huge 5 ,500- car 
"mother ships 1 ’. 

Since 1988, Nissan has 


exported 357,000 Sunderland- 
made cars, nearly all through 
Teesport. which this year is 
also handling 40,000 imported 
Spanish and Japanese-built 
Nlssans. 

Under the new deal a small 
number of Sunderland-made 
cars will still be exported 
through Southampton. 

Output of Primeras and 
Micras at Sunderland, 175,000 
this year, will rise in 1993 to 
270,000. At least 70 per cent 
will be exported. In 1994, Nis- 
san plans to export more than 

200.000 Sunderland-made cars 
from the Tyne. 

Because the Tyne is closer 
Nissan's Sunderland plant and 
adjacent national distribution 
compound, car transporter 
movements will be reduced by 

900.000 miles a year. Nissan’s 
37 Teesport employees will be 
offered work at the Tyne termi- 
nal 


Halt in funding for fast 


FM 


LI 


reactor research criticised 


By David Laacefta8 
and Alteon Smith 


There's more than sufficient I eg room in THY's interior for your 
comfort. But of course, comfort isn't merely a question of space 


between seats. 


Turkish Airlines is bringing new dimensions to the art of flying, 
by offering a unique perspective in service and comfort for those 
who wish to fly at a higher level. 

Our commitment to excellent service is just an expression of our 
legendary hospitality. You feel it the moment you step on board... 
that genuine warm welcoming spirit of Turkish people. It's an 
experience which should not be missed and maybe one of the 
reasons why more and more people are flying with 
Turkish Airlines lately. 


TURKISH AIRLINES 


We care more " 


THE UK nuclear industry 
reacted angrily yesterday to 
the government’s decision to 
cease funding for research and 
development of the European 
fast reactor, the joint pro- 
gramme by the UK, France mid 
Germany. But it was welcomed 
by others, given the uncertain 
outlook for nuclear power. 1 

Mr Tim Eggar, energy minis- 
ter, told MPs the government 
could not justify continuing 
since the design validation 
stage had. been completed and 
there was "general agreement 
that the commercial deploy- 
ment of the fast reactor will 
not be justified until well into 
the next century”. 

He said that about 270 jobs 
would be lost: roughly 40 at 
Dounreay, Caithness and about 
160 at Risley, Cheshire. Some 
40 people were also likely to be 
made redundant at Winfrith, 
Dorset 

Although the government’s 
decision is not linked to its 
efforts to save jobs in the coal 
mines, it comes at a time when 
the nuclear industry feels vul- 
nerable to cutbacks. 

In a joint statement Nuclear 
Electric, Scottish Nuclear, Brit- 
ish Nuclear Fuels and AEA 
Technology - all government- 
owned - said they “greatly 
regret” the move. Mr John Col- 
lier, the chairman of Nuclear 


Electric, said there were signs 
of growing interest in fast reac- 
tors in Japan, the US, Russia 
and Spain.' 1 The irony of the 
government decision is not lost 
on UK industry," he said. 

Despite Mr Eggar* s insis- 
tence that the government was 
following a recommendation, 
made by the cross-party Com- 
mons energy committee in 
1990, that it should review the 
position at the end of the 
design validation process, he 
came under attack from MPs 
across the Commons. 

Tory and opposition MPs 
pointed out that Japan. Amer- 
ica and other countries were 
continuing with their research, 
and they warned with dismay 
of the consequences of the UK 
giving up its lead in this field, 
since it was impossible "to 
mothball unclear physics”. 

Rejecting the dungs that the 
government was not commit- 
ted to the research, Mr Eggar 
said that over the past 40 years 
more than £4bn (at 1992 prices) 
had been spent on the project, 
of which £lbn had been since 
1979. Fast reactors have long 
embodied a dream of virtually 
boundless energy. They bum 
uranium much more efficiently 
than regular nuclear power 
stations, and their early impe- 
tus came in the 1970s when 
fears of oil shortages caused 
governments all round the 
world to seek new sources of 
power. 


The power industry has 
changed radically since then. 
Oil and gas supplies have 
proved plentiful and cheap, as 
has uranium. But the cost of 
fast reactors has soared, and 
no country has been able to 
develop a commercial pro- 
gramme. Outside Russia, 
which has the most developed 
fast reactor industry, only 
Japan is dose to launching a 
new prototype. In both France 
and Germany, programmes are 
stalled. 

The European collaboration 
which the UK pulled out of 
yesterday was an effort to sur- 
mount these hurdles. The 
nuclear lobby argues that the 
basic case for fast reactors 
remains strong because of the 
long-term needs for diverse 
fuel supplies and the techno- 
logical spin-off. A ftirther rea- 
son is to hum the plutonium 
now being removed from 
redundant nuclear warheads. 
But the UK government has 
been cooling off fast reactors 
for some time and it had 
already announced withdrawal 
of funding for the UK proto- 
type at Dounreay. 

Mr John Chesshire of the 
Science Polity Research Unit 
at Sussex University said the 
government had taken the 
right decision, bemuse of what 
he described as "the major 
reassessment” that is currently 
being made about the econom- 
ics of nuclear power. 


British Airways has averted 
strike action planned for today 
by . conceding to union 
demands for consultation over 
new pay and conditions for 
ground sfaiff at Gatwick. Lon* 
don’s second airport. 

More than 1,200 staff, 
Including booking and ticket 
sales staff, had voted over- 
whelmingly for strike action 
over the airline's imposition of 
pay cuts averaging 25 per cent 
and BA’s failure to operate 
negotiated consultation proce- 
dures at a local level. 

The row follows the airline’s 
acquisition of Dan-Air, for- 
merly the UK’s’ oldest inde- 
pendent airitne - for £1 - 
and the introduction of new 
pay scales for staff In the 
newfy formed subsidiary com- 


pany known as British Air- 
ways Gatwick Services with- 
out consultation. BA has now 
agreed to follow negotiated 
consultation proc edure s after 
the members of TGWU general 
union voted 909 to 111 in 
favour of a strike. 


Airlines seek 
legal review 


Virgin Atlantic and Airlines of 
Britain Holdings, the owners of 
British Midland, are expected 
to apply for permission to seek 
a judicial review of the govern- 
ment’s failure to refer the take- 
over of Dan-Air by British Air- 
ways to the Monopolies and 
Mergers Commission. 


Runway plan 
reconsidered 


Manchester Airport has wid- 
ened the search , for where to 
build a second runway after 
mounting protests from resi- 
dents’ groups about the envi- 
ronmental impact of nearly 
doubling the airport’s size by 
the end of the centmy. 


Increase in 
restaurants 


The number of large, high- 
quality restaurants opening In 
London this year hag been 
greater than at any time since 
1986, according to a new report 
by the editors of the Harden’s 
London Restaurants guide. 


Award for 
FT writer 


Andrew Taylor, construction 
correspondent of the Financial 
Times was judged business 
and financial journalist of the 
year In the International 
Building Press journalism 
awards. 


Pollution de tails 


protected 


Power stations should be 
allowed to keep secret some 
details of the pollution they 
emit on grounds of commercial 
confidentiality, according to 
the first government decisions 
under new enviro nmental leg- 
islation. Mr Howard, 

environment secretary, 
accepted an appeal by National 
Power that details about future 
emissions at its power stations 
should not be made public 
because they would reveal its 
future needs for fuel to its com- 
mercial disadvantage. 
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O f all the benefits provided . 
to employees, perhaps 
none Is more costly Qian 
a good pension scben» : 
Employers typically, contribute any- 
where from 10-12 per cent of pay- 
rolls to finance the classic "final 
salary” scheme - no small outlay. 

Yet, as an increasing number of 
employers is discovering, the pen- 
sion is among die least understood 
and appreciated of all benefits on 
offer. Mark Duke, benefits consul- 
tant at actuaries Towers Perrin, 
says that an "increasing number of 
corporate clients are conducting 
surveys of employees' attitudes to 
various benefits. "You often find 
that employees 1 appreciation is in 
inverse proportion to the expendi- 
ture involved,” be said. 

Towers Perrin’s own employee 
studies have found, for instance, 
that the company car and subsi- 
dised mortgage mean a lot more 
than , tine really high-cost items such 
as pension. 

Why; then, do employers bother? 
According to Charles Evans, part- 
ner at actuaries Mercer Fraser: 
“The traditional view is that it 
helps recruitment, motivation and 
retention. It is also promotion for 
the company's image. It says this is 
a company which cares about Its 
employees’. And it really does help 
retention." More generally, pen- 
sions remain on offer because 
employers feel they must offer them 
in order to be aide to compete for 
the best staff adds Evans. 

Hie need to offer the same bene- 
fits package as other employers in 
similar industries has been ima fac- 
tor inhibiting large companies from 
curtailing pension benefits and, 
indeed, has encouraged their 
enhancement over time. 


. Unlike Journalists, 

most academics are 
#[ al slow to commit 
AA their thoughts to 

uNs9tP3w paper. Even bnsi- 
ness school profes- 
son can lake six 
■ months to write a 

short treatise. 

So congratulations ore due to two 
sprightly scholars for taking only 
font weeks to come op with a very 
practical paper on one of the hot- 
test issues of the momenh how scle- 
rotic companies (even ones still 
thriving on past success) can set 
about transforming themselves into 
lean, agile and creative p r e da tors 
capable of seizing on every future 
shift In their competitive environ- 
ment, and turning it to their advan- 
tage. 

From General Motors to IBM, 
British Airways to thousands of 
small companies, the tricky topic of 
bow to handle this type of radical 
change preoccupies almost every 
company these days. 


PERKS: Norma Cohen continues the series with a look at one of the most 
expensive benefits that companies provide for' their employees 

Why pensions pay off 


But If employees, particularly 
younger ones, do not know or care 
about the structure of pension bene- 
fits, why do employers continue to 
insist that they must offer them? 
Significantly, figures from the 
National Association of Pension 
Funds’ latest survey show that in 
. 1991 some 16 per cent of all new 
employees rejected the opportunity 
to join tbeir company scheme. 

And since 1938, when membership 
in an employer’s occupational 
grfipmn became no longer manda- 
tory, the number of scheme mem- 
bers In Britain has fallen. While 
this may partly reflect demographic 
trends, it is clear that some employ- 
ees are electing either to join per- 
sonal pension plans or none at alL 

Some pensions experts argue that 
penman provision is not wholly a 
charitable exercise. Employers earn 
benefits other than a happy work- 
force. 

"Hie reasons are tax, tax, tax,” 
says John Cunliffe, partner at 
McKenna and Co and a leading pen- 
sions lawyer. Employers' contribu- 
tions to a scheme are tax deductible 
and investment income rolls up tax- 
free. Those employers who avail 
themselves of the surpluses through 
contributions holidays are, in effect, 
able to make use of tax-free invest- 
ment gaiiw to offset expenditure; 


Also, Evans points out, the avail- 
ability of a fully-funded pension 
scheme offers an employer a rela- 
tively painless way of funding 
redundancies. Pension benefits can 
- and frequently are ~ enhanced 
to induce workers to leave quietly, 
without threat of industrial .strife 
and with no effect on profits. 

Kevin Spring, partner at interna- 
tional benefits consultants The 


Pensions remain 
because employers 
feel they must offer 
them to compete for 
the best staff 


Wyatt Co, says that some impetus 
for corporate pension schemes has 
come from OK tax legislation. Tax 
rebates were offered to those com- 
panies that agreed to pick up the 
salary-related portion of state pen- 
sion benefits through so-called con- 
tracting-out arrangements. "That 
tax rebate was used by many com- 
panies to build up their pension 
fonds,” Spring says. 

Ron Amy, compensation and ben- 
efits director at Grand Metropolitan, 
argues that some employers’ rea- 


sons are shrouded in history. Since 
the 1920s, when employers first 
began offering organised occupa- 
tional pensions, they have grown to 
the point where they now account 
for more than 70 per cent of retire- 
ment income. The growth of occu- 
pational pensions has blunted politi- 
cal demands for more generous 
state provision and Britain has one 
of the least generous schemes in 
Europe. 

Says Amy: “We are now in a situ- 
ation where there is no alternative 
state provision." He feels his com- 
pany has no alternative but to pro- 
vide a good scheme. "But we also 
have had the phenomenon in the 
1980s of pension fund surpluses 
which have sharply reduced the 
cost Perhaps the real question is 
what will happen when foe contri- 
butions holidays are over and com- 
panies have to begin making provi- 
sion again.” 

Already, there are rumblings that 
the classic final salary scheme, 
which promises workers two-thirds 
of their last year's pay, is under 
threat. Trevor Crowter. principal 
actuary at RPMG Peat Marwick 
Actuarial Services, notes that 
among small companies, foe trend 
is towards so-called money pur- 
chase schemes. Instead of guaran- 
teeing a worker a set pension for as 


How the schemes operate 


Proportion erf employers taking a contribution holiday 
ortamporoiyreductKyiofcontrtoutkxwin 1991 
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long as he or she lives after retire- 
ment, these offer a lump sum 
instead. The sum should be suffi- 
cient to guarantee foe purchase of 
an annuity, but they rarely offer 
inflation indexing or other benefits 
attached to final salary schemes. 

However, from the employer's 
point of view, money purchase 
schemes cost less and are thus more 
attractive. Meanwhile, the recent 
wave of pensions legislation, and 
the promise of more to come, is 
driving up costs. Since 1985, for 
instance, employers have been 
required to increase the value of 
deferred pensions by up to 5 per 
cent a year and. when foe provi- 
sions of the 1990 Social Security Act 
come into effect, pensions being 
paid will have to be increased by a 
gimflar amount. 

Barber year, Standard life, 
one of Britain’s largest insurers, 
announced that it would no longer 
offer final salary aehemfv - widely 
interpreted as a sign of shrinking 
demand for a product erf increasing 
complexity and cost. 

"There is an element of paternal- 
ism here on the part of British 
employers,” says Bred Nelson, head 
of employee communication at Tow- 
ers Perrin. "And I wonder how long 
they can reasonably be expected to 
keep that up.” 




mF/; Proportion of employers who actively encourage 
W'S’i n8W employees to join scheme where now 
employees are not automaticaBy entered 

fytijgf PRIVATE PU8UG SCHEMES 

Yjf-J, Actively encouraging 93% 76% 92% 
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Maxwell pensioners on the march: they know the value ota pension souwnapt 


Christopher Lorenz assesses new research aimed at helping companies to revitalise themselves 

Different routes through the minefield of change 


As regular readers of fids column 
may recall, the far from w**— "i** 
question of howto vary one’s lead- 
ership and management style 
bet w een different types of corpo- 
rate “change” and “transforma- 
tion" processes transfixed the 
many (gp managers, bmHwhIm and 
consultants who niiaa a large 
international conference in London 
last month (fids page, Oct 23). 

They were particularly at odds 
over how to distinguish between 
the actions needed to create the 
sort of change which alters a com- 
pany’s portfolio, strategies, or oper- 
ational effectiveness, and those 
needed completely to “reinvent” 
corp orate character and behaviour, 
as at IBM. 

Two of the puzzled academics at 


the conference were Dr Barbara 
Bhimwiftii, of Temple University, 
Pennsylvania (she also works for 
Gemini Consulting) and Professor 
PUfippe Haspeslagh of Duead, one 
of Europe’s top business schools. 
Their reaction to the post-confer- 
ence confusion was to get together 
and thrash out a working paper 
which knocks some welcome order 
into the soltfect*. In many respects 
it contains more sense than some 
previous books emit. 

In essence, the duo’s message is 
as follows. As distinct from the 
simple word “change”, a corporate 
“transformation” Is very consider- 
able in both scope and depth. A 
litmus test Is whether the behav- 
iour of most people in toe organisa- 
tion is affected significantly. 


There are three basic types of 
transformation process, each of 
which may include r adical changes 
in culture. In other words, cultural 
change is not a separate category, 
as most academics and consultants 
would maintain. Nor, as companies 
are usually advised, must a trans- 
formation process necessarily focus 
directly on issues of competitive 
strategy if It is to succeed. 

The three most common types of 
transformation process, say Blu- 
mwntimi mJ Haspeslagh, are: 

• Radical operational improve- 
ment. Typically, this Involves thor- 
ough redesign of business pro- 
cesses, supported by changes to 
structure, »wd behaviour. 

• Strategic transformation. Some 
strategic changes, such as mergers. 


do not always imply transforma- 
tion. Fundamental changes in strut 
egy spark ones in the components 
of the organisation: its structure, 
processes, people and culture. 

Such transformation can be 
attempted In several ways. One is 
the traditional top-down approach, 
which can work in some cases. An 
increasingly popular approach, 
dubbed “strategic framing”, 
involve s top management Hiflninp 
the company’s strategic intent, as 
at Motorola, bat then encouraging 
a great deal of experimentation and 
championing of actual strategies by 
middle manages. 

Some experts advocate a more 
minimalist view of the top team’s 
ability to set even just strategic 
direction, and «n for wMrfip man- 


agement to take the lead in a “mid- 
dle-np-down” approach. They claim 
that the current chaos at Digital 
Equipment is of fctwd, ami was 
stimulated deliberately. 

• Genetic re-engineering. This is 
out in a category of its own, com- 
pared with the other two. It 
involves efforts by top executives 
to instil a management approach 
which is able constantly to renew 
the organisation, by anticipating 
and coping with change whenever 
big market changes occur. This 
Involves creating a host of new 
structures, processes and behav- 
iours, including culture change. 

The term “genetic re-engineer- 
ing” is jargon and, as a metaphor 
drawn from science. Is not strictly 
accurate. But it certainly conveys 


foe fundamental nature of foe type 
of transformation Involved. It also 
helps separate “genetic” changes, 
such as those at OS General Elec- 
tric since 1981, from less broad and 
deep changes. 

Again conflicting with much con- 
ventional wisdom, Blnmenfoal and 
Haspeslagh say there is no one 
“correct” combination of these 
three processes, nor sequence in 
which they shonld be attempted. 

The duo ends with two wise max- 
ims. First, that transformations of 
any kind are more easily started 
than completed - especially if mid- 
dle management cannot be con- 
verted solidly to the new approach. 

And second, that the need to 
transform never ends. Even highly 
adaptive, “self-renewing” compa- 
nies, such as 3M and Hewlett-Pack- 
ard, need periodic and carefully-en- 
gineered transformation. So how 
about your organisation? 

* Corporate Transformation: 
Amalgams and Distinctions. Insead 
fax no (France) 33-1-60724242. 


Airlines seek 
leiial review 
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. .-.nsiuerea k 
. => r 

' * ’ — -“U ' 




Increase i» 

roi- iUr:inIS . 




. I of 

5 « 

, . • . ■* - J 
- * . J- 

-• *' . " J* 

- -% 

' - :r j 

• ' 1 :V '■*"'■£ 




■■ Sweden b a land populated by 
many elks • that sometimes leave 
their forests and stray onto unprotec- 
ted roads. 

The adult ek is large, heavy and 
mostly dark. In winter, the Swecfish - 
countryside is mostly dark as wdl : 
Which exp bins why surprised Swedish f 


(rivers and elks often collide. Apart 
from elks, Sweden offers other un- 
expected road hazards Eke ice, snow 
and mud. 

Fortunately. Swecfish roads are 
populated with .many Saab 9000s. 
(h four separate international car safe- 
ty studies, Saab beaded the fists.) Saabs 


have crumple zones at both ends 
to absorb the energy of a collision 
should you unexpected^ male contact 
with a large, dark animal 

And airbags* and seat-bdttensio- 
ners should you be thrown forward. 
But if you take prompt avoiding action, 
the Saab 9000 has ABS** fitted as 

*5nb 9000 Model 'fmr ' VL Sfenfcrd la won ceuM. 
. ViTiMr MwfcMqrfH L 
—Nan sandvd on Sab SOD moddi h IX IS, SF, N, 


standard to prevent your wheels from 
tacking when you swerve while braking 
heavily. 

The elk might be left undamaged 
but bemused And wondering why 
every intelligent human doesn't drive 
a Saab 9000. 

SAAB. TRULY SWEDISH. 
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Y our best silk tie may boast 
an international name such 
as Gucci. Polo or Aqua- 
scutum on the label. But 
there Is a fair chance that it was 
woven in a small market town in 
Suffolk. 

Vanners Silk Weavers make some 
30,000 silk ties every week, 80 per 
cent of which are sold overseas. 
Keith Parker, technical director of 
Vanners, ascribes the company’s 
success in the East-moving fashion 
industry to its application of the 
latest technology. “It’s the only way 
we can stay ahead," he says. 

For Britain's mills, once called 
dark and satanic, the job has not 
been easy. Until a few years ago, 
Vanners had to store details of all 
its tie designs on miles of punched 
cards - the likes of which have 
been in use since the jacquard loom 
was invented in 1803. 

Now the Sudbury-based company 
is converting to memory cards, 
which have recently proven popular 
In the portable computer and elec- 
tronic diary markets. In opting for 
memory cards, Vanners has skipped 
whole generations of computer stor- 
age technology. 

The basic problem for weavers 
was the noise ami vibration of the 
giant jacquard looms - Vanners 
has 64 of them - together with 
other environmental hazards such 
as dye works. These meant that the 
more fragile floppy or hard discs 
could be easily corrupted or 
destroyed. 

The steel-encased memory cards, 
on the other hand, are much more 
reliable. “You can drop them from 
six feet on to a concrete floor and 
they will still retain their data,” 
points out Sherry Garber, product 
coordinator at US market forecast- 
ers instat. 

For Vanners, the move from 
punched card to memory card will 
save both space and money. Today, 
three bays at the Sudbury mill are 
completely taken over by the 
punched cards: a wadge of cards 
nearly a foot thick can represent a 
single pattern. In contrast one 
memory card - a mini printed cir- 
cuit board packed with memory 
chips and a battery - can store 
ai ght designs. 

More important, the technology 
will help Vanners react more 
quickly to changes in tie fashion. 
The company needs to produce four 
collections a year for spring, sum- 
mer, autumn and winter wear. 

There are also national varia- 
tions, explains Parker. Although 
every country may want brighter 
designs for spring and summer, cus- 
tomers in Italy favour different vari- 
ations from those in Japan. 

Once the sales staff has shown 
the latest fashion dpgtg nu to cus- 
tomers, changes may be needed in 
the pattern or the colour - Van- 
ners has 480 different coloured silk 


Della Bradshaw explains how electronic memory cards 
are helping weavers react swiftly to changes in fashion 

Edging ahead 


by a neck 



Keith Parker, technical director at Verniers, with a selection of the 480 coloured sflk threads used lor weevbtg ties 


threads to choose from. If that hap- 
pened it could take up to two hours 
to produce the cards needed for a 
complicated design - a peacock 
paisley, say - using the punched 
card system. 

There are up to SO new designs 
produced every week. And the prob- 
lem is compounded on a long pro- 
duction run, where the paper card 
can become dirty and damaged and 
so a second one has to be made. 

With the memory cards, it takes 
only three seconds to feed the data 
from the design room through a 
computer network to the individual 
loom, or weaving machine. There It 
is stored on an S-Ram memory card. 
These incorporate static random 
access memory chips, on which 
data can be stored and then erased 
so that the card can be used again. 
(Master copies of the design are 
held on optical or floppy discs.) 

The process is so quick, reports 
one of Vanners designers, that just 
one-and-a-half hours after a group 


of customers entered the mill with 
their design they were able to see 
the tie, albeit a simple pattern, roll 
off the lnnm- 

The toughness of computer mem- 
ory cards has found them a ready 
home elsewhere, such as in point-of- 
sale applications in shops or pubs, 
where they are used to log pur- 
chases for stock control purposes. 
Another Brampip of memory cards 
being used in data collection is at 
Bristow Helicopters. 

The basic problem for the helicop- 
ter company, says David McKay, 
software manager, was how to mon- 
itor and record the performance of 
various components when the craft 
was in flight, in order to prevent 
component failure. 

The memory card is inserted into 
the dashboard of the helicopter for 
the fli ght and then taken by the 
pilot, on landin g, to a personal com- 
puter at the landing station. There 
the d a ta is analysed. 

But it is in the mobile computer 


marketplace, in machines such as 
the Sharp or Hewlett-Packard palm- 
tops or the Amstrad notepad, that 
memory cards have shown most 
potential. Unlike a floppy disc, the 
steel-encased cards can be slipped 
into a jacket pocket without fear of 

riamage, 

The impetus behind the take-off 
of memory cards in the PC industry 
has been the ratification of stan- 
dards, so that cards from one manu- 
facturer can be interchanged with 
those from another. 

It was with this in mind that the 
Personal Computer Memory Card 
International Association (PCMCIA) 
was set up in I960. It issued its first 
standard in September 1890 and a 
new format for the standard will be 
released on December 1 this year. 
Members of the PCMCIA Include 
Japanese-parented com panies such 
as Mitsubishi Electric, Toshiba and 
Fujitsu as well as US chip and PC 
companies like Apple, Intel and 
Texas Instruments. 


Although the cards based on 
S-Rams are popular now, they look 
set to be eclipsed by cards incorpo- 
rating flash memory chips. Unlike 
S-Ram cards, these retain informa- 
tion when the power is switched off 
without the need for a battery. 
Flash memory chipaare erased by a • 
flash of electricity that takes less 
than a second. 

Flash memories also have a 
higher storage capacity. Today’s 
commonly-available S-Ram cards 
have op to 2Ubytes of memory - 
enough to store 2m alphanumeric 
characters - although cards with 
twice this capacity will be widely 
available next year, says Colin 
Mason, engineering manager ft* the 
semiconductor division of Mitsubi- 
shi Electric in the UK. 

For weaving applications, a group 
of S-Ram cards suffices in most 
cases, says Jay Hale, sales and mar- 
keting director for Bonas Machine 
Company, which makes Vanners’ 
electronic machine. 

But for more widespread applica- 
tions - where a computer user 
would transfer a memory card from 
the desk-top machfa * to a portable 
to an electronic diary - more mem- 
ory will be needed for storing pro- 
grams and data. Today’s mem- 
ory cards can store up to 20Mbytes 
but the technology has drawbacks. 

Flash memory cards are power 
hungry and data can only be erased 
in chunks, with S-Ram cards, indi- 
vidual bits of data can be erased - 
as with a floppy or hard disc. 

Both these drawbacks are already 
being addressed by eMp makers. As 
a result. Walt Lahti, vice president 
on Instat says that the worldwide 
market for flash memory cards, 
worth just S7m (£4.6m) worldwide in 
1991, could be worth $33m this year 
and g903m by 1997. 

Lahti predicts the big growth 
market will be hi what he calls the 
"sneaker net” market where users 
will take a disc out of one PC and 
then run around with it using it in 
several other machines. 

. Mobile phones could be another 
potentially enormous market as 
could home photography, where the 
photographer would use the mem- 
ory card in a camera instead of film 
arid then transfer the pictures on to 
an optical disc dr other long-term 
storage device so that they could be 
viewed on the television screen. 
Both Rastman Kodak and Polaroid 
are members of the PCMCIA. 

As PCs work their way into the 
factory environment, replacing 
today's minicomputers and servers, 
flash memory cards will also Und 
more widespread industrial applica- 
tions, predicts Mason. 

Meanwhile, back in the weaving 
Industry S-Ram technology has still 
a potentially huge market waiting 
for it, explains Hale. “Ninety per 
cent of the world's jacquard 
machines still use punch cards.” 


Worth Watching * Delia Bradshaw 



Pen and keyboard 
get together at last 

Pen-based computers have proven 
their worth in gathering 

information outride the office 

- in particular for fining in 
forms. But back at the office the 
data has to be downloaded Into 
the office computer system. 

To make life easier, pen 
computer specialist Grid, part 
of the Tandy group, has developed 
a comp ute r which combines the 
best of both worlds. The screen 
can be written on with the 
attached stylus. It then swivels 
back to reveal a keyboard which 
can be used to incorporate the 
data into, for instance, a report. 

The Grid Convertible costs 
£2,700 and conies with MS-Dos 
and Microsoft's Windows software 
designed for pen computing. 
Tandy Grid: US, 817 390 3100; 

UK, 081 897 6565. 


Taking a shine to 
synthetic diamonds 

A diamond eh»nk the shape of 
an eagle Is the promise of a 
technique developed at 
Pennsylvania State University 
for prodaring cheaper industrial 
diamonds. The process borrows 
techniques from the two «™*ing 
m eHwjf of synthetic diamond 
production, but adds an 
ingredient of its own - a fine 
powder of silicon or metal dust. 

As with the original General 
Electric process, the technique 
starts with solids - graphite, 
carbon or wood. Ihis is mixed 
with the silicon or metal powder 
and heated in an atmosphere 
rich in atomic hydrogen - in 
a similar way to ftie chemical 
vapour deposition process. 

The shap e qf the final diamond 
product can be determined at 
the beginning of the process - 
a wire, sheet or cube. The method 
can produce solid diamonds in 
layers of iq> to about 50 microns, 
but the largin’ diamond shapes 


are porous. Pennsylvania State 
University: US. 814 865 3421, 


Health, safety ami 
the environment 

Next week is the UK's National 
Health, Safety and Environment 
week, and with that in mind . 
many companies might be 
considering how to Improve their 
safety record. One aid could be 
a software package developed 
by Datas. of Enfield, north 
London, to help companies 
analyse where accidents occur 
and so help to minimise them. 

The Accidata accident 
management system helps 
employers comply with the law 
by providing the forms on screen 
that employers need for reporting 
accidents. By analysing the data, 
c ompani es work out how to 
prevent accidents in the future. 
Datas: 081 366 5557. 


Business travellers 
enter US quicker 

If you stagger from a 
tr ansatlantic flight to face a long 
Immigration queue behind 
hundreds of tourists entering 
the US, then relief may be at 
band, writes Evelyn Brodie. 

Next month the US Immigration 
and Naturalisation Service will 
issue biometric cards to frequent 
business travellers from the US 
or elsewhere. The cards contain 
nine pieces erf information about 
the passenger's hand, such as 
file length or the fingers. People 
with cards will go down a 
separate aisle at immigration, 
insert the card into a machine 
and their hand Into a window. 

If they match, the traveller is 
admitted. 

The cards will be used initially 
at two airports - Newark and 
JFK. INS: US, 202 514 2648. 


Japanese blades at 
the cutting edge 

Razor maker Wilkinson Sword 
has turned to Japanese steel 
technology to give Europe’s 
shavers a safer shave. The dual 
blade on its Protector shaving 
system uses nou-oarrosive steel 
which Is especially hard to ensure 
that the blade retains its cutting 
edge. To make sure the blades 
do not nick the skin, 10 filaments 
of wire straddle the blades. 
Wilkinson Sword: Germany. 212 
405 230; UK, 0670 713421. 
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lor tot Purchase at toe tents of 1SALOMK1SVQCOSA*, of 
Atoms, (knee. 

■ETHima XBWLEOU SA AdmUsMton of Assets tod UriWes - of 1. StaMou steel 
Atoms, Graeco, in Bs capacity ss UqiMfator at 1 SALOWXK VEK0 SA' i company tevfeg 
its rBQfetered ofta in Atoms, Greece (tos "Company*), nAfcti Is presently ander tos status 
of spent EqdKfaSon according to (he provisions of sides 46a of leu 1 892fl 890, 
annotnees a repeal cal far tenderc 
tor the Notes) Md by sobotsston ot sealed tinting offers tor tho sapanta purchase by 
public aoctioas (toe ’Auctions') of one or more at tire grams of assets of too Company, 
described befow. 

BRIEF INFORMATION ON THE COMPANY: The Company me founded In 1069 aid 
engaged la the processing erf fn&s. vegetables, etc and the production of juices, soil 
drinks, marrealadss, compote esc and toe trade of sudi products. The operation of toe 
Company Ins ceased tines 1984 (when 8 was doctored ender fcjoktaflon scanfag to the 
pnw h tan s ot Law 138W1983 and sUbsaquaoty at Law 1832/1990) and no posoonet b 
currently employed. 

GROUPS Of ASSETS 0FFHED HJR SALE (brief description) 

1. A plant to War, Skydra, Poffl (1st Auction) consisting of boMogs of 7,81 7nf bulB on a 
land ot 34 J58mP, afectnradanfcd equipment. veUdes aid ofter eqnipmenL 
Z Ra aaW ng assets of toe Company (2nd Auction), fodwflng various datas, faraferc. 


OFFERING MEMORANDA - FURTHER INFORMATION: iterated partes may obtain an 
Qtoafog Memo random tor eadi of toe above motioned groups of assets and ary tatter 
kferaBtfeo. upon enentton ot a amfttecfiafijr agreement 

TBMS AND COMXTIONS OF THE AUCTIONS 

1. THE AUCTIONS SHALL TAKE PLACE IN ACCORDANCE WITH THE PROVISIONS OF 
ARTICLE 46a of law 1892/1990. toe terras and coflffifora sal forth hereto and the Terms 
and CondUons of Sale' contente to (be respective Oltoitag Memoranda. Sudi provisions 
mid ofter tarns and oondWow a sUD appty Irrespective ot Whether Bwy an mentioned 
heiWn or noL Sdbreisstoa of btaBng odors shaft metsi acceptance of such prov&oas and 
other terms mrd coodWons. 

2. BgftBiOBfllS for toe p artfctpettou In cadi of toe Auctions Wemsted paries are hereby 
tallied to sobflft tfctihg otters, not later toan toe 14to December 1092. 1200 boors to 
toe Athens Notary Public Mr Evangotos P. Dracopoufes, address: 18, vakoritou sir., 
Athens 100-ri, let +30-1-361.57.32 or 382.11 .28. 

Otters should oqwesaty tisto tic dimed price and toe tieteted terns ot payment (to cash 
or in installments, mentio ning the number of mstaDments. the dates thereof and the 
proposed annual Interest rate). Stating offers submitted taler than toe preserved time 
ten#, as referred to berehatave, strati nelher be accepted nor corsMered. The oflSra sbal 
be btaftig until the adjodfcafioa 

3. letters of Guarantee. Stating offers must be a ccompan i ed by leans of guarantee, 
issued. In accordance wtto the draft (orm ot letter of guarantee contained in toe Offering 
Memoranda, by » bank fegtity operating In Greece to be wfed ad* the adjodfeatioa The 
anoints of toe letters of guarantee most be ss fdtows: (a) far toe plant in RIzo (1st 
Auction): drs. twenty five rnM o i i (25400,000): and (b) tor the rem aW n g assets of the 
company (2nd Auction): drs. eight tnBHon (8.000,000). Letters ol guarantee shad be 
returned attar toe adjmflcaflon. In the event of noiMsmplance with Un provistau and 
after terms and cooSfens referred to in paragraph 1 hereof , the letters ol guarantee stafl 
be lorttad as a partly. 

4. SttitBtiSiQgs: Binding offers togstoerwito fee tatters at guarantee sbal be submitted kt 
sealed envelopes. Subratssfons shafl be made in person or through a duly authorised 
feta 

5. Envelopes oontatakg toe binding offers stall be unseated by toe above mentioned 
Notary Pobtic in Ms office, on toe 14* December 1932. al 134)0 hows. Ai* pasty having 
(hdy submitted a btafiog oltor stal be entitled to attend and sign the deed attesting toe 
unseatag iff toe tending utters. 

& As Wrest bMder shad be coosiderad the partidpod whom offer sffl be fudged, by the 
51% H toe company's cratiiors (toe 'creditors'), in their absolute dtssetion, upon 
suggestion of toe Oqukfator, to be In toe best Interests of an of toe erafltors ol toe 
Company. Mention fe made tint far flm purposes of evaluating an offer proposed to be 
paid h tmttfments. toe present value thereof sftalbe talon into account, wbldb shafl be 
cate nated an toe basis of a Account Interest el an annual rate of 28% compounded 
quarterly oryearfy. 

7. The Sqoidatar sbal give written notice to toe highest bidder to appear an toe date and 
pface mentioned therein and waUa the contract of sale In acc o nfen ce wt* toe tonne 
centered in Ms WfKfing offer andfer any ttaer improved terms which amt b« suggested 
by the auditors and agreed upon. Adjudication shall be deemed la take effect upon 
execution of the contract id sate. 

& Al cosfc and expenses of any natere ta rasped of the pa&fra i hj n and toe transfer td 
the assets offered hereby tor sale stal be exdusMy borne by toe iHntapa n ts and the 
purchnsr respectively. 

9. The tiqoidator red toe creiStom dal have no BabSty nor abSgation wttesoew tends 
toe parddpanto in reteton to toe enfeation of tbs offers or toe appatament of the highest 
bidder or any dKi»M fa rapes or cancel *iy of the Auctions or any decteon uhafeoewr 
ta connection wffli tbs proentags and tos making of the Auctions. Tbe Iqtikbtor aid he 
notary «M have no GabiRy for any legal or actual delects of toe assets. Sttomfcston of 
tindtog offos sbal not create any right tor adjudication nor toe paflidpantt acquire any 
rtsdrt, pomr or bteta hum ties invitation andfer titer partidpation in ot too tactions 
against toe Iqufdator andfer Ae awffnrs for any reason wtateow. 
ia TWe hvtetion has been dratted in Greek and translated Into Engfish. In atv went tos 
Greek version shad prevail. For obtaining toe Offering Memoranda ami far further 
Information pteaw apply to toe Uxpkbter of the Company. TlHraW KBPHAUEOUSA 
A tonl n b l t a ti on of Assets and IbbBrtBif. address: 1 Staufenlou street, 105 61 Athens, 
Greece, teL' *30-1-32114X4, tac *30-1 -321. 7SJ6 (aOc Mr Peter P. Diacopootas) or the 
Uquidatav's agent Mr. George IStnjflos. address: 5, Har. Tricoupl street. ATt«NS 108-78, 
TeU +30-1-360. 00.45 or 362J2&81 


PEOPLE 


UK gathers AT&T’s regional experience 



James Mellon has been 
appointed managing director of 
AT&T’s international 
operations division in the UK. 

He will have two main 
responsibilities: managing the 
US telecommunications giant's 
correspondent relationships 
with British Telecommunica- 
tions and Mercury Communi- 
cations, which govern more 
than 8ibu of international traf- 
fic between the two countries; 
and developing the services 
AT&T offers its customers. 

Mellon says he is tbe first 
AT&T manager to work in all 
tbe world’s three big regions. 
In his last job, he looked after 
AT&T’s correspondent rela- 
tionships in South America 


and Africa, working out of Flo- 
rida. Before that, he spent 
nearly four years in Hong 
Kong managing relationships 
with China, Hong Kong, 
Taiwan and Macao. 

His new post is a “rounding 
job”, he says, which would give 
him an understanding of the 
world’s post, telephone and 
telegraph companies (PTTs). 
Aged 45, he has been with the 
AT&T group for 19 years, 
starting his career at New 
England Telephone, which is 
now split off from AT&T. 

Although Mellon says his 
main goal would be to build on 
the existing relationships 
“which are very profitable to 
both rides”, he would not rule 


out satisfying customers' needs 
by competing with BT if that 
proved necessary. 

In recent years, AT&T has 
examined the possibility of 
acquiring stakes in GPT, the 
UK telecommunications manu- 
facturer, and Mercury, but in 
both cases negotiations broke 
down. There has also been 
speculation that it was inter- 
ested in buying the Vodafone 
Group, the mobile communica- 
tions concern. 

However, Mellon says it 
would be "speculative" to com- 
ment on the possibility of mak- 
ing any moves of a s imilar 
nature, but he confirms that 
such acquisitions would come 
within his responsibility. 


Insurance 

moves 

■ Colin Honey, 50. has been 
appointed deputy managing 
director of Domestic & Gen- 
eral, the fast-growing insur- 
ance company which speci- 
alises In insuring domestic 
appliances. 

Honey is being groomed to 
take over as managing director 
next summer from Howard 
James who is planning to take 
life easier following a serious 
operation. James will remain 
on the board as a non-exec- 
utive director. 

James’ planned retirement 
ends a 17-year partnership with 
Martin Copley, Domestic & 
General’s 52-year-old chairman. 
Domestic & General was 
floated on the unlisted securi- 
ties market in 1988 at 165p. 
Since then its shares have 
risen nearly six-fold. By con- 
centrating on a specialist niche 
- it has more than 2m policy- 
holders - it has managed to 
escape the downturn in the 
rest of the Insurance industry. 

■ Commercial Union, the most 
successful of the UK composite 
Insurers, is continuing to make 
extensive use of the coterie of 
former city analysts who have 
joined the company in recent 
years. 

Peter Rice, who joined CD 
from County NatWest in 1988, 
is appointed a UK divisional 
director. Chris Fountain, who 
made his name at Morgan 
Stanley and other securities 
houses before joining CU ear- 
lier this year, succeeds Rice as 
group corporate finance and 
planning manager. 

Fountain, 39, and Rice, 42, 
are both qualified ac tuaries 


Constructive 

careers 



■Michael Richardson (above 
left), formerly a director of 
Eleco Holdings and Faircfough 
Building, has been appointed 
md of Nice Construction 
(Europe). Ian Ruperti, a 
director of Nico’s parent TEAM 
SERVICES, has also joined 
the board. 

■ Colin Deariove (above right) 
has been promoted to group 
finance director of BARBATT 
DEVELOPMENTS succeeding 
Robert James who has taken 
early retirement 

■ Chris Marsden, a director 


of BALFOUR BEATTY 
BUILDING, has been appointed 
director of its northern region. 

■ Dong Chalmers, project 
director of Broadgate 
Development, has been 
app ointed BOVIS 
CONSTRUCTION director at 
Bristol. 

■ Keith Charlton has been 
appointed md of BELLWAY 
HOMES' north west division; 
he moves from Connolly 
Homes and succeeds Gory 
Hamilton who becomes 
strategic land director ot 
Bellway estates division. 
■Gordon Dibble, formerly 
executive vice-president and 
chief operations officer of John 
Brown’s US business units , 

is promoted to md of JOHN 
BROWN Engineers & 
Constructors Ltd. London; he 
succeeds David Moorhouse 
who becomes chief executive 
of tire John Brown engineering 
& construction sector. 


Cicurel moves 
toICD 

David ClcnreL currently the 
French chairman of Interna- 
tional Media Co mTnniiit^ftttnm, 
the USM-qnoted video prod- 
ucts and soft drinks company, 
is to be appointed tbe new 
chairman of International 
Communication & Data, fol- 
lowing the enforced retirement 
through ill-health ol the 
in c u mb ent, Nigel Balcombe. 

Daniel Unger, interim chair- 
man of ICD, says QIC had 
agreed to provide Ctcurel’s ser- 
vices to ICD in return for an 
option to subscribe for 6.95m. 
ordinary ICD shares (12.2 per 
cent of its equity) exercisable 
within three years at 7p 
apiece. 

DSM-quoted ICD supplies 
names, addresses and informa- 
tion tO tbe direct mail/itirort 
marketing industry. 


New chairman for Forum UK 


Baroness Denton, who founded 
Forum UK. one of Britain’s top 
women’s networks, is stepping 
up to become president; she is 
to be replaced as chairman by 
Bam Garside (right), who takes 
over for a two year period. 

Forum UK. which has 175 
members and is part of the 
International Women's Forum, 
was founded in 1389- Its mem- 
bers meet two or three times a 
month, including a regular 
breakfast at the Rife. Employ- 
ment secretary Gillian Shep- 
hard is a member, as is Bar- 
bara Mffls. director of public 
prosecutions. 

Garside says the most con- 
tentions issue she faces in tak- 
ing over an outfit that has 



been “nurtured from nothing 
into a flourishing organisa- 
tion". is whether or not to hold 
numbers at the present exclu- 
sive level. She is also keen to 
forge links with the Continent, 
pointing out that tbe interna- 


tional forum Is very muc] 
American-d ominated . and tha 
there is, for instance, no ofi 
shoot in Germany as yet. 

Garside, who was b rough 
into Forum UK at the begin 
ning. spent 10 years, until 198S 
studying and working In Amei 
ica. She took a masters in bos 
pital and health care adminls 
tratkm from the Univ e rsity o 
Minnesota, and spent six year 
at Health One Corpora tio/i 
Minneapolis. She now runs he 
own consultancy “Nev 
Health”; is director of organisa 
tional development at Nortl 
West Thames Regional Healtl 
Authority; and is a visiting fel 
low of the school of manage 
meat at imperial College. 
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PERSONAL COMMUNICATIONS SYSTEMS 


TODAY 

NORTHERN 
TELECOM 
WILL CUT THE 
LINES OF 
COMMUNICATION 

IN 

HONG KONG. 


Today in Hong Kong, Nonhem Telecom introduces Companion wireless communications 
for business. At last, you’ll be free to move throughout your workplace and 
never miss a call. When you can’t be in your office, you can receive or place calls on a pocket-size 
wireless phone. So you can stay tied in to the world without being tied to your desk. 

Ultimately, Companion personal communications systems will allow you to stay 
in touch even beyond the workplace. And while Companion is available only in Hong Kong today, 
we’ll soon be cutting the lines of communication in the rest of the world as well. 

Northern Telecom. Discovering and delivering the best in digital 

communications systems for voice, video and data worldwide. 


| northern 
■ ■ ■ telecom - 


C1892 Nonharn Tateecra. Companion b a mgMarad treOtrort d Northern Tbtcom. 










FINANCIAL TIMES FRIDAY NOVEMBER 20 1992 


THE PROPERTY MARKET 


The allure of 
warehouses 

The sector’s attractive yields have 
caught the eye of investors and 
developers, writes Vanessa Honlder 



At present, the distribution of 
land with planning permtorfnn for 
warehouses is very uneven. The 
south-east and east Midlands have 
more land with detailed planning 
permission for such use than other 
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T he humble warehouse has 
long been regarded as one 
of the least glamorous sec- 
tors of the property mar- 
ket. That dowdy image, however, is 
in part responsible for its laudable 
record as one of the industry’s most 
successful sectors. 

In the 1980s, speculators’ neglect 
of this seemingly unpromising mar- 
ket helped protect it from the over- 
supply that plagued the rest of the 
Industry. That, in turn, helped 
warehouse properties generate 
returns of 22 per cent over the past 
five years - more than double the 
market as a whole. 

However, the sector's reputation 
Is changing. High yields, low man- 
agement costs and the availability 
of new leases with good covenants 
have attracted new investors in the 
past couple of years. At the same 
time, a flurry of interest from devel- 
opers has raised the possibility of 
oversupply. 

Recent concern about oversupply 
is well founded, according to a new 
report* by Chesterton, the property 
consultancy. “Caution is required to 
prevent the bandwagon effect which 
led to oversupply in the Bl [light 
industrial and other business uses] 
market,” it warns. 


The shift In attitude stems in put 
from far-reaching changes within 
the distribution industry itself. 
Modem warehouses are larger, 
more carefully positioned and more 
sophisticated than ever before - a 
trend that is most visible in the big 
distribution parks that have 
emerged along the Ml and MG 
motorways throughout central 
England. 

The impetus for change in the 
distribution inrtru i tr y fagg mini* from 
the need for improved response 
times and more frequent, faster 

Warehouse properties 
have generated 
returns of 22 per 
cent over the past 
five years 

deliveries. This has stemmed from 
the heavy costs of holding stock, 
the relative fall in transport costs 
and the increasing dominance of 
the large retailers. 

“The conventional warehouse of 
the early 1980s is now becoming 
increasingly outdated," says Ches- 
terton. “As the level of sophistics- 


•■0 -V 


Market lift new distribution practices have also fuelled 


tion continues to increase, so the 
life of the building shortens and the 
rate of obsolescence grows." 

Large retailers, particularly gro- 
cers, have been the driving force 
behind such changes. From the mid- 
1970s onwards, they began to switch 
from local distribution systems con- 
trolled by suppliers to their own 
regional or national distribution 
networks. Other types of retailers 
have gradually followed suit, 
although many are still grappling 
with the need to centralise their 
distribution networks. Most manu- 
facturers are even Anther behind, 
having concentrated on rationalis- 
ing their production facilities in the 
1970s and 1980s. 

The momentum of these chang es 
has been checked by the slowdown 
in the economy. “It has been slowed 
down by recession but it Is still 
happening,” co mm ents Ms Christ- 
ina Howick, a partner of PMA, a 
London-based property consultancy. 

Even without the recession, the 
distribution industry is faced with 
some important challenges and 


lWM-HirtanntigH, including: 

• The road versos rail debate, 
which has important Implications 
for the location of distribution cen- 
tres. The case for distribution by 
rail is enhanced by the costs of con- 
gestion, pollution and other envi- 
ronmental concerns. However, 
many manufacturers and retailers 
are sceptical of the rail industry’s 
ability to provide the right level of 
service and reliability. 

• The single European market, 
which is prompting manufacturers 
to review their manufacturing and 
distribution operations on a pan- 
European basis. Companies wanting 
to service the northern European 
market from one location are 
hkely to favour northern France, 
Belgium, Germany and Holland 
over the UK 

• The future supply of land for 
warehouses. Chesterton reports that 
investors are concerned about the 
high allocation by local authorities 
of land for distribution uses. This 
could depress the rate of rental 
growth, investors fear. 


This concern contrasts with the 
complaints of developers about 
what they consider to be restrictive 
planning policies. “There is a 
dearth of constructive planning pot 
trcK wi on the subject which is ham- 
pering British industry," complains 
Gazeley Properties, a leading ware- 
house developers. 

• Pressures for shorter leases, par- 
ticularly for second-hand space. 
“Short-term distribution contracts 
are typically three to five years and 
there may be resistance to an insti- 
tutional lease of 25 years,” says 
Chesterton. 

As well as these uncertainties, 
warehouse p ro p e rty bas the disad- 
vantage of large average lot prices 
— o f ten , costing more than pflw 
This, combined with the specialist 
nature of these investments, height- 
ens the risk involved in replacing a 

iWanlting tenan t. 

These risk factors justify a higher 
yield than other kind of p roper ly . 
Indeed Chesterton believes that 
some yields have been driven down 
to unrealistic levels. The growing 
availability of research and aware- 
ness of this class of p rop e r ty are 
likely to stimulate continued Inter- 
est among investors. But the down- 
ward trend In yields suggests that 
the re-rating of the sector ova: the 
last few years may have run its 
course. 

* Shedding Light on Warehousing 
and Distribution, Chesterton 
Research Department, 54 Brook 
Street, London W1A 2BU, £55. 
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VACANCY SATES in shopping 
centres are muttony higher In 
small schemes, according to new 
research by HUlier Parker, the 
c ha rt e red surveying firm. 

Many mailer schemes do not 
have sufficient critical mass or 
sales potential to attract large 
chain retailers and strong 
independents, according to 
minor . 

The average unit shop vacancy 
rate In schemas opened between 
1965 and 1985 is just 5.7 per cent 
- well under average high street 
levels - co mp a re d with 20 per 
cent for schemes opened between 
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1988 and 1991. 

fo many cases, high vacancy 
rates in schemes that opened after 

1989 cannot be blamed on the sharp 
decline in vacancy rates. “In a 
significant number of cases, letting 
problems result more from scheme 
deficiencies," It says. Flaws 
included poor scheme design, 
inadequate anchoring, insufficient 

critical mass and an i napp rop ri ate 
scheme size. 

Vacancy rates are highest in 
southern England, refecting a 
build-up of supply and the 
subsequent decline in demand since 
the late 1980s. 


TOTAL RETURN (%) 


Year to Sap 92 
Quarter to Sep 92 
Month of Sep 92 
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AN AIR CONDITIONED 


HEADQUARTERS 


FROM 


8,000 - 


48,500 sq.ft. 

65 CAR PARKING SPACES 

FREEHOLD/ 

LEASEHOLD 

AVAILABLE 


OFFICE BUILDING 


On the instructions of R R. Copp Administrative Receiver 
of Cinema 5 (UJC) Ltd. 

STOY HAYWARD 

Accountants and Business Advisers 
A member of Horwath International 



INTERNATIONAL 
PROPERTY ADVISORS 
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Opportunities 
throughout U-S.A. 
Roe details contact Realco, 
PO Box 520217, Longwood, 
Florida 32752, U.S.A. 
Tel: (407) 767-4125 (24 hours) 
Fax: (407)330-1996 


BRUSSELS 
Top Location. 
Office Building 6 / 200m 1 . 
9 Year Lease to Belgian 
Government 
TeL 322/375.53.14 
Fax. 322/375.53.06 


VICTORIA, SW1 
Period Offices 
Only 2 minutes From 
Station. 

Available Immediately. 
Rooms from 150 to 3500 sq It 
' New Leases. 

Cheap Rents. 

Tel: 071-4990866 


MAYFAIR 
OFFICE SUITE 

American lawyers seek 3-5 
professionals to share first 
class fully serviced office in 
the centre of Mayfair. 
Telephone Roger Lloyd or 
Mcl Stephens on 071 499 3112 
for details. 


DUKE STREET, W1. 

(dose Bond StStn) 
Office bldng. 3400 sqft. 
To let Floors from 935 
sqft Lft htng Lses 3 to 5 ; 
yrs. Rent£15psf. 

MELLERSH & HAROMG 
071499 0866 ReftNDC 


FREEHOLD 

INVESTMENT 




CANVEY ISLAND 






COMMERCIAL PROPERTY 
To advertise in this section, please contact Wai-Fung Cheung 

on 071 873 3574 





Ware, Harts. Prominent High 
Street property, Retail, Offices 
and Restaurant. Producing 
£55,500 pa. ERV £60,500 pa. 
Net initial yield 12.5%. 

FUH details Haywood & Co 
071 580 7525. 


St Albans, Herts 
10-31,000 sqft 
Prodn^ioin/Warchousc 
Modem — single storey 
To let only £2^5 psf 

or freehold for sale 
071-491 4101 CAP) 
0727 40444 (MH) 


CONTRACTS & 


PUBLIC TENDER OF NOTICE 
The Government of the RepobOc of Lfthaania 
oUfcni (or aala by open feeder 
Klaipeda State Tobacco Company 

^ % al ®tkred for *aj« in tto pi vat talto a of the Udnwnka tobacco Industry. 
Header period begins November 27, 1992. Par Anther information ab ut the leader 
ptoccK or On Investment opportunity, or to obtain tender app He s ri mn, please contact 
Todd Thomson or Joseph Sakteti of: 


POLICY ECONOMICS GROUP 

flOcUadriMMtelfaGmmaiatoafltoRtefHriiOeafUhiMala 

2001 M Street NW 40sgsrbuSa.200l VHotos 

Washington, DC 20036 Republic of LUbuIb 

Tet 202-457-3333 Tafc (701X9620896 

Rue 202-7284546 fin: (70122)226065 

lb# cobMi of IHi moans lava base sppund for to papases of Section 
57 of Ac Randal Sanrku Act 1966 by KFMQ tat llanrie*. whlofc to 
wdukerf by fca taakme of Oartcroi A r.- o o a Him fa EbfhaJ mS Whfas u 
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ARTS 
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‘Peer 


Classic drama in Germany 
gets a revolutionary look 


Most music-lovers know that 
Grieg’s famous Pear Gynt 
Suites were drawn from the 
theatre-score he composed for 
the first production of Ibsen's 
epie, at the playwright's 
express request From time to 
time we hear more of the 
music, when some orchestra 
takes the trouble to collect 
suitable singers, and an actor 
or two to narrate and to speak 
some lines when a musical 
fragment needs them. 

But such performances have 
always relied upon a posthu- 
mous edition published in 
1908, when some parts of the 
score had already gone miss- 
ing. Only in 1988 was every- 
thing found ami r einstated in 
the right order, th»wi« to the 
doctoral labours of Bone J. 
Andersen. Though Neeme 
JSrvi and the Gothenburg 
Symphony recorded the com- 
plete score the next year, it 
seems that their Barbican per- 
formance of it on Wednesday 
was the first before a live 
audience since the original 
staging in Christiania (now 
Oslo). 

It was done In style. Peer 
Gynt has just one serenade, 
evidently written not to over- 
stretch a leading actor who 
does not sing much, and Ids 
Solvelg two pretty songs, hot 
the excellent Hainan Hagegard 
and Barbara Bonney were 
imported to sing them. Laur- 
ence Howes had devised an 
Ingenious English text, often 
in rhyme like Ibsen’s, and 
ample enough to establish 
some characters and the gist 
of the story. 

Gerard Murphy and Sim on 
Callow enjoyed themselves 
hugely as Narrator (plus Boyg 
and Button-Mo older) and the 
speaking Peer - despite Cal- 
low’s erratic grip on his 
words: at one point he 
addressed his desert princess 
not as “Lily of the sand", but 
“of the Strand"! - with ripe 
support from Susan Engel and 
Joanne Pearce. Probably this 
version stretched out longer 
than originally foreseen, for 
the announced Baxtok Con- 
certo was quietly scrapped; 
bat this Peer filled up the time 
very pleasurably. 

The Gothenburg orchestra is 
clearly first-class and JSrvi's 
spontaneous dramatic 
instincts were exactly what 
was needed to keep the score 
sharp. The lesser among Its 28 
numbers are, after all, fairly 
routine swatches of theatre- 
music- On the other hand, to 
hear all the bits is to be strode 
by Grieg’s personal way with 
harmony, consistently genteel 
but also piquant, and Ms fine 
ear for instrumental colour 
without tricks. 

It was particularly reward- 
ing to hear the choral passages 
restored. Though Grieg was 
careful not to demand too 
much of the voices, the arrival 
of their human timbre la 
always planned to telling 
effect. The Tallis Chamber 
Choir did more than justice to 
all their music, whether as 
trolls, bonds or decent church- 
goers. The three herd-girls 
who lure Peer to a night of 
passion turned out to make a 
lusty Valkyr le-lsh trio, and 
Der-$hln Hwang sang a sultry 
desert princess. 

David Murray 

Sponsored by Skandlnavlska 
Ensldlda Sunken London 


I t is exactly three years since 
the Berlin Wall fell, and in the 
theatre the offstags drama is 
revolutionary. This month, a 
newly privatised Berliner Ensemble, 
once Brecht's Marxist bastion. Is 
launched. The Rosa Luxembourg 
VbUcsbnhne (People's Stage) reopens 
with a savage satire against the Bol- 
sheviks. And the jewel in east Bet" 
fin’s dramatic craws. Max Rein- 
hardt's Deutsches Theater, is finding 
80 per cent of its audience from the 


What is left of the theatrical tradi- 
tions of East Germany's proudest 
cultural achievement? Theatres in 
the DDR used to be cheap, fun, and 
politically alert The structure and 
the audiences may have changed, 
but the surprise is that the style 
survives. Drive blindfold in and out 
of the Brandenburg Gate, pick any 
Berlin stage, and from gesture, 
accent, overall mix of dramatic 
ingredients, you will stiD teB an east 
German production at once. Some of 
the boldest, most inspiring shows 
across the country now come out of 
east Berlin. 

At the Deutsches Theater, Thomas 
LanghofTs version at Hofmannsth- 
al's The Tamar Is a model of a classic 
given a new lease of life. The Tamer, 
written by an ageing author lament- 
ing the collapse of Vienna, has an 
unhappy stage history - it opened 
in 1928, simultaneously in MtmioTi 
and Hamburg but with opposite end- 
ings, because TTnfmnnnatHfll COUld 

not wabi UP hlS «whui — awl on th* 

page it seems incredible that this 
lumbering relic of palmy Habsburg 
days was a contemporary of Brecht's 
Threepenny Opera, which opened In 
Berlin the same year. 

Yet Langhoff, via a dash of Brecht, 
Han turned the play into a comic 
commentary on our times. The 


story, adapted from Calderdn, is a 
parable of changing regimes. It tells 
of Prince Sigismund, who Is impris- 
oned in a tower because an oracle 
foresaw he would cause his father's 
downfall and, taken to court for a 
day, turns out as murderous as pre- 
dicted. But be is in fact anti-Machia- 
vellian, a spiritual leader used by 
plotters, then sacrificed for a peo- 
ple's king, Corporal Oliver. 

Langhoff works it as cartoon strip 
of coup and counter-coup where pal- 
ace putsch, revolt against the widen 
rigime, new totalitarian ruler all 

Jackie WuUschtager 
finds that the 
boldest , most inspir- 
ing shows come out 
of east Berlin 


strike chords with Germany’s cur- 
rent upheavals. Jorg Gudzuhn plays 
the King as Clown, a fusspot In furs 
and feathers who rolls Ms Vs like 
Chaplain doing Hitler, haggles over 
hie pension, throws tantrums. Gud- 
zuhn, with his elastic face, shaking 
limbs and forlornly grand gestures, 
streaks slapstick with tragedy: from 
mad Habsburg to Honecker, he is 
every ruler on the way out In a 
climactic fight with his son, he gets 
a bloody red nose - a literal clown 
who has lost power and love. 

Langhoff undertimes Oedipal bat- 
tles with a comic vision of the Doc- 
tor (Reimar Baur) as an identikit 
Freud, bearded, spectacled and anx- 
ious, sent to analyse the wild beast 
that the caged Prince has become. 
For his visit, the huge black tower- 
prison commanding the stage 


reverses into a tall white lab with 
fluorescent lights and doors and fur- 
niture distorted into high, long, 
unnerving shapes. 

It is one of many brilliant clashes 
of mood with which Langhoff paints 
conflict. Another has grey advisors 
giggling against the chime of church 
bells as the king goes mad in a 
monastic rose garden: spiritual 
ecstasy versus worldly disaster. Sig- 
isxnund, metamorphosed from wild 
child to courtier to martyr In breath- 
less, blood-and-sweat star torus from 
Daniel Morgenroth, is sacrificed like 
the tower in a Chess game. In a last 
metaphor of changing values and 
the downfall of ideologies, Oliver 
(Frank Lelnert), the commissar in 
hoots and steel- rimmed glasses, 
pushes his double forward onto a 
balcony and the power puppet is 
acclaimed by the masses. 

Langhoff uses Brechtian devices - 
kinghood must be ridiculous, for 
example - but each character is so 
finely delineated that individual 
emotions are rarely subsumed In big 
ideas. 

But at the Rosa Luxembourg 
Volksbuhne Frank Castorf directs a 
King Lear which is just the reverse. 
At first its craziness compels. Cas- 
torf has the obligatory absurd king 
(Wilfrled Ortmann), a bumbling pen- 
sioner so down-and-out that even his 
shoelaces are rotten. His three 
daughters are charladies, cleaning 
the stage with silver buckets. The 
abandoned Cordelia (Annett 
Kruschke) does not cry but pisses 
into hers; her husband marries her 
with her trousers still down and 
drinks the contents of the bucket 

This proletarian leer turns the 
disintegrating state into an everyday 
force: its reality, perhaps, for the 
man in the street who finds the 
shops empty and the tram too expen- 



Comic commentary on our times: Jorg Gudzuhn in LanghofTs version of The Tower’ 


sive. It is set on shifting planks of 
wood whence courtiers foil off the 
edge Into ditches of water. No one 
knows where be is going: a country 
adrift without policy. Lear is not 
even sure which tragedy he is in; 
once he calls Cordelia “Ophelia". A 
fot cabbage, hacked up with a ham- 
mer, points the Mam a* the German 
for cabbage is “Kohl". 

If you enjoy political satire, this is 
a show to catch. But it is not Shake- 
speare, it is absolutely lacking in 
emotion, in the sense of characters 
as individuals, and in the subtlety 
and generosity of spirit which makes 
contemporary reworkings of Shake- 
speare truly come alive. 

The Tower and Lear are both 
about individuals caught up in revo- 
lutionary tirnwt , and thta is the domi- 
nant theme across east Berlin 
stages. The Berliner Ensemble con- 


tinues to show vintage Brecht pro- 
ductions on the subject, Galileo and 
The Good Woman of Setzuan, until 
the premieres of its new directors in 
January. The highlight of the recent 
Brandenburg Theatre Festival in 
Berlin was a Potsdam production. 
The Small Pogrom at the Station 
Buffet, about uprisings against a 
small town Jewish couple. It was 
sparked by Jewish mourners In 
Brandenburg overhearing the disap- 
proving mutter “It wouldn't have 
happened under Honecker". 

Another Volksbuhne premiere, 
City of Justice, is a first-ever produc- 
tion of a Russian satire on the revo- 
lution by Lew Lunz written in 1923. 
Director Andreas Krlegenburg 
catches some of the mood of its pro- 
paganda opposite, Eisenstein’s Bat- 
tleship Potemkin, with a mass of des- 
perate Soviet soldiers hanging on to 


a ramp which goes straight through 
the auditorium and a cast of citizens 
who find themselves in a city not of 
justice but of nightmarish machin- 
ery ordering every aspect of their 
lives. 

This is a loud, dark, violent show, 
the jokes about soldiers wanting to 
“get to Russia” - a cause of special 
mirth here - as insistent as the 
drumbeat from the foyer which car- 
ries even to the nearest U-bahn sta- 
tion. It is a claustrophobic, heady 
experience, but like the other shows 
here, unlike drama anywhere else in 
Germany. 

The Tower is in repertory at the 
Deutsches Theater; King Lear and 
City of Justice in repertory at 
the Volksbuhne am Rosa 
Luxembourg Platz. 





Petur Shaffer’s new play,, The 
Gifts of the Gorgon, receives 
its world premiere in London 
on December 16 (previews from. 
Dee 2), hi a Royal Shakespeare 
Company production directed 
by Peter Hall at The Pit. The east 
Is headed by JtuB Dench and . 
Michael Pennington. The play 
- a story of passionate love, 
achievement and estrangement 
between a turbulent writer and 
his wife - tackles the themes 
of revenge and justice- 

A second highlight of the 
RSC’s London programme next 
month Is a new production of 
Hamlet starring Kenneth 
Branagh, directed by Adrian 
Noble. 7he production, 
sponsored by Unilever, opens . 
at the Baifckan on December 
18 (previews from Dec 12), and 
will transfer to Strafford for the 
1993 season. 

Other first nights in London 
In coming weeks include a John 
Wells adaptation of Cyrano de 
Bergerac at the Haymarket, 


Theatre 

Stages 

Tbe old firm of David Storey the writer. 
Alan Bates the actor and Lindsay 
Anderson the director is back with Sto- 
rey’s new play, Stupes at the Cottesloe 
in the National Theatre. The firm has 
not matured with age. Indeed if you 
want a throwback to the 1960s, here it 
is. Outside of parody, it is hard to imag- 
ine such a mixture of the worst of Har- 
old Pinter, more than a . touch of John 
Osborne, a nod to John Bralne’s Boom 
at the Tip and an acknowledgement of 
Philip Larkin for writing verse about 
the north of England. The victim is 
Bates, who remains a powerful actor 
but can hardly be expected to carry a 
text like this. 

The pointaboutStorey - it is always 
said, not JeastTjy^himself - is that he 
was bom north-country poor, preferred 
art and literature to a move humdrum 
life, and played professional rugby 
league in order to support his studies. 
Thus the hearties regarded him as an 
aesthete, and the aesthetes regarded 
him as a hearty. 

Stages Is the story retold, plus 
women. There are a lot of them about 
Fenchurch, the central character, has a 
daughter called Karen, an ex-wife called 
Bee, a psychiatric adviser .called 
Marion, and a glamorous-looking 
woman called Rebecca who appears to 
he his neighbour but is treated as a 
surrogate for all his longings. The main 
woman in the Fenchurch saga, how- 
ever, does not appear. She Is Bea’s 
mother, for whom he fell before he mar- 
ried the daughter and with whom he 
continued an affair long after. 

The play contains one interesting line 
about why ft is that some of us go mad 
and others do not No answer is given; 
nor is there much of an attempt to find 
one. Fenchurch's dilemma seems to be 
whether he should go back to the north, 
from which, he and much of the 1960s 
drama came, or stay in the south which 
be first welcomed for its anonymity. It 
is painted out in passing that the north 


starring Robert Lindsay (opens 
Dec 8, previews from Mon), and 
Terence Rattigan's The Deep 
Blue Sea, with Penelope WHton 
as Hester (opens Jan 7 at the 
Almeida). 

Tre lawny of the Wells, Arthur 
Wring Pinero's 1898 play about 
backstage romance among (he 
acting frate rnity of late Victorian 
London, returns In two 
distinctive productions: the first, 
directed by Toby Robertson, 
opens at the Comedy Theatre 
on December 7, with a cast led 
by Helen Bon ham-Carter and 
Sarah Brightman; the National 
Theatre fotiows In February wiffi 
a production af (be Olivier 
directed by John Calrd. The 
National's main Christmas 
offering Is Carousel, the Rodgers 

and Kammerstoln musical 
directed by Nicholas Hytner 
(opens Dec 10, previews from 

Dec i). 

EXHIBITIONS GUIDE 

AMSTERDAM 

Van Gogh Museum Glasgow 
1900: more than 100 objects 
providing a survey of art and 
design at a period when 
Glasgow was the UK's second 
. city and sixth In Europe in terms 
of trade. Exhibits from the 
Glasgow $c hoot of Painting - 
a mixture of Scottish tradition 
with European influences — 
stand alongside works by French 
and Dutch contemporaries, 
including Corot, C6zanne and 
Millet, which were collected by 
successful businessmen. The 
designs of Charles Rennie 


Bailet/Clement Crisp 

Therese Raquin 


Jazz/Garry Booth 

Garbarek and Scofield 



Alan Bates 

has changed over the years; Le., has 
become more like the south. Fenchurch 
stays put 

Bates copes manfully., looking as ever 
the blend of ex-rugby forward and sen- 
sitive souL The part Is in many ways 
reminiscent of the middle-aged Jimmy 
Porter in Osborne’s D&d Vu, though 
without the drink and without the foil 
of Osborne’s Cliff, ft is also without the 
jokes. 

Pinterlsh pauses abound, never more 
so than in the first scene with the 
daughter who reminds Fenchurch that 
nowadays the north Is only a few hoots 
away from King's Cross. None of the 
women’s parts add up to much. They 
scarcely ever answer hack, which is 
strange when, with the possible excep- 
tion of the neighbour, all are supposed 
to be well-educated intellectuals. 
Joanna David’s Marion must be the 
most inarticulate professor of psychia- 
try ever. Rosemary Martin as the neigh- 
bour is more a figment of the Imagina- 
tion than a character. 

The set, designed by Jocelyn Herbert, 
looks as if it has been taken from recent 
productions of Pinter: pretty well bare, 
but with the occasional use of 
see-through gauze doors, ft is Pinter 
without the menace. 

Malcolm Rutherford 

Cottesloe Theatre (071) 928 2252 


One of the appalling effects of Stalinism 
upon the Soviet Union was the doctrine 
of Socialist Realism, whereby art had to 
reflect the ideals o£ socialism on the 
most blatant populist terms. The cre- 
ative subterfuges that sought to Cud 
ways out of this prison were fascinat- 
ing. hut experiment and adventure were 
reduced to the very margins of the arts. 
The shadow of these prison bars fell 
across ballet well into the 1970s and the 
catalogue of choreographers whose 
work was rejected, or dismissed to the 
depths of the Union includes the vener- 
able Kasyan Golelzovsky, and such 
interesting figures as Leonid Jacobson 
and Igor Chernichov. 

That an . art thus thrown^ in upon 
itself; and upon its most traditional pro-' 
cedures, flourished at all is a marvel. 
The work of Yury Grigorovich at the 
Bolshoy has brilliantly exemplified the 
vigour that an Imaginative choreogra- 
pher could bring to the well-defined 
conventions of state ballet 

Not only was Soviet ballet a creative 
prisoner, it was not allowed many visit- 
ing ideas from abroad. Thus the “mod- 
ern” ballet that has evolved Is blink- 
ered, obsessed with what are 
supposedly “modem themes”: a franker 
sexuality than that allowed by the dik- 
tats of Mme Furtseva, and a need to 
expose the tensions of a state undergo- 
ing monumental change- Of true mod- 
ernism - the evolution of post-Balaa- 
ehiniflTi classic language (or even a 
Balanchinian language); experiment 
that examined means rather than mes- 
sage - I have seen no trace. Hence 
such awful things as Vinogradov's Revi- 
zor and his up-dated Petrushka. Hence 
the banalities of many other works 
which propose modernity and look as if 
they were conceived (as they were) by 
Inexperience out of Deep Feelings - 
that most dangerous artistic parentage. 

And hence, too, Boris Biftnan and his 
St Petersburg Ballet Theatre which is 
at Sadler's Wells this week- Mr K iftwa u 


started to make his dance pieces in the 
late 1970s as a gesture of defiance 
against the Leningrad establishment. 
Of bis sincerity there can be no doubt 
- it is only latterly that he has been 
granted any formal recognition - but 
about his creative procedures I have 
every doubt in the world. He offers two 
works. TJiirise Raquin begins on a high 
note of hysteria and contrives by some 
dire alchemy to increase the nervous 
pressure and rtiTninfah the drama. It is 
reportedly a tragedy. I found it rather 
more of a laugh than Figaro's Intrigues 
that completes this desperate pro- 
gramme, a leaden romp on which I 
reported some three years ago when it 
was staged by the Ballets de Monte 
Carla 

Th&rise Raquin caricatures Zola’s 
novel, reducing it to awkward grap- 
ptimgs between Thdrese and her lover 
which are played against a frieze of 
posturing corps de ballet members who 
don black cloaks, a variety of confusing 
outfits, and at one moment burst on 
stage like a team of gymnasts on a 
day's outing. They do a lot of unison 
emoting, which is no help at alL TWr- 
fese’s mother-in-law has a hell of a time 
in and out of a wheel-chair. The piece 
goes on for an eternity, and maltreats 
gems from Bach for Its first part, then 
sinks its teeth into Schnittke's gritty 
piano concerto. Of choreographic inter- 
est I could discern no trace. 

Figaro 's intrigues (the chief of which 
is against Beaumarchais) is set to Ros- 
sini in less than appealing arrange- 
ments, and is Very Vivacious Indeed. It 
is also inconsequ enti al as drama 
hugely predictable as dance - Massine 
on a bad day. The casts of both works 
give of their all in peculiarly exhaust- 
ing fashion. The evening is not recom- , 
mended. 

SLPetersbnrg Ballet Theatre is at Sad- 
ler’s Wells until November 2 L The sea- j 

son is supported by LBC News Talk. I 


Pnmistakeable for its frosted 
beauty, the usually 
melanChnlip. music of the Jan 
Garbarek Group took on frill 
blizzard dimensions for the 
Festival of Scandinavian Arts. 
Flaxen haired Eberhard 
Weber’s eddying electro-bass 
and Rainer Bruninghaus' 
gothic keyboards wrapped 
around Garbarek's saxophones 
remain at the core. But the 
addition of Danish bom 
Marilyn Mazur on percussion 
and Norwegian singers Mari 
Boine and Agnes Buen Gamas 
expanded and energised the 
outfit to exhilarating effect at 
the Barbican on Sunday. 

Garbarek’s lonesome and 
reedy bent soprano or his 
dissonant team: can insinuate 
eastern exoticism when taken 
with a tab la accompaniment 
(fiagas and Sagas is his most 
recent offering on the ECM 
label). To hear his great 
swirling anthemic 
arrangements of nordic joiks 
[sic] as in last year's I Took Up 
The Runes is to hear the 45 
year old Norwegian in his 
natural setting, however. 

The numbers, unannounced 
and improvised on at length, 
are based on simple and even 
hooky folk tunes. Where some 
have empty spaces 
occasionally crossed by 
Bruninghaus’ cranky notes, 
carried by Weber’s sonorously 
and electronically interwoven 
bass lines, others swing 
densely with Mazur’s dynamic 
percussion as if for a snow 
bound calypso. 

The re-introduction of 
singers - Garbarek has 
worked with both before - is 
especially welcome, alongside 
the appointment of Mazur’s 


dancing percussion. Mari 
Boine was first on with a 
ringing and probably salutary 
tale set cleanly against a fiat 
synth background, Garbarek 
also piercing the gloom 
occasionally on soprano. 

Later Agnes Buen Gamas, 
stem but striking, belted out 
an ululating harmony with 
Garbarek's shrill tenor, 
closing with an uplifting chant 
that suggested a nordic 
muezzin. 

* 

In stark contrast to the wide 
open landscape of sound 
created by Garbarek's group, 
American guitarist John 
Scofield's group sent his 
nervous neo-bop tunes 
ricocheting around the Festival 
Hall on Monday. Teamed up 
with his favourite saxophonist, 
burly Joe Lovano, bassist 
Dennis Irwin who crouches 
over the upright and young 
drummer Bill Stewart, 
Scofield’s absorbing and 
sometimes Monk-ish technique 
is to tie up his melodies in 
knots. 

In a selection of tunes taken 
from recent and forthcoming 
Blue Note recordings, Lovano 
and Scofield exchanged solos 
jerkily, Irwin and Stewart 
taking turns by rote. A new 
ballad, “Easy For You”, (the 
new album is Jazz Camp ) 
followed a bluesy theme, 
“Since You Ask", Scofield 
beautifully teasing out a 
romantic melody. "Grace 
Under Pressure”, the title track 
of the current recording, closed 
with more knotty soloing from 
Sco’, followed by shading, as a 
bouncing Lovano picked up the 
lead. 


Mackintosh are also 
represented. Ends Feb 7, Daily 
Rllkamuseuih Chiaroscuro 
Woodcuts by Hendrick Goltzius 
(1568-1617), highlighting a less 
well-known facet of the great 
Dutch draughtsman and 
engraver. Ends Jan 10. Closed 
Mon 

Stedefijk Museum Jeff Koons 
(b1955): first retrospective 
devoted to the American artist 
who uses mass-produced 
objects to provide a mirror of 
the trivial culture surrounding 
us. Ends Jan 3. Daily 
BALTIMORE 
Museum of Art Icons of 
Modernism from the Museum 
of Modern Art, New York; works 
by Van Gogh, Picasso, Cdzanne, 
Chagall, Hopper and others. 

Ends Jan >17. Closed Mon and 
Tues 

Watters Art Gaftory Ottocento: 
Romanticism and Revolution 
in 19th century Italian paintings. 
More than 100 paintings 
reflecting the tensions and 
conflicts that arose out of Italy's 
struggle for unification. Ends 
Jan 2. Closed Mon 
FRANKFURT 

ScMm Kunsthalle Gabriele 
Mflnter (1877-1962): retrospective 
of the painter who was 
Influenced by the Fauves, lived 
and worked with Kandinsky and 
ranks as one of the foremost 
female artists In early 20th 
century Germany. Ends Feb 10. 
Dally 

LAUSANNE 

Muste Cantonal daa Beaux-Arts 

Felix Vallotton (1865-1925): 
retrospective of the Swiss 


Post-Impressionist who joined 
the Nabis. Closed Mon 
Fondation de I' Hermitage From 
David to Picasso: 200 paintings, 
drawings and sculptures from 
tiie MusSe de Grenoble. Among 
artists represented are Matisse, 
Gauguin, Modigliani, Renoir, 
Magritte and Ernst Ends March 
21. Closed Mon 

Mub6o dPArt Contemporaln Roy 
Lichtenstein: 70 works by one 
of the founders of pop art Ends 
Jan 31. Daily 
LONDON 

Royal Academy of Arte Sickert 
a major exhibition marking the 
50th anniversary of the death 
of one of the most European 
of English painters, with 134 
works from collections 
worldwide. Throughout his life 
Sickert sought to overturn the 
decorous gentility and good 
taste which he thought 
bedevilled English art and his 
increasing social and 
psychological realism, as in 
nudes like La Hollandaise, 
shocked and dismayed his 
public. Ends Feb 14. Also Sacred 
Art of Tibet Ends Dec 13. Dally 
National Gallery Munch: The 
Frieze of Life. Advance booking 
through First Call 071-497 9977. 
Ends Feb 7. Daily 
Barbican Border Crossings: 14 
Scandanavian Artists. Ends Dec 
15. Dally 

Design Museum Scandanavian 
design in Britain 1930-70. Also 
New Directions in Scandanavian 
Design. Ends Feb 28. Closed 
Mon 

Riverside Studios Joan Brossa 
(b1919): retrospective of the 


Catalan artist and poet Ends 
Jan 10. Daily 

Tate Gallery Grand Manner 
Portraiture in Britain from Van 
Dyck to Augustus John. Ends 
Jan 10. Also The Painted Nude. 
Ends Dec 27. Dally 
NEW YORK 

Museum of Modem Art Matisse. 
Ends Jan 12. Closed Wed 
(Admission is by timed-entry 
tickets. Call Ticketmaster 212-307 
4545) 

Metropolitan Museum of Art The 
Royal City of Susa: Ancient Near 
Eastern Treasures in the Louvre. 
200 works In precious metal, 
stone, bronze and clay from the 
third, second and first centuries 
BC, found in the seat erf the 
Elamite and Achaemenid kings 
In southwestern Iran, and 
representing a century of French 
archaeological excavation. Ends 
March 7. Also Masterworks from 
Lille: 100 paintings and drawings 
from the Renaissance to the 19th 
century, including celebrated 
works by Rubens, Goya, 
Delacroix, David, Courbet and 
others. Ends Jan 17. Closed Mon 
Whitney Museum of American 
Art Agnes Martin: 80th birthday 
retrospective. Ends Jan 31. 
Closed Mon 
PARIS 

Grand Palate Picasso et lee 
Cftoses. Ends Dec 28. Closed 
Tues, late opening Wed (ave 
du General Eisenhower) 

Mutte tfOrsay Sisley: 60 
paintings illustrating his role 
In the Impressionist movement 
Ends Jan 31. Closed Mon, late 
opening Thurs (quai Anatole 
France) 


Mus6e Picasso Crucifixion: an 
exhibition Including Picasso's 
masterpiece of 1930 and works 
by Bacon, Sutherland and de 
Kooning which were influenced 
by ft Ends March 1. Closed Tues 
Galerie Dldler Imbert Fernando 
Botero: pastels, drawings, 
watercolours and small 
sculptures by the artist whose 
monumental sculptures currently 
decorate the Champs ElysOes. 
Ends Jan 30. Closed Sun and 
Mon (19 ave Matignon) 

Louvre Pannini (1691-1765), 
painter of town perspectives 
and chronicler of ceremonial 
festivities. Ends Feb 15. Also 
Drawings by Llotard (1702-89). 
Ends Dec 14. Closed Tues 
(Pavilion de Flore) 

Petit Palais French 18th century 
drawings. Ends Feb 14. Closed 
Mon (ave Winston Churchill) 
STOCKHOLM 

Modems Museet L6ger and the 
Nordic countries: 60 works by 
the French Cubist from the 
period 1914-38, when he 
travelled widely in Scandanavia. 
Ends Jan 6. Closed Mon 
Nationalmuseimi Rembrandt 
and His Age. Ends Jan 6. Closed 
Mon 
VIENNA 

Hlstorisches Museum 
Freemasons - For as tong as 
the World Exists: a survey of 
distinguished freemasons from 
the past, cult instruments used 
at Initiation ceremonies and a 
reconstruction of the assembly 
room of the lodge of which 
Mozart was a member. The 
exhibition also shows how 
medieval master builders 


incorporated masonic ideas Into 
Catholic church buildings. Ends 
Jan 10. Also Pictures of Death: 
documents, keepsakes, death 
masks, paintings and sculptures 
showing how our relationship 
with death and the taboos 
surrounding it has changed over 
the years, and how past and 
present artists have depicted 
death and grief. Ends Jan 10. 
Closed Mon 

Osterrelehlsche Galerie Im 
Oberen Belvedere Ferdinand 
Hodler (1853-1916): 60 oil 
paintings by the unsentimental 
Swiss master of symbolic 
figures, who overcame the 
romantic kitsch In 19th century 
landscape art Ends Jan 6. 
Closed Mon (Prlnz Eugen 
Strasse 27) 

KunstHaus Expressionists; 
watercolours and drawings by 
the Brfjcke, the school of 
painters who paved the way for 
expressionism in Germany. Ends 
Jan 31. Daily 

KunsthJstorisches Museum The 
Portuguese in India: the 
conquests of Dom Joao de 
Castro on tapestries. Ends Jan 
10. Closed Mon 
WASHINGTON 
National Gallery of Art The 
Greek Miracle: Classical 
Sculpture from the Filth Century 
BC. 22 pieces, most of which 
have never previously left Greek 
soil, plus eleven from Europe's 
leading museums. Ends Feb 
7. Also Ellsworth Kelly (bl923): 

40 paintings dating from his 
early years in Franc®. Ends Jan 
24. Art of the American Indian 
Frontier. Ends Jan 24. Dally 
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Co-ordination 
within Europe 


ECONOMIC GROWTH, or more 
precisely the lack of it, has 
replaced inflation, as the pressing 
concern of most European govern- 
ments. The UK government has 
already shifted to a pro-growth 
strategy by partly turning its back 
on European cooperation. Is this 
the only alternative for govern- 
ments that are worried about slow 
growth and rising unemployment? 
Or would a change in policies, 
either coordinated between gov* 
emments or conducted at the 
European level, be a better way to 
revive their stagnating economies? 

European countries have shared 
economic problems, which are get- 
ting worse. The OECD, in Septem- 
ber, forecast European growth of 1 
per cent this year and 1.5 per cent 
next, not low enough to be a reces- 
sion but too little to prevent the 
unemployment rate from rising 
above 10 per cent The resulting 
protectionism and anti-immigrant 
right-wing populism could not 
have come at a worse time. 

Understandably, the Commis- 
sion wants a co-ordinated 
response. Yet the EC already has a 
shared macroeconomic policy 
which is largely to blame for its 
current economic difficulties. The 
European exchange rate mechan- 
sim. once a force for disinflation- 
ary good, has beoome an engine of 
deflation. It has imposed a tight 
monetary policy which, however 
appropriate for Germany, has 
proved increasingly inappropriate 
for the rest of the ERM, as the 
Bank of England pointed out in 
yesterday's Bulletin. Both the OK 
and Italy, countries with serious 
internal problems, found the pres- 
sure too great and were forced to 
depart from the ERM. Yesterday. 
Sweden was forced to retreat from 
its ERM link, 

Monetary response 

A co-ordinated loosening of 
monetary policy is the obvious 
remedy for this coordinated defla- 
tion. Yet the persistence of infla- 
tionary pressures in Germany, 
and the unwillingness of France to 
contemplate a general realign- 
ment, look likely to prevent Ger- 
man and thus ERM interest rates 
from foiling more than modestly 
for months rather than weeks. 

Does fiscal policy offer an alter- 
native? Loose fiscal policy is, in 
fact, the route that most slow 
growing countries have already 
been forced to take. The Commis- 


sion estimates that the EC budget 
deficit has risen from &8 per cent 
of EC output in 1989 to 5 per cent 
this year, larger than the fabled 
US deficit If the Maastricht fiscal 
rules were suspended, then there 
would be room for more fiscal 
pump-priming. The large Euro- 
pean economies, including the UK, 
are still sufficiently closed that 
unilateral expansion would have 
some positive effect. A co 
ordinated expansion could, in the- 
ory, have beneficial spill-over 
effects across the community and 
beyond. 

Multilateral solution 

Yet it is doubtful whether fiscal 
policy can do the trick and may 
well be counter-productive in the 
face of a persisently tight mone- 
tary policy. The spill-over effects 
of Germany’s sizeable fiscal 
expansion following unification 
were short-lived and, for most 
countries, more than outweighed 
by high interest rates. In any case, 
Italy, Germany, the UK and Spain 
are already in serious fiscal diffi- 
culties. The markets might expect 
a further boost in these countries 
to be permanent and force 
long-term interest rates higher. 

Nor are Mr Delors' proposals for 
more spending at an EC level any- 
thing more than a frustrated ges- 
ture. He may be right to push for 
more infrastucture spending in 
poorer countries for “cohesion'’ 
purposes, and if this is his inten- 
tion he should say so. But an Ecu 
5bn increase in spending, just 0.09 
per cent of EC GDP. is too small 
and would arrive for too late to 
have any effect on overall eco- 
nomic growth. 

The EC’s situation looks 
increasingly perverse. Calls for a 
co-ordinated fiscal policy, which 
would in effect mean little more 
than a rise in the French budget 
deficit, have arisen because the 
EC already has too much of the 
wrong of coordination. The 
stranglehold of high German 
interest rates must be loosened. 

Without a deal that allows Euro- 
pean interest rates to foil soon, the 
markets may yet impose further 
British or Swedisb-style unilateral 
solutions. But a fiscal boost in 
France might work if it were com- 
bined with an offsetting tighten- 
ing of German fiscal policy, to 
allow the Bundesbank to cut Ger- 
man interest rates. This would be 
coordination worth having. 


Cars, congestion 
and pollution 


THE AUTUMN Statement’s 
removal of car tax may help sell a 
few more cars, but it also empha- 
sises the contradictious between 
the UK’s transport and environ- 
mental policies. More cars mean 
both more congestion and more 
pollution. The question is whether 
the two birds can be killed with 
one policy stone or whether dis- 
tinct instruments are required. 

Official forecasts of UK emis- 
sions of carbon dioxide, one of the 
gases thought to cause global 
warming, range from an 18 to a 78 
per cent increase over 1990 levels 
by 2020, at least in the absence of 
new environmental curbs. If pres- 
ent trends are extrapolated, the 
volume of traffic on the roads will 
also rise by two and a half times 
in the next 30 years. These devel- 
opments are related, since emis- 
sions from transport are the fast- 
est growing category in all 
forecasts. 

Traffic was already mainly 
responsible for the 30 per cent rise 
in carbon monoxide emissions 
during the 1980s. Traffic also dou- 
bled the emissions of black smoke 
over the same period. The intro- 
duction of catalytic converters on 
new cars from next year will begin 
to curb the emission of those 
unpleasant gases. But converters 
work properly only on hot 
engines, while most car journeys 
are shorter than five miles. Con- 
verters will also fail to reduce 
emissions of carbon dioxide. Fail- 
ure to change the transport trend 
therefore threatens the UK's abil- 
ity to meet internationally agreed 
environmental targets, which 
require “greenhouse gases” to be 
back to 1990 levels by 2000. 

Marginal cost 

Growth In the private use of 
motor vehicles Is so high partly 
because of the underlying increase 
in demand, partly because of 
unwillingness to provide alterna- 
tives and partly because of the 
failure to charge property for road 
use. Once a motorist has paid for a 
car, taxed and insured it, the mar- 
ginal cost of driving is little more 
than the price of the fuel and the 
parking. In consequence people 
drive too much. 

The UK government’s most pub- 
licised proposal for meeting the 
global warming targets is a tax on 
energy and on its carbon content 
But the European Commission has 


calculated that its proposed tax of 
$10 a barrel of oil or oU equivalent 
would add only 6 per cent to the 
price of a gallon of petrol and 9.6 
per cent to diesel, not enough to 
make any difference to demand. 

A far higher increase in the 
marginal cost would be needed if 
traffic volumes were to be 
restrained. The simplest tool 
would be a higher tax on fuel. It 
would be an unpopular measure, 
bat introduced hi stages - with 
the proceeds returned, perhaps 
through lower value added tax - 
it might be politically achievable. 
It would work by discouraging 
driving and also by malting the 
vehicle fleet more fuel efficient 

Blunt instrument 

Higher taxes on fuel would tend 
to lower congestion. But they are 
a blunt instrument for that pur- 
pose. Higher fuel taxes would also 
foil to provide any incentive to the 
private sector to build the new 
private toll roads that the govern- 
ment desires. Thus road pricing, 
suggested this week by Mr John 
MacGregor, the transport secre- 
tary, has an important role to 
play. 

Road pricing and higher fuel 
prices are logically distinct instru- 
ments addressed at different tar- 
gets. But they should be mutually 
supporting. Moreover, in practice, 
comprehensive road pricing is not 
something for tomorrow or even 
for the day after, while a move 
towards higher fuel prices can be. 
Tolls on trunk roads can also be 
introduced relatively soon, along 
with trial road pricing in cities, 
before the introduction of more 
comprehensive road pricing 
schemes, perhaps early in the next 
century. In the meantime there is 
always the possibility of higher 
taxes on inner-city parking 

Any attempt to tackle the prob- 
lems caused by motor vehicles 
will be politically unpopular. This 
is certainly true of higher fuel 
prices and road pricing, both of 
which are likely to be part of the 
solution. But a survey of attitudes 
in the European Community, pub- 
lished yesterday, suggests recogni- 
tion by the average Briton of the 
environmental threat posed by 
traffic. The government needs to 
educate the public on the painful 
measures required if its vague 
concerns are to be dealt with 
effectively. 


F irst, public demonstra- 
tions against pit closures; 
then, warnings of strife 
over the government’s 
public-sector pay squeeze; 
and now a strike call for most of 
the workers on London’s Tube net- 
work- 

Hie language and the issues seem 
a throw-back to the 1970s as politics 
takes to the streets, and the govern- 
ment “goes for growth” and talks 
about imposing a “pay policy”. Mr 
John Monks, the deputy general- 
secretary of the Trades Union Con- 
gress, claims: “There is a mood sim- 
ilar to 1979, the feeling that a partic- 
ular approach to running the 
economy has failed and that we 
need a charge." 

But with unemployment nudg in g 
am , common-sense suggests the bal- 
ance of power is unlikely to shift 
back to unions, ft is only weeks 
since the publication of figures 
showing strikes at a 100-year low, 
and the unions themselves ‘are 
playing down the prospect of action 
over pay in the public sector. The 
Tube workers’ threat to start an 
indefinite strike next Tuesday over 
pay and conditions, like yesterday’s 
strike ballot by British Airways 
ground crew at Gatwick, seems to 
be a special case. 

The 21,000-strong Underground 
workforce is hig hl y nninnted and 
tends to mistrust management 
Many are inrifaed to listen to the 
few activists whose arguments are 
bolstered by past victories over less 
ambitious plans to alter their pay 
and conditions. The last such 
attempt was in 1989 when there 
were 17 separate day-long Tube 
strikes. 

The current dispute, if it comes, 
could be bitter and perhaps violent 
London Underground haa made it 
clear that it will run a service if the 
RMT railworkers' union calls its 
members out, and elating enough 
people will cross picket lines to 
enable it to do so. Passengers will 
be carried free if there are insuffi- 
cient employees to staff the booking 
offices and ticket barriers. 

The origins of the dispute lie in a 
119-page document called the Com- 
pany Plan, iflimrfipd with a fanfare 
almost exactly a year ago. This set 
the scene for a three-year pro- 
gramme of chang e aimed at turning 
the Underground Into what it 
always should have been: a dean, 
efficient, punctual, reliable, safe 
and customer-friendly railway. 

Passengers were told of the plan 
through a bold - some might say 
h w g n T p - advertising campaign in 
which London Underground 
accepted that the railway was per- 
forming unsatisfactorily, blamed 
It se lf, and promised better thing s 
What appeared baffling was how 
the Underground’s management 
could accept responsibility for 
allowing services to become unsatis- 
factory while simultaneously 
expecting passengers to have any 
confidence in its ability to put 
thing s right And in any event if 
the problems with the railway were 
capable of resolution, why had they 
not been solved before? 

The answer, explained Mr Denis 
Tunnicliffe, London Underground's 
managing director, lay in the rail- 
way’s recent history. Throughout 
the 1970s and early 1980s, passenger 
numbers declined as employment in 
the capital fell, and there was little 
Incentive either to invest in the 
Underground or manage it any bet- 
ter. Than, just as passenger num- 
bers started to climb again during 
the boom in London’s financial ser- 
vices industry in the mid-1980s, the 
King’s Cross disaster struck in 1967. 

Some 31 people died in the hor- 
rific fire that swept through the 
north London Underground station. 


Underground staff are poised to stage a 
strike which has echoes of the 1970s, say 

Catherine Milton and Richard Tomkins 

Ticket to delays 
and disruption 



From that point onwards, safety 
became the overriding priority. 
Manpower, which until then had 
been falling, rose again by 3,000 
over two years as employees were 
taken on to implement safety mea- 
sures and act as human fire detec- 
tors pending the installation of elec- 
tronic surveillance systems. 
Meanwhile, stations deteriorated as 
work was started to rip out poten- 
tially inflammab le materials, and 
services were constantly disrupted 
by the need to halt trains and call 
out the fire brigade on even the 
tiniest suspicion of fire. 

Only In 1990 did London Under- 
ground reach the stage where It felt 
safety could be reasonably assured. 
Then, in response to the d eafening 
din of complaints about the quality 
and reliability of the service, it 
turned its attention to efficiency. It 
assembled 200 managers into “value 
analysis" teams and sent them out 
across the railway to investigate 
how it could do better. 

What the management had expec- 
ted to find was a series of areas of 
underperformance that could be 
picked off one by one and targeted 
for improvement Instead, it found 
such large swathes of poor perfor- 
mance rtgfot across the railway that 
it decided to tackle everything at 
once. Hence, the Company Plan. 

One aspect of the plan is simply a 
case of doing obvious things to 
make the railway run better - for 
example, making more effort to get 


train intervals right. As London 
Underground points out, it may not 
sound particularly serious if trains 
due to tun at two-minute intervals 
run at intervals of one and three 
minutes instead. But the result is 
that 75 per cent of passengers expe- 
rience 50 per cent higher passenger 
leading s than they should do. 

Hie solution, according to London 
Underground, lies in discipline and 
training. Much of it is simply a mat- 
ter of making sure the train begins 
its journey at the right time instead 
of having to wait on the conve- 
nience of a driver finishing his tea- 
break. After that, it is down to the 
line controllers and station staff to 
prevent bunching. 

B ut more important In 
the context of the cur- 
rent dispute is the other 
prong of the Company 
Plan: the onslaught on 
labour costs. It provides for the 
workforce to be cut by 5.000 to 
16,000, partly by contracting out 
ancillary activities and partly 
through an attack on restrictive 
working practices. 

One example of the cuts is the 
contractingont of station cleaning, 
where this has not already been 
done, at a cost of more than 400 
jobs. The move will be accompanied 
by the contracting out of train 
cleaning, with the loss of another 
400 jobs. 

More jobs will go through the 


The pendulum swings 

The privatisation of strategic UK industries and utilities 
may have its limits, argues Tony Jackson 


I taly is selling its banks, 
France its chemical compa- 
nies, Spain its tobacco monop- 
oly, eastern Europe practically 
everything. Privatisation, from its 
tentative beginnings in the UK a 
decade ago, seems unstoppable. 

Except, that is, in the UK itself. 
The mooted privatisation of British 
Rail is under fire from all points of 
the political compass. The idea of 
privatising Scottish water is sup- 
ported by just 4 per cent of the 
Scottish population. The shambles 
of the pit closures has left the pub- 
lic asking whether the privatisation 
of gas and electricity has made it 
impossible for the UK to have a 
coherent energy policy. 

The obvious question is whether 
the UK, having taken the lead in 
embracing privatisation, is doing 
the same in turning against it; or 
indeed, whether the UK Is demon- 
strating to toe rest of the world that 
privatisation has its natural limits. 

In looking for an answer, it helps 
to recall what kind of enterprises 
are stat&owned in the first place. In 
toe UK, at any rate, the list falls 
into two main categories: so-called 
strategic industries, and utilities. 
The first has provided UK privatisa- 
tion with its greatest successes. The 
second is its biggest headache. 

The concept of the strategic 
industry has changed and weak- 
ened in the years since the second 
world war. Fighting a conventional 
war requires ships, aircraft, land 
transport and raw materials such as 
steel and oiL Even in peacetime, 
governments have tended histori- 
cally to regard those Industries as 
centrally important to the economy. 
In continental Europe, many still 
do. 

Thus, if those industries required 
huge capital projects such as steel 
mills. North Sea rigs or petrochemi- 
cal crackers, governments paid-for 
them. If individual companies fell 
on hard times, the go ve r nm ent took 
them over. In the UK, the result 


was an extraordinary proliferation 
of state-owned enterprises: British 
Steel, British Ley land, British Aero- 
space, British Airways, British 
Shipbuilders, Brltoil, Rolls-Royce 
and Royal Ordnance. In the end. 
one of the most compelling reasons 
for returning all these to the private 
sector was that, in peacetime, their 
products could be obtained perfectly 
easily on the world market 

The utilities are another matter. 
In the 1980s, the concept of rolling 
back the frontiers of the state 
meant that the idea of centrally 

planning and finan cing the naHnnal 

infrastructure became deeply 
unfashionable. In ideological terms, 
the chief attraction of privatising 
gas. electricity, water and telecom- 
munications was that it took the 

The question is 
whether the provision 
of certain basic 
services is a collective 
reponsibility 

provision of basic services out of 
the hands of bureaucrats and sub- 
jected it to disciplines of the mar- 
ket 

With hindsight, this begins to 
look like the outward swing of the 
pendulum: an exaggerated denial of 
the role of central planning in 
response to decades of blind faith. 
The question Is not which approach 
works best in practice. Rather it is 
whether the population at large 
feels that the provision of certain 
fundamental services is a collective 
responsibility. 

The furore over the pit closures 
suggests it may. When the govern- 
ment privatised electricity, it must 
have quietly congratulated itself on 
the neat way It was washing its 
hands of British Coal's future. 
When the coal contracts came to be 
renewed, the generating companies 


were bound to cut their consump- 
tion. But the government could 
argue, with perfect logic, that it was 
powerless to intervene. 

The trouble was that the public 
would not wear it There was gen- 
eral astonishment and anger at the 
idea that the deployment of 
Britain's finite energy resources 
could not be discussed at govern- 
mental level Since this had been 
one of the main ideological points of 
the exercise, the government was 
left dangling on a hook of its own 
devising. 

The question now is whether this 
kind of debate will surface else- 
where. There are one or two signs 
that it may. In the US, even the 
outgoing Bush administration has 
devoted much time lately to dis- 
cussing the infrastructure. In the 
UK, much of the hostility to privat- 
ising British Rail rests on the idea 
that it is government's job to think 
through the relationship between 
rail and road. At this rate, even 
such matters as the modernisation 
of the UK's telephone network 
could become issues of public 
policy. 

If so, there is trouble ahead. In 
particular, the Industry regulators 
- Oftel, Olgas and toe rest - are 
already looming large hi the public 
consciousness. Their powers are 
only tolerable because they are spe- 
cifically limited to questions of com- 
petition and efficiency. If responsi- 
bility for public policy were added 
on top, the already vexed question 
of who regulates the regulators 
would become clamorous. 

Finding a solution would be 
equally difficult From the regula- 
tory framework downwards, the 
whole structure of the privatised 
utilities expresses the political 
dogma of a decade ago. It now 
seems the dogma may be changing. 
The structure is not buflt to change 
with it nor was it meant to be. 
Privatisation enthusiasts every- 
where, take note. 


ending of restrictive working prac- 
tices. For example, existing agree- 
ments lay down that a driver’s shift 
lasts 8 hours l minute. In practice, 
it is almost impossible to create ros- 
ters which fully employ drivers and 
still get them back to their depots 
before their shift ends. The intro- 
duction of flexible rostering - 
accepted years ago by British Rail 
drivers - will enable London 
Underground to make more effi- 
cient use of drivers’ time, with a 
consequent reduction of 600 jobs. 

Once redundancy costs have been 
met, efficiency savings are expected 
to lower the Underground’s operat- 
ing costs by £150m a year by 1995. 
In theory, passengers are supposed 
to feel the benefit through a freeing 
of resources for higher levels of 
investment in the railway. Unfortu- 
nately, that sentiment is lonfcing a 
little hollow after the chancellor's 
decision last week to axe London 
Underground’s investment budget 
by more than £200m a year below 
the previous plan to about £500m. 

And yet, says London Under- 
ground, the rationale for the plan 
has in no way been undermined by 
the chancellor’s decision. Nor will 
workers who keep their jobs neces- 
sarily be worse off. All employees 
will switch to salaried status, and 
most will have more interesting and 
satisfying jobs; 70 per cent of work- 
ers will enjoy pay rises averaging 6 
per cent as a result of the changes, 
and the 30 per cent who stand to 


take a cut will have their prese nt 
level of earnings protected until 
1395: and redundancies will he vol- 
untarv and spread over three yean. 
So 'why strike? One idea the 
unions ibid difficult to accept is 
that g ains to the winners should 
overshadow' losses to the losers. The 
average driver may see his salary 
increase from £20,250 to £23,000 a 
year, but less skilled workers such 
as senior booking cterks will see 
their pay fall from £15.568 to £16,700 
a year. 

The unions argue that Loudon 
Underground’s divide-and-mle strat- 
egy will not work. It has, they say, 
neglected certain small groups, 
such as some 300 signals techni- 
cians, who are mostly members of 
the largest rail union, the left-lean- 
ing RMT, which has called the 
strike. The salary of an assistant 
signals technician, for example, will 
drop 15 per cent to £13,440. The 
RMT says 60 per cent of all signals 
technicians will lose money under 
the company's plan. This group, the 
union says, fears Its work will in 
future be contracted oat 
But tire dispute, from the union 
perspective, is not just about pay. 
The unions believe they are defend- 
ing a workplace tradition of consul- 
tation which management wants to 
abandon. Even workers who stand 
to gain financially are exercised by 
the new conditions. The drivers are 
concerned about new redeployment 
rules under which they claim earn- 
ings could drop by as much as 
£8,000 a year after three years. 

M any workers are 
upset about other 
planned changes, 
such as the move 
to multi-skilling. 
For instance, booking clerks who 
may have been dealing with passen- 
gers from behind screens for 36 
years could find themselves ros- 
tered for platform duties. 

There is also concern over ending 
the link between promotion and 
seniority and the move to make 
some workers re-apply for their jobs 
under new training s chemes. The 
management counters by saying it 
has responsibility for promotion 
and deployment. 

Privately, some union officials 
admit they have been surprised by 
the strength of members’ feelings. 
However, they have considerable 
doubts about striking in a reces- 
sion, and while they point to public 
support for the miners, they suspect 
that people are unlikely to demon- 
strate in support of Tube workers 
whose jobs were not immediately in 
Jeopardy. 

Despite their misgivings, union 
officials are committed to public 
backing for the strike. TTiey remem- 
ber the wildcat action at the time 
of the 1989 dispute and are deter- 
mined not to witness a repeat of it 
But the KMT’s unilateral call for a 
strike has already irritated both 
Aslef, the train drivers' union, and 
the TSSA white-collar rail union, 
whose members are still balloting. 

As for the passengers - what 
they want to know is whether they 
are going to get to work on Tues- 
day. The answer may well be yes. 
Although three out of four RMT 
members voted for the strike, only 
55 per cent turned oat for the vote; 
and many of them may have been 
seeking to strengthen their negotia- 
tors' hand rather than express a 
desire to strike, especially in the 
run-up to Christmas. 

Disruption, on the other hand, 
seems inevitable, with all that 
implies in delays, cancellations, 
overcrowding, lade of information 
and short tempers. The joke among 
London commuters is whether any- 
body will notice the difference. 
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Wine Makers notes 

Exhibits Citrus fruit flavours in a mediura-bodied style. 
Cold fermented for a crisp, yet soft finish. 

Good with light pasta, poultry, pork and seafood. 
Adiity 0J9g/i00mL Residual sugar Dry 0.84g/100mL pH £28. 
Minimum 6 months in bottle b^rg release. 
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How the French fought 
to save the franc 

William Dawkins and David Buchan tell the tale of how the 
government's financial team managed to thwart the markets 
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A few yards beneath the 
helipad on the roof of 
the high-tech struc- 
ture- that houses the 
French finance minis try is the 
office of Mr Thierry Aulagnon, 
chief adviser to the. minister. 

Mr Aulagnon, one of the 
brightest financial brains in 
the French administration, is 
at his computer screen, gloom- 
ily watching the value of the 
franc, stuck near the bottom of 
its permitted rate in the Euro- 
pean Monetary System (EMS). 
The screen tells him that the 
franc is continuing to wilt 
under the heaviest speculation 
on record, despite the large 
sums being spent on interven- 
tion by the Bank of France. 

It is late afternoon on Tues- 
day, September 22. two days 
after France's narrow vote in 
favour of European monetary 
and political union. Mr Aulag- 
non is aware that failure to 
turn back the speculators 
would be a disaster for an 
already weak government 
Every is minutes, the Bank 
of France telephones to tell Mr 
Aulagnon that it has bought 
another billion francs or so of 
its own currency in an attempt 
to thwart the speculators. As 
dealing rooms across the world 
continue to bet on a devalua- 
tion, the screen beeps intermit- 
tently. breaking the calm of Mr 
Aulagnon's carpeted office. "It 
was my worst moment, * he 
recalls. By the end of the sev- 
en-day crisis on September 23, 
the French central bank had 
bought FFrlBCbn (£i9.6bn), its 
biggest-ever intervention. 

That Tuesday afternoon, Mr 
Aulagnon could not have felt 
more alone. His inexperienced 
young boss, Mr Michel Sapin, 
40, who was promoted from 
junior justice minister to 
finance minister only last 
April, was closeted in a Wash- 
ington hotel room with Mr Jac- 
ques de Larosfere, governor, of 
the Bank of France, and their 
German counterparts, Mr Theo 
Waigel and Mr Helmut Schles- 
inger. There, they negotiated 
the Franco-German support for 
the franc/D-Mark parity that In 
the end foiled the markets. 
Until then, Mr Sapin’s best- 
known contribution to his 
country's ffnanrgfl had been 
his collection of antique coins. 

Today, the French govern- 
ment is confident enough to 
tell the tale of how the battle 
for the franc was won. Mr 
Sapin and his team claim they 
never doubted that they would 
pull It off. “People told ns that 
the market is always right But 
we saw no reason why the 
franc deserved to be devalued, 
in terms of economic funda- 
mentals. ft was total determi- 
nation, total - from the 
finance minister, to the prime 
minister and the president,” 
says Mr Aulagnon. 
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But at the time, the markets 
did not see it that way. Traders 
found it hard to believe that a 
currency which was effectively 
devalued five times in the 
1980s could survive unscathed 
the September currency crisis. 
So how did the fiTumrw minis- 
try keep its head? 

Mr Aulagnon recalls that “a 
shadow foil across the franc” 
from the moment of the Danish 
vote against the Maastricht 
treaty In early June, followed 
by President Francois Mitter- 
rand’s decision to call a refer- 
endum. Throughout July and 
August, it weakened steadily 


FFrS.4^0 to the D-Mark, still a 
fraction above its permitted 
floor erf FFr3.4305. But that was 
close enough to alarm a 
French government committed 
to intervening voluntarily 
before EMS rules obliged it to 
do so. 

By Friday evening the Bank 
of France had bought FFr56bn 
of its own currency, borrowing 
heavily from the Bundesbank 

ami wmmwria) hanks, but hail 

fn fled to shift the rate signifi- 
cantly. It had even begun to 
spend its own reserves. “We 
tried not to to learn a 
lesson from the British and 


‘A shadow fell across the franc* from 
the moment of the Danish vote against 
the Maastricht treaty in early June 


against the D-Mark. 

The battle began in earnest 
at lunchtime on Thursday, Sep- 
tember 17, the day after ster- 
ling and the lira Were forced to 
leave the exchange rate mecha- 
nism of the EMS. Officials 
expected the franc to be next 
in the firing line, if only 
because nobody knew what the 
result of the referendum would 
be on the coming Sunday. . 

In afternoon dealings in 
Paris and morning trades in 
New York, the franc’s previ- 
ously gentle decline suddenly 
accelerated, until It hit 


Italian experience,” said Mr 
Aulagnon, Even so, Mr Sapin 
was worried enough to delay 
by a nearly a day his departure 
to Washington for a meeting' 
with the other finance minis- 
ters of the Group of Seven lead- 
ing industrialised nations. 

Finally, on Friday evening, 
he left for the US with Mr 
Jean-Claude Trlchet, director 
of the Treasury, and Mr de 
Laroslfere. Mr Aulagnon was 
left In charge of an emergency 
team in Paris. Over the Atlan- 
tic, the trio prepared plans for 
defending the franc In the 


event of a No or a narrow Yes 
in the Sunday referendum. In 
either case, German political 
support would be needed. 

By Sunday afternoon Wash- 
ington time, Mr Aulagnon was 
able to relay to Mr Sapin that 
the French result was a narrow 
Yes and that the franc was 
therefore likely to come under 
worse attack. Mr Sapin and Mr 
de Laroslfere opened negotia- 
tions with their German coun- 
terparts the next day . 

Back In Paris, Mr Aula gnon 
was surprised as the franc, 
contrary to expectations, 
recovered against the D-Mark 
to FFr33850 in off-market trad- 
' bog on Sunday night. But by 
Monday morning, his worse 
expectations turned out to be 
true and the franc slammed 
back down to FFr3.4250. 

Chaos broke out on the mar- 
kets for the next two days, 
while the Franco-German 
teams in Washington finalised 
- in En glish , their only com- 
mon language - the complex 
details of co-ordinated inter- 
vention by their central banks. 
Meanwhile, the Rank of France 
continued to hold the fort 

It was not until 2am on Sep- 
tember 23, that an exhausted 
Mr Sapin made it back to the 
finance ministry in Paris, bear- 
ing a Franco-German state- 
ment that the franc/ 
D-Mark parity would be 
defended, and the secret details 
of a public promise by the 
Bank of France and the Bund- 
esbank to intervene “mas- 
sively”. Mr Sapin went into a 
two-hour meeting with Mr 
Aulagnon’s team, at which 
they discussed how to present 

At 8.15am a rise in French 
official interest rates flashed 
across the Reuter screens, fol- 
lowed five minutes later by the 
joint statement. At &30am Mr 
Sapin announced the deal. The 
finan ce ministry held its 
breath as the Bundesbank 
began, for the first time, to 
intervene. It was not until the 
afternoon that Paris received 
its reward, as the franc started 
to recover, to FFr3.40 In early 
New York trading. The rise 
prompted relief in the French 
finanra ministry. 

“Since then, thing s have 
gone on improving,” says Mr 
Aulagnon. At that moment. Us 
screen beeps from the other 
side of the room. Mr Aulagnon 
' saunters over to check, tfith an 
air of perhaps overstudied 
calm. “I always thought we 
would win.” he repeats. “But 
even so, I wouldn't want to go 
through that again.” 

Mr Aulagnon may get his 
wish. But the continuing tur- 
bulence on the foreign 
exchange markets, which yes- 
terday saw the franc foil to 
FFr3.38, suggests that more 
battles could lie In wait 
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Out of the 
frying pan 

■ For all the warmth Norman 
Lament's Autumn Statement 
has won him on the Tbry 
backbenches, there are 
murmurs that he may still he 
on the slide. Indeed, some say 
the success itself will make 
it easier for him to accept a 
“dignified” transfer. 

True, the chancellor win 
have none of it, telling friends 
he has a personal assurance 
from John Major that he's safe 
In the Treasury. But that has 
not stopped Westminster's 
favourite game. 

One suggestion Is that 
Lamont could be moved to 
Defence, still a big job In a 
Tory government. Malcolm 
Rifkind would be shifted to 
the Home Office and Kenneth 
Clarke would get the keys to 
11 Downing Street. • 

But there are other ■ - 

challengers for the Treasury, 
among them John MacGregor 
at Transport- Right-wing Tory 
MPs - unsure of Major’s - 
intentions - have begun 
actively to promote the 
candidatures of Michael 
Howard at Environment, Peter 
Lilley at Social Security and 
Michael Portillo, the youthful 
but fast-rising chief secretary. 

But there is general 

agreement that, should the 
prime minister decide to 
shake-up his team, he has only 
until the second weekend in 
January - that’s when the 
chancellor hosts the traditional 
Ch evening meeting, which 
signals the start of serious 
planning for the budget. 


Ah so 

■ The Japanese have a new 
word for the state of their 
economy: sokoboi. But one 
place where you won't hear . 
it spoken Is Nippon Syntax's 
immunological research centre 


north of Tokyo - staff there 
must use the translation 
“crawling along the bottom”. 

The reason is that the 
pharmaceuticals group has 
banned the use of Japanese 
at the centre, making English 
its Q ifflefal language instead- 
“We're visited by researchers 
from all over the world.” 
gypiaina a spokesman, “and 
we want them to feel At home.’ 


Inquest 

■ Now more tha n ever, the 
founders of a company can’t 
he too careful when choosing, 
its name. Take for instance 
penna, the title redundancy 
consultants Sanders and 
Sidney picked last year when 
renaming their quoted holding 
company. 

Checking on what it had 
been up to lately, a colleague 
consulted the FT’S computer 
d frtahaaft Up came lurid tales 
of suicides, fire deaths and 
drug overdoses. 

The inquest shows that a 
<wtatin totally unrelated Colin 
Penna is a coroner in 
north-east England. 


Newcastle bound 

m Sunderland an the River 
Wear^ has long been engaged 
in rivalry with neighbouring 
Tyneside. Hie- dispute has 
normally centred on football 
but no w Wearsidere have a 
new reason to feel a little sore 
about thrir rivals on the Tyne. 

Nissan’s announcement 
yesterday that ft is moving 
the export of its 
Sunderiand-made Primeras 
and kDcras from Teesside to 
the Fort of Tyne, rather than 
the port of Sunderland, is a 
matter of some regret for 
Wearsiders, but not entirely 
unexpected. . . 

Much more wounding is the 

Bw1i«atlnn that thw mtSM 

Nissan's newest carcarrying 
ship, named City of 



“He’s bottom of tile class in 
the school at the bottom of 
the league” 

S underland only this month ’ 
In honour of the city where 
Nissan’s UK car plant is based, 
will from 1994 be plying to and 
out of the Tyne, bearing 
Sunderland-made cars. 

Nassau, however, is aware 
of Wearsiders’ sensi b ili t ies 
about the neighbouring 
Geordies. “It won't go to the 
port of Tyne before it’s visited 
Sunderland on its maiden 
voyage,” promises a Nissan 
spokesman. 


Revving up 

* “An ace in the Awocato's 
new hand of poker” was how 
one Italian paper described 
Giorgio Garuso after this 
week's management shake-up 
at Flat 

The “Awocato” is, of course, 
Gianni Agnelli, the grand old 
man of Italian business who 
steps down from the Fiat 
presidency 
in 1994. 

Aside from naming his 
brother Umberto as his 

successor, the Awocato has 
kept everyone guessing as to 
the future shape of the 
management team. By being 


given the new post of chief 
operating officer with control 
over all Industrial operation, 
the 54-year-oid Garuzzo has 
been fingered as the man most 
likely to take over as chief 
executive officer from Cesare 
RomitL 

At 68. Romiti Is two years 
younger than his boss but is 
expected to leave either with 
him or before him. Umberto 
Agnelli at 57 is of a different 
generation and is personally 
closer to Gazuzzo. 

With Rat since 1976, 

Garuzzo’s career conforms to 
the classical Image of a modem 
Industrial manager in northern 
Italy. In 1984 he was chosen 
to ran Iveco, the commercial 
vehicles group. 

He joined the 

•womanWatoro'* in IfflO when 
he was promoted to be 
president of Flat Auto, 
replacing Umberto Agnelli. 


Baht that 

■ The real name of Sia Song, 
the dapper 35-year-old 
speculator at the centre of this 
week's turmoil on the Thailand 
stock market, is Song 
WatcfcarasrfroJ. Sia is a 
nickname meaning “tycoon”, 
as he reminded everyone by 
publicly producing BtlOm 
(£280,000) in cash for his baiL 
It was twice as much as 
required. 


Tailpiece 


■ True to the spirit of Premier 
Major's citizen’s charters, the 
National Canine Defence 
League has produced an 
equivalent spelling out the 
rights of dogs. 

Rail travellers reading it will 
see its provisions are more in 
line with what actually 
happens than British Rail's 
charter for passengers. One 
of the boons it bestows on the 
animals is the right to be 
neutered. 
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Impulse for 

recovery 

programme 

From Sir Arthur Knight. 

Sir, In a lecture In London 
on November ll, Rudi Dorn- 
busch of Massachusetts Insti- 
tute of Technology suggested 
that in the absence of effective 
EC-wide policies, Franco-Ger- 
man co-operation offers the 
best hope of getting “actual 
decisions''; that issues concern- 
ing the former Soviet Union 
should take priority, and (in 
response to a question) that as 
a first step there should he an 
approach to Moscow. 

The object of the approach 
would be to offer a substantial 
cash sum (to he provided by 
the Japanese) in exchange for 
the return to Japan of the 
Kurile Islands; firm undertak- 
ings (endorsed by the parlia- 
ment) to act effectively to deal 
with fiscal ami monetary prob- 
lems; and to get on quickly 
with privatisation. 

That might seem a good way 
to strengthen the prospects for 
the “joint recovery pro- 
gramme” of which Edward 
Mortimer writes (Foreign 
Affairs, November 18). Apart 
from political and security con- 
siderations, the early consider- 
ation of such a programme Ls 
surely justified by the impulse 
to growth which it could pro- 
vide worldwide at a time when 
other prospects are lacking? 
Arthur Knight , 

Chariton End, 

Singleton, 

Nr Chichester. 

West Sussex P018 0HX 


Frustrations face those ready to 
‘seize’ business opportunities 


From Ms MEA Blackburn. 

Sir, I read with a mixture of 
Interest, frustration and total 
amazement your article 
(“Major will luge business to 
seize opportunities", November 
10 regarding the direct appeal 
made by John Major to “Brit- 
ish industry and business to 
seize the opportunities on 
offer, as the government steps 
up its efforts to create eco- 
nomic confidence” ,in his 
speech at the Lord Mayor’s 
banquet 

My company has recently 
had a planning application for 
change of use to A3 - that is, 


restaurant - refused because 
of an objection by the National 
Rivers Authority on the 
grounds that “the development 
would increase unsatisfactory 
discharges of sewage to the 
aquatic environment because 
of the inability of the Heswall 
Sewage Treatment works and 
storm sewage overflows to 
cope satisfactorily with exist- 
ing flows of sewage to the pub- 
lic system.” 

Our development would 
invest some £150.000, employ in 
excess of 20 full-time people 
and use the goods and services 
of local traders. 


How is it possible to seize the 
opportunities on offer when 
the now privatised Welsh 
Water's published investment 
programme for 1990-95 does not 
include any improvements in 
this area and, as a conse- 
quence. the NBA has a morato- 
rium for the whole of this 
period on any planning appli- 
cations? The result is economic 
stagnation. 

Anne Blackburn, 
managing director, 

Fable International, 

Hallside, 

Chelford. 

Knutsford, Cheshire 


Growth of the independent financial adviser 


From Mr Kevin McBrien. 

Sir, Lex's view (“Tide against 
agents”, November 10 that life 
company tied agents have 
caused the biggest headaches 
In the wake of the last Finan- 
cial Service Act may well be 
true of smaller tied agents. 
However, these need to be dif- 
ferentiated from larger tied 
agents, such as some of the 
major building societies. 

These larger tied agents have 
not, as for as I am aware, war- 
ranted such criticism from the 
regulators. 

I would also query Lex’s 
statement that “the trend 
towards direct sales forces 
shows no signs of slowing”. 
The market share I have before 
me shows direct sales and 
home services companies with 


a combined share of 48 per cent 
in 1990 and a very similiar 46 
per cent at mid-1992 - an 
undoubtedly considerable 
contribution to the total 
market 

Independent financial advis- 
ers, however, have seen, their 
business increase substantially 
and their market share go 
ahead from 32 per cent 
to 36 per cent at end-June 
1982. 

These figures exclude execu- 
tive and group pensions busi- 
ness for which there is little 
reliable data, but their inclu- 
sion would have emphasised 
the trend towards independent 
advice rather than diminished 
it 

Although my company deals 
exclusively through indepen- 


dent financial advisers, none of 
the above should be construed 
as a criticism of properly con- 
stituted tied agents or direct 
sales forces. 1 believe that each 
channel, properly controlled, 
has its own considerable part 
to play. 

But 1 do not subscribe to the 
view that the trend towards 
direct sales forces shows no 
signs of slowing. It seems on 
the data that the feature of the 
last couple of years, if any- 
thing. is the growing signifi- 
cance of independent financial 
advice. 

Kevin McBrien, 
general manager. 

National Provident Institution, 
National Provident House, 
Tunbridge Wells, 

Kent TNI 2UE 


Kenneth Clarke’s message on Bosnian refugees must be reversed 


From Ms Sarah Spencer. 

Sir, What kind of statement 
does Kenneth Clarke think he 
is making to the rest of the 
world when he denies entry to 
Bosnian refugees stranded on 
the Slovenia border (“Furore 
grows over Bosnian refugees", 
November X8); when he 
requires them to obtain visas, 
knowing that they cannot 
reach the towns where con- 
sular facilities are available? It 
can only be that Britain is 
uncharitable and illiberal, 
unwilling to shoulder its inter- 
national responsibilities and 
share its peace and relative 
prosperity with those who are 


manifestly less fortunate. 

No wonder the foreign secre- 
tary feels that his authority on 
the world stage has been 

rnidgwiinurt 

Of more lasting damage, 
however, may be the message 
Mr Clarke is sending to the 
British people that Britain is 
for the British, that Bosnian 
refugees are undesirable, an 
unacceptable burden, outriders 
who should not be allowed to 
share our way of life. 

If Mr Clarke rests his closed 
door policy on fears of an anti- 
refugee backlash from the far 
right then he should be aware 
that he is playing into their 


bands. He cannot counter their 
arguments by singing their 
song. The message he projects 
must be reversed: that refugees 
need not be a burden but an 
asset. In the short term they 
need our help. In the long 
term, if they stay, they will 
contribute to the economic 
prosperity and cultural diver- 
sity of our nation as genera- 
tions of refugees have done 
before. The German Interior 
Ministry has belatedly 
launched a publicity pro- 
gramme of this kind. The 
Swedish government has for 
many years provided Swedes 
with positive information 


about people who have moved 
to live in that country. 

The extraordinary humani- 
tarian efforts of agencies like 
Alert demonstrate a generosity 
of spirit from which Kenneth 
Clarke has much to learn. But 
opening the doors would not be 
enough. We must tell the Brit- 
ish people not only that this is 
the right course of action for 
Britain to take but that both 
internationally and domesti- 
cally, it is In our Interests to do 
so. 

Sarah Spencer, 

Institute for Policy Research. 
3(132 Southampton Street. 
London WC2E 7 KA 



With Philips Dictation Systems 


• . Alter. ntpi^f:virtorie5 as- an international hurdler, British Olympic medalist 
.Alan Pascoe.nprw heads the country's leading, sponsor ship consultancy. 

* ■ Alan- trusts his words to Philips Dictation Systems. 
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Dumping duties anger E Europe 

Our Foreign Staff on the reaction to Brussel's decision on steel imports 


THE European Commission’s 
decision to Impose anti-dumping 
duties on seamless steel tube 
imports from Croatia and three 
central European countries with 
which Brussels has signed associ- 
ation agreements has provoked 
anger in the affected countries. 

By imposing the highest duty, 
30.4 per cent, on Czechoslovakia 
the commission clearly Identified 
what it perceives as the main 
offender. But Mr Vladimir Petr, 
director of the metallurgical 
department of the Czech Ministry 
of Industry, questioned the Com- 
mission's figures and said the 
case for dumping was “not 
proven”. 

The point was made more forci- 
bly by Mr Philip Toor, managing 
director of Future Steel trading, a 
principal UK importer of Czecho- 
slovak steel. “Prices on west 
European markets are deter- 
mined by EC producers undercut- 
ting each other against the back- 
drop of a 19m-28m ton surplus 
steel capacity among EC produc- 
ers. 

“East European exporters are 
still far too small to be market 
makers. They are just a soft tar- 
get for EC producers anxious to 
cut down the competition." 

Producers and traders are not 
alone in criticising the latest pro- 
tectionist move against steel 
products, one of the three east 
European products, along with 
textiles and foodstuffs, which are 
subject to special treatment 
because of EC sensibilities. 

Mr Jim Rollo, an east-west 
trade specialist at the Royal Insti- 
tute of International Affairs in 
London, said: “The latest dump- 
ing duties appear to have been 
imposed using the old criteria, 
applied when all prices in the for- 
mer centrally planned economies 
were artificial. Eight months 
after the the EC signed associa- 
tion agreements with Czechoslo- 
vakia, Hungary and Poland 
which apparently liberalised the 
steel trade we see the Commu- 



Bela Simon, manag in g director, of the Csepel Steel Mill, Hungary's only seamless tube producer 


nity being bloody-minded at the 
first hurdle. 

“If they do this for steel now 
what will they do for electronics 
imparts in future?" he asked. 

According to the Commission, 
east European pipe exports have 
risen from 7.8 per cent of the 
market in 1988 to 18 per cent this 
year, contributing to the closure 
of 11 EC tube mills over the last 
two years. The value of Czecho- 
slovakian tube exports to EC 
markets rose from $ 26 m in 1989 
to $45m last year and $59m over 
the first nine months of this year. 

While most exports have come 
from Czechoslovakia and Poland, 
Hungary, a relatively small pro- 
ducer, incurred the second high- 
est duty, at 2L7 per. cent The 


Hungarians are particularly 
incensed at this latest example of 
what is seen as the EC's ten- 
dency to talk grandly about help- 
ing central Europe while hob- 
bling those industries with the 
greatest trade potential. 

Mr Bela Simon, the managing 
director of Hungary's Csepel 
Steel Millsays his country’s prob- 
lems with the commission are 
caused partly by private traders 
who buy cheap Czechoslovak 
pipes and sell them in Hungary 
and in EC markets. 

East European competitiveness 
results from a mix of factors - 
wage Tates around 10 per cent of 
western levels, undervalued cur- 
rencies, cheap energy and raw 
materials from the former Soviet 


Union, and the collapse of domes- 
tic demand and inter-Comecon 
trade. But circumstances are 
changing Energy costs are rising 
and the cost of iron pellets from 
the Ukraine is likely to increase. 

This leaves cheap labour and a 
desperate need for higher exports 
as the main driving force behind 
higher sales to a European Com- 
munity whose own future exports 
to the region depend on an 
export-led recovery in east and 
central Europe - which the lat- 
est anti-dumping measures con- 
tradict 

Reporting team : Vincent Boland 
in Prague, Christopher Bobmski 
in Warsaw, Nicholas Denton in 
Budapest and Anthony Robinson 
in London 


Britain 
remains in 
grip of 
recession 


By Emma Tucker and Peter 
Norman hi London 

THE RECESSION maintained its 
grip on Britain in the three 
months to September, making it 
the nin th quarter of flat or felling 
output in a row. 

But while the latest official fig- 
ures showed no evidence of 
recovery, they are unlikely to 
trigger any further easing of pol- 
icy in the near future. 

Gross domestic product, exclu- 
ding oil and gas production, 
dropped by 0 J per cent compared 
with the previous quarter, and 
was OB per cent lower than the 
same quarter a year earlier, 
according to provisional season- 
ally adjusted figures from the 
Central Statistical Office. 

The CSO reported that overall 
third-quarter GDP was 
unchanged compared with the 
three months to June, reflecting 
a sharp 6.7 per cent rise in oil 
and gas extraction. Compared 
with the same period a year ago, 
GDP fell by 0.7 per cent 

The Treasury said the figures 
were in line with its recent 
Autumn Statement forecasts of a 
1 per cent drop in economic out- 
put for 1992 as a whole. The fore- 
cast, published last week. Implies 
another big fall in GDP in the 
fourth quarter. 

CSO figures show that total 
GDP has fallen by 4 per cent 
since the recession started two 
years ago. 

Treasury officials said the lat- 
est figures were of limited value 
in assessing present economic 
conditions, because they mainly 
reflected conditions before the 
government relaxed monetary 
policy. Since Black Wednesday 
on September 16 there have been 
three base rate cuts and a large 
sterling devaluation. 

The Bank of England, which 
highlighted the problem of debt 
deflation in its latest quarterly 
bulletin yesterday, is understood 
to have advised the government 
to wait and see how the lower 
interest rates and last week's fis- 
cal measures affect Inflation and 
activity before considering 
whether to cut base rates further. 


Gatt negotiators hopeful of 
agreement on oilseeds soon 


By David Dodwoll in Washington 
and David Buchan In Paris 

TRADE NEGOTIATORS from the 
US and European Community 
yesterday claimed there was "a 
serious chance of making a deal” 
on the EC’s oilseeds subsidy 
regime. 

The optimistic comments came 
as talks resumed in Washington 
aimed at averting trade war and 
breaking the logjam in the Uru- 
guay Round of world trade 
reforms. 

But the mood behind the 
scenes was less optimistic. 
Observers said negotiators about 
the General Agreement on Tar- 
riffs and Trade had parted after a 
2% hour “jet-lag” session on 
Wednesday night, still far apart 
on critical issues. Differences 
included: 

• A significant gap between pro- 
posed US and EC ceilings on oil- 
seeds production. 

• Whether oilseeds grown for 
industrial use on set-aside land 
should be included in the deal. 


• EC refusal to accept a formal 
or binding enforcement mecha- 
nism to ensure corrective action 
and compensation if EC formers 
overshoot output ceilings. 

As the negotiators restarted 
talks. Mrs Carla Hills, US trade 
representative, said both sides 
had made “good progress" in ini- 
tial discussions. She wanted, 
above all, to be able to announce 
agreement by the time talks were 
scheduled to end last night, she 
said. 

Elsewhere, tempers flared. 
Some 300 French formers burnt 
the US flag and hurled fireworks 
over police lines barring them 
from the US embassy in Paris. 

Twenty police were injured in 
the dash, intended to put pres- 
sure on the EC “not to allow the 
US to step on our feet and sacri- 
fice European and French agri- 
culture". 

In Washington, Mr Steve 
Yoder, American Soyabean Asso- 
ciation president, and a leading 
lobbyist against the EC oilseeds 
regime, said he was “disgusted” 


by the French formers: 

Mr Jean-Pierre Soisson, French 
agriculture minister, said his 
country would not be mollified 
by any US concessions In the 
non-farm aspects of the Gatt 
talks into accepting what it saw 
as a bad farm trade deal 

In spite of the demonstrations 
in Paris, President Francois Mit- 
terrand is keeping his counsel on 
whether to invoke a last-resort 
veto of a deal in Washington. 

“This [the GattJ is one of the 
hardest dossiers I have had to 
deal with since 195 V he was said 
to have told his cabinet Mr Mit- 
terrand fears an EC crisis if he 
vetoes a Gatt deal, and a domes- 
tic crisis if he does not Mr Sois- 
son said yesterday that entual 
French veto in the EC Council of 
Ministers was for the president to 
decide. 

Mr Soisson said that while 
France wanted progress in the 
Gatt areas of services, market 
access and copyright protection, 
it would not be bought off by 
concessions. 


UK businesses shed jobs 


Continued from Page 1 


the severe and continuing reces- 
sion afflicting the industry. 

• 200 redundancies at Eagle Star 
Life among clerical staff. 

• 390 job losses at National 
Westminster Bank and its subsid- 
iary Lombard North Central be- 
cause of “continuing recession”. 

• 5,000 Jobs from its workforce 
of 138,000 over the next four 
months at British Rail in an 
attempt to bring costs into line 
with what it called a "massive” 
drop in revenues. 

The job losses, most of which 
BE hopes will be voluntary, will 
fall upon management and 
administrative staff as well as 
blue collar workers. BR blamed 
the' cuts on recession, saying lat- 
est forecasts for the year to next 
March pointed to a £400m loss of 
revenues from its passenger and 
freight businesses. Turnover in 
the previous year was £&2bu. 

BR also warned of further cuts, 
in the next financial year and 
probably beyond, putting part of 
the blame on the “tight” finan- 


cial settlement imposed on the 
railway in the Autumn State- 
ment The Department of Trans- 
port said the statement had left 
BR £230m better off In cash terms 
over the next two years. Rail ser- 
vices were no more immune than 
others from the effects of reces- 
sion. it said, and this was a com- 
mercial decision taken by the BR 
board. 

BR said income from its Inter- 
City and Network SouthEast 
operations were expected to be at 
least £ 100 m lower than forecast 
this year, and its profitable 
Trainload Freight business bad 
lost income in all sectors because 
of the effect of recession on Its 
biggest customers. 

On current forecasts, customer 
receipts in the year to next 
March would be 14 per cent down 
on the 1988 level, and costs had 
not come down at a similar rate. 

In the past two years, BR has 
Increased employee numbers by 
almost 4JX)0, partly in response 
to Increased safety spending in 
the wake of the Clapham rail 
disaster. 


Recession 


Continued from Page 1 


rentiy employed by the group. 

Germany’s leading companies 
have long felt some effects of 
International recession. 

However, now they have now 
been hit by a domestic downturn 
at precisely the point they expec- 
ted overseas business to start 
improving. 

Daimler, which also encom- 
passes Deutsche Aerospace, the 
German partner in the European 
Airbus group, and electricals 
giant AEG, last weekend forecast 
that full-year 1992 profits would 

drop by almost 25 per emit 

Mr Gerhard Liener, group 
finance director, said in London 
yesterday that he expected no 
Improvement on this year’s 
DMl.Sbn profits during 1993, 
and warned that the result could 
be even worse. 

The main bright spot yester- 
day was an ll per cent increase 
in Mercedes car sales In the stag- 
nant US market bat this was not 
enough to offset a 15 per cent 
slump in home sales. 



THE LEX COLUMN 


Message from Mercury 


It is hard to quibble with Cable and 
Wireless’s interim figures. Even allow- 
ing for wrinkles such as the £12m 
made from interest rate swaps, the 
company for once seems to be firing 
on all cylinders. Cost control and vol- 
ume gains produced useful progress in 
Hang gong and a dramatic turn of 
speed at Mercury. Those cynics who 
thought Mercury may have been pol- 
ished vigorously for sale should have 
their suspicions calmed by the subsid- 
iary’s 29 per cent increase in turnover. 

Yet with the good news already out, 
the shares may find it hard to push 
much higher. C and Ws premium to 
the market is getting dose to a five 
year low, price competition with BT 
may intensify, and the business cli- 
mate in Hong Kong could scarcely be 
more favourable than it is at present 
As the chairman acknowledges. tiia 
telecoms market worldwide is moving 
towards lower margins and the com- 
pany will have to manage Its way 
through that change. 

Having sold 20 per cent of Mercury 
for cash, the right investment opportu- 
nities must now be found to replace 
that growing profits stream. The rapid 
evolution of the telecoms market will 
generate plenty of deals. Yet only der- 
egulation of the European market is 
likely to demand large amounts of 
cash, and competition for contracts 
will be fierce everywhere. It is worth 
remembering that C and Ws past suc- 
cess has more often flowed from 
exploiting its pgjgting franchises than 
winning bidding wars. 

Euro Disney 

Perhaps Euro Disney’s “imagineers” 
should be called in to build a fairy tale 
set on which investors feverishly pur- 
chase the company's own shares. The 
reality - witness yesterday's heavy 
turnover in which 1 per cent of the 
stock changed hands and the priced 
sagged a further 7 per cent - is con- 
tinuing stock market disenchantment 
with this Mickey Mouse venture. 

One might almost fed sorry for the 
company if it had not been so compla- 
cent in the first place. After aU, the 
combination of a nominal dividend 
and the deferral of Walt Disney's base 
management fee is a sign that man- 
agement is now desperately trying to 
please. 

The 12 per cent prospective yield, 
though, is of little serious help in valu- 
ing the shares. In the absence of a 
reliable earnings stream even the 
soothing words about record atten- 
dances for a Disney start-up may not 
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silence the bears. Recent assurances 
about the high proportion of British 
visitors, indeed, seem rather less con- 
vincing is the context of sterling’s 
depredation. The best hope for the 
shares is that most of the weak hold- 
ers have now been shaken out But a 
stock like Euro Disney, bought by the 
professionals for short term trading; is 
always going to test the nerves of 
small shareholders clinging on for the 
king term ride. 

Evode 

Wassail's bid for Evode emphasises 
that there are plenty of reasonably 
sound companies trading at 
rock-bottom prices. With turnover In 
small company shares so low, some 
degree of mis-pridng might be expec- 
ted. Yet although It is hard to believe 
that Evode was fairly valued at 58p a 
share before the market caught scent 
of a bid. potential bidders are thin on 
the ground. Lower interest rates might 
normally be expected to stimulate 
debt-funded takeovers. But the walk- 
ing wounded from the debt binge of 
the late 1980s - Including Evode - 
are a grim reminder of the conse- 
quences of paying too much at the 
wrong time. 

Evode could certainly use an injec- 
tion of capitaL Gearing at the last bal- 
ance sheet stood dose to 200 per cent 
if the convertible preference shares 
are counted as debt. The dividend has 
been cut and capital expenditure 
pared back. The company could hardly 
ask shareholders for cash by way of a 
rights issue without offering a human 
sacrifice. Little wonder the incumbent 
management has avoided such a 
route. Disposals have helped, but that 


route leaves Evode sel ling assets 
under pressure at the bottom of the 
cycle. In this context. Wassail's plan to 
use its stratospheric multiple to raise 
capital looks good sense. 

Whether Wassail's opening shot is 
enough is another matter. On a multi- 
ple of operating cash flow, something 
closer to lOOp a share might be a fairer 
price. Wassail might legitimately 
argue that lOOp would be an over-gen- 
erous premium over the pre-bid price. 
If it walks away with Evode for much 
less, the market can hardly complain. 

Germany 

The alarming feature of Daimler- 
Benz's nine-month figures is the sheer 
speed of the downturn since the sum- 
mer. Even at the six month stage in 
June the company was predicting an 
improvement over the full year. The 
worst of the damage has come in cars 
and trucks. Mercedes sold 15 per cent 
fewer cars in its home market during 
the third quarter - a sure sign that 
the reunification bubble has burst By 
promising to cut 10 per cent of Its 
workforce over two years. Daimler- 
Benz is striking a tough posture. Tim 
worry is that German companies are 
behind the international competition 
with their house-keeping. The 2.000 
redundancies announced by BASF yes- 
terday look like a company getting to 
grips with costs, but Id was at a simi- 
lar stage in I99L 

Blue Circle 

Blue Circle's June rights issue and 
the accompanying purchase of French 
boilermaker Celsius now look to have 
been badly timed. The shares stand at 
a 25 per cent discount to the ex-rights 
price. Yesterday’s announcement of a 
15 per cent reduction in the company's 
cement manufacturing capacity, how- 
ever, looks to be the right decision. 
Given the surfeit of houses and offices 
washed up by the building binge of 
the late 1380s, the chances of general 
economic recovery feeding through to 
construction in the next year or so 
remain remote. 

Blue Circle's action goes some 
way towards restoring the cement 
market's equilibrium while leaving a 
little slack for an upturn when it 
comes: it also improves the chance 
that next year’s dividend will be main- 
tained. Investors, though, may not be 
ready to give the new managing direc- 
tor tiie benefit of the doubt just yet. 
Yesterday’s development may be bet- 
ter news for Rugby. 
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Money supply, prices and wages 


Percentage change over previous year 
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A ccording to Meccan 

tradition, the power of 
a Mexican president 
begins to ebb in the fifth year 
of tals six-year term. Often his 
popularity begins to weaken. 
In some cases the president 
makes a last-ditch desperate 
bid for popularity or for a place 
In history. 

President Carlos Salinas, 
who underlined this month his 
government's commitment to 
fiscal austerity for the coming 
year, does not come across as 
someone likely to boy popular- 
ity for hi mari f at the longer- 
term expense of the country. 
But he wants his pinw in his- 
tory as the man whose bold 
reform programme set Mexico 
on the road to long-term 
growth. Building on the 
changes set in train by bis pre- 
decessor. President Miguel de 
la Madrid, the Salinas eco- 
nomic reforms have changed 
Mexico from an Inward-looking 
economy dominated by govern- 
ment subsidy to an open, more 
market-responsive one. 

The reforms., are widely 
viewed as a model for others. 
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Long road to political reform 

President Salinas wants a place in history for setting Mexico on the way to long-term growth. But 
the country is not yet a democracy, nor an industrial powerhouse, writes Stephen Fidler 


Economic policy has been been 
consistent, well-designed and 
well-executed. It has con- 
fronted difficult issues such as 
the reform of agriculture. 
Though highly conservative 
fiscally, the government says 
its policy has allowed It to 
increase social expenditures 
significantly. 

/ Yet inevitably, because such 
things take time, the economy 
is still adjusting to the reform 
process, while the country's 
political system has yet to 
accommodate its implications. 
The glue that held the old cor- 
porativlst system together has 
been irretrievably loosened, 
but there is no clear vision yet 
of what will replace it. Mexico 
is not yet a democracy; neither 


is it a manufacturing power- 
house. Mexico may become 
both of these thing g , but the 
passage between where the 
country stands today and these 
two desirable objectives may 
be less than smooth. 

This possibility has been 
brought home to the govern- 
ment over the last year on 
both the political and economic 
fronts. 

Mr Satinaa has long given 
tiie impression that his vision 
of the way forward for 
Mexico’s economy is clearer 
than his idea for the country’s 
political future. But protests, 
led by the left of centre Party 
of Democratic Revolution, fol- 
lowing elections for a handful 
of state governorships this 


year, have pushed political 
reform to the front of his 
agenda. 

The protests forced the 
resignations of governors from 
the ruling Institutional 
Revolutionary Party (PRI) after 
what is widely held to have 
been presidential intervention. 
From the government's point 
of view, the protests and resig- 
nations have had several unde- 
sirable consequences: they 
have weakened the credibility 
of the political system, weak- 
ened the PRI internally and 
Increased dissatisfaction with 
Mr Salinas within the party, 
and they have provided the 
PRD with a way of gaining 
political influence without 
winning votes. 


The government had already, 
in its earlier reforms, improved 
the electoral processes. The 
further reform that it plans to 
pass into law in the second 
quarter of next year will 
attempt to reduce the electoral 
bias in favour of the PRI that 
arises partly out of its ability 
heavily to outspend its oppo- 
nents. 

The opposition will agree to 
this, but Mr Raiinaa may be 
worried about again alienating 
the PRL He says he wants fur- 
ther reform of the ruling party, 
but clearly he also wants to 
avoid so weakening it that 
there is a risk it might lose the 
1994 presidential election. 

“The PRI is in very had 
shape and the problem is not 


just cosmetic. The political sys- 
tem is not working for any- 
body any more," says Mr 
Rolando Cordera, a political 
analyst 

According to Mr Salinas, the 
process of reforming the PRI 
“hasn't finished and will have 
to go further". The party 
needed to produce political 
proposals and an ideology, so 
that people would know what 
it stood for. Internal restruct- 
uring of a 50-year-old organisa- 
tion was necessary, the way 
the party financed itself had to 
be transformed; and there 
needed to be advances in the 
way candidates were chosen. 

However, in spite of the par- 
ty’s internal strife, Mr Cordera 
believes the PRI candidate will 


win the 1994 election. “The PRI 
is not ready or willing to lose 
the next presidential election 
and 1 think they are not going 
to lose it unless they face a 
very profound internal crisis.” 
be argues. Mr Luis Alvarez, 
president of the National 
Action Party (PAN) agrees, if 
for different reasons: “If the 
process were truly democratic, 
we’d be able to win in 1994. But 
I think in 2000, it's a practical 
possibility.” 

On the economic front, a 
sharp rise in the current 
account dpfinit, caused in part 
by strong pent-up demand for 
imports after a decade of 
austerity, has provided a cause 
for government concern. It has 
raised questions about the 
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capacity of the economy to 
sustain significant per capita 
growth without sucking in 
unsustainable levels of 
imports. This year, to ensure a 
continued flow or finance into 
the country, the government 
was forced to push up interest 
rates, thereby slowing growth. 

To many economists, the sire 
of the deficit - equivalent to 6 
per cent of GDP this year - 
strongly emphasised the need 
for further structural reform in 
the Mexican economy. While 
the government has continued 
to emphasise fiscal stringency 
- it is predicting another gov- 
ernment surplus next year - 
this has not been sufficient by 
itself to make the economy 
competitive. 

“The government has done 
well in public finances, and a 
good job, by and large, on 
privatisation, but on deregu- 
lating the economy there are a 
tremendous number of things 
still to be done,” says Mr Jona- 
than Heath, chief economist at 

Continued on Page 6 
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THE COMING year will 
provide a severe test for the 
economic policies of the Sali- 
nas administration. With tWO 
years of the presidency of Mr 
Carlos Salinas left to run, the 
euphoria over Mexico's pro- 
found economic reforms has 
begun to abate. Economic 
growth has slowed and a more 
sober vision of the future has 
settled over financial markets 
and business. 

The warning signal has been 
raised by a current account 
deficit significantly exceeding 
the government’s earlier fore- 
casts. Extraordinary measures 
- including deliberately con- 
trived customs delays at the 
border - may keep the deficit 
this year just below $20bn, at 6 
per cent of gross domestic 
product, compared with 
$l3.3bn in 1991. 

The government’s arguments 
about why this should not 
matter are well rehearsed: its 
budget surplus means that the 
deficit is entirely a private 
sector phenomenon; that big 
inflows of capital are driving 
the current account deficit, not 
the other way round; and that 
much of the deficit is due to 
imports of capital goods which 
will eventually expand the 
economy’s productive capacity. 

While these arguments were 
largely accepted in 1991 as 
reserves expanded because of 
big capital inflows, the 1992 
capital influx has appeared 
more uncertain. 

“Last year, the government 
could argue that the current 
account was caused by big cap- 
ital inflows. That doesn’t 
explain why the current 
account deficit this year will be 
«rignffl«mHy higher than last 
year's, while capital inflows 
have been more hesitant," says 
Mr Jonathan Heath, head of 
Macro Asesotia Economica, an 
economic forecasting group In 
Mexico City. 

Some government officials 
now admit that the sustainabil- 
ity of the flnanrfng is an issue. 
In the end, the capital account 
surplus will by definition equal 
the current account deficit, 
adjusted for changes in 
reserves. But, given that a 
substantial portion of the 
capital inflows are short-term 
in nature, a sharp loss of 
confidence for wh a t ever reason 
would trigger outflows of funds 
and risk economic dislocation 
until a new balance of 
payments equilibrium is found. 

"The current account deficit 
is of concern to us because it is 
of concern to the financial 
markets," says one official. The 
government calmed one such 


Stephen Fidler says that 1993 will put the Salinas economic policies to the test 

Deficit sends warning signal 


bout of financial uncertainty 
last month by a shift in 
exchange rate policy. 

Over time, the new policy 
will widen the band of possible 
valuations of the peso against 
the US dollar. Prior to October, 
the maximum rate of daily 
devaluation had been 20 centa- 
vos a day, an annual 23 per 
cent. The new policy doubled 
the maximum possible rate of 
devaluation, but left the ceiling 


on the peso’s value unchanged 
at 3,056 to the dollar. 

The hand of possible values 
for the peso will thus widen to 
just over 9 per cent if the same 
policy is in place by the end of 
next year, from about 3.5 per 
cent now. 

The aim is partly to increase 
the uncertainty facing specula- 
tors, and. to encourage them to 
invest in longer-term Instru- 
ments. The minimal fluctua- 


tions of the peso encouraged 
speculators to borrow at low 
interest rates in dollars to lend 
them at much higher rates in 


II KEY FACTS || 

Area — 

1.972545 sq km 
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I Currency 

...... 

Peso (Ps) 

Avrge Exchange Rate ....1990 51 -Ps2^13, 1991 $1 

-PS3.018 

Exchange Rate. November 12 1992 51 

-PS3.116C1 

-PS4.739 

ECONOMY 




1990 

1991 

Total GDP (5bn) 

241.4 


Real GDP growth (% pa) 

4.4 

3.6 

GDP per capita (5) 

2,802 

3,216 

Components of GDP (%) 



Private Consumption 

65.0 


Total Investment. 

17.3 


Government Consumption- 

11.0 

n.a. 


17.9 


Imports 

-11.2 


Agriculture as % of GDP 

8.9 

n.a. 

Consumer prices (% change pa).. 

26.7 

22.7 

Ind. wage rates (% change pa).„.. 

30.5 

29.1 

Ind. production (% change pa) 

4.9 

3.9 

Reserves minus gold (Sbn, Dec)... 

9.9 

17.7 

Narrow Money growth (% pa).. 

63.1 

123.9 

Broad Money growth (% pa) 

75.8 

49.3 

FT-A index change over year). 

+97.1 

+ 145.1 

Total external defat (5bn, Dec) 

99.7 

104.1 

Debt service ratio (%).._ 

29.0 

n.a. 

Current Account Balance (Sbn) 

-7.1 

-13.3 

Exports (5bn) 

26.8 

27.1 


31.3 

38.2 

Trade Balance (5bn) _ 

-4.4 

-11.1 

Main Trading Partners 



(1991, % by value) 

Exports 

Imports 

US 

69.7 

65.2 

Japan 

6M 

5.3 

Spain 

4.2 

1.5 

France 

22 

25 

Canada. 

2.1 

21 

Germany. 

21 

8.1 

DEVELOPMENT INDICATORS 

15-20 yr* 

latest 


ago estimate I 

Dependency ratio* 

49.9 

41.0 

Urban population (% of total) 

62.8 

726 

Population growth rate (% pa) 

3.0 

1.9 

Infant mortrato (per 1,000 blrttra).. 

63.8 

39.2 

Adult Illiteracy {% aged 15+).. 

n.a. 

127 

Life expectancy (years) 

64.3 

69.7 

* — % of population aged under 14 or over 65 

Source a.- IMF, World Bonk, Datuftwm, Eoonamlat /nte/Hgeffcs Unit 


A senior government o fficia l 
says that the new policy does 
not rule out the eventual possi- 
bility of moving to a fixed 
exchange rate. "This formula 
does not prohibit the fixing of 
the currency. The options are 
all still open.” 

The change ease con- 

cerns about the effect of an 
overvalued currency on Mexi- 
can competitiveness, though it 
will not erase them. Mr Heath 
reckons It will halt the erosion 
of c om pet iti veness: the maxi- 
mum devaluation rate for the 
currency is just about equal to 
tile difference between expec- 
ted US inflation and bis fore- 
cast for Mexico (7.6 per cent in 
1993 against his expectation of 
1L9 per cent this year). Produc- 
tivity growth should then start 
to reduce the extent of the 
overvaluation. 

If productivity is the key to 
future balance in the economy, 
then it is widely accepted that 
further deregulation Is the key 
to expanding productivity. 

Opinions about how for such 
further deregulation is 
necessary vary. Some econo- 
mists. such as Mr Bogelio 
Ramirez de la 0, who runs a 
corporate economic consul- 
tancy, believe it has to be dras- 
tic. “I don’t tvrinic the supply 
side of the Mexican economy 
can support 4 per cent growth 
over a long period with sus- 
tainable current account defi- 
cits,” he says. 

The economy is thus doomed 
to stop-go policies unless the 
government buys time to 
improve the supply side by 
allowing the aggressive sale of 
domestic assets to foreign com- 
panies. To do this, it would 



have to open up the still signif- 
icant areas of the economy in 
which foreign Investment is 
restricted. 

The government sees no 
such sharp dilemma, in part 
because of a belief that import 
growth will abate as the 


for example, in the country's 
labour laws which forbid a 
reduction in nominal wages 
unless there Is a business 
emergency. “We have inflation 
inertia in Mexico: wage 
settlements have been too high 
for inflation to fall faster,” says 


The economy Is doomed to stop-go policies 
unless the government buys time to Improve 
the supply side by allowing the aggressive 
sale of domestic assets to foreign companies 


pent-up demand that followed 
the debt-depressed 1980s eases. 
They also believe that when 
the economy improves in the 
US, to which 70 per cent of 
Mexican expo rts are bound, so 
will Mexico’s balance of pay- 
ments. 

The need for further deregu- 
lation is nevertheless accepted. 


a government nffirfai 
A sweeping simplification of 
the 1973 investment law Is 
already planned, according to 
nfflniala, which will allow 100 
per cent foreign ownership of 
all but a few strategic indus- 
tries. The government also 
plane legislation over the com- 
ing year to make the central 


bank independent 
The concern about wage 
inflation has been partly 
addressed in the latest pacto - 
the flnnnai accord between the 
government, business and the 
trade unions which has been 
set every year since 1987. The 
October accord, which 
tarindwl the shift in exchange 
rate policy, contained a com- 
mitment that contractual wage 
awards should be limited to 
single digits in the coming 
year. Previous pactos had 
addressed only minimum 


This provided significant 
support for the government’s 
single-digit inflation t a rget for 
the coming year. “It’s impossi- 
ble to underatand Meet nm eco- 
nomic policy without under- 
standing the importance of the 
patio," says Mr Angel Gurria, 
undersecretary for interna- 


tional financial affaire in the 
Ministry of Finance. 

As part of the consensus 
building, senior government 
officials meet business and 
union leaders every Thursday 
to discuss issues ranging from 
the competitive problem* fee- 
ing the machine tools industry 
to increases in the price of 
health care. 

Hopes in the longer term for 
investment - and in particular 
for the stable, tong-term direct 

investment most needed by the 
Mexican economy - hang on 
the ratification of the North 
American Free Trade Agree- 
ment, negotiated last year with 
the US and Canada. 

Despite the change in admin-’ 
istration in the US, the odds 
are still heavily in favour of its 
ratification, if only because 
failure to do so would so dam- 
age the Mexican economy that 
it would have important rami- 
fications for its northern neigh- 
bour. In the meantime, how- 
ever, the close scrutiny of 
Nafta in the US Congress could 
prove unsettling in Mexico. 

In the longer term too, the 
government needs, as the 
Organisation for Economic 
Co-operation and Development 
pointed out in its first report 
on the country this year, to 
increase savings. "Unless the 
national saving ratio recovers, 
investment may ... have to be 
scaled back," it said. 

For the year ahead, however, 
the government underlined in 
the annual budget that there 
would be no dash for growth. 
The government plans to run a 
budget surplus of L7 per cent 
of GDP next year, and expects 
growth to be a sluggish 3 per 
cent and inflation 7 per cent 
This year growth is forecast at 
2.7 per cent, and inflation at ll 
per cent 

Provided that in 1994 the 
economy is growing faster and 
Inflation is under control, Mr 
Salinas will not mind. Such is 
the economic backdrop he 
heeds for the presidential ejec- 
tions which, one way or 
another, will provide the ulti- 
mate verdict on his reform pro- 
gramme. 
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! THE race to succeed President 
| Carlos Salmas started a few 
i days after he was elected in 
1988. But with just two more 
years left of his presidency, 
competition Is heating up for 
the dedazo - the “pointing of 
the finger” that describes figu- 
ratively the president's hand- 
picking of his successor, writes 
Stephen fidler. 

There are few doubts that 
President Salinas, like his pre- 
decessors, will have the final 
say In choosing the candidate 
for his Institutional Revolu- 
tionary Party (PRD and that 
his choice will win the 1994 
election. The dedazo Is likely to 
be made late next year, though 
Mr Salinas may wish to post- 
pone it to early in 1994. 

Most money is on four con- 
tenders: Mr Pedro Aspe. the 
finance minister; Mr Manuel 
Camacho, the mayor of Mexico 
(Sty, Mr Donaldo Cotosio, the 
social development minister; 
and Mr Ernesto Zedillo, the 
education minister. But the 
president may promote others 
- such as Mr Fernando Gutier- 
rez Barrios, the interior minis- 
ter Mr RwiTin G amb oa, the 
Social security minister — to 
increase the competition and 
put pressure on better-placed 
rivals. 

Pedro Aspe 

The fortunes of Mr Aspe. 42, 
are tied to the economy which 
he manages. If it is in bad 
shape, that would reflect badly 
on him as finance minister, 
and would draw a t tention to 
the political experience and 
sensitivities that Mr Aspe is 
seen to lack. 

Bat if the economy picks up, 
he stands a good chance. He is 
the presumed favourite of the 
international finance commu- 
nity, businessmen, the Catholic 
church, and perhaps disaf- 
fected followers of the opposi- 
tion National Action Party 
(PAN). In his four years as 
finance minister, he bna barely 
pot a foot wrong, engineering a 
successful reduction in Infla- 
tion, privatisations, pension 
fund and fiscal reforms. 

Mr Aspe has a PhD In eco- 
nomics from Massachusetts 
Institute of Technology, and is 


The race to succeed President Salinas 


Four men wait for 
a finger to point ... 


the techocrat’8 technocrat. 
There is nothing he likes more 
than to take out pencil and 
paper and explain why 
Mexico’s current account defi- 
cit is self-financing. He speaks 
almost perfect English, is cour- 
teous and charming, and has 
successfully forged alliances 
with some old-style politicians, 
such as the agriculture and 
labour minister. 

But the general consensus Is 
he would be make a better 
president than a presidential 
candidate. He is aristocratic, 
slightly aloof, and no favourite 


In his four years as 
finance minister, 
Pedro Aspe has barely 
put a foot wrong 


of the party faithful, who fear 
he is too much of an economic 
fu n d a m e n talist if elected pres- 
ident, be would pursue further 
economic and structural 
reform with energy and deter- 
mination. 

Donaldo Coloslo 

The only contender to have 
held elected office, Mr Colosio, 
also 42, is seen as the compro- 
mise choice. From the north- 
ern border state of Sinaloa, he 
is pragmatic and down-to- 
earth. At weekends he can be 
seen riding around the village 
of Tepoztlan on a motorcycle, a 
typical common touch. 

As head of the PRI for three 
years, he would carry the party 
vote if nominated. But he is 
also presumed to share broadly 
the economic vision of Presi- 
dent Carlos Salinas, and 
worked under him in the Bud- 
get ministry in the mid-1980s. 


He has a master’s degree in 
urban planning from the Uni- 
versity of Pennsylvania. 

He scored points for manag- 
ing the party's convincing vic- 
tory in the 1991 elections, and 
is seen as a capable adminis- 
trator. The head of the Social 
Development ministry, he has 
the enviable task of managing 
the National Solidarity pro- 
gramme, a 82bn-$3bn a year 
anti-poverty project He travels 
with the president on his Soli- 
darity tours, and may receive 
the implicit support of local 
Solidarity committees across 
the country. 

However, very little is 
known about what he Hi intro 
and be may lack the ideologi- 
cal vision that has character- 
ised the Salinas presidency. He 
is not as sharp or articulate as 
some of his rivals, and is likely 
to be more dependent on 
advice when deciding policy. 
He ba« a Ian made his Share Of 
errors, deriding for example to 
select a wealthy pig former, Mr 
Eduardo Villasenor, as the PRI 
candidate for the recent gover- 
norship elections in Michoa- 
can. Mr Villasenor was later 
forced to stand down. 

As president, Mr Colosio 
would probably proceed cau- 
tiously with economic and 
political reform, wary of upset- 
ting too many vested interests. 

Ernesto Zedillo 

A quiet, almost silent educa- 
tion minister, Mr Zwlilln is the 
least favoured of the four front- 
runners. Yet he is extremely 
intelligent, thoughtful, dedi- 
cated and dose to Mr Salinas 
and also to the president's 
powerful chief of staff, Mr Jose 
Cordoba. 

Mr 40, has an eco- 

nomics PhD from Yale, and 


was budget minister until last 
year. In that post he revealed 
an unwavering zeal in his cam- 
paign to cat unnecessary 
Spending, leading some to com- 
plain he lacked compassion 
and political "savvy". He is a 
strong economic reformer, but 
ntitike Mr Aspe, from middle- 
class origins. Perhaps thin ma y 
make him more palatable to 
the Mexican public. 

But Ms political inexperience 
came to tight this year in a row 
about new school history text- 
books. A controversy over flat- 
tering references to Mr Salinag 


Zedillo’s middle-class 
origins may make him 
more palatable to the 
Mexican public 


overshadowed the improve- 
ments in the new books. The 
affair also revealed a lack or 
support from Mexico's political 
class - almost nobody came to 
Mr Zedillo's rescue. 

His political and administra- 
tive skills will be tested by 
Mexico’s education reforms, 
which give the states authority 

for secondary and primary edu- 
cation. Even if does not make 
it to the presidency in 1994, he 
is likely to be given a good 
cabinet position, setting him 
up for the year 2000. 

Manuel Camacho 

The mayor of Mexico City, Mr 
Camacho, 46, is personally 
dose to President Salinas and 
a key adviser on political and 
electoral matters. Mr Camacho 
has argued strongly for recon- 
ciliation with the left-wing 
Party of Democratic Revolu- 
tion, and has bad a hand in 


resolving most of the recent 
electoral disputes. 

His conciliatory style, fear of 
making enemies, and difficulty 
in making up his mind earns 
him the scorn of the techno- 
crats in government, some of 
whom would resign were he to 
come to power. He shows little 
interest in economics, and is 
believed to have opposed some 
of the president's more impor- 
tant economic reforms. He 
came under intent criticism 
earlier this year for refusing to 
confront protesters blocking 
the city centre, so the presi- 
dent felt compelled to take hhn 
to lunch in a popular 
to which the nation's media 
was invited. 

But Mr Camacho has pre- 
sided ova: important reforms 
In Mexico City’s finances. Is 
striving to change the city’s 
political structure, and has 
restored the fortunes of the 
PRL In 1S91, the PRI won 45 
per cent of the vote, from 28 
per cent in 1988. He has shown 
great aplomb in defusing 
poten t ially violent riaaiwa 

If elected, he is likely to con- 
centrate on reducing income 
inequalities, and bring the PRD 
back into the political fold. He 
fevours more political re for m. 

Much can happen over the 
next year to shape the presi- 
dent s thinking a nd how he 
analyses the country’s priori- 
ties to the end of the century. 
If he is convinced that the No 1 
issue is further structural 
reform in the economy, Mr 
Aspe’s stock would rise. If his 
gain worry is dissension in the 
PRI, Mr Colosio’s chances 
wnild improve. If he believes ft 
is time for conciliation within 
the country or if he becomes 
concerned about its goveniabfl- 
lty. Mr Camacho might find 
himself in the frame. 

The fact is, though, that 
jiobody except the president 
knows what is in his mind. 
Furthermore, favourite con- 
tenders have a habit of losing 
out. Fascinating though It is, 
discussion, of thp dedazo is — 
as one Mexican writer has 
pointed out - am of Mexico's 

most useless subjects. 
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Stephen Fidler on prospects for exporters 


Advantage of being near US 


THE Mexican government has 
moved a long way to Improve 
conditions for Mexican export- 
ers, not least through its pur- 
suit of a stable macroeconomic 
policy. But there is wide agree- 
ment that further improve- 
ments in the country's eco- 
nomic structure are needed. 

The need for farther action 
by both government and the 
private sector is nndpriinpd by 
this year’s report from the 
Organisation for Economic 
Cooperation, and Development 
It comments: “Observers judge 
the quality of Mexican prod- 
ucts as comparable with the 
bottom end of OECD countries 
and foiling short of the stan- 
dards achieved by the Dynamic 
Asian Economies." 

Some of the problems associ- 


ated with doing business in 
Mexico are well-known: poor 
transport infrastructure, in 
particular the railways and dif- 
ficult telecommunications, 
although deregulation has 
allowed larger companies to 
surmount some of these prob- 
lems, by allowing them, fhr 
example, to umtaii their own 
satellite telecommunications 
systems. High labour turnover 
rates - in some maqirtlladom 
industries reaching 100 per 
cent a year - are also often 
cited as a problem. 

However, it is clear that 
manufacturers’ experience Is 
varied. As the OECD report 
observes, Mexico has in the 
past demonstrated its capabil- 
ity to innovate. It cites the 
gia«s manufact urer. Vitro, as 


POLITICS 


Reform plan 
outlined by 
Salinas 


THE PAST electoral year has 
been a difficult, even turbu- 
lent, one for Mexico's Institu- 
tional Revolutionary Party. 
The ruling party lost the 
gubernatorial election- in Chi- 
huahua and municipal elec- 
tions in Baja California. Even 
worse, its sitting governors in 
Tabasco, Jalisco and Mlctaoa- 
can resumed under intense 
opposition pressure. 

The resignations followed 
those last year in Guanajuato 
and San Luis Potosi after the 
opposition cried electoral 
fraud. They brought the num- 
ber of nan-elected interim gov- 

Will Mr Salinas give the 
party the power to select 
candidates. Including 
die president? 

ernors appointed by President 
Salinas since «wnh»g to power 
to 17, out of 31 states. More 
than half of Mtiidco.is now 
ruled by nbetected governors, 
or the equivalent 

The routine of afertfon and 
post-election protests has left 
almost, no-one satisfied, and 
brought pressure on the gov- 
ernment to achieve consensus 
an the rules of the electoral 
system, and for {political 
reform. As Mr Sergio Aguayo, 
a political scientist and presi- 
dent, of the Mexican Academy, 
of Human Rights, says: “Elec- 
tions used to give ritual Mess-, 
mg to the PRI candidate, and 
so were relevant. But now they 
are becoming irrelevant to 
resolving political problems." 

From the government’s per- 
spective, the demonstrations 
have damaged the credUnKty 
of Mexico’s electoral process 
and tarnished the international 
image of the Salinas presi- 
dency- The governors’ resigna- 
tions have divided the rank- 
and-file of the PRI. and 
strengthened the opposition. 

Four years into his adminis- 
tration, Mr Salinas has set out 
the government’s approach to 
political reform. He wants to 
make the PRI a more modern 
political party, and there will 
be legislation to make electoral 
conditions fairer for all politi- 
cal parties. 

The president said in an 
interview that the reform of 
the PRI “has not finished, It 
has to go further", echoing the 
views he gave at a widely pub- 
licised breakfast with 650 lead- 
ers of the FBI in late October. 
Then, he mad*. it clear that the 
old rales had to change, and 
the party had to abandon past 
practices. Mr Salinas said the 
PRI had to change further its 
internal structure, ideology, ' 
candidate selection and 
finances. 

Bat it remains unclear 
whether Mr Salinas will give 
the PRI any power to select 
candidates, including the presi- 
dent, or. any influence on gov- 
ernment policy. Without such 
authority, it. is doubtful 
whether the PRI will become a 


modern political party. 

In his November state-of-the- 
union address - a three-point 
plan for political reform that 
would set a ceiling on electoral 
spending, make party finances 
more transparent, electoral 
authorities more independent 
and give fairer access to media 
— the president the new 
electoral legislation would he 
negotiated between the politi- 
cal parties. It Is stiR uncertain 
what, if any, agreement win he 
reached. 

Government officials say the 
legislation win be introduced 
after April next year. Accord- 
ing to one, "they win set the 
rales of the pww for political 
competition for the 1994 presi- 
dential elections". The legisla- 
tion win give more public 
money to the parties, and 
make donations less dependent 
on their popular vote; establish 
tight rules on «mnnnt« that 
individuals and organisations 
«in con trib ute, to campaigns; 
compel parties to publish party 
finances; give each political 
party similar television time; 
and give parties the right to 
veto nfflrfai* from the Federal 
Electoral Institute. 

If the left-wing Party of Dem- 
ocratic Revolution fails to 
endorse the government-in- 
spired electoral reform, the PRI 
is likely to settle, as in the 
past, for agreement with the 
centre-right Party of National 
Action. The leadership of the 
PAN is ready to negotiate with 
the PRL in part becanse it has 
been a beneficiary of the politi- 
cal reform. It now has three 
governors, and controls over 

100 W HTnfefpa Htij^ 

But the PAN has to treed 
carefully as niw» landing mem- 
bers - including a former 
presidential candidate - have 
already resigned from the 
party because of its progovera- 

What the government 

fears Is an opposition 

unity candidate for the . 

1994 elections 

ment stance. In an open letter 
the leaders wrote: “The party 
has acted not as an opposition 
party but as (me more sector of 
the system." However, Mr Luis 
H. Alvarez, president of the 
PAN, said they resigned in 
“frustration" at not winning 
internal votes. 

The government is likely to 
meet practically all the PAN 
demands, in part to avoid what 
it fears above all - an opposi- 
tion unity candidate for the 
1994 elections, possibly under 
the leadership of Mr Jesns 
Silva Herzog, former finance 
minister President Mig- 
uel de la Madrid. The PAN has 
shown no interest in backing 
such a candidacy in the past, 
but if negotiations with the 

PHI were to break down, that 
could stiD become a possihlil- 

ity 

. Damian Fraser 



one with an international repu- 
tation for produet improve- 
ment and innovation. 

Furthermore, the figures 
suggest exporters are having 
some success in a difficult mar- 
ket. Until August, manufac- 
tured exports grew 7% per cent 
yearon-year despite the weak- 
ness in the economy of the US 
which buys two-thirds of 
Mexico's exports, 

Mr Andreas Sperl, head of 
Mercedes-Benz Mexico, says in 
the past 18 months his com- 
pany has been able to reduce 
labour turnover from 30 per 
cent of the workforce to below 
10 per cent He has also seen a 
big jump in productivity. He 
adds of his new employees: 
Tve been very surprised by 
how fast people catch up. 
Many of them were farmwork- 
ers and often they can do the 
job in two weeks." 

The company, which pro- 
duces tracks for the Mexican 
irmrfrg*, is to start manufactur- 
ing around 1,000 cars a year 
from next year. Mr Sperl says 
the evidence suggests the qual- 
ity of products is as high as 
anywhere. 

Most businessmen emphasise 
the importance of training. Mr 
Jose de Jesus Valdez, director 
of petrochemicals at Mexico's 
Alfa conglomerate says: “If 
there was a limiting factor, I 


would say that we in the petro- 
chemicals industry face a 
shortage of technical people.” 

According to Mr Jeffrey Gan- 
non, president of the board of 
GE de Mexico, a subsidiary of 
General Electric of the US, in 
many of its recent invest- 
ments, which have mainly 
been outside metropolitan 
areas on greenfield sites, “we 
have found the quality and the 
productivity to be better than 
in many of our plants in the 
United States and around the 
world.” 

Mr Rodrigo Guerra, director 
general of IBM de Mexico, says 
the 150 people who provide the 
intellectual force for its opera- 
tion give value for money. 
“They earn $40,000-50,000 a 
year, probably 40-50 per cent of 
what they’d cost in the US, and 
they arc 15-20 per cent more 
productive than in the US." 

In geari n g up Mexico’s for- 
merly closed economy to 
export, the North American 
Free Trade Agreement is 
expected to play a critical role. 
One sector where Mexico is 
expected particularly to benefit 
is that of textiles, where busi- 
nessmen say all three Nafta 
members will benefit, mainly 
over their Asian competitors. 
But Mexico should be a partic- 
ular beneficiary because wage 
rates of $2.20 an hour compare 
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with $12 In Canada and $10 in 
the US. 

Mexico is also seen to have a 
logistical advantage over 
south-east Asia; its proximity 
to the US should allow for 
shorter lead times and there- 
fore more responsiveness to US 
consumer demand. 

In some areas, Mexican busi- 
ness is expected to have a 
tough h«ip. S mall and medi- 
um-sized companies may find 
it hard to compete, particularly 
with the high current cost of 
credit in Mexico. Furthermore, 
many of the old import substi- 


tution industries may find it 
impossible to compete against 
the US. 

Mr Gannon of GE contrasts 
the success of one of the com- 
pany’s newer products, manu- 
factured in Mexico, with the 
difficulties that are likely for 
more traditional plants in 
Mexico. This year, GE will 
export $200m of gas ranges to 
the US from Mexico which has 
also added to US employment. 
“In the process of creating jobs 
in Mexico we also created over 
2,000 jobs in the US supplying 
the materials and components. 


But he goes on: “There are 
other businesses created 50 or 
Go years ago principally for the 
Mexican market; they are not 
as competitive and we will 
have to rationalise manufac- 
turing in these.” In areas such 
as light bulbs, for example, 
there might be economies of 
scale of 100:1 to the US advan- 
tage. 

As a rule of thumb, in areas 
where there is global excess 
capacity, the Mexican industry 
is unlikely to survive. “We'll 
have rationalisation of manu- 
facturing in both directions," 


(photograph by Uba Taylor) 

Mr Gannon says. 

Mr Sperl of Mercedes-Benz 
agrees. His company's decision 
to begin modest car production 
in Mexico was made easier by 
Nafta, which gave the com- 
pany the strategic option of 
selling into the US market 
from Mexico. Though no deci- 
sion had been made to exercise 
the option, it existed nonethe- 
less. In the future, there was 
the possibility of regional spe- 
cialisationin its US and Mexi- 
can truck operations. “You 
can’t think about different 
regions, because now it's one.” 
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Stephen Fidler on the restructuring of the national oil company 


Pemex is transformed 


IN THE judgment of Mr 
Francisco Rojas, who heads 
Petroleos Mexicanos, one 
change above all provides the 

key to the extraordinary 

transformation that has taken 
place in the world’s fifth 
largest oil company: labour 
relations. 

When Mr Rojas was put in 
charge of the company by 
President Carlos Salinas, the 
company was dominated by a 
union and a system that 
fostered economic inefficiency 
and corruption. “Without 
changes in Pemex's labour 
relations, no other changes 
would have made sense. That 
is the fundamental change. 
The rest are very important 
issues but they are secondary 
to our success in changing 
labour relations," be said this 
mouth. 

The arrest in the early days 
of the Salinas administration 
of the Pemex union boss was a 
first step in the rapid debilit- 
ation of a union which, having 
once been among the strongest 
in Mexico, is now among the 
weakest. The workforce has 
been cut from 168,000 in 1988 to 
around 120,000 now and labour 
contracts have been changed 
to allow the company much 
greater flexibility in the way it 
does business. 

However, the lack of open- 
ness to competition of Pemex 
still makes it relatively 
inefficient. The Organisation 
for Economic Co-operation and 
Development, the Paris-based 
t hink tank of 24 industrialised 
countries, points to estimates 
suggesting efficiency losses at 
Pemex could still cost more 
than 1 per cent of Mexico's 
GDP. “Even if the foil privatis- 
ation of Pemex is currently not 


The Pemex refinery at Tula, Hidalgo 

feasible for political reasons, 
efforts should be made to 
increase Its efficiency. It might, 
for example, be feasible to 
decentralise tire giant company 
and privatise those parts for 
which this is possible under 
the constitution." 

Though it has generally 
embraced privatisation, the 
Salinas administration has 
been unwilling to lift the 
constitutional impediment on 


Hie OECD says that 
efficiency losses at 
Pemex could still cost 
more than 1 per cent of 
Mexico's GDP 


selling Pemex to the private 
sector. This in part reflects the 
view that privatisation would 
weaken the ability of the state 
to extract the rent due to it 
from the oil being pumped. 
Pemex's contribution to public 
revenues has declined, but it is 
Still substantial - it averaged 


26 per cent between 1988 and 
1991, compared with 39 per 
cent between 1982 and 1984. It 
still accounts for about 30 per 
cent of export revenues. 

Nonetheless, the logic of 
further opening Pemex’s 
activities to international 
competition is relentless. Not 
only does the economy suffer 
efficiency losses, but at a time 
of fiscal austerity, it is unlikely 
that the government would be 
willing or able to provide 
Pemex with the kind of invest- 
ment capital it needs for the 
optimal development of all its 
businesses. 

If that provided the logic, the 
explosion in April at 
Guadalajara - which killed 
some 200 people and for which 
Pemex was held responsible - 


provided the public support 
and strengthened the case for a 
more radical reorganisation of 
the company. That reorgan- 
isation is now under way. 

Pemex has been restructured 
as a corporate holding 
company with four subsid- 
iaries: exploration and produc- 
tion, refining, gas and basic 
petrochemicals and petro- 
chemicals. From the start of 
next year, each of the oper- 
ating subsidiaries will charge 
the other international prices 
for its oil or services, a marked 
change from the previously 
attempted system of transfer 

pricing 

Furthermore, the results for 
each operating company will 
be published which should 
provide greater precision about 


loss-making and marginally 
profitable operations. The 
internal transactions between 
the company are likely to 
exceed in total the company’s 
external sales, last year, of 
$S8.4bru 

There will be a greater 
willingness to accept private 
capital. In the coming year, 
Pemex will put out to tender 22 
wells in the Bay of Campeche, 
though not on a risk-sharing 
basis. “The market for oil 
industry sendees, for drilling, 
for seismology is open and 
isn’t prohibited by our laws. 
But the change is not a legal 
change hut a change in labour 
practices. Before, we had to 
ob tain these services through 
the union and today we can 
contract out" 


Eight basic petrochemicals 
remain reserved to the state. 
For the rest, “Pemex is going 
to puisne a series of policies 
where we will mav<» alliances 
and co-investments in areas 
that suit us. We will sell off 
activities where private 
initiative can give greater 
added value. Plants that are 
not profitable and that cannot 
be modernised technologically 
will be closed." 

Investment spending by 
Pemex next year of 83bn is also 
likely to be supplemented by 
off-balance sheet finance for 
the construction of 150,000 
barrels -a-day in extra refinery 
capacity at Salina Cruz. The 
company is in the initial stage 
of seeking a financial adviser 
for this 81bn. build-lease- 


transfer project which, unlike 
the more common build- 
operate-transfer projects, is 
allowed under the constitution. 

In such projects, Pemex says 
it Is benefiting from its joint 
venture with Shell under 
which the capacity of the Deer 
Park refinery in Texas is to be 
expanded. Mr Ernesto Marcos, 
corporate director erf finance, 
says: “We are learning a lot 
about how to do these trans- 


The new tax regime 
being proposed would 
allow Pemex to operate 
as an international 
oil company 


actions from the Shell deaL” 
Furthermore, the govern- 
ment is also expected to 
submit to Congress this year a 
new tax regime for Pemex 
aimed at allowing it to operate 

more as thi* fotomatinnal qQ 

company that Mr Rojas says he 
wants to create. Currently, 


revenue transfers to the 
government are negotiated 
yearly based on the company’s 
operating results. The 
government is unwilling to see 
its tax take from Pemex drop, 
but wants to provide more 
transparency and consistency 
to its tax regime. 

The idea is that Pemex 
would pay royalties based on 
the oil it brings out of the 
ground under a regime with 
similarities to that operating in 
the British North Sea. It would 
then, like any other corpor- 
ation, pay corpor ate i ncome 
tax and profits left over would 
be paid as dividends to the 
government On gasoline sales, 
Pemex would receive Houston- 
based prices, with the excess 
paid at the pump above that 
going to the government in the 
form of excise taxes. 

Until now, says Mr Rojas, 
this has been one of Pemex’s 
structural problems. “Pemex 
cannot analyse itself as a 
business when its tax structure 
gives no direction in relation to 
bumness” 

While Pemex remains closed 
to competition in important 
areas, it is unlikely to be able 
to answer criticisms of its 
inefficiency convincingly. But 
senior management recognises 
that further change In Pemex 
is inevitable and desirable. 
Pemex should make greater 
use of. automatisation and 
technology, and its inter- 
national operations need to be 
strengthened. The private 
sector should play a greater 
role In its businesses. If 
efficiency demands it, Pemex 
should import Above all, the 
philosophy of the entrepreneur 
must permeate much deeper 
into the company. 


4 


* 


Damian Fraser on the shake-out among the country’s banks 

To the victors, the spoils 


XT HAS been a tumultuous 
year for Mexico’s 18 banks and 
26 brokerages. Haring had to 
deal with privatisation, 
res tru ct ur ing and refinancing, 
they have watched sharp Calls 
In their share prices In the 
face of rising interest rates 
and a stowing economy. 

The banks’ loan book grew 
sharply, and those non-per- 
forming more than doubled, to 
reach 3.1 pm- cent of the totaL 
A handful of banks lost an 
estimated 8500m after the rise 
in interest -rates slashed the 
value of the government paper 
they were holding. 

To top this, the government 
allowed foreigners to compete 
in the Mexican market. 
According to the proposed 
North American free trade 
agreement (Nafta), foreigners 
will have np to 8 per cent of 
market share in 1994, rising to 
15 per cent by 2000. Then. 


with some safeguards, the 
market will be free. 

The banks' most testing 
experience has been their pri- 
vatisation, and tiie subsequent 
formation of integrated finan- 
cial groups, compris in g banks 
and brokerages. The 18 banks 
were sold for more than 512bn, 
an average of 14.75 times earn- 
ings and 3.07 times book, 
value. While this was a tri- 
umph for tiie Mexican govern- 
ment, the high price has put 
acute pressure on the hanks to 
cat costs, raise finance and in 
many cases redefine their cor- 
porate strategies. 

Mexican banks have to reach 
new capital levels of 8 per cent 
(risk-adjusted) by the start of 
next year, but many are find- 
ing it difficult. Government 
authorities say they will show 
leniency to those that are mov- 
ing in the right direction. 

For the banks that get it 


right, the rewards are high. 
Mexico is under-banked and 
under-leveraged, with just one 
branch per 18,000 people, and 
credit equal to 6 per emit of 
GDP. In the US, by contrast, 
there is one branch per 4,000 
people and credit is 63 per cent 
of GDP. Net margins remain 
high - at about 04 per cent - 
and in the test growing retail 
sector, should stay that way. 
Few expect foreign banks to 
enter the retail market in the 
short term given the high 
entry costs, with or without 
Nafta. 

The two largest banks, Ban- 
amwf and Hanim nw, aCCOfQlt 

for almost 60 per cent of total 
assets, and by virtue of their 
size, management experience 
and superior technology, are 
most analysts’ favourites to 
benefit from the expected 
growth in the financial sector. 
While Bancomer is Mexico's 


leading retail bank. Rannimrr 
is the top corporate hank and 
dominates the capital markets. 

Banamez was bought by 
Acdval. Mexico’s largest and 
most successful brokerage, for 
$3.2bn in August last yean 
and the two now form Grupo 
Financiero Banamex-Acctval, 
or Banned. The new owners - 
Mr Roberto Hernandez and Mr 
Alfredo Harp Hein - have 
fired or accepted the resigna- 
tion of the majority of top 
managers, in a shake-up 
intmided to assert more disci- 
pline and ce nt ral control. Ban- 
amex’s former managers are 
now found running Comermex 
and other amiiiw banks. 

“When we took over this 
bank, it was seven banks verti- 
cally organised. Now it is one 
horizontal bank, and we have 
removed four layers of bureau- 
cracy,’’ says Mr Hernandez. 

Banacci hopes to maintain 
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A money exchange office In Mexico Ofy 


its position as Mexico’s lead- 
ing corporate bank, prpandfng 
its presence in car loans, mort- 
gages and credit cards, white 
reducing its personal loans 
business. Mr Hernandez says 
his bank has no interest in 

expanding significantly in the 
US or Europe, arguing that 
Banamex “Is going to concen- 
trate where we have a compet- 
itive advantage." 

Banacd's ambitions suffered 
a blow in June when it was 
forced to withdraw a $L5bn 
equity offering after steep 
declines in the Mexican stock 
market, its plans to expand 
have inevitably been affected. 

It then experienced a second 
setback when it lost around 
8200m on ajustabonos. govern- 


ment paper whose real interest 
rate rose from 2J5 per cent in 
_ April to ova- 7 per cent more 
recently. The losses reflect the 
group’s trading rather than 
commercial banking bent: it 
still holds uncovered risky 
positions in the money and 
currency markets, and derives 
a large slice of profits from 
capital markets activities. 

Ban comer’s strength, by 
contrast, is in . commercial 
banking, from which it makes 
over 90 per cent of profits. The 
bank was bought for $2.6bn 
from investors from the Mon- 
terrey-based Grupo Visa, 
which owned Vamsa, the suc- 
cessful financial services com- 
pany. Bancomer Is now Grupo 
Financiero Bancomer (GFB), 


Equity and bond financings 

Quiet end to year 


THE STEADY flow of both 
equity and bond financings by 
Mexican companies this year 
was interrupted by the collapse 
of the Mexican stock market in 
June 

Weak stock market condi- 
tions put the brakes on several 
planned equity offerings for 
companies such as Banamex, 
the Mexican bank. Several 
companies then switched 
planned equity offerings into 
the bond market, which soon 
succumbed to a severe bout of 
indigestion. 

Consequently, after a surge 
of activity in the first half of 
the year, the market for Mexi- 
can debt and equity is ending 
the year on a quieter note. 
According to bankers, it is 
likely to remain on hold until 
the new year. 

After a two-year rally, the 
Mexican stock market fell 15.5 
per cent in June, the sharpest 
drop since October 1987, but 
has since recovered some 
ground. The market rallied 
strongly on growing confidence 
that the election of Mr Clinton 
in the US would not jeopardise 
the Nafta free trade agreement 
' Meanwhile, the shift of fund- 
ing to the bond market has 
overstretched demand, amid 
rumours of $3bn equivalent of 
funding in the third quarter, 
according to bankers. 

Grupo Dina's recent Si50m 
five-year deal and Cemex's 
8280m seven-year deal are 
among the offerings which 
were shifted to the bond mar- 
ket after equity market condi- 
tions proved unfavourable. 
Some companies felt that stock 
market prices were at an unat- 
tractive level for issuance, 
while other companies, whose 
stock prices have been per- 
forming particularly poorly, 
found the market closed to 
than. 

The effect of the surge of 
supply in the bond market has 


inevitably beat a widening in 
yield spreads relative to the US 
treasury market Yields for 
state-owned Mexican compa- 
nies, such as Pemex, the oil 
company, and Nafinsa, have 
widened substantially, and 
increased funding costs are 
expected to keep these borrow- 
ers out of the market for the 
time being. 

Five-year JPemex paper now 
trades at around 300 basis 
points over the comparable US 
treasury yield, compared with 
a historically tight level of 195 
basis points early this year, 
according to Mr Miles Protier, 
a director erf Swiss Bank Corpo- 
ration. 

The impact on yields in the 
corporate sector has been even 
greater. For example, a deal 
launched last year for Apasco 
at a yield spread of 357 basis 
points tightened to 260 basis 
points before widening to a 
current level of 880 basis 
points. 

Weak corporate credits are 
now forced to pay as much as 
450 basis points over the US 
treasury yield curve to tap the 
market “Small companies are 
paying 12 per cent for one-year 
or two-year money (in the 
Eurodollar bond market). But 
they would have to pay 35 
per cent in the domestic 
market," one banker explains. 
Consequently, smaller compa- 
nies have continued to raise 
ftinds, at relatively expensive 
rates, in the .private placement 
market, often on a one-off 
basis. 

Bankers are expecting activ- 
ity to pick up again in the new 
year, bat in the meantime it is 
likely to be concentrated in the 
commercial paper market A 
handful of borrowers, such as 
lea, the construction company, 
may try to tap the bond mar- 
ket before the end of the year. 

Tracy Corrigan 


(photograph by Adrian NeviHe) 


which comprises the hank, the 
brokerage Absa, and a Imdng 
and teetering compan y. 

The new owners have kept 
most of the top manag ement 
and, imHha Banned, had the 
good fortune to make their 
equity offering of 8837m in 
March, when Mexico’s stock 
market was still hot While the 
bank hopes to maintain Its 
leading position in the retail 
market, it is currently trying 
to bolster its presence in the 
corporate segment 

Other banks are struggling 
to define their market niche. 
Banca Safin, the third largest 
bank, and bought fay investors 
from the brokerage Operadora 
de Bolsa, has been in some dis- 
array, and in September the 


owners fired scores of senior 
and middle managers. It is 
paying the price of a rapid and 
perhaps ill-considered Increase 
in loans over past years. 

Comermex, the fifth largest, 
and bought by investors from 
Inverlat, is pursuing a pan- 
Latin American strategy, and 
has bought brokerages in Cot 
ombla, sold a 5 per cent stake 
to Banco Novia Beotia of Can- 
ada, and hopes to form more 
Miiiawrw with financial groups 
In the US and Latin America. 
Like other Mexican banks, 
Comermex is focusing on the 
retail and middle-level corpo- 
rate market. 

As competition between 
these and other banks hots up, 
observers expect a second 
round of mergers and rational- 
isation. Foreigners, who so far 
.have .limited present* tp^ the 
occasional small-size strategic 
stakes, may move in at this 
point 
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MEXICO 


Damian Fraser's guide to staying well-informed 

Puzzling figures 
may be wrong 


SINCE Mexico is awash with 
financial newspapers, maga- 
zines, newsletters, government 
bulletins and press releases, 
one might think that obtaining 
accurate and timely informa- 
tion is an easy matter. How- 
ever, a lot of the material pub- 
lished is of little use or 
misleadingly presented, while 
much that would be useful 
never appears. 

First port of call should be 
the National Institute of Statis- 
tics, Geography and Informat- 
ics (Inegi), responsible for 
national accounts and other 
official statistics. Based in the 
state of Aguascalientes, it is 
managed as if it were an auton- 
omous organisation, thoug h it 
answers to the fbianra minis- 
try. 

Inegi receives praise from 
international agencies, such as 
the Organisation for Economic 
Co-operation and Development, 
which are impressed by its 
statistical techniques and 
professional integrity. It is 
responsible for producing and/ 
or disseminating basic eco- 
nomic statistics - quarterly 
GDP by sector, monthly trade 
figures, monthly industrial 
surveys and monthly urban 
employment surveys. Every 10 
years it conducts a general 
census - the latest is for the 
period 196040 - and e v ery five 
years a general economic 
census. 

While its information is 
usually accurate, it is not 
always accurately reported. In 
part because press releases 
that accompany statistics are 
often extremely misleading. On 
any given month, it is quite 
possible Mexican newspapers 
will report four different trade 
figures. 

Mexican idiosyncrasies also 
make some figures puzzling. 
Unemployment is recorded at 
about 3 per cent, which no-one 
takes seriously. But this 
reflects a tight United Nations 

dnfinitinn of unemployment — 

anyone who has worked more 
than a hour in a week is con- 
sidered employed. 

Lack of unemployment 
insurance in Mexico means 
just about everyone finds some 


work for an hour. However, 
Inegi produces about 10 varia- 
tions of unemployment figures, 
to account for underemploy- 
ment not captured by the UN 
definition. 

For these and other reasons 
it is best to obtain information 
direct from inegi For recent 
economic figures, information 
can be received by fax through 
a new service open to subscrib- 
ers, known as Infofax 
(91-800-49059). Alternatively, 
Inegi will send statistics by 
modem, or PC-disk. 

Inegi’ 3 1990 census offers a 
rich mine of material. All the 
population and housing statis- 

Unempfoyment is put 
at about 3 per cent, 
reflecting the UN 

definition: anyone who 
works more than a hour 
a week is employed 

tics are available on PC-dis- 
kette (and very soon on 
CD-ROM) at a state, municipal- 
ity, locality and even by 
“block” fie, four or so streets) 
level. 

Armed with the correct PC- 
disk you can discover the edu- 
cational attainment of resi- 
dents, or the number of houses 
with electricity, running water, 
sewerage, electricity in any 
specified block of streets in any 
Mexican town. 

Such information could be 
used by a local planner 
deciding where to bufid a hos- 
pital, by businessmen inter- 
ested in opening a supermar- 
ket, by political parties 
wanting to target probable 
sympathisers and so on. 

After Inegi in importance 
comes the Bank of Mexico. It 
produces figures for inflation, 
foreign reserves (only three 
times a year), money growth, 
balance of payments and finan- 
cial Tnnrlrflts , 

Like Inegi, the Bank of 
Mexico haw the infuriating 
habit of not saying publicly 
and well in advance when its 
figures are to be released, nor 
can it then be relied an to stick 
to the data It does not even 


advise its subscribers when its 
monthly Indicators are ready. 
The Bank of Mexico has the 
same source as Inegi for much 
of its material, and it is a mys- 
tery why it Is much slower is 
publishing its figures. 

However. government 
departments and state compa- 
nies are usually worse than the 
Bank of Mexico. Perhaps the 
worst offender is Solidarity 
programme, an anti-poverty 
project now under the Ministry 
erf Social Development While 
the government is quick to reel 
off the number of new cHnlcs, 
schools and homes with pota- 
ble water that Solidarity has 
delivered, academics complain 
there is much lass information 
on inputs, and thus the effec- 
tiveness of various parts of One 
programme. 

Mexico’s financial 
newspapers and magazines 
provide an enough information 
to overwhelm even the most 
enthusiastic reader. Since the 
Mexican press tends to 
at t ribu te more significance to 
what important people say 
than to what ii«« actually hap- 
pened. much of what is pub- 
lished can be safely ignored. 
But senior government minis- 
ters occasionally drop tantalis- 
ing hints about the state of the 
economy in obscure places, so 
It is usually worth reading 
their statements. 

Perhaps the best source of 
Bnaneiai and private sector 
information is Inf os el, the 
Hnanrfai wire service owned 
by the Monterey newspaper El 
Norte. This gives real time 
p ff i fff on equity, money and 
commodity markets and 
market-related information on 
the companies and politics as 
it becomes public. It also 
provides summaries of the 
Mexican and international 
press. 

Infosel has nearly L000 sub- 
scribers, and can be seen in the 
office of practically every 
stockbroker, finance director 
and senior finance ministry 
official. The matn drawback is 
that with a raarfrpt as volatile 
as Mexico's, it becomes com- 
pulsive watching, and uses up 
much of the day. 
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MEXICO'S government keeps a 
tight grip on the media. 

A few months ago La Jor- 
nada newspaper, one of 
Mexico’s more independent 
dailies, published two photo- 
graphs on its front page, under 
the handing, "Two political tal- 
lies in the same town”. One 
showed the Official govern- 
ment candidate in front of a 
huge c ro wd; the other showed 
the candidate Cor the opposi- 
tion Party of Democratic Revo- 
lution addressing an empty 
street 

La Jornada was paid $10,000 
to publish the latter photo- 
graph (for which it later apolo- 
gised) which was taken several 
hours before the opposition 
candidate’s rally began. 

The only unusual thing 
about the affair was that it 
came out in the open. Every 
day, Mexican newspapers print 
news stories or photographs 
for which the government 
pays. They can receive up to 
$80,000 for a front page item. 

In the same way, journalists 
typically receive monthly pay- 
ments from the government 
departments they cover, of as 
much as $3,000 a month or 
about three times their sala- 
ries. They also receive a 


THE PRESS 


How the government 
edits the news 


rake-off from advertisements 
placed by their government 
deportment of about 10-15 per 
cent 

However, such practices are 
not universal. A growing num- 
ber of Mexican newspapers - 
El Flnandero, a financial dty 
daily, El Norte of Monterey, EL 
Dlario de Yucatan, Zeta in 
Tijuana, the weekly Processo 
and Mira, generally do not take 
government money, and they 
criticise with abandon. And as 
the government retires from 
large parts of the economy, its 
ability to control the indepen- 
dent press with the threat to 
pull advertisements is declin- 
ing. 

But for the vast majority, the 
practice of receiving govern- 
ment money and self-censor- 
shlp is common. Naturally, it 
undermines the objectivity of 
journalists - if they upset 


their department, the cash flow 
drops off. Few daily reporters 
in Mexico cover government 
corruption, or criticise the offi- 
cials with whom they are in 
do6e contact Such work, if It 
is done, is nwignai to p olitical 
columnists, who are often fol- 
lowing the orders of a political 

H newspapers criticise 
the administration, they 
get the cold shoulder 

rival when they make such 
attacks. 

President Salinas and his 
government have done little to 
change such practices, realis- 
ing how useful they are in 
maintaining power. Govern- 
ment money continues to sub- 
sidise journalists and newspa- 
pers, and newspapers that 


criticise the administration are 
given the cold shoulder. 

The ministry of finance 
refuses to advertise in Mexico’s 
main inawHni newspaper, El 
Financiero, because it does not 
like its editorial line. It does 
not even include it in its daily 
synthesis of newspaper 
articles. Until September, the 
president would not let an El 
Financiero journalist on his 
press aeroplane. 

Televisa, Mexico’s near-mo- 
nopoly television company, “is 
like part of the ministry of 
information,* says Mr Ray- 
mundo Riva Palado, an editor 
of El Financiero, and frequent 
critic of the government. Telev- 
isa almost never reports post- 
electoral demonstrations, 
rarely interviews leaders of the 
opposition, or runs anything 
embarrassing to the govern- 
ment 


What changes there have 
been have yet to have much of 
an effect. The government has 
ended the monopoly of the 
state-owned paper company, 
giving newspapers the right to 
import their paper. But this in 
practice has been of limited 
importance, since catting off a 
newspaper’s paper supply was 
much too much a Draconian 
and public measure of censor- 
ship. And most newspapers 
still buy their paper from the 
state-run company, one of the 
few to have escaped privatisa- 
tion under President Salinas. 

In September the govern- 
ment announced that newspa- 
pers would have to pay the 
expenses of covering the presi- 
dent’s international trips - up 
to then all expenses, including 
entertainment, were paid by 
the government. A presidential 
spokesman said “that in a 
nation of symbols this Is 
important.” 

On television, the govern- 
ment reckons the imminent 
privatisation of two state- 
owned channels will pnt 
increasing pressure on Telev- 
isa to be more independent In 
its coverage. 

Damian Fraser 


YOUR FIRST 
PORT OF CALL 


The British Chamber 
of Commerce in Mexico 


If you are planning to trade 
with Mexico we are the 
right place to search for 
commercial contacts, professional 
market advice, logistical support, 

and more. 


Call us first: 

Tel 010-525-256-0901 
Fax 010-525-211-5451 

RIO DE LA PLATA No. 30 
06500 MEXICO, D.F. 



CAMARA 
DE COMERCIO 
BRITANICA A.C 


Yunona I 

Financiera 
your partner 

in Mexico 

Nadonal Financiers, the national development bank with over 58 years of expe- 
rience in the banking business has played an important role in Mexico’s social and 
economic development. 

At present, ttadonal Financiera is responsible for providing comprehensive support 
to all land national enterprises through promotion, information, training, technical 
a s si st an ce, guarantee, risk capital, financing and counseling services. 

National Finandera is wQEng to help the American, European and Asian business 
community to Invest in Mexico through: 


— Match-making 
— Strategic Alliances (M&A) 
Joint Ventures on a minority and 
temporary basis 


— Venture Capital Funds (S1NCAS) 
specialized in equity financing for 
small and medium sized companies. 
— - Technical Information System. 


REPRESENTATIVE OFFICES: 


WASHINGTON, D.C. 

1 61 5L Street N.W„ Suite 310 
Washington. O.C 20036 
TeL (202) 338-9010 336-901 1 
Fax: (202) 338-9244 


NEW YORK 

450 Park Avenue. Srite 401 
New York. New York 10022 
Tel (212) 753*030 
Fa* (212) 7336033 


LONDON 
17th Flow. 

PI diopujW. London 
EC2M3XD. 

TeL (44) 6280016 
Fa* (44) 3740716 

IN MEXICO 


WLAN 

Fora Buonaparte 
No. 12-201,20121 
Milan. Italy. 

TeL (3927) 2004063 
Fa* (3827) 2004000 


TOKYO 

Kokusal BufldBng 918, 1-1 
Marunouchi 3-Oiotne. 
Cbfyoda-tcu. Tokyo 100, Japan. 
Tel (8133) 2840331 
Fax:(8133)2840330 


Intanabonal Direction 

Plaza Nafinsa, Insurgentes Sur 1971 CoL Guadalupe Inn. 
CP. 01020 Tone IV. Pfao 8. Tds. 3257010/15 


NORTH BORDER OFFICES 


CIUDAD JOAREZ 
Juan Escutia 235 Nte. 

Col Matgartas, CP. 3Z310 
Ciudad Jufrez.Chh. 

Tds. 1609-10. 164142 
Fax:13-2484 


MEXICALI 

Av. de los Rorteros 1 195 
Centre CMeo y Comerdal 
CP. 21000 Modeafl, BOt 
Teb. 57-12-42. 57-1245 
Fa* 57-1373 


NUEVO LAREDO 
H$roe deNacataz 2032 
CP. 88040 

Nuevo Laredo, Tamps, 
Tete. 24940 24894 
Fa* 21648 


REYNOSA 
Pedro J. Mendez 333. 
CP. 88500 
Reynosa, Tamps. 
Teb. 240-71. 248-36 
Fa* 21 1-62 


TIJUANA 

Av. Paseo de k& Hfiroes 10505 
Zona del Rio CP. 22320 
Tijuana. BCN. 

Teb. 34-28-69. 34-28-76 
Fa* 34-2891 


<£> 


nactonaJ financiers 

DEVELOPMENT BANKING INSTITUTION 
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Damian Fraser explains the Nafta pact 

New era for trade 


TWO months ago, in San Antonio, Texas, 
trade ministers from Mexico, US and Can* 
ada formally signed the text of the North 
American Trade Agreement, concluding 15 
months of negotiations. The September 7 
treaty, if approved by the countries’ legis- 
latures, is likely to mark a profound trans- 
formation in Mexico's economy. 

For while Mexico is already relatively 
open to trade, the treaty will almost cer- 
tainly ensure there Is no going back to 
protection. Almost every Mexican industry 
now knows it will have to compete with its 
most efficient North American rivals in 
order to survive. However compelling the 
case for special protection, the Mexican 
government will be prohibited by law from 
offering it. 

At the name time, the treaty gives Mexi- 
can exporters full and certain access to the 
US and Canadian markets, Irrespective of 
protectionist developments in the US. 
Trade disputes will be settled by special 
trade panels which, judging by the US- 
Canada treaty, will be objective and fair in 
their rulings. 

Most significantly, the treaty provides a 
legal framework for almost all business 
and trade in Mexico, perhaps for the first 
time. The thousand pages of text tie the 
hands of any Mexican government wishing 
to meddle in the coon try's economy. Rules 
over foreign investment, tariffs, quotas, 
rules of origin, customs regulations, 
export subsidies, intellectual property, 
sanitary and anti-dumping measures, tech- 
nical standards, even driving licences and 
medical tests of lorry drivers, are precisely 
laid down for the foreseeable future. 

In a country where government policy 
has swung wildly over the past two 
decades, and where obedience to laws is 
often half-hearted, the Implementation of 
such a treaty would herald important 
social and economic changes. An underde- 
veloped country with an Hispanic-Indian 
culture would have to play by the same 
rules of the game aa the US and Canada. 

The promise of such rules is intended to 
attract foreign investment, and above all. 


put Increasing pressure on Mexican busi- 
nesses and labour to match the productiv- 
ity of the US and Canada. Many of the 
impediments to doing business in Mexico 
- corruption, over-regulation, outdated 
labour laws, poor infrastructure - would, 
hopes the government, gradually be 
removed. But at the same time, many inef- 
ficient Mexican companies - perhaps 
whole sectors - will go bust 
The treaty has still to be approved by 
the legislatures in the three countries. The 
vote in the US. where President-elect Bill 
Clinton has expressed conditional support 
will probably be in the first half of next 
year. If passed, the agreement will come 
into effect on January l, 1994. 

In the first year the US will free tariffs 

An underdeveloped country with 
an Hlspanlc-Indlan culture would 
have to play by the same rules 
as the US and Canada 


on 7,300 goods, which last year represented 
84 per cent of Mexico's US bound non-oil 
exports. Many of these already entered 
free under the General System of Prefer 
ence. Mexico will eliminate tariffs on 
goods equivalent to 41 per cent of its non- 
oil imports. 

In the fifth year the US will free tariffs 
on another 1,200 products, or 8 per cent of 
Mexico's US non-oil exports, while Mexico 
will eliminate tariffs on the equivalent of 
18 per cent of goods. In the tenth year the 
US will liberalise another 7 per cent of 
Mexico's exports, and Mexico 38 per cent 
of its US imports. The tariffs on a flew 
sensitive goods, such as sugar, maize and 
beans, will not be liberalised for 15 years. 

The details of the treaty reveal that 
almost all the significant concessions were 
made by Mexico, although the US failed to 
persuade the government to open up the 
oil Industry to foreign investment: 
Financial sector. 

Mexico has agreed to open up 8 per cent 


of the banking sector and 10 per cent of 
securities sector immediately to foreign 
investment, gradually increasing this to 15 
and 20 per cent respectively by the year 
2000. During the transition Mexico will 
apply Individual market shares of 1.5 per 
cent and 4 per cent to banks and securities 
houses respectively. After that, full 
national treatment will apply. 

Agriculture. 

This consists of three separate bilateral 
agreements. Mexico and the US will 
replace dll non-tariff barriers with tariff; 
which will gradually be phased out, and 
allow roughly one-half of their agricultural 
trade to go through tariff-free Immedi- 
ately. Mexico will protect maize and beans 
for 15 years; the US sugar and orange juice 
for 15 years. The three countries wdl per- 
mit domestic support programmes In agri- 
culture, but work to eliminate export-sub- 
sidies, and commit themselves not to use 
marketing standards to discriminate 
against another country's products. 

OH. 

Mexico's constitutional ban on foreign 
investment in the o0 sector remains. How- 
ever, Mexico will gradually open up pro- 
curement of the state oil and electricity 
companies to US and Canadian companies 
and allow US and Canadian companies to 
sell gas directly to businesses. It 

already has reduced the number of basic 
■petrochemicals reserved to the state from 
19 to eight. 

Cars. 

Mexico will Immediately halve its 20 per 
cent tariff on cars, and cut the remaining 
10 per cent gradually; phase out over 10 
years the requirement that links imports 
to a car company's exports, and the rule 
that forces cars in Mexico to have 38 per 
cent local content The US will eliminate 
its much smaller tariffs, and consider 
Mexico to be North American for purposes 
of the Corporate Fuel Efficiency Act 
Transportation. 

US truckers would be able to carry cargo 
into Mexico by the end of 1999. 

The treaty also covers dispute settle- 
ment procedures, intellectual property 
laws, rules on competition policy and 
monopolies, the administration of domes- 
tic laws that affect trilateral trade, and 
technical standards. But the agreement 
does not cover immigration (barring that 
of professionals), nor provide funds for 
regions unable to compete. 


Profile: AGUASCALIENTES 


ah non +>«»«» cars to Japan, the first 
tune the company will Jj“Port ^ Si 

Boom town snags 

W/ Companri with 

boors such as Zacatecas or GuanajutifcJ' 
the town is polluted, noisy and unsafe. 
The huge demand for labour 
turnover of workers is high^ and safexfe* 
are higher than elsewhere. There is sun a 
shortage of housing and water, i Says the 
state’s new governor. Mr Otto Granados. 
■*We have resolved the primary problems 
of employment and growth: now we have 
to tackle the secondary ones." 

Mexico's centralised political system 
makes this difficult. States have little 
power to raise money directly. Mr Grana- 
dos would like to put computers in tne 
state’s primary schools, but the federal 
education budget does not permit it. 

While there is some decentralisation - 
in education, for example - Mexico s 
flnamti ministry shows no inclination to 
allow local government to raise money, or 
decide how it should be spent. Richer 
states, such as Aguascalientes, inevitably 
become constrained in their ability to 
grow. 


WHEN Xerox Corporation decided to 
move its manufacturing plant from 
Mexico (Sty 10 yean ago, the company 
judged prospective sites by four criteria. 
■Was tiie new site centrally located - 
close enough both to Mexico City and the 
US border? 

■Was there harmony between manage- 
ment and onions? 

■Were there qualified people nearby? 
■Did the state government promote 
industrial development? 

Top of tire list in answer to practically 
all these came Aguascalientes, in the tiny 
state of the same name. This commercial, 
industrialised town of 500,000 people Is in 
the very centre of Mexico, almost equidis- 
tant from the northern and southern bor- 
ders, and the Pacific and Atlantic coasts. 

Labour relations are the best in Mexico, 
and there has not been a major strike in 
40 years. The city is home to two universi- 
ties, two technological institutes, and sev- 
eral American and Japanese schools, pro- 
viding prospective companies with a local 
skilled workforce. The state government 


has practised (for Mexico) an enlightened 
industrial policy, building homes for new 
workers, industrial parks for businesses, 
roads for better communication. 

The result is that while most of Mexico 
stagnated In the 1980s, Aguascalientes 
boomed. From 1986 to 1991 the state’s 
economy grew by 64 per cent a year, 
against lust 2J8 per cent for the country. 
Industrial production rose by 8 per cent a 
year. Social indicators - such as literacy, 
access to potable water and electricity, 
improved for more rapidly than in the 
rest of the country. 

The boom was fuelled by foreign invest- 
ment, which increased by an average of 40 
per cent a year. Xerox, Nissan, Texas 
Instruments, Dupont and Hewlett-Pack- 
ard, among others, moved into the state, 
and helped exports Increase six times 
from 1986 to 1991. 

Nissan has invested around $lbn In 
adding to its engine plant an assembly 
plant with rapacity for 120,000 cars that 
will be inaugurated in December. Next 
year, Nissan Mexico expects to export 


Damian Fraser 


Continued from Page 1 


Macro Asesoria Economics, an 
economic consultancy. 

This point is conceded by 
some government officials, 
although some of what needs 
to be done will have to await 
another administration. Offi- 
cials say the government is 
working on proposals to give 
independence to the central 
bank and is expected to intro- 
duce a significant streamlining 
of the 1973 foreign investment 
law, which will open new sec- 
tors of the economy to foreign 
ownership, apart from a small 
number of industries deemed 
strategic. 

Poor Mexican infrastructure 


Political reform 


- transportation and ports - 
severely weakens the econo- 
my's competitiveness and will 
have to be addressed. Restric- 
tive practices in the ports - 
the average wage of a docker is 
$1,100 a month - mean that 
the most important port for 
Mexican trade is now Houston, 
Texas. 

Reform of the bureaucracy is 
also seen as necessary, as are 
sweeping changes to the legal 
and judicial system, where pro- 
cedures are unduly lengthy 
and bribery of judges common. 
Not only is this necessary to 


‘Greenest treaty ever’ 


WILL Mexico’s environment improve 
with Nafta? 

Nafta Is nominally about trade, but 
the debate over the effect it will have 
on Mexico's environment may help 
determine whether It is passed by the 
US Congress, writes Damian Fraser. 

The three governments like to 
argue that Nafta will make Mexico 
richer and thus more able to afford 
the kind of environmental protection 
already in place In the US and Can- 
ada. Faster economic growth will 
enable Mexico to dedicate more 
resources to improving air quality in 


Mexico City, cleaning op the USJttex- 
ican border, and setting aside more 
land for ecological reserves. 

Further, the treaty itself incorpo- 
rates a number of environmental 
safeguards, making it, according to 
Mr BUI Reilly, head of the US Envi- 
ronmental Protection Agency under 
President Bush, the greenest free 
trade agreement ever negotiated. 

The green language of the treaty 
would give precedence to interna- 
tional environmental treaties, such 
as the Montreal accords, over Nafta; 
let each country choose the level of 


protection of the environment that ft 
deems appropriate; provides that no 
Nafta country should lower Its 
health, safety or environmental stan- 
dards to attract investment; and 
allows disputes over factual ques- 
tions on the environment to be 
resolved by the Nafta trade panels. 

Mr Sergio Reyes Lujan, the presi- 
dent of Mexico’s official Ecology 
Institute, says such measures “estab- 
lish formulas to ensure that free 
trade is equitable” while respecting 
national sovereignty. For many 
Americans, the measures do not go 
for enough. For example. President- 
elect Clinton has called for additional 
parallel environmental accords. 

First, environmentalists worry that 


US firms would cross the border in 
search of laxer environmental regula- 
tions. Although Nafta explicitly for- 
bids lowering standards to attract 
investment, it is not clear whether 
lax enforcement that attracts invest 
meat Is punishable. A number of US 
furniture makers have thus moved to 
Mexico to escape tougher Califo rnian 
state environmental laws. 

A recent report by the US General 
Accounting Office concluded that 
none of six maquiladoras (foreign- 
owned plants) that they audited com- 
plied with Mexico's required environ- 
mental impact assessment before 
going ahead with operations. 

Second, critics complain that the 
dispute resolution panels comprise 


trade rather than environment spe- 
cialists, and have inaiiffi riant author- 
ity to settle many environmental 
complaints. As it stands, the panels 
can only offer judgments on factual 
questions arising out of environmen- 
tal disputes that affect trade. Envi- 
ronmentalists want their own com- 
mission to monitor each country's 
compliance with environmental laws, 
and would like to Impose “green 
taxes” on trade to finance a dean-up 
of the border. 

Such measures would be seen by 
many in Mexico as Intervention In its 
sovereign affairs, and economically 
costly. Bat as the price of legislative 
passage of the Nafta, Mexico may 
have no option but to accept them. 


movent tiie widespread abuse 
of Individual rights, but It is 
also an essential condition for 
a functioning market economy 
with enforceable contracts and 
property rights. 

Some finance officials see the 
need for a reform of the labour 
laws, which make It impossible 
to cut nominal wages except in 
business emergencies. “We 
have inflation Inertia in 
Mexico. Wage settlements have 
been too high for inflation to 
fell Easter,” says one. 

All this is needed to provide 
the backdrop to improve Mexi- 
can productivity, itself the key 
to economic growth and the 
alleviation of the extreme pov- 
erty which grips a fifth of the 
population. While Solidarity, 
the Salinas anti-poverty pro- 
gramme, continues to increase 
in size and Importance, growth 
will have to be relied on to 
raise the general standard of 
living. 

Some foreign and local busi- 
nessmen report positive experi- 
ences with respect to the pro- 
ductivity of their own 
workforces, but these indicar 
tors need to become more com- 
mon. The agricultural and edu- 
cational reforms of the 
administration should be steps, 
over the longer term, towards 


achieving these objectives. 

Another critical element in 
increasing investment and 

improving productivity is the 
North American Free Trade 
Agreement with the US and 
Canada. Negotiations on this 
critical element of the Salinas 
eco nomfo plan now await rati- 
fication by legislatures in the 
three countries. 

However, the way forward 
has been clouded somewhat by 
the defeat of President George 
Bush, who has been a strong 
supporter of Mr Salinas, in the 
US presidential election this 
month. President-elect Clinton 
has praised Mr Salinas and 
said he supports Nafta in prin- 
ciple but he wants further safe- 
guards with respect to the 
environment and jobs. Until it 
is known exactly what Mr CUn- 
ton means by thia , and until 
tire agreement is ratified by the 
US Congress, nervousness 
among Mexican policy-makers 
will run high. 

The craning year, then, is to 
be a crucial one for the Salinas 
administration. Three impor- 
tant issues - political reform, 
the economy and Nafta - will 
influence heavily the kmg-tenn 
importance of his place in his- 
tory. They will also largely 
determine the choice that the 
president is expected to make 
in tire next year or so about 
the man he wants to lead 
Mexico to the next century. 


TELEFONOS DE MEXICO PROMOTES 
THE SUBMARINE CABLE 
SYSTEM OF FIBER OPTICS COLUMBUS II 

500 years ago, three vessels created an invisible bond between Europe and what was not known to be a 
new continent 

Half a century later, this symbolic bond comes true because of an ambitious telecommunications project 
promoted by a Latin American Company to join the continent with Europe and the rest of the world through 
an advanced technology: Fiber Optics. 

58 telecommunications companies and 41 countries participate in the construction of tiie submarine cable 
system of fiber optics Columbus (I, which will improve and Increase telephone services between Europe 
and the rest of the world and fulfill the needs of Mexico and the participating companies until the year 2010. 

Telefonos de Mexico is a leading partner In this project along with Telefonica de Espana, American 
Telephone and Telegraph, Italy's ItaJ cable, and the Portuguese company Radio Marconi. 

The Columbus II project represents a technological leap for Mexico and tire participating telecommunication 
companies of 25 years, which will integrate more regions to the world's fiber optic network that will become 
the main international telecommunications point for the next century. 

The Columbus II system will be 12,200 km. long with a capacity of 23 thousand telephone channels that will 
transmit 90 thousand calls simultaneously. This represents an increase of 400 percent in capacity and 
speed compared to those avaflable today. The system will begin its operations in December of 1994 and wHI 
cost 400 million dollars. 

The fiber optic submarine cable is a system that has a larger capacity than satellites or microwaves, it 
provides trustworthy and secure communications that are immune to interference. Thanks to the digital 
technology that allows the cable to operate at a speed of 565 megabits per second per pair of fiber optics. 

The system has a durability of 25 years with only 4 faults in the design in this period. The construction of the 
system will begin In August of 1993, the Installation of the cables will conclude In 12 months, then tests will 
be run for 5 more months to make adjustments. The system wffl have tying points In Can cun, Mexico; West 
Palm Beach, U.S A, Saint Thomas, Virgin Islands; Canary Islands, Spain; Madeira, Portugal and Palermo, 
Italy. With the Columbus II cable Telmex will enter the global fiber optic network that has world coverage. 

The South and Central American countries will have a chance to interconnect themselves when they join 
the system; it is forseen that the system will have the capacity to transmit signals with a larger band like 
video image and allow digital connectivity from point to point and use the digital integrated service network. 

Mexican authorities have played an important role by developing a task of promotion and support that have 
reached substantial achievements. With a broad vision towards the future, tiie Mexican Government 
radically transformed the telecommunications structure and opened up the economic possibilities to society. 

The dissotvement of public companies, like telecommunications have played an important part to modernize 
the country which indude the promotion of new telecommunication technologies like cellular and private 
communication networks that contribute to the accelerated change that the country is going through. 

Today, Mexico faces the challenge to modernize its telecommunications rapidly. Telefonos de Mexico has 
accomplished an important effort to increase tiie services and improve the quality of service it provides. The 
use of digital technology has been generalized, the cellular industry has more than 250 thousand clients In 
80 cities in the country, mobile radio telephony communicates rural communities. Afl this represents an 
important development for all Mexicans especially those who are in great need of the vital telephone 
system. 

The participation of telecommunication companies that are friends of Mexico demonsfrates the faith, trust 
stability, social peace, and the economic model that will continue the country's development The existence 
of economic blocks confirm today more than ever that unity and a common effort among the participating 
companies will allow their countries to count with high and modem technology and replace the one that is 
no longer in use in advanced societies. 

Telefonos de Mexico is undergoing a full modernization In which the Submarine Cable Systems Columbus II 
will incorporate advanced technology to increase the quality of service and join efficiently international 
competition to the telecommunications market 
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HOME ENTERTAINMENT 
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njUKEMWOC’ 

As In s previous era, on avsnlng M boat* eouM bo con >e 
eveningatflw concert half- or drama mmk ~rm s* 


R apid advances in tech- 
nology in the latter half 
of the -twentieth cen- 
tury have had a: dramatic 
impact on how people enter- 
tain themselves in their free 
time at home. - 
The boundaries of home 
entertainment have widened to 
encompass a huge array of 
electronic products ranging 
from video games' and laser 
disc players to -personalised 
stereos. 

In Japan, where trends in 
consumer electronics are 
increasingly set, toy-makers 
report that for the past few 
years children have shown lit- 
tle interest in bicycles and 
bats, which can dhly be used .' 
outside. These changes in how 
we spend our free time, 
brought about. by new technol- 
ogies and new needs, have had 
a significant impact on how we 
relate to one another. 

For one thing, the sheer vari- 
ety of consumer electronic 
products on offer and the dra- 
matic fell in prices over the 
years, have made entertain- 
ment much morejpersanflllsed- 
Instead of one mmity televi- 
sion set in one corner of the. 
living room and the grand ste- 
reo in the other, there will 
often be two or three television 
sets in a household, and an - 
audio set .for' each-member, at . 
the family. ' • ■ . 


ipkaui Sharp LCD vklao projector* can produce a picture on a 150-bidi screen or evao fix ftrino room waB. New 

r.eneuA eJecbtMtae product* arm taUttg Ibe borne wtfaftalnmard experience one notch higher In terms of qnaHty 


A Kodak Photo CD player output! a picture to a Philips wtda-eersan TV. The player win also otter CD audio 
reproduce cm via the home hi-fi system In addition to playback of photographic quality Images on television 



fiction becomes reality 


Multimedia, Which i§ the combination of video, photography, animation, data, voice and audio in 
one medium, is the hottest trend in electronic entertainment today, writes Michiyo Nakamoto 


Pioneer captured the trend , 
in one word when it introduced 
an audio series several years 
ago with the brand name “Sel- 
fie." • , 

But it was Sony^ which took 
the concept of personalised 
entertainment to its extreme 
when it introduced the Walk- 
man; its portable cassette tape 
recorder, although strictly ■ 
speaking this is more often 
used outside the home. 

The spread of video gabies, 
which are essentially an inter- 
action, between one player-apd 
one marine, has how taken 
the. trend to a point of- no 
return. 

This self-absorption in a 
world of science fiction is 
aggravated, in the minds of, 

; 'many concerned, parents, by 
the difficulty the. older genera- 
tion has' in relating to the’ 
thrills of shooting green lem- 
mings and exploding mush-, 
rooms. The world of video- 
games is not of the same order : 
as the world of Mickey. Mouse - 
or Winnie the Podh.'- !. •; 


.. . And while parents will 
always find it difficult to relate 
to their children at some point, 
video games - hi ghly popular 
among children from about the 
age of five - may be pushing 
that a lienation threshold sig- 
nificantly lower. 

..The popularity of video 
games points to another trend 
• that jg gatheri n g mo ment um in 
the home, entertainment mar- 
’ ket - that of interactivity. 

‘ Video games entertain their 
players by propelling than into 
another, world which they not 
- only observe but can actually 
interact with. 

■The innTipngg appeal of video 
’• games has shown that, con- 
trary to what the large number 
of couch Potatoes may suggest, 
many people enjoy active and 
interactive participation, 
which' conventional forms of 
in-hoose-eotertainmeni such as 
• television, radio and video, 
only' ptfjvide vicariously. 

Camcorders, which involve' 
-' people in the creative process- 
of filming, and sing-along 


karaoke systems, also point to 
the popularity of interactive 
entertainment. 

. But the technology that 
promises to bring out the full 
potential of interactive enter- 
tainment is multimedia. 

Multimedia, which is the 
combination of video, photog- 
raphy, animation, data, voice 
and audio in One rmullnm. is 

the hottest trend in electronic 
entertainment today. 

What it provides, apart from 
fiie tvwihinafrinn of many forms 
of entertainment in one conve- 
nient package, is a superb abil- 
ity to interact with the materi- 
al - to alter the visual image, 
combine different sound tracks 
with different pictures, move 
one picture from a scene to 
elsewhere - much in the same 
way that computers enable 
writers to alter vast amounts 
of writing at the touch of a 
button. • “ ~ 

A good example of how mul- 
timedia can be used for inter- 
active home entertainment 
comes from Philips, -the Dutch 


electronics group, which has 
launched a multi-media enter- 
tainment system it calls Com- 
pact Disc-Interactive (CD-I). 

By connecting a CD-I player 
to the television, players can 
wander through the vast col- 
lection at the Smithsonian 
Institution in Washington, 
learn how to play the guitar in 
lessons complete with slow-mo- 
tion movement, or test their 
creative skills in a musical 

gnmp- 

The increasing use of the 
digital format in consumer 
electronics is what has brought 
interactivity into tbe home and 
future developments promise 
to take this interactivity into 
other realms of entertainment 

So, rather than interact with 
material that is specifically 
created for that pur- 
pose - such as video games 
and CD-I titles - we will 
increasingly be interacting 
with films and music that have 
been produced primarily for 
other purposes. 

Sega, the video games 


player, has already launched a 
video game that allows players 
to make their own music 
videos using film footage of 
popular musicians and interact 
with characters in tbe recent 
box-office hit Batman Returns. 

Continuing work on digital 
television, and the OS decision 
to adopt a digital advanced 
television standard, means that 
we may soon be able to inter- 
act with what is on the televi- 
sion screen. 

Developments in technology 
are also at the root of the enor- 
mous increase in the choice of 
entertainment programmes 
and the improving visual and 
aural quality of the pro- 
grammes that are available. 

Greater choice in software 
again means that entertain- 
ment becomes more personal- 
ised. In addition to choosing 
what we want to buy or rent at 
the video store, we will soon be 
able to chose what we want 
broadcast into our homes. 

For example, digital technol- 
ogy is likely to bring a signifi- 


cant change to radio broadcast- 
ing soon in the form of digital 
audio broadcast (DAB), which 
will offer not only the possibil- 
ity of vastly increased numbers 
of radio channels available but 
also the ability to chose the 
contents and record them in 
CD-quality sound. 

The advent of DAB has 
prompted the idea of the arm- 
chair record shop where con- 
sumers could choose to listen 
to specific tracks from a pre- 
published catalogue and make 
perfect digital copies of the 
music on their recordable digi- 
tal tapes or discs. 

The same idea could he 
taken further to “video on 
demand," an idea which has 
already caught on in the US. 
Telephone co mpanies , such as 
Bell Atlantic, have been testing 
systems for video on demand 
over the telephone line. 

While there are still some 
regulatory hurdles and, in the 
case of DAB, Industry resis- 
tance, technological develop- 
ments and consumer demand 


indicate that things are going 
in that direction. Pay per view 
is already widespread in the 
US and could become more so 
in Europe in the near future. 
The picture that these develop- 
ments draw, and consumer 
electronics manufacturers 
would like us to envision, is or 
an evening at home that is 
becoming more like an evening 
at the concert hall or cinema. 

High definition television 
and wide-screen TV are the 
obvious examples or new prod- 
ucts that are taking the home 
entertainment experience one 
notch higher in terms of quali- 
ty - although not necessarily 
of the quality of programmes. 

Eventually, flat-screen TVs 
and projection TVs are likely 
to encourage more people to 
stay home and watch a film 
rather than go to the cinema. 

These technological 
advances aim to replicate as 
best they can the experiences 
in life which we define as 
entertainment: to create some- 
thing closer to the real thing. 

All of which appears to be 
leading inexorably to a world 
of virtual reality. And what 
can be more personalised, 
more interactive and more 
dose .to the real thing than to 
don a VR helmet and experi- 
ence the sensation of speeding 
your way through shooting 
stars in a runaway spaceship? 
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Through commitment, 
innovation ana technological 
leadership, Samsung 
has became ono of the world’s 
fastest-growing resources. 

Not only are we at the forefront 
of electronics, but we’ve 
received worldwide recognition 
for our advances In 
chemicals and engineering as 
well. Below are lust 
a few examples of how we'ro 
making technology work 
for everyone. For more, write 
C.P.O. Box 1580, Seoul, Korea 
Fax 02-724-0551 


SAMSUNG 

Technology that works for life. 


ELECTRONICS 

64 M DRAM semiconductors 

RISC workstetlon 

100,000 circuit phone switching 

Laserdisc player 

279 -grara cellular phone 

Handwriting recognition PC 


ENGINEERING 
Double-hull oil tanker 
Liquified natural gas tanker 
Panamas container ship 
Post-Pan am ax container crane 


MX series excavators 


CHEMICALS 
Alpha Interferon 
1PP superfine wool 


Petrochemicals 
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HOME ENTERTAINMENT 2 


F or years the gurus of 
high technology have 
been forecasting the 
arrival of multimedia - the 
bringing together of text, 
sound, still images, hill motion 
video and computer graphics 
in one box of user-friendly elec- 
tronic tricks. Finally it seems, 
the waiting may be almost 
over. 

The concept of multimedia 
has excited those in both the 
consumer electronics and com- 
puter industries, and led some 
to predict that the next wave of 
high technology products will 
boast interactive multimedia 
features. 

By integrating some of the 
features of the personal com- 
puter. compact disc (CD) 
player and television, multime- 
dia's advocates argue that a 
new generation of easy-to-use 
digital consumer electronics 
equipment will emerge, capa- 
ble of delivering high quality 
information, entertainment 
and education. 

Already a handful of new 
products have been launched 
which could help define the 
shape of the home entertain- 
ment market into the next cen- 
tury. Most of them are built 
around variants of the CO and 
appear to offer some, if not all, 
of the promised features of 
multimedia. 

The audio CD, developed 
jointly by Philips and Sony in 
the early 1980s, revolutionised 
the pre-recorded music busi- 
ness. Since then it has been 
followed by numerous spin-offs 
including digital video Laser 
Discs and several variants of 
CD-Rom - a disc-based system 
for storing large volumes of 
data and other information 
which can then be used and 
manipulated, for example, by a 
personal computer. 

But CD-Rom applications do 
not have to be big and bulky. 
Among the latest CD-Rom 
developments is the Data Disc- 
man, a portable “electronic 
book” launched by Sony which 
gives the user instant access to 
a vast quantity of visual infor- 
mation stored on an 8cm com- 
pact disc. Bach disc can con- 
tain up to 100,000 of A4 text 
and/or 32,000 images, or a com- 
bination of both. One CD elec- 
tronic book therefore contains 
the same amount of informa- 
tion as about 200 London tele- 
phone directories. 



Video laser discs and player about 550 titles ere available in the UK The Data Dbcman < 


□ MULTIMEDIA 


A single box of tricks 


The Data Discman was 
launched in the UK in July 
with a £350 price tag along 
with a selection of “titles" 
including the “Time Out” Lon- 
don guide, a comprehensive 
English-French dictionary, and 
an electronic speech writer’s 
kit providing about 10,000 quo- 
tations and jokes classified to 
specific topics “for easy search- 
ing." 

Since then, new titles are 
being added at the rate of at 
least four a month and have 
been designed to cater for ref- 
erence and educational needs, 
business use and general lei- 
sure. 

In Japan, where the Discman 
was launched in 1990, more 
than 70,000 players were sold 
in the first five months. 

Certainly, with several mil- 
lion PC-based standard 12cm 
CD-Rom drives already in use 
worldwide there seems little 
doubt that electronic publish- 
ing, particularly of reference 
material for use with home 
computers or in schools and 
libraries, Is likely to grow. 

An estimated 2,000 CD-Rom 
titles including telephone 
directories, medical databases, 
service manuals, newspapers 
and other reference works are 
already available. However, 
growth could be limited by the 
lack of comprehensive stan- 
dards. 

A relatively new standard, 
CD-Rom XA, was launched in 
1988 In an attempt to bridge 
the gap between CD-Rom and 
CD-I or Interactive CD discs 


which can store a fully digital 
multimedia mix of sound, 
video, text and graphics. 

CD-I. backed by Philips, Sony 
and Matsushita, has been 
developed in competition with 
several other multimedia stan- 
dards Including digital video 
interactive (DVT) backed by 
fntipT, the US chip maker, and 
others. 

However it was the introduc- 
tion in Europe earlier this year 
of the first consumer electron- 
ics CD-I players by Philips 


which has really helped fuel 
the growing public awareness 
of mul timedia. 

According to Philips, CD-I is 
“the de facto multimedia stan- 
dard” and since CD-I players 
went on sale in the UK in May 
the company says “sales are 
now equalling CD-audio in 
terms of take-up at the same 
stage of introduction.” 

The CD-I player, which 
hooks up to the TV and hi-fi 
system and costs £499 in the 
OK, allows users to manipulate 
material on screen. It is a mix- 
ture of sophisticated video 
games machine, standard 
audio CD player and Informa- 
tion system aimed squarely at 
a family audience. 

Without moving from an 
armchair n $ in g CD-I discs and 
a remote control pointer, it is 


possible to “tour” a museum, 
“play” a round of golf on some 
of the world’s greatest courses 
or control the characters from 
"Sesame Street” - the popular 
chlldreu’a programme. 

Philips has learnt the painful 
marketing lesson of some of its 
earlier new product launches 
and tried to ensure that there 
is sufficient software available 
to tempt the first hardware 
buyers. 

The availability of high qual- 
ity CD-I “software” is probably 


the single most Important fac- 
tor In determining whether 
CD-I la a commercial success. 
About 50 CD-I discs costing 
from £1195 and covering four 
main categories - children’s 
topics, games, music and spe- 
cial interest - are available in 
the UK with between four and 
eight new discs being intro- 
duced each month. 

The new CD-I players also 
support the pioneering Pho- 
to-CD standard jointly devel- 
oped by Kodak and Philips. 
Photo CD enables consumers 
to take an undeveloped, or 
developed, roll of 35mm film 
into a draignateH high street 
Photo-CD centre, typically the 
usual place used for getting 
films developed, which then 
transfers up to 100 photographs 
onto a CD-style disc. 


The high quality images can 
then be viewed on a conven- 
tional TV using a CD-I player, 
a dedicated, and somewhat 
cheaper, Photo-CD machine 
which nevertheless can also 
play audio CDs, or even a per- 
sonal computer using a 
CD-Rom XA drive. 

Another option, called Photo 
CD Portfolio, will allow cus- 
tomers to combine their photo- 
graphs with text, voice com- 
mentary and sound, effects on 
another higher capacity disc, 
while pre-mastered discs are 
planned which will provide a 
sort of “talking book” with a 
narrative sound track accom- 
panying each frame. 

According to Kodak, the 
world’s 250m 35mm photogra- 
phers produce a staggering 
50bn colour exposures each 
year. 

Mr Ravi Khanna, Kodak’s 
Photo CD product manager in 
the UK. said: “Kodak’s market 
research has identified that 
whilst many consumers 
enjoyed photography they were 
often una ble to find the Hm<» to 
put their photos in alhnms or 
any other form of archiving 
system. . . the Photo CD system 
overcomes this problem as well 
as offering a completely new 
way for the consumer to view 
and enjoy their photographs.” 

While Photo CD provides the 
CD-I player with still image 
capabilities, full motion video 
is promised with a £130 
upgrade cartridge doe to be 
available by the end of the 
year. This final multimedia ele- 


Accordlng to Kodak, the world's 250m 35mm 
photographers produce a staggering 50bn colour 
exposures each year 


ment will enable d)-! players 
to show up to 72 minutes <rf 
video using the latest video 
compression techniques 

However if the highest qual- 
ity video is required consumers 
should perhaps take another 
look at the digital Laser Disc. 

In Europe, and the UK in 
particular where video cassette 
recorder sales have been par- 
ticularly strong, tiie market for 
Laser Discs has lagged that in 
Japan where lm or (me house- 
hold in 10 has a LD player. 
Even in the US, LD penetration 
has readied one in 100 homes. 

In the UK, Pioneer, which 
has doggedly sold digital LD 
players since the mid-1980s, 
has now been joined by Sony 
and Philips which have both 
introduced new dual-standard 
PAL-NTSC players in the past 
few months, which tike Pio- 
neer’s three models are also 
capable of playing ordinary 
music CDs. 

Recently, the UK Laser Disc 
Association has been formed to 
help promote the benefits ^ 
availability of LDs. and there is 
a steadily catalogue 

of music and film titles avail- 
able on LD, boosted by the 
entry of Sony’s Columbia Tri- 
star Home Video subsidiary 
into tiie UK market 

About 550 laser disc titles are 
available in the UK and Mr 
John Bamford, product infor- 
mation manager for Pioneer, 
says LD player sales are grow- 
ing rapidly for the first time, 
albeit from a low base. The 
number of players installed in 
the UK is expected to top 15,000 
by the end of the year. 

This resurgence of interest 
in a new generation of LD play- 
ers comes 10 years after Philips 
introduced the wighwi Laser- 
Vision analogue laser disc 
player. 

In the intervening decade, 
technology has moved rapidly, 
increasing the power and com- 
plexity of silicon chips and 
gnahiing an embryonic multi- 
media electronics industry to 
emerge. 

Multimedia products des- 
tined for the home entertain- 
ment market will continue to 
evolve, whether or not CD-I 
Hflrff js a commer cial success. 
Now the electronics industry is 
awaiting the customer's ver- 
dict 


Paul Taylor 



Nokia have launched a range of widescreen televisions featuring a ‘zoom’ fadfity 

□ TELEVISION 

Chicken-and-egg 

problems 


TV grows in 
importance 
as centre of 
entertainment 

WHILE tiie advent of HDTV is being 
anxiously promoted by television 
manufacturers and somewhat less 
enthusiastically awaited by 
consumers, the television set is still 
growing in Importance as the centre 
of family, as well as personal, home 
entertainment. 

While the home video brought 
an element of greater choice to the 
TV, that choice is being enhanced 
further by the availability not only 
of more programmes through cable 
and satellite television, hat of new 
forms of media and entertainment 
such as laser disc, video games and 
compact disc-based systems. 

In the US, there are already moves 
to provide pay-per-view video directly 
to consumers at home. 

Bellcore, the research consortium 
for the regional Beil telephone 
companies, for example, 
demonstrated earlier this month 
a way to provide consumers with 
video-quality movies down the 
telephone tine. 

Meanwhile, TV-based consumer 
electronics products such as laser 
discs and video games are turning 
the TV into a multi-media 
entertainment box used not only 
to watch broadcast programmes bnt 
to enjoy music, video dips. 

Interactive games and interactive 
sing-along songs, also known as 
karaoke. 

Philips has taken this one step 
farther with tiie Introduction of CD-I 
(Compact-DtecJnteractive) which 
combines video, photography, 
graphics, data, animation and 
CD-quaiity sound on a compact disc 
player hooked up to the TV. 

The TV Itself may be caught in a 
slump as a result of a lack of new 
ideas to stimulate demand and the 
difficulties laced by both wide-screen 
television and HDTV in taking off. 

Bnt demand for entertainment 
systems using the TV as a screen 
has never been greater and is likely 
to continue growing. 

Michiyo Nakamoto 


I t has been some time since the 
invention of colour television cre- 
ated a sensation in the consumer 
electronics world and sent many tele- 
vision enthusiasts out to buy new TV 
sets. 

TV manufacturers are hoping that a 
new sensation will be created by what 
is the hottest topic today in the mar- 
ket for television sets: wide-screen 
high definition TV. 

Compared with box-shaped conven- 
tional TV sets, wide-screen TVs, as 
the name implies, have screens that 
are wider than they are high. The 
aspect ratio, or the relationship 
between width and height is 163 com- 
pared with 43 for conventional TVs. 

The advantage of the widescreen 
format, according to manufacturers, 
is that it is visually more powerful 
and provides cinema-quality viewing. 

Our field of vision, according to 
Philips, the Dutch consumer electron- 
ics group which has been heavily pro- 
moting wide-screen TV, actually 
encompasses more horizontal infor- 
mation than vertical information and 
therefore wide-screen Is closer to our 
natural view of things. 

Whether or not this is true, the 
enthusiasm for wide-screen TV in the 
Industry has yet to see equivalent 
excitement among consumers who 
have been rather muted in their 
response. 

This is hardly surprising because as 
yet there are no programmes broad- 
cast in the UK in the 16$ format. 
Consumers who buy wide-screen sets 
must be content with zooming up con- 
ventional TV pictures to fill in the 
screen or make do with pictures with 
black bands on the sides that make up 
the extra width in the wide-screen 
format 

Broadcasters are naturally wary of 
introducing a new format for which 
the majority of consumers do not 
have an appropriate receiver. 

The same chicken-and-egg situation 
faces full High Definition TV (HDTV) 
which has been hailed as the televi- 
sion event of the decade, if not of the 
twenty-first century. 

While HDTV has only been intro- 
duced in Japan where NHK, the pub- 
lic broadcasting corporation, is trans- 
mitting a few hours of high definition 
programming each week, the response 
has been just as muted as for wide- 
screen TV. 

The problem In the case of the Japa- 
nese HDTV project Is that the cost of 
HDTV sets, at several thousand dol- 
lars each, is still much higher than 


what Japanese consumers are willing 
to bear in order to enjoy better qual- 
ity pictures. 

Europe, meanwhile, faces an 
entirely different set of obstacles In 
introducing its HDTV programme, 
which was somewhat belatedly 
launched In response to the Japanese 
challenge. 

The first obstacle concerns subsi- 
dies for satellite TV broadcasters who 
will presumably be beaming HDTV 
programmes based on the European 
D2-MAC and HD-MAC standard into 
viewers’s homes. Terrestrial broad- 
casts will use a modified standard 
called PAL-Plus. 

HDTV is not being introduced in 
Europe until 1994 at the earliest. How- 
ever, Europe’s HDTV programme has 
been stalled by failure among Euro- 
pean nations to agree to help broad- 
casters make the transition from con- 
ventional PAL broadcasts to the new 
standard. 

The European Commission, which 
is leading an EC-wide HDTV effort, 
has recognised that the new standard 
is unlikely to attract consumers 
unless there is sufficient program- 


ming available. It has therefore 
attempted to obtain European Com- 
munity agreement on an Ecu850m 
subsidy for satellite broadcasters, to 
solve the chicken-and-egg dilemma. 
Once the programmes are in place, 
with the help of the subsidy, it reck- 
ons demand for HDTV sets should 
surge. 

Not only are broadcasters divided 
over the merits of the subsidy, but 
there is disagreement among Commu- 
nity members as to the necessary 
level of subsidy, with the UK telling 
the EC Telecommunications Council 
this summer that it does not see the 
need for a subsidy at alL 

Mr Edward Leigh, Britain’s technol- 
ogy minister, said that while the UK 
supported development of HDTV. **tt 
totally opposed the EC’s proposal" to 
spend Ecu850m on 1L 

The second obstacle to HDTV in 
Europe has to do with the HDTV sets 
themselves. 

The unfortunate thing about 
Europe’s HDTV programme is that in 
order for HD-MAC, the standard 
agreed within the EC, to provide the 
better quality pictures that it is sup- 


posed to. the TV set has to be fairly 
large. 

The picture quality of a 36-inch 
HDTV may make it worth the cost to 
the consumer of swindling over to a 
new set but that would not be true of 
a 21-inch set, which is the most popu- 
lar size in the UK, or even the slightly 
larger TVs favoured in continental 
Europe. 

Tbs problem, however, is that even 
if the better quality of HDTV man- 
aged to raise enthusiasm for larger- 
sized TVs, these would be extremely 
heavy, due to the weight of the glass 
used on tiie screen. What’s more, full 
enjoyment of HDTV quality depends 
on sitting a certain distance away 
from the TV set, and the larger the 
set the fiirther away viewers should 
be seated. 

While HDTV has been hailed as 
bringing cinema-like viewing to tiie 
living room, it is evident that not very 
many firing rooms could accommo- 
date such a massive piece of equip- 
ment as well as provide the required 
distance between viewer and TV. 

To add to Japan and Europe’s 
HDTV woes, the US has opted to 
adopt a digital advanced television 
system which would be fundamen- 
tally different from either Japan’s. or 
Europe’s analogue HDTV standards. 

The US initiative affects tiie two 
other regions in that it has led to 
cries, particularly in Europe, that 
they should abandon their somewhat 
outdated HDTV standards and follow 
the US lead in going digital 

Digital HDTV would, in addition to 
providing enhanced picture quality, 
enable viewers to receive many more 
programmes than would be available 
on an analogue system. It would also 
allow viewers to manipulate pro- 
grammes and other information they 
receive via the television and could 
even allow interaction between 
viewer and broadcaster by creating a 
two-way information flow. 

The US digital television initiative 
also provides an Important opportu- 
nity to form a worldwide television ■ 
standard that has eluded consumers 
as a result of reluctance on the part of 
one region or another to adopt a stan- 
dard that was developed elsewhere. 

If Japan and Europe adopted tiie 
digital standard that the US eventu- 
ally opts for, that would at least be 
one way in which electronics could ; 
bring a large number of people in the 
world a little closer together. , 

Michiyo Nakamoto | 


□ VIRTUAL REALITY 

Explosion of activity 


I n Japan and on both sides of the 
Atlantic the “hot” new subject for 
high-tech computer whizz-kids Is 
Virtual Reality - or VR to those in 
the know. 

The past 18 months has witnessed 
an. explosion of activity surrounding 
VR, including heavyweight books on 
the subject, conferences, seminars 
and exhibitions and an unexpected 
cinema box office hit - The Lawn- 
mower Man. 

Meanwhile, among all the hyper- 
bole, the first practical applications of 
VR - in the entertainment sector and 
in other fields - have begun to 
appear. At the same time VR, and the 
mostly small start-up companies 
which have pioneered the technology, 
are beginning to be taken seriously by 
big multinational companies, aca- 
demic institutions and government 
agencies. 


Exactly what constitutes VR is still 
a matter of fierce debate. VR’s roots 
are In aeronautics and space research 
and it is a descendant of flight simula- 
tors. 

Today, VR is generally taken to 
mean a mixture of computer hard- 
ware and software built around com- 
plex databases which enable the user 
to interact with objects In an imagi- 
nary 3-D ’cyberspace” world. 

This can either be achieved using 
using a “datagtove" fitted with sen- 
sors that pick up the real hand’s 
movements and a helmet containing 


small LCD screens In front of each 
eye - so-called “immersion VR" - or 
using an ordinary personal computer, 
a high resolution screen and a device, 
sometimes called a “spaceball," to 
control movement - “desktop VR." 

Some VR purists insist that 
“immersion” VR is the only real VR, 
particularly for entertainment appli- 
cations. 

However it has some serious draw- 
backs because using the equipment 
for more than half an hour ran result 
in a form of nausea called “simulator 
sickness”, and the tiny screens inside 


VR helmets cannot provide the high- 
quality images needed for virtual 
worlds to be convincing. 

For “serious” applications, such as 
architectural or engineering 
modelling, design testing or process 
simulation, desktop VR Is becoming 
increasingly popular - helped on its 
way by tumbling hardware costs and ■ 
increasingly powerful 
microprocessors. 

Nevertheless, some of the most 
immediate applications are likely to 
be in tiie entertainment sector. 

Virtual reality arcade games have 


begun to arrive and toy industry 
analysts expect virtual reality 
versions of home video games to 
appear in the near future. 

Nintendo has already produced a 
999 Powerglove, a simple version of a 
dataglove, which lets video-game 
addicts play with hand gestures, 

Outside the home in tiie US . and 
elsewhere, leisure groups have plans 
for VR entertainment centres and 
theme paries and Japanese electronics 
groups such as Sony and Matsushita, 
which also own film studios and 
theatres, are said to be watching 
developments closely. . 

For the moment VR systems are a 
lot less sophisticated that most 
science fiction writers would have the 
reader believe. 

But this, too, will change. . ! 

Paul Taylor ; 


□ NOISI-ELECTRONIC GAMES 

Monopoly is 
still leading 
the field 


PURVEYORS of Britain’s 
board games most have 
blanched at the news of fights 
breaking out among several 
thousand youngsters locked 
out of a computer games exhi- 
bition in London ear Um this 
month. \ 

It is not tiie sort of thing 
that happens in the staid 
world of non-electronic games, 
where Monopoly (circa 1930) 
remains the nnmher one 
seller, followed by old rivals 
ffinedo (circa 1950), Scrabble 
and the newest Trivial Pursuit 

“The traditional board 
games offer a good value way 
of bridging the generation gap 
and in. which all the fondly 
can participate,” says Mi Alan 
Thompson, managing director 
of Waddingtoa Games, makers 
of Monopoly. 

“Computer games are usu- 
ally designed for single play- 
ers." 

However, tiie new; wave of 
electronic entertainment has 
dented the growth In board 
game sales, although they 


New growth areas are 
generally limited to 
one-off blockbusters 
such as Trivial Pursuit 


have held up well in the face 
of the recession. 

Last year, board game sales 
grew to £127m from £U4m In 
1988, with Monopoly selling 
300,000 units - and Junior 
Monopoly an additional 
200,000. 

New growth areas are gener- 
ally limited to one-off block- 
busters such as Trivial Pur- 
suit, or adaptations from 
television game shows. n«nM 
healthy sales are expected this 
Christmas for the likes of “Big 
Break". “Give us a Cine” and 
"TV Addicts”. Toy executives 
maintain close contacts with 
television companies, produc- 
ing a two-way stream of games 
finked to TV and vice versa. 

Meanwhile, Subbuteo, the 
table football game, has seen a 
seven-fold increase in sales in 
the past six years, mirroring 
renewed Interest in the domes- 
tic game. There has also been 
a flood of games on the “Dun- 
geons and Dragons” theme. 

However, a stroll down the 
aisle of any large toy store 


□ SPORT ON 


reveals hundreds of board 
games lacking either the pull 
of television support or the 
staying power of the estab- 
lished giants. One cannot help 
but fear a short shelf fife for 
the likes of “Mall Madness” 
and “Beware the Bog!”. 

The cost of introducing new 
games is high, with its success 
dependent on good distribu- 


Tomy is one of the few 
new companies to make 
in-roads into the UK 
market 


tton. Periphery players also 
struggle because with two- 
thirds of sales made in the 
Christmas period, large 
am onnty of stock have to be 
held throughout the year. “I 
thfrnlc the industry will become 
centred around fewer players,” 
says Mr Thompson. Experi- 
enced toy industry watchers 
predict a New Tear fall-out for 
some of the smaller manufac- 
turers. 

One of tiie few new compa- 
nies to make ln-roads into the 
UK market is the Japanese 
group Toxny, which in the past 
10 years has seen its sales 
grow from zero to £60m. 

With no traditional board 
game as a backbone, Tomy has 
concentrated on developing 
activity games with an empha- 
sis on skill and dexterity. 
•There’s nothing more boring 
than a fiat piece of card- 
board,” says Mr Peter Brown, 
managing director of Tomy 
UK. “People, and especially 
children, want something 
extra to do while they're 
playing." 

But despite Tomy’s efforts to 
widen the market, the search 
for the lucrative “new Monop- 
oly” continues to exercise not 
only some of the great minds 
of the toy world, but also the 
British public. 

Mr Brown says he receives 
up to a dozen suggestions a 
week from the public for new 
board games. At Waddingtons 
the number of suggestions reg- 
ularly runs to a hundred. In 
the meantime. Monopoly looks 
likely to live up to Us title mid 
maintain its dominant posi- 
tion. 

Christopher Price 


TELEVISION 


Writs fly after 
dirty work at 
the crossbars 


SPORT on television, 
particularly football, is Increas- 
ingly a highly .competitive and 
sometimes dirty game. 

There were many, cries of 
foul and allega t io ns of skuldug- 
gery earlier this year when 
British Sky Broadcasting 
teamed up with the BBC to pay 
£304m for five-year exclusive 
broadcasting rights to the new 
Premier League. 

Writs started to fly. Mr Greg 
Dyke, chairman of the ITV 
Association which had lifted 
the rugby world cup from what 
would have been In the past its 
natural home — ’ tiie BBC - ac- 
cused the Corporation of being 
little more than Rtqiert Mur- 
doch’s poodle over, the soccer 
deaL .. 

At the same time Mr Michael 
Grade, chief executive of Chan- 
nel 4, urged. -the Office of Fair 
Trading to Intervene. 

For the viewer there is more 
choice of sport - but at a 
price. After feature films, the 
other mate category of pro- 
grammes attractive enough to 
pe r suade people to pay a regu- 
lar subscription is exclusive 
sports events. . 

The unprecedented bid by 
BSkyB - a consortium in 
which Pearson, owners of the 
Financial Times has a signifi- 
cant stake - and a subsequent 
£75m deal with the Football 
Association for FA Cup and 
England's home internationals, 
has led rival broadcasters to 
look for competing deals. - 

ITV has acquired' rights to 
broadcast the Football League 
apart from the breakaway Pre- 
mier division and live Euro- 
pean cup games involving Brit- 
ish clubs. Channel 4, in'the 
meantime, has signed up for 
live Italian football. 

ITV has still managed to 
retain large audiences with 
football, despite being outbid 
for the Premier League. 

- In tiie week starting Septem- 
ber 28, for example, ITV won 
an audience of 6.6m with live 
European football, compared 
with 53m for the BBC’s Match 
of the Day - edited highlights 


of Saturday's Premier League 
games. 

Channel 4 attracted 2.1m 
viewers for Italian football and 
ITV in London had an audi- 
ence of 700,000 for a live First 
Division game. BSkyB had an 
audience of 500,000 for live Pre- 
mier League. 

The apparently small BSkyB 
audience' is, however, mislead- 


B|5kyB Is planning to 
Introduce a pay-per-view 
system in time lor the 
. 1994-95 football season 


ing. The Sports Channel is now 
scrambled so that only those 
who pay £5.99 a month, apart 
from discounts, can watch. 
With more than lm subscrib- 
ers, nearly 50 per cent of the 
possible audience was viewing. 

The development for sport 
on television is pay-per-view: 
charging for individual events 
rather than whole channels. 

BSkyB is planning to intro- 
duce a pay-per-view system in 
time for the 1994-95 football 
season and once such systems 
are In place it will be possible 
to charge for events such as 
world title boxing matches. 

Cable television is also 
starting to change the way 
sport is viewed. During the 
Barcelona Olympics Vldeotron, 
the Canadian-owned company, 
with cable franchises in south 
and west London, offered its 
customers unprecedented 
choice. The company devoted 
four entire channels to the 
Olympics. One was a results 
service, the other three showed 
both live and delayed transmit- . 
sions so that viewers could 
chose the sports they were 
most interested in. 

Starting with ice hockey. 
Vldeotron now plans to Intro- 
duce sports coverage from dif- 
ferent perspectives. Viewers 
will be able to watch through 
the lens of a camera behind 
their team. ... 

Raymond Snoddy 
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but now you can hear it 


Introducing Philips DCC. Take a good took at the 
31 object to your left. Because if you love music it's the shape 
of things to come. It's Philips DCC (for Digital Compact 
Cassette). And it brings you COquality music with all the advantages 
of a cassette. A recordable future. DCC plays music with 
CD clarity. Even better, it lets you record with the same superb quality. 
So you can make a digital copy of your favourite CD, or your own 


“best of' DCCs. Your digital world. As you would expect 
from a digital player. DCC lets you access your favourite songs 
directly by entering the track number. But rt 
also has features a CD player can't match. 

Beyond track numbers and elapsed track 
time, it displays the song title, album title and the recording artist 
Don’t throw it . all away. Moving up to DCC doesn't mean 



leaving anything behind. There are hundreds of DCC titles available, 
from your favourite artists. Even better, you can play all your 
existing cassettes on every Philips DCC 
player, from today's home player to the 
portable and Car Players coming next 
year. For further information on where to find DCC call 
0800 212 643. Your music will never be the same. 
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□ AUDIO 


Two new formats 
prepare for battle 


THE introduction of two new 
di gital audio formats in Europe 
this autumn has set the stage 
for another classic consumer 
electronics battle - this time 
in the portable audio market 

Since the introduction of the 
Sony Walkman 13 years ago, 
the portable audio market has 
been dominated by the anal- 
ogue cassette tape. But while 
Walkman-style personal ste- 
reos and other portable cas- 
sette players have conditioned 
consumers to expect go-any- 
where, mostly trouble-free 
music, the digital Compact 
Disc player has raised sound 
quality expectations signifi- 
cantly. 

In an attempt to provide por- 
tability with high definition 
digital sound quality, new for- 
mats such as Sony's Digital 
Audio Tape (DAT1 have been 
Introduced, but have not 
proved a great commercial suc- 
cess. and standard CD players 
have been shrunk In size but 
have mostly proved too sensi- 
tive to movement. 

So far none of these options 
has seriously challenged the 
conventional cassette tape 
which remains the most popu- 
lar format for pre-recorded 
music. Recently, however, 
there have been some signs 
that dissatisfaction with the 
sound quality, durability and 
appearance of cassette tapes 
may be growing. 

Sales of pre-recorded cassette 
tapes peaked in 1989 but fell by 
11.5 per cent in 1990 and 
slipped again last year when 
l.3bn pre-recorded cassettes 
were sold worldwide compared 
to l.lbn compact discs, accord- 
ing to the London-based Inter- 
national Federation of the Pho- 
nographic Industry. This year 
the IFPI is predicting that com- 
pact disc sales will overtake 
cassette tape sales. 

Consumer electronics compa- 
nies believe that with pre-re- 
corded cassette tape sales slip- 
ping, the market for portable 
audio equipment built around 
conventional tape players, esti- 
mated to be worth nearly 
glObn in the leading industria- 
lised nations alone, could be at 
risk. This helps to explain the 


determined effort which is now 
underway to define a new digi- 
tal standard for the portable 
audio market. 

Leading the assault are Phil- 
ips, the Dutch consumer elec- 
tronics group, and Japan's 
Matsushita, with the Digital 
Compact Cassette (DCC), and 
Sony with the rival 2.5-inch 
MiniDisc (MD) - a scaleddown 
and re-engineered version of 
the conventional compact disc. 

The two new formats have 
many similar ities and techni- 
cally are fairly well matched. 
However there are also some 
significant differences. Both 
the DCC and the MiniDisc 
promise to deliver crisp, clear 
CD-quality portable digital 
sound, without annoying 
“sound skipping" , the jogs and 
jumps that can occur with con- 
ventional portable CD players. 


The DCC tape and 
the MiniDisc are both 
enclosed in 
protective cases 


Both formats can also be 
used to record CD-quality 
sound, although sophisticated 
electronics have been built into 
the players to ensure that only 
one copy of digital source, such 
as a CD. can be made. An extra 
track on a DCC tape holds 
pages of text In a teletext-style 
form. This can be used to pro- 
vide a biography of the com- 
poser, album title, song title 
and artist - or even display 
Karaoke-style synchronised 
lyrics on a TV screen, or on the 
LCD display of a remote con- 
trol. 

The DCC tape and the MD 
are both enclosed in protective 
cases for easier portability, and 
both players achieve miniaturi- 
sation by using new technol- 
ogy to compress digital data. 

Probably the main advantage 
of DCC equipment is that it 
can also play a traditional cas- 
sette tape, which means the 
music enthusiast will not have 
to abandon old cassette tapes. 
Philips sees DCC as eventually 
replacing the conventional cas- 
sette tape. However, this also 


means DCC players will never 
be smaller than the smallest 
Walkman-style machine. 

Sony's MiniD isc player is 
smaller, giving it an edge in 
terms oT portability, and has 
the ability to skip from any 
one track to another very rap- 
idly, like an ordinary CD. Sony 
believe this random access fea- 
ture is something customers 
want mare than backwards 
compatibility with earlier por- 
table formats - the Japanese 
group points out that standard 
CDs have largely replaced the 
vinyl LP even tho u g h the two 
formats are wholly incompati- 
ble. 

Initially prices for equipment 
capable of playing the new for- 
mats are likely to be considera- 
bly higher than those for con- 
ventional audio cassette 
players. But the basic digital 
technology has been proven 
and tested in earlier CD play- 
ers and prices should fall 
quickly as volumes rise. 

Similarly, the new digital 
tapes and MiniDiscs win retail 
at prices similar to existing 
CDs - prices which are them- 
selves coming under increasing 
scrutiny in Britain. 

Sir Bryan Carsberg, the new 
director-general of Fair Trad- 
ing, has ordered a fresh inves- 
tigation into why CD prices in 
the UK are so high even 
though an earlier 15-month 
study undertaken by Sir 
Bryan's predecessor found no 
evidence that record compa- 
nies were breaching competi- 
tion law. 

Some analysts believe the 
two new digital formats will 
both be able to coexist, but 
most within the industry 
believe that, as with most 
other consumer electronic 
devices such as video, there is 
likely to be only one winner. 

Which of the two formats 
does emerge as the most suc- 
cessful probably depends as 
much on marketing as any- 
thing else. Both DCC and MD 
offer significant technical 
advantages over earlier for- 
mats but. as Sony's Betamax 
video format proved a decade 
ago, technical superiority does 
not Itself guarantee success. 
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HMI innovation: Revolt's EvohiBofi Features DCC technology, has ISO waits output per channel, can be controlled and listened to from any room in the house - and has no wires or buttons 


The early availability of 
"software" in the form of pre- 
recorded music could also 
prove critical in the battle for 
supremacy, and in theory the 
DCC camp should have had a 
key advantage because the for- 
mat was formally launched 
last month, well ahead of 
Sony's MD players. 

Philips had said there would 
be about 500 titles ready for the 
October launch in the UK, but 
in the event delays meant that , 
as In Japan, the hardware went 
on sale before the tapes. Never- 
theless, Philips, which Is 
spending estm in Britain alone 
on a pre-Christmas advertising 
blitz to promote DCC, has fore- 
cast that despite the initial hic- 
cup, more than 1,000 titles from 
most of the big international 
record companies supporting 
DCC will he on sale by the end 
of the year. 

For both Philips and Sony, 
the stakes In the portable digi- 
tal audio battle have been 
raised even fti ghw by the busi- 
ness difficulties they currently 
face. P hilip s is in the middle of 


a group-wide restructuring pro- 
gramme aimed at slimming 
operations and raising effi- 
ciency and profitability while 
operating profits from Sony’s 
worldwide consumer electron- 
ics business fell sharply last 
year. 

Both companies are there- 
fore in dire need of a new hit 
product But while the hard- 


DAB has several key 
advantages over 
conventional analogue 
broadcasting 


ware battle between DCC and 
MC digital formats is likely to 
dominate the portable con- 
sumer electronics industry in 
the immediate future, other 
methods of delivering digital- 
quality sound could herald an 
even bigger shake-up In the 
delivery of high-quality digital 
music by the late 1990s. 

The arrival of digital audio 
broadcasts (DAB), which is 
being pioneered in Europe, 


could enable consumers 
equipped with suitable receiv- 
ing equipment and a digital 
recording device like DCC or 
MD equipment to make their 
own CD-quality recordings 
direct from the airwaves. 

DAB has several key advan- 
tages over conventional anal- 
ogue broadcasting such as FM 
radio. The main benefit is that 
the high quality sound of DAB, 
unlike conventional FM radio, 
is effectively free from interfer- 
ence and provides excellent 
reception even when the 
receiver is mobile. DAB also 
eliminates this problem of hav- 
ing to re-tune car radios 
because, unlike conventional 
radio, separate transmitters 
can broadcast on the same fre- 
quency. 

A Anther important advan- 
tage of DAB is that it occupies 
relatively little space on the 
radio spectrum. By packing 
broadcast information tightly 
together DAB can provide a 
six-fold improvement in spec- 
trum efficiency over FM- That 
means it is possible to increase 


the number of radio stations 
without congesting the radio 
waves. While each FM network 
needs 2.2 megahertz of spec- 
trum to provide coverage to 98 
per cent of the UK population, 
a DAB service could pack five 
national stereo channels in L75 
MHz. 

To use DAB, consumers will 
need to buy a new type of pro- 
grammable digital radio built 
on computer chip technology. 
Although the cost of these new 
digital radios will Initially be 
higher than conventional 
receivers, there are an esti- 
mated 2bn radios currently in 
use around the world and man- 
ufacturers could therefore lord; 
forward to a huge replacement 
market, and very significant 
economies of scale. 

In Europe, digital radio 
systems are being tested in 
France, Germany and Britain 
where the UK government has 
signalled its support for DAB 
and urged UK manufacturers 
to be first into the market. 
NHK, the Japanese public 
broadcaster, has also hailed 


the European DAB system. The 
prospects seem less rosy in the 
US, however, where small 
regional radio stations are 
resisting the introduction of 
expensive new technology. 

In Europe it is likely that 
frequency bands generally 
used by television will be 
opened up as temporary "park- 
ing” bands for terrestrial DAB 
services to be run in parallel 
with FM until sufficient receiv- 
ers have been installed to 
make the full switch from FM 
to digital services. In the UK. 
the first DAB car radios are 
expected to be introduced as 
early as 1995, with other sets 
likely two years later. 

However, as with the fierce 
debate which preceded the 
launch of the new digital 
recording formats, the thorny 
issue of copyright protection 
for music distributed over DAB 
or cable systems, and then cop- 
ied on to tape or disc by sub- 
scribers, has yet to be 
addressed. 
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The Difficult Life 
of the Audio 
Component 


T he audio component in search 
of a loving home has a 
difficult life today. Traditional 
qualifications like a powerful 
bass and sparkling treble arc 
no longer enough. The sound of hi-fi, 
as most people know it, is being 
scorned for a far loftier goal. 

When listening to live music, you are 
rarely aware of snappy transients, a 
clear midrange and other man-made 
contrivances. Nor do you think of 
laboratory artifacts like signal-noise 
ratios or dynamic ranges. Instead, you 
note the lilt in a saxophonist’s tone, the 
footsteps of a leaping dancer, and all 
the other magical sounds that make you 
feel happy and alive: 

Live sounds arc so natural that you 
never even think about them. Yet 
hearing this level of realism from a hi-fi 
system would make your jaw drop. 
Astonishingly, today’s very best audio 
products are being designed for 
precisely this goal. Of course, this 
requires both sophisticated engineering 
and creative thinking; conventional 
approaches will never do. A truly 
cutting-edge audio technology can be 
found in Pioneer’s range of Legato 
Link CD players. 

Traditionally, audio equipment has 
been designed to reproduce software 
accurately. But since no software is 
perfect, obviously the ultimate goal 
should be to reproduce the original 
event, not the software. For example, 
most companies have said that CD 
offers “perfect sound forever”. But 
Pioneer, recognizing CD’s inherent 
limitations, has never agreed. This led 
to the Legato Link, a circuit that 
analyses CDs, computes what the 
original sound was like before it was 
recorded, and corrects the digital 
signals so the final playback is as close 


ttvoffefaaf 
parfai 


to the original performance as possible. 
Best of all, it works on all existing discs. 


For Both Your Eyes And Ears 

Y et no matter how natural it 
sounds, pure audio remains a 
highly artificial experience: for 
in real life you don’t just 
hear — you also see: Simply 
stated, home entertainment should 
appeal to both the eyes and ears, 
just as in real life The solution is the 
integrated audio-video home enter- 
tainment system. 

However, a true audio-video home 
entertainment system requires an 
unprecedented level of innovation in 
electronics, optics, video and audio 
technology. Once again, creative think- 
ing is the key. An outstanding example 
is Pioneer’s range of combination 
Compact Disc/Laser Disc OLD players. 
Their theatre-level LaserDisc (LD) 
picture and audiophile digital sound 
provide an unforgettable sight and 
sound experience. And with the 
addition of the Legato Link, their 
sound will transcend conventional CD 
limits as well. Particularly when 
combined with Pioneer’s advanced 
loudspeaker, amplification, and picture 
projection technology, the unrivalled 
visual and audio quality of a CLD 
player makes conventional home 
entertainment systems seem claus- 
trophobic. Since a CLD player can play 
both audio CD and video LD, it is also 
perfect as the heart of a high quality 
home entertainment system. 


Not Everyone Can Play 

F ew companies can actually 
manufacture a true home 
entertainment system. This 
demands the multi-field ex- 
pertise of a comprehensive 
technological corporation, but it also 
helps to be an audio and video 
specialist Like Pioneer. Founded in 
1938 as an audio manufacturer, today 
Pioneer is second to none in laser, 
optical, magnetic, electronics, video, 
and audio technology. Yet, although we 
make some of today’s most advanced 
entertainment products, to us, tech- 
nology itself is not enough. 

Pioneer’s trademarks are quality and 
reliability. If a product doesn’t meet our 
strict standards, we won’t release it. 
Combining the sophisticated know- 
how of the dedicated specialist with the 
most advanced technology available, 
Pioneer products create a direct link to 
the thrill and emotion of the original 
performance. But we also emphasize 
versatile components that make sense 
for consumers. Designed to play and 
enhance the realism of a wide range of 
software formats, our products are 
specifically engineered against obsoles- 
cence. \bu see, we make life difficult for 
our products, because responsibility 
to the consumer is the most important 
factor of all 
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□ VIDEO GAMES 


Spectacular growth as 
Europe catches fever 


WHILE the consumer 
electronics industry as a whole 
has been suffering from a 
dearth of new products to whet 
the appetite of increasingly 
sophisticated consumers, the 
video games market has been 
enjoying spectacular growth 
and the fever is far from abat- 
ing. 

The video games market has 
grown over the years into a 
$14tm industry and is increas- 
ingly attracting the attentions 
of large consumer electronics 
manufacturers, which are suf- 
fering from sluggish demand in 
their traditional markets. 

The appeal of the video game 
compared with television or 
m usic, is that it is active and 
interactive, says Mr Chris 
Anderson, managing director 
or Future Publishing, which 
publishes specialist magazines 
for video game fans. 

Japanese and American con- 
sumers have been under the 
spell of Nintendo’s Super 
Mario J1 game for several 
years now, with Nintendo reg- 
ularly appearing on the charts 
of most popular toys. 

Europe has been somewhat 
slower to catch the video 
gHmpB fever but having taken 
both Japan and the US by 
storm, Nintendo and Sega, Its 
mam competitor, are currently 
replicating their success in 
Europe. 

Sales in the UK are expected 

to nearly double from about 
£550m to $lbn next year. 

The appeal of video games is 
not limited to their games con- 
tents. The synthesized music 
that accompanies Super Mario 
games and Tetris have been in 
the pop charts and recording 
companies are said to be 
looking at the games industry 
as a source of added revenue. 

Meanwhile, Mario will 
become the hero of a film to be 
released next year featuring 
Bob Hoskins. 

While the growing European 
market has helped m ai n tai n a 
strong worldwide rise in the 
video games market, it is inevi- 
table that once markets 
mature interest will die down. 

However, fierce competition 
between Nintendo and Sega, 
the two leading forces in the 
market, is fuelling innovation 
in both hardware and software 
that has kept interest strong. 

By continually developing 
new technology and new 
games titles the two have been 
able to defy sceptics who say 


that the fad for what, after all. 
is just a game. Is bound to die 
sooner or later. 

"IT there wasn’t any evolu- 
tion in hardware, the software 
available would inevitably 
become boring,” says Mr Philip 
Ley, marketing director of 
Sega Europe. 

Saga’s drive to break Nin- 
tendo’s pre-eminence in the 
market has led It to be the first 
to introduce two of the latest 
state-of-the-art formats which 
are keeping sales surging. 

Sega was the first to intro- 
duce more powerful 16-bit tech- 
nology in its Mega Drive 
[known as Genesis in the US], 
which allows faster and more 
realistic games to be played 
than on the previous genera- 
tion of 8-bit n jgchines . 

It has also taken the lead in 
introducing a system based on 
compact discs, which takes 
game-playing a significant leap 
forward by bringing increased 
information storage capacity, 
quality digital sound, stunning 
graphics and realistic motion 
video to the screen. 

Amid much fanfare, Sega 
announced the launch of a 
CD-ROM attachment which 
can be connected to the Mega 
Drive to play games on CD 
rather than conventional car- 
tridges and demonstrated its 
potential on an enormous 750 
sq ft screen in New York's 
Time Square. 

Nintendo, meanwhile, has 
announced that it wQl also be 
launching a CD-ROM system. 
Together with Sega’s 

announcement, It also con- 
firmed expectations that the 
future of video games lies with 
CD-ROM. "Games will 

undoubtedly move to 
CD-ROM,” says Mr Bob Tomal- 
ski of What Video, an industry 
magazine. 

The disc format provides 
greater speed and that is what 
video games fans want 

Another attraction of CD- 
based games is that because 
CDs are capable of storing a 
much larger amount of infor- 
mation, and thus datail, the 
quality of the visuals is much 
better than in cartridges. 

Using CD-ROM also opens up 
the avenue to multi-media, the 
combination of digital quality 
sound, graphics, still photogra- 
phy and moving video, thus 
taking game-playing onto 
another level of interactivity. 

In addition to graphics, the 
Sega CDROM games will use 


what it calls "true video," or 
video that Is close to television 
quality. 

Software using footage from 
well-known films such as Bat- 
man Returns which will 
involve the player in fights 
with the Penguin as played by 
Danny de Vito, is in the pipe- 
line - as are music games that 
allow players to make their 
own music videos using film 
from the live concerts of popu- 
lar bands. 

Sega has invested S5m in 
Sega Multimedia Studio in Red- 
wood, California, where it will 
produce not only computer- £? 
generated animation but also 
original merries for its interac- 
tive g ame s. 

It is working side by side 
with producer Steven Spielberg 
filming on the set oF his next 
film to produce a game tha t 
will be released at the same 
time as the film. 

Sega’s aggressive move into 
new technologies is essential 
for it to gain what market 
share it can from Nintendo and 
beep its rival on its toes. 

For consumers, the battle 
between the two giants which 
keeps the search for quality 
games and newer and better 
technology going, should be 
good news. 

However, by moving into 
CDROM, Sega and Nintendo 
are treading on dangerous ter- 
ritory. There are already many 
computer games based on 
CD-ROM widely available, 
most notably Commodore's 
Amiga games which already 
have a strong installed base in 
some countries and sales 
equivalent to Nintendo or Sega 
in the UK. 

Philips, meanwhile has intro- 
duced a CD-based entertain- 
ment system and the wide vari- 
ety of CD-based products 
available could create market 
confusion. 

As the technology improves, 

"you eventually get into the 
realms of virtual reality (VR)," 
says Mr Ley. 



When that happens, - . 
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imagine today, we may very 


well no longer be tapping away - 
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at games consoles but donning \ 


a VR helmet with sensor pads 
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temples to enjoy a virtual trip 


trough space cities and fight 


intergalactic wars with our 
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minds rather than our fingers. 
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Lufthansa in profit 
but sees red ink 

Lufthansa, the struggling German airline, yes- 
terday reported a profit tor the third quarter but 
warned that it would revert to losses in the 
final three months of 1992. The company said 
that in. September it made its first monthly 
. profit this year. Page 18 

NAB and subsidiaries fall 

Nati ora! Australia Bank (NAB), Australia’s big- 
gest and most profitable bank, reported a tel! 
of 8.3 per cent in net profits tor the year to the 
end of September. Page19 
Yorkshire Bank, a subsidiary of National Aus- 
tralia. Bank, reported a 40 per cent drop in pre- 
tax profit in the year to September 30. Page 24 
Clydesdale Bank, the Glasgow-based subsid- 
iary of National Australia Bank, saw its pre-tax 
profits fall by £5m to £59m for the year to Sep- 
tember 30. Page 24 

Another I IS aKrtbte puzzle 

The question bouncing around Wail Street's 
junk bond desks, is ‘Just how bad is the finan- 
cial situation at Northwest Airlines?" Analysts 
are trying to work out whether yet another US 
carrier is headed for the bankruptcy courts. . 
Page 20 

All change at Darwra Securities 

Dalwa Securities announced a net profit of 
zero for the first six months of 1992, cut Ks 
graduate intake by 40 per cent and launched a 
campaign for staff to "Do My Best" in encour- 
aging investors to use the broker's services. 
The reforms reflect the upheaval In a securities 
industry which has begun to give up hopes for 
a rapid return to the free-spending days of the 
late 1980a. Page 21 

Halcyon days end 

Mr Vladimir Horlunov, until this week the top 
oilman In Ukraine, had achieved a lifestyle few 
of his countrymen can Imagine. But Mr Horru- 
nov was often absent from hie office at Ukmaf- 
tokhim, travelling frequently to the UK. This 
week, those halcyon days ended, as Mr Leonid 
Kuchma, prime minister, disbanded Ukmafto- 
khim and fired its senior directors. Page 32 

Interest rates depress Istanbul 

Dashed hopes on inflation and high real inter- 
est rates have given Turkish equities a misera- 
ble year, but if one thing can be so Id with 
confidence it is that they have probably never 
been cheaper. Back Page 

AT&T plans finance float 

AT&T, the US telecommunications company, 
announced yesterday that it is planning to float 
15 per cant of its 'equipment leasing and 
finance subsidiary; AT&T Capital, as part of a 
strategy to give the unit greater financial Inde- 
pendence from the parent group. Page 20 . 


Market Statistics 


Bum (anting rates 49 

BBfldvmk Gmt bonk 22 
FTAMcbs 33 

FT-A wrid indccs BackPm* 
FT/EMA ht bond «c 22 
Ftaancdl Mores 40 

Fmto exchanges 40 

London recent bsnas - 22 
London stars sendee SMS 


Ufa aqotty options 
Lmdon tntt. opflons 
ManaQed find sendee 
Money mariots 
Now bit bond banes 
World comamBy prices 
Wtadd Mode ndctlodkn 
UK dMdenrfs announced 


22 

22 


22 

32 

41 

23 


Companies in this Issue 


- 

ACT 


25 

Lufthansa 


18 


AMO 


20 

MAG Income 


24 


AT&T 

20. 10 

M&G Recovery 


24 


Alliance Resources 

2 S 

Marubeni 


19 


Amstrad 


18 

Metal taesellshaft 


18 


Audi 


18 

Mirror Gp Newspapers 28 1 


BASF 


17 

Mitsubishi 


19 


BankSumma 


19 

Mitsui 


19 


Barrett (Henry] 


25 

Morgan Stanley 


20 

Blagden Industries 

23 

NAB 


19 


Blue Circle. 


25 

NWA 


20 


Bristol Evening Post 

24 

Nikko Securities 


21 


British Gas 

23,17 

Nissha Iwai 


10 


Cable and Wireless 

18 

Nomura Securities 

21 


Campbell Soup 


20 

Northern Bank 


24 


Cater Aden 


25 

Obayashi 


21 

. : 

Clydesdale Bank 


24 

Olympia & York 


17 


Commercin' Union 

10 

Paine Webber 


21 

■ ^ 

Crilchley 


25 

Penns 


24 

• • „ 

Daimler 


17 

Pioneer 


10 

. - - 

Dahe* Securities 


21 

Praxis 


23 


Dell Computer 


20 

Rodims 


23 

. " 

Domestic & General 

10 

Sheriff 


24 


Ericsson 


18 

Shimuzu 


21 


Euro Disney 


17 

Sony 


19 


Evotte 

23, 18 

Storehouse 


28 


Fllofax 


24 

Sumitomo 


19 


Forward Group • 


24 

Talsel 


21 

. ■* 

Fulcrum Inv Tst 


24 

TatehoPharm 


21 


Heath (CE) 


23 

Toray Industries 


21 


Henderson Strata 


24 

Transam erica 


20 


Hogg Robinson 


25 

Volvo 


17 

' | 

ICO 


10 

Wait Disney 


IT 


1 CI 


23 

Wassail 

23.18 


Itochu 


19 

Westpac 


19 

* 

KLM 


20 

Yam Rich! Securities 

21 

i - 

Kajima 


21 

Yaauda Mutual Life 

21 


Laurontlan 


20 "York Waterworks 


24 


Locker (Thomas) 


24 

Yorkshire Bank 


24 


1 Chief price changes yesterday 1 


FRANKFURT (DM) 



MlUpk) 




Mae aw 

+ 

23 

Bargain 1216 

_ 

39 

. -V 

Ataatad 535 

+ 

22 

caw «7 


31 

. 

HotaaaBRi 915 

+ 

10 

Cecil 3065 

_ 

2&5 


KMAof m 

4 - 

112 

Props* SOS 

— 

18 


OK & Super 897 
Unto 682 

UK* YORK (S) 

- 

33 

a . 

sum me. . ices 
UAP - 40 L 1 

Twwoprro) 

- 

17 

HA 


new 

MB T ft T 47 

+ 

is 

M 6 U Homing 250 

+ 

X 



1 X 1 iNpvranv ffle 

+ 

33 




NH*nWl 249 


39 . 



+ 

Us 

tefctXanaU 400 

+ 

45 


n«s 



StfaSwgye 2 « 

+ 

38 


MopnS&rty 53 
MtQHWMT 14>2 

- 

1*8 

AahNr&nqr. 2070 

- 

280 


h«m YMk prices at iXJOpoL 





LONDON (Fhm) 



^ 1* 



*, 



Harem 128 

■+ 

a, 


Atari Rdar S 3 

+ 

5 

Pm 225 

+ 

19 


HfcbSW SO 

+ 

ih 

SariT • 68 




DomtaPiMg -410 
Erode «i 

+ 

lb 

19 

ittom* ' 313 

+. 

« 


note O 

+ 

5 

IMonOtecowt 98 

+ 

25 


FstSjanWlT 57 

+ 

5 

Yota Chert 340 


18 

- "■ 

Gmao*M 579 

+ 

19 

Frito 


- • * 


HotyOl i» 

mam on 

LaW Ms IK 

Meyer M 284 

+ 

+ 

■f 

5 

11 

15 

16 

ACT _ 146 

MgrtiMs 144 . 
Em am f * 846 - 

- 

9 

■» ’ 

B 6 ‘- 



+ 

4 

n 1013 


24 


KSM 55 

+ 

15 

VWM IBS 


15 


Volvo reports 
SKr707m loss in 
first nine months 


By Christopher Brown-Humes 
in Stockholm 

VOLVO, the Swedish motor 
vehicle group which has substan- 
tial cross-shareholdings with 
Renault ' of France, reported a 
SKr707m (6U6m) loss after finan- 
cial items for the first nine 
months of 1992. 

Demand for cars and trucks in 

key Trmrlrwm declined, DOR than 

offsetting the benefits of its 
rationalisation programme. The 
result compares with a SKrL27bn 
profit for the same 1991 period. 

Sales climbed to SKr58.8bn 
from SKrSSJbn, although, exclu- 
ding acquisitions and divest- 
ments, they were down by 1 per 
cent. The operating lorn climbed 
to SKrL52bn from SKrL2Shn. 

In the third quarter, the group 
incurred a loss after financial 
items of SKr€04m, compared with 
a SKrllSm profit a year ago. The 
operating loss was marginally 
down at SKrfffim from SKififtm, 
thanVa to reduced losses from the 
company’s car operations. 

Earlier this month Volvo 
announced plans to close two of 
its fen* Swedish car plants end 
shed 4500 jobs as part of a con- 
tinuing rationalisation pro- 
gramme. The group says it has 
already cut annual costs by 
SKrtShn since 1990. 

Car sates revenue rose 3 per 


cent to SKi3L6bn in the first wine 
months, although only 228,900 
vehicles were sold, compared 
with 238^200 a year ago. 

The truck division also 
reported a loss for the period, 
although ft was profitable in the 
first nine months of 199L Thick 
sales were down to 35,500 from 
38,400, continuing the trend of 
the last five quarters. The com- 
pany warned that increased 
demand in North America this 
year would not offset the overall 
downturn, mainly in Europe. 

The group said Sweden's deci- 
sion to float the krona yesterday 
would have a negative short-term 
impact on its result, because of 
forward contracts, but would pro- 
vide a longer term boost to its 
export performance. 

In contrast, Renault, the 
French state-owned car group, 
more than doubled pre-tax profits 
to FFr7.51bn (SI .39b n) for the 
first nine months of 1992. up from 
FFiaflbn a year ago. The result 
was achieved despite a FFrtfSm 
charge for Renault's share of the 
Volvo losses. 

Renault attributed the upswing 
to gains in market share by cars, 
lower financing charges and 
reduced losses at Mack, the 
group’s US trucks business. Cars 
represented 84 per cent of group 
sales of FFr122 ,2bn - up 10.7 per 
cent - and trucks 14 per cent 


O&Y revised plan 
allows creditors to 
seize buildings 


By Barnard Simon In Toronto 

OLYMPIA & York, once the 
world’s biggest property devel- 
oper, is likely to shrink to a mod- 
em-sized property manager dur- 
ing the wnrt few m onths under 
an agreement hammered out 
with its creditors. 

In return for an eight-week 
postponement of votes on a con- 
tentious debt-re structuri ng plan, 
the Reichmann family, O&Y’s 
owners, have agreed .to allow 
creditors to seize collateral after 
January 15 and not to obstruct 
their efforts in the US courts. 

Among the assets which are 
almost certain to be seized are 
First Canadian Place, O&Y’s 72- 
storey flagship in Toronto, and 
Scotia Pima, a modem 68-storey 
building nearby. 

A spok esma n for one group of 
creditors said that “by the middle 
of January, we should have our 
building unless someone wants 
to buy our debt". O&Y has 
already lost control of Canary 
Wharf In London’s Docklands 
and some of its properties in New 
York, including 55 Water Street, 
the world's biggest office build- 
ing. 

The Reichmanus’ latest humili- 
ation came after fierce opposition 
to a debt-restructuring proposal 
presented by O&Y last month. 
The opposition was led by Can* 


rfWm hanks and bondholders with 
niaima secured by specific bufid- 
ings, who were confident they 
would be better off gelling their 
collateral than agreeing to the 
concessions proposed by O&Y. 

Under this week’s agreement, 
expected to he approved by an 
Ontario court next Monday, O&Y 
must file a new restructuring 
{dan for its 34 creditor groups by 
December 15, with votes to be 
held no later than January 15. A 
lawyer for one group of creditors 
said "the revised plan will in 
effect be a liquidation". 

Creditors rated several reasons 
for agreeing to go through with 
the votes rather than pressing for 
Immediate liquidation. Most pre- 
fer that the whole process should 
take place under court supervi- 
sion. They also see advantages in 
a new Canadian bankruptcy act 
which takes effect at the end of 
month. 

The delay win also give O&Y 
an importunity to conclude own- 
ership or management deals on 
some of Us smaller hofidings. 
Negotiations on its 25 remaining 
US buildings are continuing. 

Separately, Gulf Canada 
Resources, an oil and gas pro- 
ducer which is 75 per cent owned 
by O&Y yesterday cancelled a 
C$175m (US$189m) equity issue 
"due to prevailing market and 
economic conditions". 


BASF declines 45% 
in nine months and 
sees slower growth 


By C hri stopher Pariwa 
In Frankfurt 

PRE-TAX profits at the German 
chemicals giant, BASF, tumbled 
45 per cent to just over DMlbn 
( 6600 m) in the first nine months, 
and the situation is worsening, 
according to Mr JQrgen Strobe, 
group chairman. 

“Trends in important markets 
suggest that grovrth will become 
even dower, and that this pat- 
tern will continue into next 
year,” he told a press conference 
yesterday. 

Confirming further job cuts of 
at least 2,000 next year, Mr 
Strube said that , in October the 
group’s average selling prices 
were 8 per cent lower than a year 
earlier. Volume safes were also 
starting to M, and order books 
last month were 15 per cent down 
on October 199L 

The effects ot the international 
recession and the more recent 
do wntu rn in Germany showed up 
in a 15 per cent fell in group 
sales to for the period 

under review. 

Pre-tax profits, down 25 per 
cent in the first quarter, 37 per 
cent at the half-year, have now 
hit a 10-year low as a proportion 
of sales. 

Problems feeing the group in 
1998 included the slow-down in 


the vehicle industry, h ighligh t ed 
yesterday in Daimler-Benz’s fad- 
ing profits. 

Currency fluctuations, notably 
titte appreciation of the D-Mark 
against the dollar, were having a 
marked effect, and worldwide 
surplus capacity was depressing 
prices, Mr Strobe added. Govern- 
ment-imposed health spending 
cuts, expected next year, are also 
likely to hit the group’s drugs 
business which is one of the few 
still showing satisfactory sales 
and earnings. 

The company also faces the 
prospect of massively increased 
costs to meet the requirements of 
environmental legfafatinn either 
implemented or planned. Mr 
Strobe, a regular and vigorous 
critic of Germany’s environmen- 
tal policies, claimed these would 
cost the group DMTOOm in capital 
spending and add DM4G0m ft year 
to operating costs at its main 
base in Ludwigshafen alone. 

Efforts to counter the down- 
turn - sales of the US rayon 
fibre business and disposal of oil 
and gas operations and the Elas- 
togram motor components works 
in Worms, plus job cuts - will be 
followed by more. These include 
doting unprofitable German oil 
fields and short-time working in 
potash plant hit by felling farm 
demand. 


Alice Rawsthorn on troubles at the theme park 

Euro Disney incurs 
loss but pays dividend 


EURO DISNEY, which has been 
clouded by controversy ever 
since opening its lavish Euro 
Disneyland theme park in April, 
yesterday confirmed analysts’ 
gloomy predictions by announc- 
ing a loss for last year. 

The results, the first annual 
figures to be published since 
Euro Disneyland’s launch, reveal 
a loss of FFrlSSm (535m) on over- 
all revenue of FFr8.46bn for the 
year ended September, which 
Includes nearly six Tnnnths of the 
park's operation, against net 
profits of FFrt48.7m in the previ- 
ous year. 

The immediate outlook is little 
better. 

Euro Disney warned of further 
losses for this year. 

Euro Disney ha-*? long since lost 
its star status on toe stock mar- 
ket and the investment communi- 
ty’s expectations of it are at a 
tow. Its shares, which soared to a 
peak of FFr164 before the open- 
ing of toe theme parte, yesterday 
fell FFr5 to FFrSa 

Analysts had been bracing 
themselves for far heavier tosses. 
The news that Euro Disney plans 
to pay a dividend - albeit a 
token FFri - was well-received, 
as was the annmmrmngnt that it 
has reached agreement with Dis- 
ney, its US parent, to relax the 
terms of their ffoarwfai arrange- 
ments. 

Disney wffl waive its “manage- 
ment foe” of 3 per cent of total 
revenues for 1992 and 1998 - 
thereby forfeiting FFrll4.6m of 
the FFr3.82bn park and hotels 
revenue in 1992 - and will post- 
pone repayments until Euro Dis- 
ney is profitable. 

The crux of Euro Disney’s 
problems is that attendance at 
the park and hotels has been 
tower than expected. Euro Dis- 
ney, like its US parrait. Is notori- 
ously loath to disclose financial 
information. 

However the park attracted 
6J3m visitors between the open- 
ing and September 30. This sug- 
gests, as Ur John Forsgren, 
finance director, conceded, that it 
is on course for a total of 10.5m 
visitors in its first year of opera- 
tion, rather than the initial target 
of Urn. 



Balloon goes up over Euro Disneyland: bat the results are no joke 


The level of hotel occupancy at 
73 per cent is also, according to 
Mr Forsgren, “several points" 
below expectations. 

This shortfall is partly the 
product of the sluggish economic 
environment. Euro Disney did, 
after all, finance its financial 
plans before its 1989 flotation in 
more clement conditions. 

The change in the economic cli- 
mate has also added FFz200m to 
Euro Disney’s annualised Interest 
bill, due to the rise in French real 
interest rates, and temporarily 
scuppered its plans to develop 
the land around the park. 

However Euro Disney has also 
been affected by its failure to 
adapt the formula of its US 
theme parks to meet the needs of 
the European market Mr Fors- 
gren said it was attempting to 
address this issue. It has 
improved facilities for coaches 
(more popular in Europe than the 
US) and made its marketing more 
explicit to try to cut down on 
crowding. 

Euro Disney is also (hanging 
its merchandise mix to include 
more classic Disney character 
items and adding more points-of- 
sale. Similarly It is trying to cut 
staff (the biggest area of variable 


costs) mainly by retraining cen- 
tral employees to work in tbe 
park. 

Meanwhile the economic cli- 
mate has worsened. The currency 
crisis has strengthened the franc, 
notably against the pound and 
the lire, making it much more 
expensive for the British and 
Italians - respectively 20 per 
cent and 10 per cent of the park’s 
visitors - to go to Euro Disney- 
land. 

"This will be a difficult year, 
although we do expect to see 
some improvement in atten- 
dance" said Mr Forsgren. "As for 
when we will move into profit - 
1 do not want to make any projec- 
tions about that." 

Lex, Page 16 
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Walt Disney improves by 29% 

WALT DISNEY yesterday posted a 29 per cent improvement fa 
fourth-quarter net income . to (228.7m, on revenues which rose 21 per 
cent to g2.08bn, writes Karen Zagor in New York. A year earlier, 
Disney had net earnings of 6174.1m. For the frill year, Disney had net 
income of 6816.7m, up from 6638.6m. In contrast to Euro Disney, 
operating income from Disney’s domestic theme parks and resorts 
soared 44 per cent fa the quarter to 621&9m on revenues which rose 
26 per cent to 6996^m. 



Daimler 
in reverse 
in third 
quarter 

By Christopher Parties 
in Frankfurt 


THE sudden reversal of fortunes 
at Daimler-Benz, Germany’s big- 
gest company, showed np yester- 
day in an 8 per cent fall fa net 
profits to DMlJCTbn ($79Qm) for 
the first nine months of this 
year. 

Profits fell by half fa the three 
months to the end of September. 
The downturn followed increases 
of 14 per cent in the first quarter 
and 16 per cent at the half-way 
mark and was attributed to 
"unexpected difficulties" fa the 
vehicles divisions. 

Markets had been prepared for 
the bad news after an informal 
announcement last weekend that 
net earnings for tbe full year 
were likely to fall by almost a 
quarter to DUl^bn. Traders said 
the results were not as had as 
J expected and Daimler shares 
closed up DM6J0 at DM544 In 
Frankfurt. 

Sales in the nine months under 
review rose less than 2 per cent 
to DM70. 18bn, with the US show- 
ing a relatively strong 11 per 
cent increase. The company said 
further developments In this 
important market would depend 
largely on the recession and the 
value of the dollar against the 
D-Mark. 

Mercedes-Benz, the vehicles 
business which produces more 
than two-thirds of group earn- 
ings, reported a 9 per cent 
increase fa US car sales even 
though the market was stagnant 
However, home market deliv- 
eries slumped 15 per cent, and fa 
the rest of western Europe, only 
Britain. Spain and Portugal 
showed improvements. 

Domestic commercial vehicles 
sales, which had Improved by 8 
per cent after the first six 
months, were down 4 per cent fa 
the third quarter. 

Sales in the rest of western 
Europe have fallen 7 per cent so 
far this year and worldwide 
deliveries are 4 per cent lower. 

AEG, the electrical and elec- 
tronics division, was helped by a 
60 per cent rise fa rail systems 
business to produce an overall 8 
per cent sales Increase. 

Deutsche Aerospace, which has 
been hit by recession and 
defence spending cuts, reported a 
slight fall in sales to DMllbn, 
bnt expects the frill year figure 
to reach DM18bn. 

The Debts computer and finan- 
cial services branch, by contrast, 
continued to expand. Total reve- 
nues rose 31 per cent in the 
review period to DM541bn. 

Lex. Page 16; Details, Page 20 
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British 
Gas books 
£282m loss 
in quarter 

By Deborah Hargreaves 
fa London 

BRITISH GAS showed yesterday 
how far it is coming under pres- 
sure from increased competition 
and a cap on domestic gas prices 
when it reported a pretax loss of 
£282m (6432m) for the third quar- 
ter which was higher than many 
in the Ctty of London had expec- 
ted. Mr Cedric Brown, British 
Gas chief executive, said he was 
disappointed with the results: 
“What they demonstrate Is the 
squeeze we're in is continuing." 

fa the same period last year, 
warmer-than-normal weather had 
led to a pre-tax toss of £S18m. The 
effects of colder weather this 
year have been more than offset 
by price controls beginning to 
bite and the rise of competition 
In the industrial gas market 

The f-nirip an y said that 42 per 
cant of the firm contract market 
for gas - about half of the entire 
industrial market - is now sup- 
plied by rivals. British Gas has 
been forced to lower its prices to 
domestic gas consumers twice by 
pressure from the regulator. 

In the first nine months of the 
year, British Gas saw profits slip 
to £638m from £989m in the previ- 
ous year. Analysts have now cut 
their forecasts for the company’s 
Mi-year namfag a to a range of 
between £850m and £950m, com- 
pared with £L2bn last year. 

The company is looking to Its 
exploration and production busi- 
ness for fttture growth although 
it has retreated from its goal of 
achieving 40 per cent of its prof- 
its from this division by 1999. 

The company’s shares were fit- 
tie changed by the results yester- 
day when they moved up slightly 
from 279p to 279.5P. 

Details, Page 25 
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Opposition to Sugar’s 
bid for Amstrad grows 


By Paul Taylor in London 

THE controversial £H3m 
($170.6m) bid by Mr Alan Sugar 
for the 65 per cent of Amstrad, 
the UK electronics consumer 

company, he does not already 
own faces growing opposition 
from small shareholders. 

Mr Gideon FfegeL founder of 
the Amstrad Shareholders 
Club - an informal committee 
of disgruntled shareholders 
who believe the 30p a share 
offer price for the electronics 
group is inadequate - claimed 
yesterday the club speaks for 
“more than 25m shares", or 
about 43 per cent of Amstrad ‘s 
outstanding equity. 


Mr Fiegel said he is hopeful 
that the dub will be able to 
muster the 93 Sm shares - a 
quarter of the shares Mr Sugar 
does not already own - 
required to block the bid to 
take Amstrad private again. 

On the basis of Ams trad's 
share register, he estimates 
that about 31,000 small 
shareholders control roughly 

230m Amstrad shares. 

Institutional investors, each 
with less than a 3 per cent 
stake, are thought to control 
about 146m shares. 

The shareholders' 
committee, which, met earlier 
this week. has also 
appealed for institutional 


investors' support 

The Amstrad board and 
KLefnwort Benson, its fin an c ial 
advisers, are preparing for 
what promises to be a stormy 
annual meeting in London on 
Tuesday and an extraordinary 
general meeting which has 
been called for December 10 to 
discuss the bid. 

The board, which is 
precluded by takeover rules 
from advising shareholders on 
the bid because it has no 
non-executive directors, is 
expected to Issue a letter to 
shareholders after the general 
meeting in an attempt to 
clarify what are seen as 
“certain inLqinrigrstandiTig a". 


Third-quarter profit at Lufthansa 


By David Waller 
in Frankfurt 

LUFTHANSA, the struggling 
German airline, yesterday 
reported a profit for the third 
quarter but warned that it 
would revert to losses 
in the final three months of 
1992. 

The company said that in 
September it made its first 
monthly profit this year, and 
that total pre-tax losses for the 
first nine months were 
DM262m (Si 64m), down from a 
first-half loss of DM542m. 
meaning that it made a profit 
of DM280m in the third quar- 
ter. 

The Improvement was less 
duo to business fundamentals 
than to the effects of an 
accounting change, the com- 


pany said. In September the 
airline announced that it 
would switch to a less 
conservative depredation pol- 
icy for Its aircraft and it said 
yesterday that this was the 
main reason for the better 
result 

The airline said that it 
achieved a significant increase 
in passengers carried and a 
Anther reduction in the rate of 
cost Increases during the third 
quarter. Sales for the nine 
months rose 4.7 per cent to 
around DMllbn while the 
number of passengers climbed 
sharply, by 14 per cent to 
20.8m. 

However, it warned that con- 
ditions in the Industry contin- 
ued to be bad. with prices 
under pressure because of 
intense competition. Another 


negative factor was the appre- 
ciation of the D-Mark. This had 
hit profits by DM254m in the 
nfaft months and by DM142m 
in the third quarter 
alone. 

Lufthansa said that the fig- 
ures gave no reason to relax 
the current campaign to cut 
costs in all areas of 
the business and that it was 
too early to say that the com- 
pany had turned the profits 
corner. For seasonal reasons, 
the fourth quarter usually 
brought a loss, the company 
warned. 

Under the accounting 
change, Lufthansa will write- 
down aircraft over 12 years to 
a residual value of 15 per cent. 
As a result, the annnni depred- 
ation will foil from 9.5 to 7.1 
per cent. 


Ericsson’s nine-month sales slide 


By Robert Taylor 
In Stockholm 

ERICSSON, the Swedish 
telecommunications group, 
made a pre-tax profit of 
SKr63m (310m) for the third 
quarter of the year. This con- 
trasts with a SKr268m loss for 
the same period of 1991 and a 
SKr442m pre-tax profit for the 
second quarter. 

Sales rose slightly in the 
third quarter to SKr9.71bn 
from SKr9.57bn. For the nina 
months ended September, net 


sales dropped by 6 per cent to 
SKr30.Q2bn. Ericsson blamed 
this on continuing low invest- 
ment volumes in important 
markets like Spain and the 
divestment of its cable and 
telephone operations in Latin 
America. 

The company reported 22 per 
cent growth in older bookings 
for the nine months to 
SKr37.72bn. This was due 
m&htiy to a strong increase in 

public tplem minmri«iHflTU! and 
radio communication orders. 

Mr Lars Ramqvist, chief 


executive, said the higher 
orders would make a full 
impact on net sales next year 
and he added that the forecast 
for the whole of 1992 of a low 
profit remained unchanged. 

Mr Ramqvist claimed that 
Ericsson was strengthening its 
position as “a world-leading, 
independent supplier of tele- 
communications systems”. 

Yesterday, the company 
annnvmrpri it was ertewrirng its 
partnership with Texas Instru- 
ments, the Dallas-based high 
technology company. 


Wassail 
launches 
£94.3m bid 
for Evode 


By Roland Rudd 
In London 

W ASS ALL, the mini- 
conglomerate run by former 
Hanson executives, yesterday 
launched Its biggest hostile 
bid to date with a £94 -3m 
(114239m) offer for Evode, the 
chemicals and plastics group. 
Mr Andrew Simon, Evode 
chairman, said he would fight 
the bid “tooth an| i nail” and 
urged his shareholders to 
reject tire offer. 

Wassail’s cash offer of 80p 
per Evode share, compared 
with Wednesday’s closing 
price of 72p, values the shares 
at Evode’s sharehold- 

ers have been offered share 
and cash-and-share alterna- 
tives. 

The conglomerate is offering 
85 new convertible preference 
shares for every 100 Evode 
convertible preference shares. 
This values each Evode con- 
vertible preference share at 
8&5p compared with Wednes- 
day’s closing price of 75.5p, 
pricing all of Evode’s prefer- 
ence shares at £36. lm. 

Wassail’s shares yesterday 
closed 15p down at I83p. 
Evode’s shares rose 19p to 91p. 

The conglomerate bought &S 
per emit of Evode from Scot- 
tish Amicable at 80p a share. 

Wassail is financing its deal 
with a three-for-five rights 
issue at 150p per share to raise 
£10310, net of underwriting 
commissions. It will be pay- 
able in two instalments, the 
second conditional on the suc- 
cess of the offer. 

Hanson, the Anglo-US con- 
glomerate, which holds 8 per 
cent of WassalL is to take up 
its rights. The right Issue is 
structured in stock units of 
150p each which convert into 
Wassail sharps . 

Wassail is forecasting an 
increase of more than a 60 per 
cent in pre-tax profits, for the 
year ending December 31 and 
a final dividend of 1.7p. 

The North American plastics 
operations helped Evode 
increase pre-tax profits from 
vsm to £L8m for the half year 
to March 28. There was a 
retained loss of £l.lm after 
paying dividends. 
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Mercury helps C aud W to 8% rise 


By Hugo Dixon and Roland 
Rudd In London 

CABLE and Wireless, the 
international telecommunica- 
tions group, reported an 8 per 

cent increase in pre-tax profits 
for the six months to the end 
of September on the back of a 
strong performance by its UK 
subsidiary Mercury Communi- 
cations. 

Group profits rose to £378m 
($570m) from £35im while turn- 
over increased to £L74bn from 
£L57tm. 

Mercury's trading profit rose 
36 per cent from £69m to £94m 
while turnover grew 29 per 
cent from £439m to £567m. This 
was largely because market 
share increased at the 
expense of its main rival 


British Telecommunications. 

Lord Young, C and W chair- 
man, also revealed yesterday 
that the group would be inter- 
ested in establishing a “trans- 
border Mercury” in m*ini«w^ 
Europe if the European Com- 
mission opens up the region’s 
largely monopolistic telecom- 
munications market 

Such a move could eventu- 
ally account for investment on 
the same scale as C and W*s 
£L7bn investment in Mercury. 

“Telephone prices In Europe 
are for higher than those in the 
UK, so you instinctively know 
there isa [business] case”, said 
Lord Young. 

Mr Mike Harris, Mercury’s 
chief executive, described 
Mercury’s results as a 
“truly tremendous perfor- 


mance in a recession". 

Mercury canted a daily aver- 
age of 9.7m calls during the 
period, a 52 per cent increase 
compared with the same period 
last year. At the end of Septem- 
ber, Mercury had an order base 
of 897,000 lines. 39 per cent 
more than last y ear . 

Mr Mike Harris, Mercury’s 
chief executive, was bullish 
about the future following Mer- 
cury’s alliance last week with 
BCE, the Canadian telecommu- 
nications group. 

He predicted that price com- 
petition would continue to be 
vigorous but not to the same 
extent as last year when BT 
cut its international prices by 
10 per cent 

Mercury Is also hoping to 
boost its share of the residen- 


tial market with the introduc- 
tion of “easy access”, which 
will make it simpler for cus- 
tomers with BT lines to use 
Mercury’s long-distance ser- 
vice. 

Other parts of C and W, grew 
less strongly. Trading profits 
.for tiie Asia and Pacific region. 
made up largely of Hong Kong 
Telecom, grew 5 per cent to 
£251m from £240m. 

Mr Rod Olsen, finance direc- 
tor, ydd profits were reduced 
by the rise in the US dollar 
against sterling. He expects the 
recent devaluation of sterling 
to have a beneficial impact. 

Earnings per share increased 
4 per cent to 18p from 17.3p and 
the dividend rose 12 per cent 
from 42Sp to 4.75p. 
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Metallgesellschaft disappoints 


By David Waller 
in Frankfurt 

METALLGESELLSCHAFT, the 
German mining and mHmririai 
group, yesterday reported 
1991-1992 pre-tax profits down 
by nearly a quarter and 
signalled Its gloom about the 
future by saying that it is 
proposing a dividend cut from 
DM10 to DM8 per share. 

Group profits for the year 
ended September sank by 23 
per cent to DM245m (81613m), 
the second consecutive year 
that the profits have fallen 
sharply against a background 
of falling metals prices. Last 
year profits sunk 35 per cent 
from DM483m in 1990, but the 
dividend was maintained. 


Turnover rose by 20 per cent 
to more than DM20bu, the 
increase reflecting the 
company’s purchase late last 
year of businesses from Stora 
of Sweden, mainly Buderns 
and Dynamit NobeL 
Excluding these acquisitions, 
turnover rose by three per 
cent 

Mr Heinz Schimmelbusch, 
chief executive, blamed the 
downturn on a combination of 
factors which hit the metals 
businesses especially hard. 
These included falling prices, 
the adverse effect of currency 
movements and the costs of 
upgrading facilities to make 
them more friendly to the 
environment, he said 
The figures imply a sharp 


downturn in the second half of 
the year, since at the six 
month stage profits were flat 
at DMl62m with the company 
expecting satisfactory figures 
for the full year despite 
difficult conditions. 

Yesterday Mr 

Schimmelbusch said that 
profits for the current year 
were likely to remain at 
around the same level as in 
1991-92. 

He defended last year’s 
acquisition from Stora, which 
cost DML45bn. 

. The businesses were 
performing extremely well and 
there was no way that this had 
put Metallgesellschaft under 
financial strain: net 
indebtedness was nil, he said. 


Rothschild Bank replaces KPMG 


By Ian Rodger in Zurich 

ROTHSCHILD Bank, the 
troubled Zurich affiliate of 
N. M. Rothschild & Sons, has 
sacked its auditors. KPMG, 
Fides Peat 

The move follows a series of 
misadventures at the bank in 
the past decade, culminating 
last summer in the arrest of its 
credit manager for fraud and a 
SFr250m ($178.5m) capital 
restructuring backed by the 
Rothschild family. 

Mr Adolf Lustenberger, the 
KPMG partner responsible for 
the Rothschild Bank account 


confirmed that the firm was 
“in the process of being 
replaced”. 

Rothschild Rank at 

its last board meeting that it 
would replace KPMG with 
Coopers & Lybrand. the firm 
which is carrying out an 
Investigation into the bank’s 
problems. 

Under Swiss hanking law. a 
bank must apply to the Swiss 
Federal Banking Commission 
for permission to change 
auditors, and the Commission 
will hear evidence from both 
the auditor and the bank 
before ripriding. 


In this case, the commission 
is likely to ask KPMG how it 
could have foiled to notice and 
draw attention to some of the 
problems at the hank 

Mr Lustenberger would not 
comment on the role of the 
firm. 

A spokesman for the bank 
said last week that losses on 
loans made improperly over a 
period of several years to 
companies associat ed with the 
German-Canadian property 
financiers. Mr Karsten vou 
Wersebe and Mr Wolfgang 
Stolzenberg, would reach 
around SFr220m. 


Audi plans 
to shed 10% 
of workforce 

By David Waller 

AUDI, the quality car division 
of Volkswagen, yesterday 
became the latest in a line of 
large German companies to 
announce large-scale lay-offs in 
response to rapidly deteriorat- 
ing business conditions. 

In a short statement, Audi 
said that It was planning to 
reduce its workforce by 3.000- 
4.000 people next year. This is 
about 10 per cent of the 37,500 
people currently employed by 
the group. 

The move follows similar 
drastic measures from other 
car manufacturers, including 
Daimler-Benz which this week 
announced plans to cut 40,000 
jobs by the end of 1994, mainly 
in its Mercedes-Benz car sub- 
sidiary. Porsche, the sports car 
company, is cutting its work- 
force by almost a quarter. 

Audi blamed the more on 
the outlook for the economy, 
which would be much worse 
next year. The 
group said it was necessary to 
take these structural measures 
in order to re main competitive 
in international markets 
and to increase productivity 
further. 

ft said discussions over the 
way in which the jobs would 
be cut were under way. Facto- 
ries in Ingolstatit and Neckar- 
sulm would bear the brunt of 
the job losses. 
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ANNOUNCEMENT 


REPUBLIC OF TURKEY PRIME MINISTRY 
PUBLIC PARTICIPATION ADMINISTRATION 


The Republic ofTurkey, Prime Ministry Public Pamripanon Administration (PPA) offers for sale the sham of the following company. 

Company Name (Indusny) Share Capital ftitenrage of Nominal Minimum 

of the Company Shares Subject Value of Offer Value 

(TL) For Sale (%) Shares (TL) (TL) 

GIMA Gida ve Ihriyag Maddeleri TA§. 

(Supcnnaita/Deputmcnt Store Chain)* 19,000,000,000 94D48 17,869,175,100 88,700^000 

1. Information memoranda and specifications relating to die sale of the above company can be obtained from the Public Participation 
Administration for a foe of TL 1,000,000 (one million Turkish Liras). The bidders are required to deposit the price of the 
specification to the account number of 507202 of the Public Participation Administration, in Tmitije Halk Bankas A.§., 
Bakanlifdar, ANKARA branch and documentary proof of payment shall be anarhed to die tender offer 

2 . The tender offer shall be made in a sealed envelope and submitted to the below stated address. The sealed envelope must not bear 
or otherwise indicate the name of the bidder. 

3. The tender offer and an irrevocable unconditional bank letter of guarantee with an unlimited maturity period amounting to at 
least 6% of the minimom offer value as stared above, or any kind of deposit in the form of cash or commercial paper must be 
submitted to PPA no later than January 18, 1993, by 6.00 PM Turkish mean tune. 

4. The Republic of Thrkey, Prime Ministry Public Fartidpathm Administration is not subject to the State Tender Law No. 2886 
and reserves the right to decide whether or not to sell the shares and to extend the deadline of the tender, if df*™* necessary- 

5. The sale of the shares to real persons and the legal entities domiciled abroad is subject to tire gristing laws and regulations of 
foreign capital, copies of which are obtainable from the Undersecretariat of Treasury and Foreign Trade, General Directorate of 
Foreign Investment. 

*: PPA's 50J76 % shares and The Agricultural Sales Cooperatives Assoriation’s 43.672 % dares are subject to sak together. 

Mar GiMA G*Ja re thtipf Maiieka TJ£ the Mooing ml oca tad rchida vtadi it uses in as opeaaaar jtwb /sects of red esse indaSng no sons is 

BoftHcrkrAaba (1588 spa) aid KepdrtoAnha (310 sqm}, 1 30100 Kps bod i rid t depot in MtanAty&akua, 1 280 sqm tnd 1 23132 spa lad in MoaoUpAntan, 

1 853 iqa old stooge in AiaaJtgiisha ado 2595 spa hod in Kama veBu29msbad ns& 3 bvso and 7 postage: cm. 

!!!!!!!!! k o i 

••••••••• REPUBLIC OF TURKEY 

• PRIME MINISTRY 
PUBLIC participation 

• •••••••• ADMINISTRATION 

tafiikHnhanlH, 06680 BifaaliUirAiteaU^ ia:PM)4IS0SI6{2l«»f|)fti:(VW)425 5974 


U.S. $150,000,000 

First Bank System, Lnc. 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 

5 y*% per annum 

Interest Period 

20th November 1992 
22nd February 1993 

Interest Amount per 
U.S. $50,000 Note due 
22nd February 1993 

U.S.$88&42 


Credit Suisse First Boston l-iwiiiwd 
Agent 


Notice of Ear Ivt-Redem ntion 
CBS INC-, New York (the "Company") 
£40,000,000 

10 7/8% Notes due 1994 (the "Notes") 

(Common Code 1011357) 

Notice is hereby given in accordance with ihc Terms and r>m dra«v ig 
of the Notes that the Company has elected to redeem all the 
outstanding Notes on December 20. 1992 (the Redemption Date) at 
a price of 100 1/2% of the principal amount (the Redemption 
Amount), plus interest due, as provided in the Terms and Conditions 
of the Notes and the related Fiscal Agency Agreement. 

Payment of the Redemption Amount, together with the interest due. 
will be made on or after the Redemption Date against presentation 
and surrender of the Notes at the office of the Fiscal and Paying 
Agent. Notes must be presented for payment together with all 
unmanned Coupons. Interest will cease u accrue on the Bonds as 
from December 20, 1992. Notes and Coupons will become void 
unless presented for payment within a period of 2 yeais from the 
Relevant Date as defined by the Toms and Conditions of the Notes. 

Fiscal and Paying Aggnc Swiss Bank Corporation, 

Basel 

By: Swiss Bank Corporation, Zurich 

For and on behalf of CBS Ino, New York 
November 20, 1992 


FLEMING FLAGSHIP FUND 
SocilK d'lanatliunmt A Capital Variable 
45, rue da Sdllas, L-2529 Earned, L uxembourg 
R-C. Luxembourg B MB 

NOTICE TQ.SHARFHOIDERS 
U hi raalvad at ibe Annul General Means of the Sbambalda* held in Lncmbourg 
ae 1 8 November 1992 that ibe foOmang dividend* rfwcld be pad; 

FFJ-Fhnda Eutcni OnoortuaUcs Faud 
A dividend of USS039 per dim a pyabks on 26 November 1992 to btuethaUeu of 
mead u IS November 1992. The dusts will be quoted cx-drvidmd u from 19 
November 1992. 

iTF-Fbmlnt International Bond Food 
A dividend of USS&3I per dsro if payable on 26 November 1992 M dss MwiMrrs of 
record at IS November 1992. The dura will be quoted ex -dividend u from 19 
November 1992. 

FFF-FkmJoa Skrifog Bond Fund 
A dividend of £OD53 per dure b payable an 26 November 1992 to dudwldea of 
record el IS November 1992. The dura wfll be (pored ex-dividend u from 19 
Novmber 1992. 

FFF-Ftanbg United Kingdom Enterprise Fund 
A dividend of £0023 per dure b payable on 26 November 1992 lo d u refaoldc rc of 
record at IS November 1992. The dura will be quoted exrdfvidcnd u from 19 
November 1992. 

Sbcrcfaoldcn may den for their dhridonk to be paid into an accooot with Rober t 
Flooring A Co Limbed, Luxembourg, and tnbseqoentfj be Jsraned MomticaKy m the 
tp bc fflTpci on for father rtmna. 

pen tot receipt of dnidenA ant be nde to the company or to Robot Planing A 
Co limited . Imninhour g. in writing except in tbe ew of beater ihudwMas and 
hp B m Aiiriiiil ilf|« MliMw iOu wVi TiJn, rf itivMiwitr —mimic 
Heldaa of regiftewd du ra who bora not tequmlod idmaunooi of the dividend 
■mount will be paid by cheque at their irgrorrcd addicts. Dividend payment! to 
ro g ioarad dwhaldaw of lcta dun US350 will be tebmoed m father dura of the 
■one dam. 

Solder* of FFF-Fkmmg Eastern Opport unitie s Farad bearer aharei mrut-awd coupon 
number 2 to Kredletb*ak SA Luxanboargooiso, 43, baolevard Royal. L-2955 
Luxembourg, and infant the benk wfaoe ibe amoou of ibe dividend it m be paid. 
HdUaa of FFF-Rsming lucmatiotml Bond Fond beam xbtra mud tend enspon 
number 1 to Kredietbaak SA Luxemhonrgeoite, 43, boulevard Royal, L-29S5 
L n ae mhowg , and intern the bank where tfw annum of aerfividcudh to be paid. 
TIIE BOARD OF DIRECTORS 


U.S. $250,000,000 



BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

Issued 10th February 1986 

Interest Rate 5% per annum 

Interest Period 20th November 7992 

22nd February 1993 

Interest Amount per 

U.S. $50,000 Note due 

22nd February 1993 LLS. $662.78 

Credit Suisse First Boston Limited 

Agent 


CheMenham&Gtoucester 
BuUig Society 

£175,000,009 

Floating Rata Notes due 1996 

in accordance with ibe provisioas of ibe 
Notes, notice is hereby given tfaat the 
Rare of Interest for lire three month 


period eodine 17th February. 1993 has 
been fixed at 7.50938% per am 


per annum. Tbe 
for such three month 


(ore, end £L892-Tf per £100,000 Bearer 
rfote, on 17th February. 1993 against 
presentation of Coupon No. 3. 

Unlen Bank of Switented 
London Bnmdi Agent Bank 
mb Norembov 1992 


NOTICE 

BANK OF QUEENSLAND LIMITED 
US$22%M0£M MULTIPLE 
option facility agreement 
DATED SEPTEMBER 22, 1992 
|Jta accoRbnce with tbe (mviaioiu of iba 
T i i M im bk Lota Ceflificuo hbH on 
November 16. 1992, notice u benby 
giva that Tor ibe six monih Enierosi 
f^odtoa November 16, 1992 to May 
17, 1993, the Cmtifieau will cany an 

hncrat Rme of A3373« par ammm. 

Barclay. Bank PLC. Hong Kong 
Aa Agent 


Chads - Do You Look Before You Leap? 

?rc!i‘ U c-.t- 5 c hot n-yjios. OK t'j/opc-t:.-) c ;:d 

cr-cns). Currency c.r.O Ff cr C=~~ori;::ej rrrff.: ;P-'.F . Y.V,U -U-. 
- roi £}fo:oss:o-.c; i-vcr'cn end o.p. c- chjn - j. ft 

.1 'h -• $ v -.-j - ;c." D;:vid c-i Suscn = f.-r 0.0".:. 

Tel- ic r cc r. 7 - 73J 7174 ;07! . n 'j < ) o ■ lc .<7 1 ? d ; i i 



Maftasport, a company operating in the field 
of business communication in sport and 
holder of the sole sponsorship, promotion 
and gadget manufacturing rights for the 


Is seeking 


CONTACT PARTNERS 


In Italy - Francs - Great Brttaki - Spain - Qeintany - 

Holland - Belgium - Scandinavian 
Countries - U.S.A. - Canada and Japan. 

If you can guarantee organizational ability, 
flexibility and an effective coverage of the 
above areas, please send a written report to: 

Write to Box A647, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


To the Holders of 

SHEABSMlBflMN CMO, (KC. 

. Series F, Class F-X Floating Rate Bonds 

Due February 20 f 2018 

Pursuant to the. Indenture dated as of February 1, 1985 
between Shearson Lehman CMO, Inc. as Issuer and Texas 
Commerce Baltic as Trustee, notioe is hereby given that the 
interest rate applicable to the above Bonds for the interest 
period November 20, 1992 through February 19, 1993 as 
detexmiried in accordance with rfae applicable provisions of 
the Indenture, is 4.5625% per annum. Amount of interest 
payable is $50341474914 per $10,000 principal amount. 


jS8EARSmififlllAN(m > flf& 


US$40,000,000 

TUNG HO STEEL ENTERPRISE CORPORATION 



* ^ 
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INTERNATIONAL COM P ANIES AND FINANCE 

Japanese trading companies to cut top salaries 


ByCbarlesInAaatar 
bn Tokyo 

EXECUTIVES at -some of 
Japan’s leading: trading compa- 
nies are facing salary cuts of 
between 5 per cent and 10 per 
emit after tLefr companies yes- 
terday reported sharp falls in 
profits for the first half of the 
financial year. 

The downturn in the domes- 
tic economy was the main rea- 
son for the falls In pre-tax prof- 
its which ranged from 25-6 per 
cent at Mitsubishi and 33.7 per 
cent at Sumitomo. 

All the trading booses suf- 
fered large falls to the value erf 
their securities investments 
held by special trusts. The 
houses' finances are a broad 
reflection of the state of the 
Japanese economy as wen as 
its trade flows. 

• Mitsubishi’s pre-tax profits 


fall by more than a quarter to 
. Y31bn (3249m) for the six 
months to the end of Septem- 
ber on a S3 per cent fall in 
sales to Y7502bn. 

The deterioration to Mitsubi- 
shi’s profits was mainly due to 
a continued rise in opmating 
costs, which were up by 7 per 
cent That was the main factor 
behind a 32 per cent fall operat- 
ing profits to Y35bn. Earnings 
per share were Y8.il, down 
from Y14.14 a year earlier. 

The Mitsubishi board yester- 
day decided to cut top execu- 
tive aaiarigg by an average of 
10 per cent from the end of this 
month.' 

The decline in Mitsubishi's 
sales was most pronounced in 
Japan where the economic 
downturn prompted a 6.9 per 
cent fall in sales which account 
for about 46 per cent of the 
group's total sales. Fuel sales 


rose by 85 per cent but chemi- 
cals fell by 10.7 per cent and 
machinery by &3 per cent 
• Sumitomo reported a 33 per 
cent fall in pre-tax profits to 
Y23bn on sales of Y8, 5961m, 
down 9.1 per cent from the first 
haTf of las t year. 

The group's operating profits 
were almost halved to YISbn 
because, despite the fall in 
sales, its general and adminis- 
trative expenses rose by 7 per 
cent mainly due to higher 
labour costs. 

Machinery sales were 35 per 
cent up, but sales of metal and 
steel fell 22 per cent while 
chemicals and fuel were 95 per 
cent down and textiles 9-2 per 
cent lower. 

Sumitomo sharply Increased 
its provisions for doubtful 
receivables from Y189m to 
Y&Sm, while its valuation loss 
on securities holdings rose 


from Y769m last year to 
Yl-2bn, reflecting the slump in 
the Tokyo stock market 
Income from the sales of 
securities fell by Yl.fibn to 
Y35bn, while cash on deposit 
was cut by Y4lQm to Y934m. 

• Mitsui's pre-tax profits fell 
by 2L4 per cent to Y25ba on a 
7.5 , per cent fall in sales to 
Y7,712bn. Operating profits 
were 24 per cent down at 
Y24bn. 

• Marubeni blamed the appre- 
ciation of the yen ag ains t the 
US dollar for an erosion of its 
profit margins on its foreign 
trade related businesses. Its 
pre-tax profits fell by 32.8 per 
cent to Y15bn on a 45 per cent 
fall in sales to YB583bn. 

• Itochu, formerly C. Itoh, is 
cutting executive salaries by 
between 5 per cent and 10 per 
cent from next month despite 
reporting an 11.5 per cent 


Sony down 61% on poor domestic sales 


By EmBco Terazono In Tokyo 

SONY, the leading Japanese 
consumer electronics group, 
yesterday confirmed the sharp 
downturn in domestic con- 
sumer demand with - a 61 per 
cent fall in interim taxable 
profits. 

And Pioneer Electronic, the 
audio equipment maker, 
announced poor interim earn- 
ings, posting a 44 per cent drop 
in pre-tax profits. 

Sony's consolidated tagahin 
profits for the first half to Sep- 
tember plunged to Y38bn 
($3 09m) from the previous 
year's Y975tm. The announce- 
ments follow other leading Jap- 
anese electronics companies, 
which have also reported sharp 
profit Calls due to sluggish 
trading. Matsushita, the largest 
group in the industry, reported 
a 65.6 per cent Call in pre-tax 

Malaysian 
carrier 
ahead 5.5% 

By Kieran Cooke 
in Kuala Lumpur 

MALAYSIA Airlines (MAS), 
the country's national carrier, 
has announced a 5JS per cent 
rise in pre-tax profits for the 
first half to September 30. 
Taxable . profits rose, to-' 

MS 153.46m (US|61-2m) .from 
MSI 45.68m a year earlier. 
Turnover increased to 
M*154m from MfL78fan. 

In the year to March 1991, 
MAS registered pre-tax profits 
of Mf206m and MflSOm in 
1991-92.- But these figures 
included fends raised from air- 
craft sales. The group did not 
reveal what percentage of 
interim profits came from 
these sales. 

Earlier this year, MAS fore- 
cast taxable profits for the cur- 
rent year of Mf372m. Airline 
analysts say MAS has benefit- 
led from a 20 par cent rise in 
domestic air fares approved by 
the government in June. But 
they say that, despite the six- 
month rise In profits, too full- 
year profit projection is 
unUkaly to be met ' 

Last month, a fire at Kuala 
Lumpur’s main airport caused 
traffic disruption for more 
than two weeks. The fire came 
during the holiday season, and 
analysts say that it cut HAS 
revenues. 

MAS is in the middle of 
what is one of the global avia- 
tion Industry's biggest expan- 
sion programmes. In the 
course of its present five-year 
plan - 1991-92 to 1996-97 - 
MAS hag orders for 72 aircraft 
costing a total of M$l<L61m. 

Earlier this month: MAS 
launched Malaysia’s biggest 
rights issue yet to raise 
Mfl.TSbn in a one-fornone 
offering, which MAS said was 
-ovvrsabscribed by 3.9 per cent 


profits earlier this week. 

Sony's sales were boosted by 
a rise in entertainment reve- 
nue, and advanced 45 per cent 
to Yl.900.lbn. Operating profits 
however fell 39.6 per cent to 
Y64bn due to foreign exchange 
losses, and net profits fall 605 
per cent to Y175tm. 

Entertainment revenue rose 
17.9 per cent to Y38S.6bn, 
thanks to the group’s box 
office hits. Revenues from 
films and videos rose 404 per 
cent, due to its film Hook, 
which brought in $250m, while 
A League of Their Own, star- 
ring- Mw donna , netted 3104m. 

Electronics equipment sales 
increased 2 per cent to 
Yl,516.5bn. Video equipment 
sales were hurt by market sat- 
uration, falling 35 per cent to 
Y437.3bn, while audio equip- 
ment was flat at Y452.4bn. 

Domestic sales fell 25 per 


cent to Y461tm, while overseas 
sales rose 7.6 per cent to 
Yl,439bn, supported by to a 
125 per cent rise in the US. 
European sales advanced 45 
per cent, because of the strong 
D-Mark. 

Inventories, of which 85 per 
cent is electronics equipment, 
fell 2 per cent to Y851.6bn. 
Sony said it wanted to reduce 
the level to Y800bn by the end 
of the fiscal year to March 
through a cut in production. 

First-half capital spending 
was anted by 41 per cent to 
Yl37.6bn, while research and 
development spending rose. 2 
per cent to Y1175bn. 

On a n on-consolidated basis. 
Sony saw a 05 per cent fall In 
pre-tax profits to Y365bn on a 
3.7 per cent doling in sales to 
Y9695bn. The company, which 
fall into the red on the operat- 
ing level last fiscal year, man- 


aged to post a profit of Y11.7bn 
due to aggressive cost cutting. 

Uncertainty over a recovery 
in the domestic market forced 
Sony to revise down previous 
forecasts for the 12 months to 
March. Consolidated sales are 
expected to rise 3 per cent to 
Y3550bn, while operating prof- 
its are projected to fall 20 per 
cent to Yl33bn. The group's 
net income is forecast to fall 71 
per cent to Y35bn. 

Meanwhile, Pioneer said pre- 
tax profits fell to YI05bn due 
to poor sales of audio-visual 
equipment and karaoke 
systems. Sales fell 2.7 per cent 
to Y205.5bn, with domestic 
sales declining 125 per cent 
After-tax profits tumbled 375 
per cent to. Y6.6bn. Pioneer 
expects annual pretax profits 
to fall 34.1 per cent to Y215bn 
on a 25 per cent drop in sales 
to Y4Q55bn. 


Westpac tumbles to record loss 


By Kevin Brown In Sydney 

WESTPAC Ranking Corpor- 
ation yesterday announced net 
losses of A$L56bn (USgLOTbn) 
after abnormal items for the 
year to the end of September, a 
record for Australia’s four 
national trading huntoi. 

The result contrasted 
sharply with a A*675m net 
profit announced by the more 
.conservatively managed 
'National Australia Bank. Ear- 
lier this week, Australia, and 
New Zealand Banking Corpora- 
tion revealed a net loss of 
A$579m. 

Westpac reported net profits 
of A$104m for the second half, 
but the return to profitability 
was swamped by the bank’s 
first-half loss of AJI.66bn, 
which followed a A$2.65bn 
write-off against bad loans. 

The bank said -second-half 
net profits were A$268m before 
abnormal losses of Afl06m 
relating to US tax, a A$51m 
pension fund writedown, and a 
A|7m writedown of its 62 per 
cent shareholding in the ANZ 
bank. 

The directors cut the final 


dividend from 12 cents to 6 
cents, making a total of 18 
cents a share, compared with 
24 cents. The board maintained 
fhll franking, but said future 
increases in dividends would 
depend on performance. 

The result ends a year dur- 
ing which five directors 
resigned and the bank was 
given six months to improve 
performance bjrths AMP Soci- 
ety, its bi g ge s t shareholder. 

Westpac strengthened its 
balance sheet after, the first 
half through a A$i5bn fully 
underwritten rights issue, but 
was embarrassed when share- 
holder scepticism left the issue 
72 per cent undersubscribed. 

Mr Frank Conroy, managing 
director, acknowledged that 
the bank would be vulnerable 
to a takeover if the federal gov- 
ernment relaxed its ban on 
mergers between Australia’s 
big six ffnwnrfai institutions. 

Mr Conroy said shareholders 
were likely to be “not very 
happy” with the result How- 
ever, be said there was “some 
evidence" that the. bank’s prof- 
itability was starting to 
Improve. 


Profitability before tax, bad 
debts and abnormal items had 
been stable for 18 months at an 
annualised level of about 
All.Sbn. The capital ratio, 
which reflects balance sheet 
strength, had improved from 
8.4 per cent to 9.7 per cent fol- 
lowing the rights issue. And 
problem assets had fallen to 
AS7.6bn from A$85bn before 
specific provisions. 

"Taken together... we have 
the foundation from which to 
recover our financial perfor- 
mance over time, and reposi- 
tion the bank to its rightful 
place in the market," Mr Con- 
roy said. 

Westpac said it intended to 
reinforce the recovery in profit- 
ability by cutting costs and 
increasing revenue by AgSOOm 
by next September; cutting its 
expense to income ratio from 
70 per cent to 58 per cent over 
three years; and reducing its 
corporate lending assets by 
AtlObn by 1995. 

Westpac shares closed 3 
cents higher on the Australian 
Stock Exchange at AS3L65, still 
35 cents below the offer price 
for the recent rights Issue. 


increase in first half pre-tax 
profits to Y22bn on a 9.1 per 
cent decline In sales to 
YP^Olbn. 

The profit increase was 
mainly due to increased divi- 
dends from foreign subsidiaries 
and non-operating financial 
income. 

Sales in the metals division 
fell by 23 per cent as the com- 
pany cut back mi gold trading. 
Itochu said it had made an 
appraisal loss of about Y90bn 
on Its securities investments, 
worth about 30 per cent of its 
outstanding securities invest- 
ments. 

• Nlssho Iwai’s pre-tax profits 
fell by 15.7 per cent to Y8bn on 
a 55 per cent drop in sales to 
Y5,198bn. Nissho Iwai said it 
made an appraisal loss of 
about Y20bn on its securities 
holdings which are worth 
about Y220bn. 

Depositors 
leave Bank 
Summa 

By William Keeling In Jakarta 

BANK Summa, the troubled 
Indonesian bank which was 
suspended from clearing 
operations last week with bad 
debts of over Rpl,000bn 
(S487m). re-opened yesterday 
for small-scale depositors to 
make withdrawals. 

Under a rescue plan sup- 
ported by a consortium of 
about 17 private banks, cus- 
tomers with deposits of up to 
RplOm were allowed to with- 
draw their savings. From 
dawn, qnenes were reported at 
many of its more than 200 
branches as thousands decided 
to clear their accounts. 

Bank Summa about 
150,000 depositors, of which 
up to 90 per cent may qualify 
for the rescue package. 

Executives of the consor- 
tium’s banks, which have 
raised over RplSObn to sup- 
port the operation, have pri- 
vately said they are participat- 
ing only under pr e ssure from 
Bank Indonesia, the central 
bank. 

Dr Adrianos Mooy, central 
hank governor, said on Mon- 
day that no central bank fends 
would be made available to 
rescue B ank Summa. He noted 
that, while the rescue package 
would assist small-scale depos- 
itors, the withdrawal of their 
funds would make a restruct- 
uring of Ba n k Summa more 
difficult. 

Bank Summa is owned by 
the Soeryadiaya family, who 
are also majority shareholders 
in Astra International, Indon- 
esia’s second largest company. 

Last wed, the SoeryadJayas 
sold 40m Astra shares for 
2197m. Bankers say they may 
have to relinquish much of 
their remaining stake, valued 
at over 5500m, to cover the 
bank's debts, over half of 
which are owed by companies 
in which the .SoeryadJayas 
hold an interest! 

Astra's share price closed 
yesterday at Rp8,500, down 16 
per cent for the week and 40 
per cent since mid-year. 


Abnormal items behind 6.3% profits fall at NAB 


By Kevin Brown 

NATIONAL Australia Bank 
(NAB), Australia’s biggest and 
most profitable bank, yester- 
day reported a fall of 65 per 
cent in net profits to AJ675m 
(US$4 54m) after abnormal 
Items for the year to the end of 
September. 

However, the bank said net 
profit ‘ before abnormals 
increased by 11 per cent to 
A$802nL. The abnormal loss of 
A$127m was caused entirely by 
a write-down in the carrying 
value of the NAB’s 45 per cent 
stake in the Australia and New 
Zealand Banking Group (ANZ). 


Mr Don Argus, managing 
director, said the result was 
“the story of a black ink 
bank"! He said the result was 
“satisfactory" in the light of 
“difficult” trading conditions 
' in Australia and the UK. 

The result was achieved in 
spite of a 335 per cent fall to 
A?189m in the contribution 
from NAB’s UK and Irish divi- 
sion, which includes the 
Clydesdale, Northern, York- 
shire and National Irish banks. 
The sharpest reverse was 
incurred by Yorkshire Bank, 
which suffered a 33 per cent 
fall in profits to A|Um, caused 
mainly by an Increased charge 


for bad and doubtful debts. 

The Australian operations 
increased their contribution to 
group profits by 9.7 per cent to 
A$588m. New Zealand 
operations, excluding the 
recently acquired Bank of New 
Zealand, contributed A29m, 
compared with a loss of AS9m 
in the previous year. 

Mr Argus said the main fac- 
tors behind the improvement 
were a 5 per cent fell in provi- 
rions against bad and doubtful 
debts to A$908m, and a 1 per 
cent increase in net interest 
income to Af35bn. Almost half 
the bad debt charge related to 
the UK and Ireland. 


Enjoy a challenge? Then enter the 

FINANCIAL BRAIN GAME 1992 


A 

* 


Cafe Royal, London 
1st December 1992 

♦ i An exciting gala'dinner and quiz evening hosted by TV 
J presenter Carpi Vorderman. £1,000 for a table of 10. 

All profits in support of ACTIONAID's work with some of 
the wpricTs poorest children, families & communities. 

If you or your company is keen not to miss out, call 
ACTIONJUD Susannah Penk on071 281 4101 


Wells Fargo & Company 

US$250,000,000 
Floating rate subordinated 
notes due 1997 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 20 Nooember 
1992 to 22 February 1993 the 
notes will carry an interest rate 
of 5.25% per annum. Interest 
payable on the releoant 
Interest payment date 22 
February 1993 will amount to 
USt 137.08 per US$10,000 note. 


Agent Morgan Guaranty 
Trust Company 


JP Morgan 


He said there were signs of 
modest recovery in Australia, 
but the outlook for growth 
remained moderate, and uncer- 
tainties still surrounded the 
property market and the level 
of business confidence. 

This would sustain strong 
pressure on margins in the 
housing and retail deposit mar- 
ket, the backbone of NAB’s 
profitable performance. 

Mr Argus said UK economic 
activity was expected to be 
weak In 1993, but lower operat- 
ing costs and charges for bad 
debts would provide a base for 
improved profits. 

See UK Companies 


TO THE HOLDERS 
OF 

Home Shopping 
Network, Inc’s 

Sfffl Convertible 

Subordinated Debentures 

NOTICE OF DIVIDEND 

NOTICE IS HEREUYtltVEN pursuant 
In Ncviina LSJfi at Ihal certain Indenture 
(Idled an "f April £i. 1B87 (the 
“Indenture - ! IkAwtoo Hone Shumiinp 
Network. Inc. (“HSN“> and Han Is err 
Trtwl Company, na Trantce, (the 
“Trunlw - !. pDniunnl to which H8N 
bwied hi* AJW r-omvriftib Sobon touted 
Delientnrm due April 22. 2002 (the 
“ItelieiiliiraO. Ihal Nm-cmbcr 27. 1PK 
(the “llwonl Date"!, ban lieen m b* the 
Record Date t"r the pm rata ilMrfbulmi 
«r all of the capital rinek oT Silver King 
I'nmmun kali one. Inc. a Delaware 
ci ■’lull -niton ami uhuUy-wncd nihwlinrj 
■if HHN. lu kiddcrr «tf HSN'i* Canumm 
Slack. 4.01 par value, and CUiw R 
C-ummnQ Stock. S.01 par value. The 
convemiun price far DeJxmlumt will ho 
adj^Mcd m of the Itoninl Date in rcOcct 
the PbtriliWfan. Notice of the wfliwtcd 
convention price trill lie mailed to 
reciinlliolilctv nf Dchcfltttrea foUuwing 
the Rcconl Dole. 

HOME SHOPPING NETWORK, INC 
Doted: Naeendw20. 1092 


stAtnI banka CeskoslovenskA 

Prague. Orach and Slovak Factor*! Rapubfic 

(tin “Bank”) 

NOTICE OF A MEETING 

of th* hoJdara of the 
U5. 2200500,000 
9 PER CENT. NOTES DUE 1994 
of the Bank 

(the ’’Noteholders 1 ’ and the "Notes' respectively) 

NOTICE IS HEREBY GIVEN to the holders of the Notes in both bearer end registered form theta Meeting of the 
Noteholders convened by the Bank will be heW at the offices of Nomura bit emotional pk, 1,8t Martin'i-to-Qraod, 
London EC 1 A 4NP on Monday, 14th December. 1992 at 3 pan. (London time) for the purpose of considering and. 
If thought fit, passing the following Resolution which win be proposed as on Extraordinary Resolution in 
accordance with the provisions of the Fiscal, Registrar and Transfer Agency Agreement dated 29th November. 
1991 (the ‘Agency Agreement’) made between the Bank. Citibank. NA (the ’Fiscal Agent") and the other agents 
named therein, pursuant to which the Notes were issued. 

EXTRAORDINARY RESOLUTION 

"THAT (Ms Meeting of the holders of those of the U - 5 ^ 200 , 000,000 9 par cent. Notes due 1B94 of StStnl Banka 
CeskoslovenskA (the "Nous” and the 'Bank” raapeettvety) hereby; 

( 1 ) assents, conditions! iy sa specified below, to the assumption by the Catch Republic end the Slovak Republic 
(the “successors"), by deed poll (the "Deed Poll") In or substantially in the form contained in Schedule 5 to the 
Explanatory Statement (a a defined below), of liability, jointly and save rally with each other and with the Bank, 
for the due end punctual payment of the principal of and interest on the Notes and the performance of the 
obligations imposed on the Bank under the Notes and the Coupons oppenoming to the Notes in bearer form 
(the "Coupons'), as modified by nub-paragraph (3) below; 

(2) assents, conditionally as-specified below, to the release ol the Bank from its liability in respect of the Notes and 
the Coupons, such release 10 taka effect upon the dissolution of the Bank et any time after, but in no event 
earlier than, the execution by the succ es sors of the Deed Pofl as legal, valid and binding obligations of the 
successors; 

(3) assents, conditionally as specified below, to the morflfications of the Terms end Conditions of the Notes (as 
printed on the reverse thereof and in Part 111 of Schedule 2 totha Agency Agreement) in the manner envisaged 
in the Deed Roll; and 

(4) sanctions, conditionally ss specified below, every abrogation, modification, compromise or arrangement In 
respect of the rights of the Noteholders end the holders of the Coupons against the Bank and the successors 
Involved in or resulting from the operation of the prece di ng subparagraphs of this Resolution. 

The assumption reterrsd 10 In subparagraph ( 1 ) above Is conditions] upon the successors having first obtained 
all necessary governmental and regulatory approvals and consents necessary for the assumption of the 
obligations end liabilities of a principal debtor under the Notes end the Coupons. The Resolution it conditional 
upon the datorery to Citibank, NA. in London of legal opinions addressed to the Noteholders in or substantially in 
the form set out in Schedules to the Explanatory Statement dated 20th November, 1992 pre pa red by the Bank [the 
“Explanatory Statement" j 

The modifications specified in the Extraordinary Resolution are required to enable the Notes to remain j 
outstanding, as obligations of the succe ss ors. In the event oftha dissolution of the Bank following the division of < 
the Czech and Slovak Federal Republic on 1 st January, 1993. 

Full details of the background to, and the reasons for. the proposed modifications end the Extraordinary 
Resolution are contained in the Explanatory Statement referred to In the Extra ordinary Resolution, copies ol which 
are avail* bio for collection by Noteholders at the specified offices of the Paying Agents and the Registrar set our 
below. 

The Bank co n siders that the pro p o s ed modkteetlonq contained fotfaa Extraordinary Waaohitlon get out above 
are tab and r eas onable fat the circumstances end, accor dl nglv, the Bank recommend* »B Noteholders to vote In 
fa vo ur of the Extreocd fae ry Resolution. 

In addition to the proposal to be put to Noteholders set out above, the Bank has offered to purchase any 
outstantflng Notes prior to the data of the Meeting. The farms of (ha Bank’s purchase offer are set out In the Notice 
of Purchase Offer below. 

The attention of Noteholders Is particularly drawn to the quorum required for the Meeting and for an adjourned 
Meeting which is set out in paragraph 2 of "Voting and Quorum' below. 

Copies of the Agency Agreement (Including the Terms and Conditions ot the Notes referred to in the 
Extraordinary Resolution aatoutabove) and of certain other ref event documents will be available for inspection by 
Noteholders at the specified offices of the Paying Agents and the Registrar eat out below. 

VOTING AND QUORUM 

1. (a) Bearer Notes 

A holder of one or more Nona in bearer form ('Bearer Notes") wishing to attend and vote at the Meeting in 
person must produce at the Meeting either the Bearer Note(eJ, or valid voting certificate!*) issued by a Paying 
Agent relative to the Bearer Nora{s>, in respect of which he wishes to vote. 

A holder of one or more Bearer Noses not wishing to attend and vote at the Meeting in person may sifter 
deliver his Bearer NotaCsj or voting cenlficatols) to the person whom he wishes to attend on his behalf or give 
a voting instruction (on a voting instruction form obtainable from the specified offices of the Paying Agents 
and the Registrar sat out below) instructing a Paying Agent to appoint a proxy to attend end vote atthe Meeting 
In accordance with his instructions. 

Bearer Notes may be deposrtad with any Paying Agsnt or (to the satisfaction of such Paying Agent) held to 
Ha order or under Ha control by EurocJear or Cede! or any other parson approved by such Paying Agent, for the 
purpose of obtaining voting certificates or, until the time being 4B hours before the time appointed for holding 
the Meeting (or, if applicable, any adjourned such Meeting), but not thereafter, giving voting instructions in 
respect of the relative Meeting. Any Bearer Notels) so deposited or held will be re leased at the conclusion of 
the Meeting (or, if applicable, any adjourned speh Meeting) or upon surrender of the voting certificatefs) or, 
not lass than 48 hours before the time for which the Meeting (or. If applicable, any adjourned such meeting) 
la convened, the voting Instruction receipts) Issued In respect thereof. 

(b) Registered Notes 

A holder of one of more Notes in registered form ("Registered Notes") wishing to attend and vote at the 
Meeting in person may do so whether or not he produces et (he Meeting the Registered Notafo) of which he 
le the registered holder. 

Aholder of Registered Notes not wMilng to attend end vote at the Meeting In person may by a form of proxy 
(obtainable from the specified offices of the Paying Agents and the Registrar set out below) signed by the 
holder or, In the case of a corporation, executed under its common seal or signed on its behalf by an attorney ' 
or a duly authorised officer of the corporation, appoint any person as a proxy to act on his or its behalf in 
connection with the Meeting (or. If applicable, any adjourned such Meeting). To be valid a form of proxy 
(together with the power of attorney (if any) or other authority under which it was executed or a notarially , 
certified copy of such power or authority) must be daOvered to the specified office of any Paying Agent (being 
the place approved by the Fiscal Agent for this purpose) not less than 24 hours before the time appointed for 
holding the Meeting (or, if applicable, any adjourned such Meeting). 

Any holder of Registered Notes which to a corporation may by resolution of its directors or other governing 
body authorise eny person to net as lie representative (hereinafter called a "representative") in connection 
with the Meeting (or. if applicable, eny adjourned such Meeting). 

2. The quotum required at the Meeting le one or more persons present holding Notes or voting certificates or 
being proxies or reoprese motives and holding or representing in the aggregate a clear majority In principal 
amount oftha Notes for the time befog outstanding. If a quorum tenor present at the Meeting, the Meeting will 
be adjourned and the Extraordinary Resolution will be considered et an adjourned Meeting (notice of which 
win be given to the Noteholders). The quorum at such an adjourned Meeting will be one or more persona 
present ho I ding Notea or voting certifi ca tes or being proxies or representatives whatever the principal amount 
of the Notes so held or represented by them. 

3. Every question submitted to the Meeting will be decided on a show of hands unless a poll Is duly demanded 
by the Chairman of the Meeting or by the Bank or by one or more persons present holding Notea or voting 
certificates or being proxies or repre se n tati ves and holding or representing in the aggregate not less then one- 
fiftieth pan of the principal amount of the Notea then outstanding. On a show of hands every person who is 
present in person and produces a Bearer Note or voting certificate or is a holder of Registered Notes or is a 
proxy or representative shall have one vote. On a poll every person who is so present shall have one vote in 
respect of each U55150O In principal amount of the Notes so produced or represented by the voting 
certificate so produced or In respect of which he is the registered holder or a proxy or representative. 

4. To be passed, the Extraordinary Resolution requjfse a majority in fovour consisting of not less than three- 
fourths of the votes cast If passed, the Extraordinary Resolution will be binding upon aQ the Noteholders, 
whether or not present at such meeting and whether or not voting, and upon all holders ot Coupons 
appertaining to the Bearer Notes. 

Noteholders whose Notes are held by Eurodeer or Cede! should contact the following for further information: 
Euradear Custody Operations Department (telephone Brussels (322) 5191211. tsiax 61026] 

Cedsi; Corporate Action Department (telephone Luxembourg (352) 448 821, telex 2791 ). 

NOTICE OF PURCHASE OFFER 

NOTICE IS HEREBY GIVEN that the Bank will purchase any or all of the principal amount now outstamfing of tha 
Notes presented (In the manner specified below) during the period from end inducting 20th November, 1992 until 
no later then 1250 midday (London time) on Friday. 11th December, 1992. Payment for Notes so presented will be 
made by the Bank onIStit December, 1992 ate price of 100 per com. of their principal amount plus interest accrued 
to (but excluding) that dors. 

The Bank’s offer to purchase Notes Is subject to the condition that Notes in bearer form must be presented 
together with all interest coupons maturing after 18th December, 1992. Holders of Notes presented for purchase 
wOJ not be entitled to attend or vote at the Meeting to be held on 14th December, 1992 (and any adjournment 
thereof) convened by the Notice set out above (the "December Meeting"). 

The Bank has prepared an Explanatory Statement In connection with the December Meeting which contains, and 
refora to. edcRtiona) information In relation to the Bank, the actions proposed at the December Meeting and the 
reasons for those actions. Such information may be relevant to Noteholders in deciding whether or not to accept 
the Bank's offer contained herein. Such Information is available upon request at the specified office of any of the 
Paying Agents and tha Registrar for the Notes set out below. 

The holder of a Bearer Note wishing to accept this purchase offer should complete and deliver to the specified 
office of any Paying Agent, not later than 12.00 midday [London time) on Friday, 11th December. 1992. an 
Acceptance Form in the form obtainable from any Paying Agent together witit the relevant Now and all unmaturad 
coupons appertaining thereto. 

In the case of a Note held in Euradear or Cade), Die Noteholder may moke arrangements with the relevant Paying 
Agent and Euradear or, as the case may be. Cede! for the relevant Note to be doflve red through the relevant 
clearing system to the order or satisfaction ol the Paying Agent. 

Tha registered holderis) of a Registered Note wishing to accept this purchase offer should complete and deliver 
to the specified office of the Registrar, not laterthan 12X10 midday (London time) on Friday, 11th December, 1992, 
an Acceptance Form In the form obtainable from any Paying Agent or the Registrar together with the relevant 
Registered Note. 

An Acceptance Form, once delivered, shall not be revocable without the consent of the Bank. 

Terms used in this Notice and not otiiarwfse defined have the meanings ascribed to them in the Notes. 

The specified offices of the Paying Agents end tha Registrar are sot out below. 

Any questions with regard to this Notice should be directed to Issuer Services at Citibank, NA in London 
Tel: (44-71) 234 5224; Facsimile: (44-71) 234 5278. 


FISCAL Af® PRINCIPAL PAYWG AGENT 
Citibank. NJU 
Citibank House, 

338 Strand, 

London WC2R1HB 


Citibank, NA, 
Avanua tie Tervuren 249 
B-l 160 Brussels 


OTHER PAYING AGENTS 
Cftfaenk (Luxembourg) SA. 
1 6 Avanua Marfe-TMrAse, 
L-2132 Luxembourg 


REGISTRAR 

Cftfcenlc.NA, 

Sth Floor. 

Ill Wail Street 
New York, N.Y. 10043 


CftBrank (Switzerland) 
Bahnhorstrassa63 
CH-8021 Zurich 


These Notices are given by: STATNl BANKA CESKOSLOVENSKA, Nb prikopfi 28, 1 10 03 Prague 1 

Dated: 20th November. 1992 


CIVAS S LIMITED 
YeeAMUOMOO 

Secured Rooting RneNotse due TM4 




bear SuvfcuL^gM Bet 


NISSAN CAPITAL OF AMERICA, INC. 


¥4,000,000,000 FIXED/FLOATING 
RATE NOTES DUE 1996 


Notice is hereby own that the Rale of biterut has been fund of 
350% and that me interest payable on (he relevant Interest Pay- 
ment Date May 20, 1993 against Coupon No. 2 In respect of 
Y 1 0,000,000 nominal of the Notes wi be ¥1 81 .000. 


November 20, 1992 London 

ByiCtolw^NAthauefServicesiAgflttfBciA CfflBAN(& 
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AT&T to float 15% of its 
leasing and finance unit 


By Patrick Hanrerson 
In New York 

AT&T, tbe OS telecomm- 
unications company, 
announced yesterday that it 
was p lanning to float 15 per 
cent of AT&T Capital, its 
equipment leasing and finance 
subsidiary, as part of a broader 
strategy to give tbe unit 

greater l independence 

from the parent group. 

A new subsidiary, which will 
keep the name AT&T Capital, 
will be established to take over 
most of the unit's $7bn in 
assets, although it's leverage 
lease and project finance assets 
will remain with AT&T for tax 
reasons. A public stock offer- 
ing of about 15 per cent oF the 
new unit is planned for next 
year, depending on market 
conditions. 

AT&T said the changes. 


which have been under discus- 
sion for several months, were 
designed to let AT&T concen- 
trate more on its ewe busi- 
nesses of communications and 
computing, yet still retain a 
substantial interest in AT&T 
Capital. The unit reported rev- 
enues of Slbn last year (out of 
the total $63bn reported by 
AT&T), and has 600,000 cus- 
tomer accounts and 2,400 
employees, making it one of 
the largest leasing and finance 
companies in the US. 

AT&T said that the partial 
spin-off of the subsidiary would 
also give the telpcommunica- 
tions company greater financ- 
ing flexibility because future 
debt issued by the new unit 
would not be supported by 
AT&T. However, it would con- 
tinue ’to guarantee the unit’s 
current outstanding debt, 
which included $2.71bn 


of medium-term notes. 

Mb’ Thomas Wajnert, AT&T 
Capital’s president and chief 
executive, said yesterday: “We 
will have greater control of our 
destiny, Snanring and file mar- 
kets we pursue. At the same 
time, we still maintain the 
AT&T relationship and brand 
name." 

AT&T Capital was formed in 
1985 to help market AT&T’s 
business systems. In Us pres- 
ent form the company is made 
up of 10 separate units that 
financ e both AT&T and non- 
AT&T equipment, including 
computer systems and cars and 
telecommunications, office 
manufacturing and general 
business equipment 

News of the changes at 
AT&T Capital helped lift AT&T 
shares %% to $4756 in early 
trading on the New York Stock 
Exchange. 


Dell Computer surges 120% 


By Louise Keboe 
in San Francisco 

DELL Computer's share price 
rose $2% to $39 at mid-day yes- 
terday, when the US personal 
computer company reported 
what one Wall Street analyst 
called truly amazing third- 
quarter results. 

The Texas-based PC com- 
pany, which sells computers by 
mail order and over the phone, 
reported that sales shot up 149 
per cent to $570m from $229 .3m 
In the same period last year. 
Net earning s were $28- 6m, or 72 


cents a share, up 120 per cent 
from $l3m, or 35 cents in the 
third quarter last year. 

This marks the third consec- 
utive quarter in which Dell’s 
revenues have increased by 
over 100 per cent. "We axe con- 
tinuing to gain market share 
from both larger and smaller 
competitors,” said Ur Michael 
Deli, chairman and chief execu- 
tive. “It is dear customers are 
not necessarily looking for the 
lowest price, but for the best 
overall value.” 

Recently, Mr Dell predicted 
an end to the price war that 


has slashed profit margins 
throughout the PC industry. 
"We are overwhelmed with 
demand, so if we lowered 
prices it would be like a self-in- 
flicted wound," he 

Deli said domestic sales 
increased 138 per cent to 
8377m. International sales 
sur ged 172 per cent to 8198m, 
compared with the year-ago 
quarter. 

For the first nine months, 
sales increased 181 per cent to 
$L4bn, against $604m last time. 
Net income was 570m, or $131 
a share, 98 per cent higher. 


Campbell Soup improves 21% 


By NDdd TaR in New York 

CAMPBELL SOUP, the US food 
company which is embroiled in 
a takeover bid for Amotts, the 
Australian cookie and cracker 
group, yesterday reported a 21 
per cent increase in flrstrquar- 
ter profits, at $156.6m after 
tax. 

The improvement was scored 
on sales up by 10 per cent over- 
all, at $L7bn, and translated 
into earnings per share of 62 
cents, compared with 51 cents 


in the same period of last, 
year. 

Mr David Johnson, Camp- 
bell’s chief executive, I 
the advance reflected a pash 
for markets and increased mar- 
ket shares, with advertising 
expenditure Increasing by 24 
per cent 

In its core North and South 
America markets, Campbell 
saw a 9 per cent sales increase, 
with a 15 per cent improve- 
ment in eaming w, and in the 
much smaller Europe/Asia 


division, the gains were 16 per 
cent and 28 per cent respec- 
tively. 

However, although sales in 
the biscuit and bakery arm 
advanced by 8 per cent, profits 
fell by 11 per cent 

Campbell said sales of its 
Pepperidge Farm premium 
cookies remained soft, because 
of the recession, and that the 
earnings dip reflected higher 
marketing spending on new 
Pepperidge Farm and Delacre 
products. 


Morgan 
Stanley 
slips to 
$1 10.6m 

By Patrick Harveraon 

MORGAN Stanley, the Wall 
Street securities house, yester- 
day reported a slight fell in 
third-quarter net income to 
8110.6m, compared with the 
812l.8m earned in the same 
period last year. 

The results were in line with 
market forecasts, so Morgan 
Stanley shares were virtually 
unchanged at 853 on the New 
York Stock Exchange. 

The company blamed the 
drop hr wminp on a contrac- 
tion in new equity offerings, 
and lower revenues from its 
principal trading business. 

The figures would have been 
more disappointing hut for the 
842.6m gain Morgan Stanley 
earned from the sale of its 
stake in MS/Essex Holdings, 
and an increase In the carry- 
ing value of its investment in 
Kohl's Corporation. 

Although the company 
enjoyed strong results from 
foreign exchange, swaps and 
government bond trading 
(some of the gains were 
undoubtedly to the tur- 
moil in European bond and 
currency markets dining Sep- 
tember), they were more than 
offset by poor results in equity 
and commodities trading. 

Overall, Morgan Stanley’s 
pflmhig g from trading for its 
own account dropped 15.6 per 
cent in the quarter to 83003m. 

Investment banking reve- 
nues declined 6 per cent to 
$182.3m, a reflection of the 
fell-off In equity securities 
offerings and merger activity. 

The volume of debt issuance 
rose during the period, thanks 
to continued healthy demand 
from US and foreign corpora- 
tions for bond underwriting 
services. 

Commission revenues were 
down 3 per emit to 8968.6m, 
but earnings from asset man- 
agement (a fast-growing area 
for most Wall Street firms) 
and administration services 
jumped more than 40 per cent 
to 857m. Expanses 
interest rose 8 per cent to 
8575.8m, due’ primarily to 
hi gtipr compensation payouts, 
occupancy and equipment 
costs and brokerage, clearing 
and exchange feaw. 



Telecommunications Privatisation 
in Greece 

The Government of the Hellenic Republic announces the commencement of 
a competitive process to select experienced telephone operators with appropriate 
financial resources to acquire a 35% stake in me Hellenic Telecommunications 
Organisation S.A. (OTE) and to undertake its management and modernisation. 

The Government of the Hellenic Republic has engaged members of the CS 
First Boston Group to act as its exclusive financial advisors in all aspects of the 
selection process. 

Telephone operators interested in the OTE privatisation are invited to submit 
expressions of interest, individually or as a consortium, and annual reports for the 
last two years to either of the following two addresses by December 11, 19%: 


London 


New York 


Bertrand Kan 

Credit Suisse Fust Boston Limited,* 
Member of SFA 
2a Great Titchfield Street 
London WIP7AA 
Tel: (44) 71-322-3164 
Fax: (44) 71-322-4972 


Scott W. Seaton 
The First Boston Corporation* 
Park Avenue Plaza 
55 East 52nd Street 
New York, NY 10055 
Tel: (I) 212-909-3178 
Fax: (1) 212-593-9079 


As soon as possible thereafter the CS First Boston Group will distribute 
to selected parties a Confidential Information Memorandum providing a descrip- 
tion of OTE s operations and financial performance as well as certain other 
relevant information. 

•members of the 




w CS First Boston Group 


WOOLWICH 

- Building Society - 

5100,000.000 
Floating rate notes 
due 1994 

Notice is hereby given that the 
notes mill bear interest at 
7.375% per annum from 18 
November 1992 to 18 February 
1993. Interest payable on IS 
February J993 anil amount to 
5185.89 per 510,000 note and 
51,858.90 per 5100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

jPMorgan 


THE KINGDOM OF 
BELGIUM 

U.S. $100,000/»0 
FLOATING RATE BONDS 
DUE NOVEMBER 1996 
In accordance with the provisions 
of the Bonds, notice is hereby 
given that the Rate of Interest for 
(he thirteenth Interest Period from 
the 20th Nove m b e r. 1992 to 20th 
May, 1993 bas been fixed at 
1 3.8125 per cent per annum. 

Interest payable on each US 
$250/100 on die relevant interest 
date, 20th May, 1993 will be US 
$4,792.10. 

SVENSKA 

INTERNATIONAL PLC, 
Agent 



FBG (UK) PLC 
NLG 100,000,000 
2.75 per cent 

Subordinated Convertible Bonds due 1997 
Unconditionally guaranteed on a subon&imed bans by, with non -detachable 
subordinated uovmon bonds issued by, sod with conversion rights into 
Ordinary Shares of 

FOSTER'S BREWING GROUP LIMITED 
Adjustment of Coaverdon Price 

Notice is haaby g i ve n dial as a trail of a rights itsaa of Otfluiy Shares mads by 
Amo's B awing Group Homed os I2th October 1992 at ifac rate of two new shares for 
cmy fisc odizuqr dares held, the Convcskn Price of the Conversion Bonds has in 
•eeocdmcc with lbe Tract Deed dated 5ih March, 1987, been adjosud from Australian 
< M 1b ts 2 . 6 2 to Australian dollaa 139 wMicflia from 12th October, 1992. 

Amsterdui 
November 19. 1992 


PSoion Trust B.V. 

Trades 


FOREXIA 

A seven year record cl successful forex 
forecasting daily. Commentaries, forecasts. 

fax 

recommendations * charts from London 
and New York. 

S Dm £ V 

TRIAL 

FREE TRIAL 

I TEL: •‘■44 St 9JSo31i5 

FAX. -44 St 9435469 I 


Carrier must escape the winter 

Nikki Tait and Ronald van de Krol on Northwest Airlines’ troubles 


J ust how bad is the finan- 
cial situation at Northwest 
Airlines, the fourth largest 
US carrier? That Is the ques- 
tion. bouncing around Wall 
Street's junk bond desks, as 
analysts try to figure out 
whether yet another US carrier 
is headed for the bankruptcy 
courts. “My guess is that ifs 
very, critical.’’ says Ms Chris 
Daley at Bear Steams. 

As ever with distressed US 
carriers, the pressing issue is 
liquidity, rather thaw long-term 
capital structure, althou gh 
latter is scarcely encouraging. 
Northwest - whose 370 air- 
craft, g7bn-plus in annual reve- 
nues, and 46,000 employees 
ft rou g hl y stmlhir in am 

to British Airways - was 
taken private via a $3.65hn 
leveraged buy-out in 1989, 
bringing in kt.m as a minority 
equity partner. 

The US carrier is reckoned to 
have about $4bn in long-term 
debt and, against a dire indus- 
try backdrop, has notched up 
8880m in after-tax losses since 
the beginning erf 1990. 

However, the focus of con- . 
cem is whether it can survive 
the low-travel winter without 
fresh financial assistance. 
Northwest drew down the last 
tranche of a 8600m revolving 
credit, its main source of flexi- 
bility, last month . 

In the wake of this move, 
analysts are left guessing at 
the precise level of cash bal- 
ances: *T wouldn't think there’s 
a near-term liquidity crisis," 
says Mr Phillip Baggally, with 
New York credit rating agency, 
Standard & Poor’s. "But if they 
want to get through the winter 
period, they will probably need 
some financial help.” 

Support for this comes from 
several sources. First, even in 
the higbrtravel summer period, 
NWA Inc (the parent company) 
clocked up a 819.7m loss after 
interest charges and tax. Now 
that the duller winter season 
has set in, and with traffic on 
Northwest’s important Pacific 
routes depressed, some ana- 



Wing and a pr ayer: No rt h we st ' s pressing issue Is liquidity 


lysts reckon that daily operat- 
ing losses may be about $lm- 
82m - a good rate at which to 
eat up cash balances. 

Second, Bankers Trust (BT), 
the investment hanking busi- 
ness which acquired a minor- 
ity equity interest in tbe air- 
line at tbe time of the buy-out. 
is trying to put together a 
8300m one-year teem loan far 
Northwes t , with a deadline of 
November 27. 

Sources involved suggest the 
bank is prepared to contribute 
S50m and that the begging 
bowl is being passed widely to 
other existing banking back- 
ers, other equity investors and 
even to suppliers. 

Yesterday, ELM helpfully 
assisted the effort by nffnHng 
to contribute 850m, if others 
come in, and said itbelieved a 
8250m-phis loan would «nahlff 
Northwest to meet its near- 
term financial commitments. 

Tbe question which everyone 
- inrfinWng i presumably, the 
targeted contributors to the BT 
loan - must be asking is 
whether an emergency facility 
would really fix anything lon- 
ger-term. 

Again, the bullish view is 


that, having escaped the win- 
ter, Northwest could then look 
again at attracting new equity 
funds, partnership deals, a 
renegotiation of the repayment 
terms on existing banking 
facilities, and/or alterations to 
its new airlines delivery sched- 
ules. The bears, by contrast, 
point to the volatility of US 
airline business; the very slow 
improvement in the economy; 
and the propensity for fere 
wars to break out 

O ne potential plus for 
the airline could- be 
concessions from its 
unions. Northwest pilots have 
offered to inject 8100m a year, 
for a three-year period, either 
through lower wages or other 
means. (If the deal was struck 
solely through wage conces- 
sions, this would equate to a 15 
per cent pay cut) 

However, like ELM, the 
pilots insist other constituents 
at the airline must play their 
part, for the offer to hold. 
Other labour anions must 
make equivalent concessions, 
for example, and existing 
investors must show a willing- 
ness to support the carrier in 
the months ahaad- The pilots 


also want a share in North- 
west’s equity, or some equiva- 
lent deal, and job security. 

If the Bankers Trust loan is 
not forthcoming, what are the 
airline’s alternatives? One pos- 
sibility is asset sales, the sale 
of slots at Chicago’s O'Hare 
airport to American has been 
men tioned. However, one ana- 
lyst points out that such deals 
can seldom be arranged in a 
hurry. 

Another is a Chapter 11 
bankruptcy filing. The Cassan- 
dras have noted that the "drop 
dead date" for tbe BT loan is 
two days after Thanksgiving. 
This would allow the airline to 
cflgh in on tbe heavy holiday 
h-affio, gnd then file in the sub- 
dued period which follows. 

There are even unconfirmed 
suggestions that some of 
NWA’s management would 
welcome this option, since it 
would allow the airline to abro- 
gate certain contracts and. if 
pursued quickly, enter bank- 
ruptcy with a good cash bal- 
ance and a fair chance of 
emerg in g as a much stronger 
carrier. 

In all of this, ELM’S interests 
are plain to see. On the one 
hand, its stake In Northwest is 
part of a grand design to 
become a global airline strad- 
dling Europe, North America 
and , partly through Northwest, 
Asia Pacific. 

On the other hand. North- 
west's continued losses are 
putting pressure on its own 
results, which are forecast to 
go into the red in the year 
1992-93. For this reason, ELM 
AmpTia<ri«gH its S5ta contribu- 
tion to the Northwest loan 
would not involve taking a 
higher stake and, by implica- 
tion, a larger share of the 


In 1989, ELM’S involvement 
in Northwest was heralded as a 
strategic coup of global propor- 
tions. The Dutch carrier must 
fear its investment might land 
it in the middle of a common 
US phenomenon - a Chapter 

11 filing - 


Mercedes-Benz considers assembly in US 


By Kevin Done, 

Motor Industry Correspondent 

MERCEDES-BENZ, the 
automotive subsidiary of 
Daimler-Benz, is ennairiaring 
setting up a passenger vehicle 
assembly plant in foe US, Mr 
Gerhard Liener, Daimler-Benz 
finance director said yesterday. 

Such a plant would probably 
be built as part of its FrelghtU- 
ner heavy truck operation in 
the US, he said. 


It is believed Mercedes-Benz 
is wTHiniTitwg the long-term 
potential for assembling people 
carriers in the US. 

These high-roof estate cars 
that carry seven to eight peo-. 
pie have been pioneered by the 
Renault Espece in Europe and 
the Chrysler Voyager in the 
US. 

“We might build a plant for 
another type of vehicle, not for 
classic passenger cars," said 
Mr liener. 


“There are many new vehicle 
configurations in the US - 
electric cars, four-wheel drive 
leisure utility vehicles and 
minivans. 

BMW, the German rival of 
Mercedes-Benz, announced 
plans earlier this .year to build 
a car assembly plant in the US 
in Spartanburg, South Caro- 
lina, its first large facility out- 
side Germany. 

Mercedes-Benz will begin 
small volume car assembly In 


Mexico in the first quarter of 
npj ft year with the long-term 
target of supplying some cars 
from Mexico to North America, 
said Mr Liener. 

Mercedes-Benz was aiming to 
increase local content in 
Mexico to a sufficient level by 
the second half of the 1990s to 
allow it to export cars duty 
free from Mexico to the US and 
Canaria under the terms of this 
year's North America Free 
Trade Agreement, he said. 


Daimler-Benz rules out share stake in Daf 


By Kevin Done 

MR Gerhard Liener, finance 
director of Daimler-Benz yes- 
terday ruled out any move by 
the German group to take an 
equity stake in Daf, the strug- 
gling Dutch truck maker. 

Mercedes-Benz, the automo- 
tive subsidiary of the German 
engineering and aerospace 
group, has been in negotiations 
with Daf for more than three 
months, but Mr Liener 
appeared yesterday to squash 
Dal’s hopes of gaining financial 
support from the German 
truck maker. 

“We do not have any inten- 


tion of becoming a share- 
holder." he said. “They would 
be very happy, if we would buy 
ourselves into tbe equity, but 
we are not going „to do that." 

The tough stance by 
Daimler-Benz is a considerable 
setback for Daf, which 
announced in August it 
had been forced to enter dis- 
cussions on a strategic alli- 
ance. 

The Dutch truck maker, in 
which British Aerospace bolds 
an 11 per cent stake and which 
is now in its third year of 
heavy losses, said it was seek- 
ing an aiHanre . where the new 
partner would provide fresh 


equity, as well as collaboration 
to allow it to share products, 
new product development costs 
iwvi plant 

Mr Liener insisted that Mer- 
cedes-Benz was only discussing 
a collaboration in which the 
two companies could exchange 
some components. 

Mr liener said that it would 
have to be a two-way 
exchange. Daf has launched a 
new medium-heavy truck 
range, the Daf 75/85, this year, 
and Mr Liener said that the 
German group was con siderin g 
taking cabs from Daf in a pos- 
sible collaboration deaL 

Mr liener insisted that Mer- 


cedes-Benz was “already by 
enough in trucks in Europe' 
where its share to the Eure 
pean Community had jump© 
to 32 per cent from only 25 pe 
cent in 1990. 

“The more market shar 
grows the more we are expose 
to risks. We don’t want mon 
than 32 per cent, that Is a peak 
We don't want to defend that 
That would be too costly." 

Mr Liener forecast that, a 
the German market contracts 
Mercedes-Benz’s share of th< 
west European truck m arise 
(over six tonnes gross vehicli 
weight) would fill to 27 pel 
cent to 28 per cent 


Transamerica sets IPO date 


By NfldclTaR 

TRANSAMERICA, the San 
Francisco-based financial ser- 
vices group, is to float a major- 
ity interest to its property and 
casualty insurance operations 
on the US stock market The 
newly-independent company 
will be headed by Mr Jon 
Rotenstreich, a former presi- 
dent of Torchmark Corpora- 
tion, the insurance group. 

Transamerica first revealed 
it planned to get out of the 
property-casualty business in 
July. However, at that stage, it 
was mulling whether to sell 
the business, demerge it 
through a distribution of 
shares to Transamerica share- 
holders, or go for an initial 
public offering (the US term for 
a flotation). 

Yesterday’s announcement 
suggested the IPO would go 
ahead next spring, and involve 


the sale of new shares, plus 
part of the existing Transamer- 
ica hnldtng . 

Proceeds from foe sale of the 
new stock would go towards 
strengthening the property-ca- 
sualty company’s surplus, 
while Transamerica would use 
funds raised from the sale of 
its own shares to pay down 
debt, repurchase capital stock 
or invest in continuing 
operations. The west coast 
company, which holds a 25 per 
cent interest in Sedgwick 
Group, the UK insurer, added 
that it planned to sell its 
remaining shares in subse- 
quent offerings. 

The property -casualty 
operations represent the 27th 
largest P-C Insurance business 
in the US, with assets of 
$4.8biL Transamerica said it 
intended to purchase Sedgwick 
shares held by the insurance 
division, and would retain 


Transamerica Insurance 
Group’s 51 per cent interest in 
River Thames Insurance, a 
London-based reinsurer. 

The parent company said it 
would not be able to gauge 
whether it makes a profit or 
loss on the disposal until the 
IPO juice is set, bot any loss 
would not exceed 875m after- 
tax. Yesterday, the shares rose 
91% to $45 Vi in early trading. 

Mr Rotenstreich, meanwhile, 
is perhaps best-known as the 
president of Torchmark who, 
to 1990, waged an ultimately 
unsuccessful bid campaign by 
the Birmingham, Alabama 
insurer against American Gen- 
eral. a much-bigger insurance 
company. 

prior to this, he was 
vice-president, treasurer and 
chief financial officer at IBM, 
and before that, a managing 
director and general partner at 
Salomon Brothers. 


AMD to build chip plant in Texas 


By Louise Kehoe 

ADVANCED Micro Devices, 
the US semiconductor manu- 
facturer, is to build a $790m 
manufacturing facility to Aus- 
tin, Texas. 

The plant will employ up to 
1,000 people and produce 
AMD’s next generations of 
microprocessors and highly 
integrated logic chips for appli- 


cations, such as computer net- 
working and multi-media com- 
puting. 

Scheduled for completion in 
1994. it will initially be capable 
of producing integrated cir- 
cuits on eight-inch diameter 
silicon wafers using the latest 
manufacturing technology to 
produce devices with half-mi- 
cron features (approximately 1/ 
200th of the diameter of a 


strand of human hair) and 
smaller. 

• Chips and Technologies, 
another Silicon Valley chip 
maker, said ft was restructur- 
ing to reduce expenses and 
increase its focus on key stra- 
tegic products. Chips has 
reduced its workforce by 20 per 
cent since June. The company 
now expects a further reduc- 
tion of about 20 per cent 


Laurentian 
advances 13% 
to C$9.5m 

By Robert Gibbons 
bi Montreal 

LAURENTIAN GROUP, a 
Montreal-based financial ser- 
vices conglomerate, recorded 
third-quarter profits of C$9.5m 
(US$7. 4m), or 16 cents a share, 
up 13 per cent from C$8 .4m, or 
14 cents, a year earlier. Results 
from its general insurance sub- 
sidiary improved. 

Nine months' profit was 
C$23 ,8m, or 39 cents a share, 
down nearly 9 per cent from 
C$26. lm, or 45 cents, a year 
earlier. The 1991 period 
Included a special gain of 
C$2£m from the sale of a Brit- 
ish affiliate. Nine months’ rev- 
enues were CS2.lbn. up 7 per 
cent 

Corporate assets at Septem- 
ber 80 were CSl4.4hn. up 5 per 
cent from December 31 1991 
and including assets under 
administration, the total was 
CtfMflm, up 6 -per cent The 
gain in corporate assets was 
due mainly to expansion by 
Laur entian Bank. 

• Teck, an internationally- 
owned diversified mining 
group, is expected to take over 
tiie Baler and Greenhills coal 
mines in southern British 
Columbia from the bankrupt 
Westar Mining. Teck bid 
C885m. with foe hacking of the 
Bank of Montreal, Wes tar's 
largest secured creditor. 
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Y20bn costs for 
rationalisation 


By Charles Loadboater . . 

In Tokyo '■ 

SHIMUZU, . . the . leading 
Japanese construction group 
yesterday disclosed its with- 
drawal from Australian and 
European markets this year 
would cost it more than Y2Gbn 
($i608m}. . 

Earlier this autumn Shimuzu 
announced it was rationalising 
its overseas operations, which 
it invested in during the late 
1980s, including dosing Us UK 
operations. 

Shimuzu’ s sadden with- 
drawal, a rare retreat from 
overseas markets fair a Japa- 
nese company, shocked many 
other Japanese construction 
companies which are seeking 
to cut costs in the face of a 
sustained downturn in the 
country’s economy. 

Shimuzu said its after-tax 
profits would for the year to 
next March would he cut by 55 
per cent to YSObn to cover the 
costs of liquidating subsid- 
iaries in Europe and Australia. 

The company reported a 10 
per cent Call in pre-tax profits 
to Y50bn for the first half to 
September, on "a 1.7 per cent 
increase in sales to Y921bn. 

The company blamed a large 
share of the profits fall on 
lower interest rates reducing 
Its return on investments. It 
also recorded a substantial 
appraisal loss on its securities 
holdings. 

Shim nzn’s order mtnirn ffefl 
by 19 per cent to Yl,UL5bn. It 
investment programme will be 
cut by over 20 per cent from its 
original plans to about Y2Gbn. 

Executives said the govern- 


ment’s public works pro- 
gramme, expanded to stimu- 
late the flagging economy, was 
creating strong demand for 
civil engineering projects. 
However, this was more than 
offset by a sharp fill in orders 
from the private sector. 

• Kajima, the . construction 
group, reported a . sharp 
increase in bad debts and a cut 
in interest income was the 
main reason for a ..as per cent 
cut In first-half pre-tax profits 
to YSSbni The -company 
recorded a Y22bh deficit on its 
balance of financial items, 
after recording a Y5.ibn sur- 
plus in financial income In the 
same period last year. 

' Kajima’s sales . in the six 
months to end-Sep temb er rose 
by 25 per cent to Y9Q7bn. But 
its sew order Intake dropped 
by 21 per cent to Yl^OSbn. 

The company warned that hi 
the second half profits would 
he pulled down by a swelling 
deficit bn ffnanrtai Hems and 
low profit margin* on large 

prefects. 

• TaJsd, the Tokyo-based gen- 
eral contractor, reported an 
1&4 per cent rise in first-half 
pre-tax pro fi t s to Y46bo, bn a 
21 per cent Increase in sales to 
Y886bn. However, new order 
Intake fell by 21 per cent to 
YBOSbn. 

• Obayashi, repeated a 26 per 
cent rise in first-half pre-tax 
profits to YISbn, mainly a 
reflection of its relatively low 
profits during the same period 
the year before. 

Public sector demand was 
the main reason for a 45 per 
cent increase in sales to 

Y662bn. 


A besieged industry draws up plans for survival 

Japanese houses have stopped hoping for a rapid return to the free-spending of the late 1980s, writes Robert Thomson 


Cheaper funding lifts Orix 


ORIX, the leading Japanese 
leasing company , reported a 6.4 
per cant increase in net income 
to Y10.Q2bn (6805m), largely a 
reflection of tighter -credit 
screening of clients to. reduce 
risks of bad debts and cheaper 
funding as a result of ctrts in 
Japan’s official discount rate, 
writes Charles Leadbeater. 

The Orix group is one of 
Japan's fop non-banks, which 


are less tightly regulated than 
the banking sector. 

The nonbanks have been hit 
by a rising tide Of non-perform- 
ing loans as a result -of the 
sharp fall in the real estate 
market over the past two 
years. 

The group's revenues were 
about .15 per cent down at 
YXSSbn for the six months to 
eadSeptember. 


D aiwa Securities 
announced a net profit 
of zero for the first six 
months of 1962, cut Its gradu- 
ate iwtofcg by 40 per .ceqt and 
launched a campaign for staff 
to “Do My Best” in encourag- 
ing investors to use thebro- 
ker*s services. 

The reforms at Daiwa. one of 
the big four Japanese securi: 
ties hous«i which has Just 
closed three sales offices, 
reflects the upheaval in a secu- 
rities Industry which has 
begun to give up hopes for a 
rapid return to the free-spend- 
ing days of the late 1980s. 
..Instead, the pressure for 

branch closures and mergers of 

brokets intensifies with each . 
bad trading day. 

Daily turnover of stocks on 
the' Tokyo exchange this 
is- an average 180m» for 
below the 450m that marks 
whether most brokers make a 
profit or loss. • 

The listless trading has 
added to woes of a first half in 
which not one of the largest 14 
.brokers reported a net profit 
Dramatic revival aside, the fig- 
ures for the fan year will be fer 
worse', ' as brokers will be 
forced to write-off mounting 
losses on their stock portfolios. 

In common with Daiwa, most 
companies are trimming work- 
forces b"** pruning executive 
salaries, but these cuts do not 
go deep enough, and over the 
next two years, the crowded 
ranks of Japanese brokers will 
almost certainly be tMimait by 
mergers and closures. 

Japanese bouses are already 
lowering their international 
profile. Nomura, the largest 
broker, has recently cut 35 
staff from its London 
operations and closed three 
European offices. The list of 
branch closures lengthens each 
day: Okasan' Securities has just 


shut its Frankfurt office; Sanyo 
Securities has closed a Los 
Angeles operation; and Dai-Ichi 
Securities Is leaving Milan. 

With so many brokers 
unable to lift themselves out of 
t he re d, the industry wants a 
slowing of finanrifll deregula- 
tion. Debate continues cm an 
end to fixed commissions and 
banks' entry Into the invest- 
ment trust market, both of 
which would increase competi- 
tion and put added pressure on 

weaker brokers. 

"S limming is our aim at the 
moment,” explained Mr Sato- 
shl Matsumoto, h>*art of corpo- 
rate planning at Kankaku 
Securities, which lost Yl&6bn 
9149.6m) in the first half, fol- 
lowing a Ylflbn loss last year. 
“We have to accept that the 
market is not the and try 
to make money at the new, 
lower levels." 

In explaining the industry’s 
plight, brokers agree they 
badly mtoaiwiint»d in the late 
1980s, when (felly stock turn- 
over was an average 1.02bn. 
The financial bubble was 
pumped ever larger, and bro- 
kers concluded that the biggest 
problem was expanding rapidly 
enough to keep pace with the 
irrepressible demand 
• In the four years until the 
market peaked in December 
1989, personnel at Japanese 
brokers rose by 4L6 per cent 
Desperate to open new 
branches, but restricted by the 
Ministry of Finance, the bro- 
ken turned to now unprofita- 
ble sub-branches or "bou- 
tiques” In shopping malls, 
train stations and department 
stores - these were limited in 
products offered but still 
required heavy outlays in com- 
puter systems and rent 

Applications for full 
branches rose as rapidly as the 
Nikkei index - Kankaku had 


Japan 


SE taxing vohim® {mfiton shares) 
liOOO.r* 



Redemption* of Investment Trusts (¥bn) 

2,000 ; : — 


— 1,600 — 


1,200 


800 


400 — - 




Pufaflc offerings oi rtaod competes 
300— 




nine approved by the ministry 
that will not open - and were 
still being filed when the mar- 
ket began a “temporary read- 
justment". Three years later, 
the brokers’ most important 
sources of income are still eva- 
porating and their resources 
are nearing exhaustion. 

A telling sign of the brokers’ 
Income shortage is the turn- 
around in public share offer- 
ings. In 1989. there were 261 
public offerings which raised a 
total of Y6,2S7bn - so far this 
year, two companies have 
raised YL25bn, and no public 
offerings were made during the 
fiscal first half from April to 
September. 

Stock and bond commis- 
sions, down 30 per cent In the 
first halt account for about 60 
per cent of income at the big 
four brokers, Nomura, Daiwa, 
Nlkko and Yamaichi. At the 10 
second-tier companies, which 
reported first-half losses rang- 
ing from Y3.8bn to Y18.9bn, 
commissions account for 
around 80 per cent of revenue 
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and as much as 95 per cent 
Brokers had hoped that a 
revival or the corporate bond 
market would increase earn- 
ings. New Issues rose from 33 
in the second half last year to 
40 in the first half, but the mar- 
ket is still heavily regulated. 
There are strict limits on the 
types of companies able to 
issue bonds and on the trading 
of those bonds, and the only 
real relief for leading brokers 
has been increased Income 
from trading stocks on their 

own accounts. 

B ehind the fells in price 
and turnover on the 
Tokyo Stock Exchange 
is the simple feet that few Jap- 
anese institutions or individu- 
als have an incentive to buy 
stocks. Life insurance compa- 
nies and banks have their own 
financial problems and are not 
keen to pump more money into 
low-yielding stocks, particu- 
larly as many companies are 
cutting their dividends this 
year. 


Individual investors are also 
shunning the market because 
scandals last year raised 
doubts about the integrity of 
leading brokers, which admit- 
ted to compensating corporate 
Investors for stock losses. The 
TSE insists that the industry 
has reformed, but brokers 
announced two weeks ago that 
they compensated clients even 
after the spate of confessions, 
apologies and resignations last 
summer. 

In an attempt to stir interest 
in stocks, the TSE and finance 
ministry have urged industrial 
companies to increase their 
dividend payments, and dis- 
cussed tax breaks for dividends 
and capital gains. The ministry 
this week announced a relax- 
ation of limits on employee 
share ownership programmes, 
but the Nikkei market average 
was unmoved. 

Mr Yukio Aida, chairman of 
Nomura Securities, said: 
“These are very difficult 
times” and companies are 
restructuring for “survival”. 


He said “even Nomura" may 
not have the resources to bail 
out stricken smaller brokers, 
which were heavily reliant on 
business from individual inves- 
tors and were particularly 
aggressive in expanding. 

Comparisons are being 
drawn between the industry's 
reform and the restructuring of 
Japanese banks, which are 
establishing a land and loan 
purchase company to case the 
heavy burden of non-perform- 
ing assets. Banks also have an 
understanding from the gov- 
ernment that public funds may 
be used if the crisis worsens, 
but the securities industry can 
expect no such public assis- 
tance. 

Just as the finance ministry 
is encouraging mergers to 
streamline the banking system, 
ministry officials believe that 
the 264 brokers registered with 
the Japan Securities Dealers’ 
Association arc lor more than 
the country 1 can support. The 
difficulty is finding brokers 
wanting to expand their net- 
works through mergers and 
acquisitions of the more vul- 
nerable houses. 

For some brokers, traditional 
bank patrons arc offering assis- 
tance. Dai-Ichi Kangyo Bank, 
Japan’s largest, is helping to 
overhaul Kankaku Securities, 
while Sakura Bank has renego- 
tiated loans at Yamatanc Secu- 
rities, which is planning to cut 
management staff by 40 per 
cent. 

If deregulation stays on 
track, the banks could use 
these connections to expand 
their role in the securities 
industry, but little money will 
be maiin in the near future. 
Kankaku “hopes" to make a 
profit by March 1994, but soys 
much depends on the timing 
and strength of an economic 
recovery. 


Yasuda in Paine 
Webber share sale 

YASUDA Mutual Life 
Insurance of Japan has halved 
its Investment in a capital 
tie-up with Paine ' Webber to 
flSOm and sold Paine Webber 
1.7m shares at the request of 
the US - brokerage, Reuter 
reports from Tokyo. 

Profits from the sale totaled 
$83m and follow a nlwlto 1 safe 
In February. 


Japanese synthetic fibres group declines to Y25bn in half year 


By Ray Bashford In Tokyo 

TORAY Industries, the 
Japanese synthetic fibres 
group, yesterday announced a 
122 per cent fell in unconsoli- 
dated pre-tax profits to 
Y2SJBbn (62012m) in the six 
months to September 30. 

Rales slipped 12 per cent to 
Y29&7bn, while net income fell 
152 per cent to YlZBtm, com- 


pared with YlfUBbn in the pre- 
vious corresponding half year. 
Sales of fibres and textiles fell 
1.6 per cent to Y166.1bn, 
despite higher sales for prod- 
ucts used in clothing such as 
polyester filament and nylon. 
However, nylon safes to the 
tire and carpet industries fell, 
reflecting the difficult trading 
conditions in the automotive 
and construction sectors. 


Plastics and chemicals sales 
were 72 per cent lower at 
Y90-8bn. The automotive indus- 
try’s troubles also hit this divi- 
sion, while the slowdown in 
sales of electrical appliances 
and magnetic tapes also had an 
adverse impact. Chemicals 
sales moved higher led by cap- 
rolactam which is employed in 
synthetic fibre production. 

In. the group's new products 


and other businesses area, 
sales advanced 132 per cent to 
Y39.9bn. Foreign sales of 
advanced composite materials 
which are used in the aircraft 
industry moved against the 
trend in the division although 
sales to the sporting goods 
business strengthened. 

To ray is forecasting a fell In 
net income for the 12 months 
to March 31 next year to Y25bn 


against Y272bn in 1992 and a 
slight rise in sales to Y600bn 
for the same terra. 

• Tatsho Pharmaceutical 
posted a 1.7 per cent rise in 
non-consoli dated pre-tax prof- 
its to Y28.8bn for the six 
months to September, writes 
Emiko Terazono. 

Sales rose 6.3 per cent to 
Y104.9bn. After-tax profits 
grew 7.1 per cent to YW2bn. 
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TSURUMI MANUFACTURING CO., LTD 

U.S. $50,000,000 

15& per cent Guaranteed Bonds Due 1996 

with. 

Warrants 

' to subscribe for shares of common stock of Tsurumi Manufacturing Co., Ltd. 


Hie Sumitomo Bank, limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Sumitomo Finance International pic 
Sanwa International pic 

Banca del Gottardo 

Baring Brothers & Co., limited 

Daiwa Bank (Capital Management) Limited 

Goldman Sachs International Limited 

Morgan Stanley International 

UBS Phillips & Drew Securities limited . 

Meiko Europe Limited 

Towa International Limited 


Wako Inter na t i onal (Europe) Limited 
Tokai Bank Europe Limited 

Barclays de Zoete Wedd Limited 
Bayerische Veremsbank Aktiengesellschaft 
Robert Fleming & Go. Limited 
Mitsubishi Finance International pic 
Sakura Finance International Limited 
. Manunan Securities (Europe) Limited 
\ Okasan International (Europe) Ltd. 

Universal (U.K.) limited 


Yasuda Trust Europe limited 


Some of the 
savings we make 
for our customers 
can make 
your hair curl. 


% 

ft 


1992 NATIONAL WINNER 


Thanks to advice from 
a Seeboard Business 
Development Engineer, 
Goldwell Hair Cosmetics 
of Eastbourne installed 
a new system for treat- 
ing the ingredients for their pro- 
fessional range of shampoos, 
conditioners, gels and perm 
lotions. 

As a direct result, Goldwell 
shaved its energy costs by 74%. 

Improved throughput by 237%. 

Won new overseas customers 
to increase export sales by £5m. 


Became a major world source 
for a complete range of products 
supplied to territories including 
Scandinavia, Hong Kong and the 
USA. 

And - today - has deservedly 
won the National Business Energy 
Award against major competition 
including Ford and Rover. 

We’d like to congratulate 
everyone at Goldwell. 

And to remind you that when 
it comes to energy efficiency, 
Seeboard’s experts are very much 
at the cutting edge. 


SEEBOARD 

Doing a power of good 

(For advice on trimming your own costs, call Alan Aldridge on 0293 562299) 
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D-Mark offers safe haven from currency turmoil 


By Sara Webb in London 
and Patrick Harverson 
In New York 

SWEDEN’S decision to float 
the krona yesterday afternoon 
after repeated speculative 
attacks on the currency hit 
some of Europe’s high-yielding 
bond markets which remain 
vulnerable to currency tur- 
moil, encouraged further 
switching into the safe haven 
or the D-Mark. 

GOVERNMENT 
BONDS 

The Riksbank, Sweden's cen- 
tral bank, initially raised the 
key marginal lending rate from 
11.5 per cent to 30 per cent in a 
bid to defend the currency. 

But as the rise in interest 
rates appeared to have little 
impact, the Riksbank decided 
to abandon its link to the Ecu 
and float the krona, subse- 
quently lowering the marginal 
lending rate to 12L5 per cent. 

The outflow of currency from 
Sweden over the past six days 
reached SKrl60bn - Ear more 
than during the September cur- 
rency crisis when the key mar- 
ginal lending rate was raised to 
500 per cent Dealers estimated 
the Riksbank's reserves of 
about SKrl85bn had come close 
to depletion. The krona was 
effectively devalued by 9.4 per 
cent against the D-Mark. 

Swedish government bonds 


fell when the marginal rate 
rose to 20 per cent, but as the 
krona was allowed to float and 
the marginal rate was cut, 
bond yields tumbled. 

The yield on the benchmark 
bond due 2003 moved from 
Wednesday's close of XL 11 per 
cent to peak at 11.20 per cent, 
before failing to 16 JO per cent 
^elds on six-month treasury 
bills dropped from 18 per cent 
to 11 per cent, dealers said. 

"It (floating the krona) was 
very bad news for the cur- 
rency, but good news for the 
bond market,” said one dealer, 
pointing out that without the 
constraint of its Ecu tie, 
short-term interest rates are 
expected to tall further, provid- 
ing a boost to the economy. 

However, any further rally in 
the bond market is expected to 
be domestically driven as inter- 
national Investors remain con- 
cerned about potential 
exchange rate risk. 

The turmoil in the Swedish 
markets took its toll on some 
high-yielding European bond 
markets, as participants won- 
dered which of the more vul- 
nerable currencies would next 
come under attack horn specu- 
lators. 

Italian bond futures tumbled 
on news that the krona would 
float, on fears the lira might be 
the next target for speculators. 

The Italian market had 
opened on a positive note fol- 
lowing Wednesday's easing in 
Dutch and Belgian interest 
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rates, as this had raised hopes 
of a German interest rate cut 

But news of Sweden’s finan- 
cial turbulence pushed up 
shortterm interest rate, from 
14.03 per cent to 15 per cent for 
one-month Libor, increasing 
the funding costs for market 
participants. 

The futures contract opened 
at 9525 and dropped to 94.45 by 
late afternoon before edging up 
slightly. 

■ DESPITE some bad eco- 
nomic news that would nor- 
mally have been positive for 
the bond market, longer dated 
US Treasury prices eased yes- 
terday morning as investors 
took the opportunity to book 
profits earned In recent days. 

By midday the benchmark 
30-year government bond was 
down & at 101A, yielding 7530 
per cent The short end of the 
market, however, displayed 
resilience, and the two-year 
note was up A at 99%, to carry 
a yield of 4503 per cent. 


The economic figures were 
good for sentiment The Labor 
Department reported jobless 
claims up 31,000 in the first 
week of this mouth, a much 
bigger rise than expected. 
Later, the Commerce Depart- 
ment announced housing 
starts foil Ll per cent in Octo- 
ber, a worse reading than fore- 
cast 

Although the data gave a 
mild boost to the short end of 
the market, some investors felt 
recent gains in bonds had been 
overdone, and initiated a quick 
sell-off. 

■ SHORT-dated German gov- 
ernment bonds benefited from 
the nervousness in some of the 
peripheral European bond mar- 
kets, ending higher on the day. 

The Liffe bond futures con- 
tract opened at 91.26 and edged 
up to 9154 before ending at 
around 9152. Dealers said the 
bund market rose initially on 
short-covering and hopes of an 
easing in German rates. 
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But as news of the Swedish 
decision emerged,, dealers 
noted switching out of high- 
yielding markets into short- 
dated German paper, which 
then outperformed the long 
end of the market 

■ UK government bonds ended 
slightly lower, as funding wor- 
ries continued to trouble the 
market and gilts appeared 
unable to hold on to Wednes- 
day’s gains. 

The benchmark 9 per cent 
gUf due 2008 fell to 102ft 
down A fram late on Wednes- 
day, to yield S.79 per 
cent. 


■ JAPANESE government 
bonds ended dose to the highs 
of the day, as short-covering 
helped to push up brad prices 
sharply towards the end of the 
trading session. 

The bond market opened on 
a' weak note as the Tokyo stock 
market continued to rebound 
for the second day, wiping out 
hopes of lower Interest rates. 

The Nikkei stock index rose 
to a high of 17,00752 in late 
morning, but lost some of. the 
early gains and eased back to 
dose at 165715 L The March 
futures contract climbed to 
107.70, against Wednesdays 
dose of 10750. 


Investor interest aroused 
by Y75bn Belgian issue 


By Tracy Corrigan 

THE Kingdom of Belgium's 
Y75bn issue, launched yester- 
day by Nomura International, 

INTERNATIONAL 

BONDS 

sparked firm demand among 
European Investors. 

Dealers said the strength of 
the Japanese government bond 
market in the last month has 
been fuelled by domestic pur- 
chases, while European inves- 
tors have tended to remain on 
the sidelines. However, yester- 
day’s seven-year deal for Bel- 
gium, priced to yield 40 basis 


points over the comparable 
JGB, succeeded in catching 
their interest 

Dealers «id , the lack of sup- 
ply, partly a result of poor arbi- 
trage opportunities, has helped 
support interest in the Euro- 
yen market Few borrowers 
have tapped the market 
because of poor arbitrage 
opportunities, but dealers said 
several sovereign borrowers 
are currently eyeing the mar- 
ket. The Belgium offering is 
being used to refinance matur- 
ing yen debt 

Meanwhile, Ireland is now 
expected to tap the dollar sec- 
tor early next week, for up to 
8500m. The republic is aiming 
to raise five-year funds, accord- 


ing to banking sources, but 
Finland’s recent five-year deal, 
trading at 82 basis points over 
the curve, could prove some- 
thing of an obstacle. 

While Ireland's debt rating is 
lower than Finland’s, Ireland is 
generally perceived as an 
improving credit and Finland 
as a declining credit. But, 
while Ireland might expect to 
pay 6&65 basis points over the 
curve, comparison with the 
spread offered for Finnish 
paper could prove unfavoura- 
ble. 

Also in the dollar market a 
$2S0m five-year deal for IBM 
Japan, arranged by Nikko 
Europe, sold out rapidly. The 
deal was priced to yield 45 
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US DOLLARS 
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Coupon % 
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BS 
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300 
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2000 

2*/1*% Dresdner Bank 

EuroptUsche Hypotnekonbank 

100 
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30bp CSFB Franca 
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75 
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payable semi-annually. Putable at par if Banque Sudamaw 56% shareholding In borrower falls below 51%. b) Coupon pays 

35bp above 6-momh Ltoor. d Fungible wfth FFrflbn outstanding. 




basis points more than the 
five-year US Treasury. Traders 
said the IBM name is still well- 
liked among retail investors. 

In the Euro-French franc 
market the City of Paris made 
its debut Eurobond offering, 
shifting from the domestic 
market in an attempt to 


broaden its investor base. The 
FF500m seven-year issue via 
Credit Suisse First Boston, was 
priced to yield 29 basis point 
over the curve. CSFB said the 
City’s credit is strong. 

Oesterteichische Kontroll- 
bank, Austria’s triple-A rated 
export financing agency, has 


set up a programme under 
which it can issue Eurobonds, 
notes and private placements 
using the same documentation. 
The programme, which totals 
Sch3bn, is similar to Sweden’s 
recent $10bn programme. It 
was arranged by Morgan Stan- 
ley International. 


UBS returns to 
the Japanese 
bond business 


By tan Rodger In Zurich 

THE launch this week by 
Union Bank of Switzerland of 
SFr300m in 2% per cent notes 
for Daiwa House Industry 
marks the .return of the coun- 
try's largest bank to the Japa- 
nese section of the Swiss franc 
band market after being effec- 
tively blackballed for several 
months. 

“UBS is proud to be man- 
dated by a prestigtois issuer 
like Daiwa House, and we are 
looking for further business,'’ 
Mr Arthur Wulkan, senior 
vice-president of UBS, said. 

The row developed as a 
result of some peculiar cus- 
toms in bond issuing for Japa- 
nese companies in Switzerland. 
The niafo problem is that Japa- 
nese banks and securities com- 
panies closely associated with 
an issuer get large allocations 
even if they have no real plac- 
ing power. 

They then tend to sell their 
bonds quickly in the market. 
When conditions are fair, this 
is an opportunity to make easy 
profits, but when conditions 
turn sour, as they did last year, 
it means the lead manager has 
to become a buyer of last 
resort 

The unhappiness of the big 
Swiss banks with this practice 
came to a bead when several 


Japanese financial houses sold 
their allocations of an issue led 
by UBS for Takashimaya, the 
leading department store 
group, in a grey market even 
before the issue was launched. 

An angry UBS abruptly can- 
celled their allocations, leaving 
them unab le to fulfil their grey 
market sales contracts. Tbe 
bank then followed up by set- 
ting new rules for its syndi- 
cates to prevent the grey mar- 
ket action. 

Some of these rules, notably 
insisting on an alphabetical 
listing of syndicate, members, 
offended Japanese sensitivities, 
and the entire Japanese finan- 
cial community retaliated by 
effectively blackballing UBS. 
The bank, which ranked a 
strong third among book run- 
ners last year with SFrl.TSbn 
in Issues, had not led a single 
o ne this year until the Daiwa 
House issue. 

UBS eased its tough stance 
in April, saying it would 
respect Japanese customs and 
“show appropriate flexibility". 

A leading Japanese securi- 
ties company nfftwal in Zurich 
said yesterday he thought the 
big Japanese banks would con- 
tinue to try to convince their 
rlwmts not to use UBS as a lead 
manager. However, Japanese 
securities companies tended to 
sympathise with UBS. 


Plea for single European 
credit rating agency 


By Richard Waters 

A MERGER of existing credit 
rating companies in Europe 
would be the best way of creat- 
ing an agency which spanned 
the continent, the man h eading 
the German credit rating ini- 
tiative suggested yesterday. 

Mr Oliver Everting, manag- 
ing director of Projektgesells- 
chaft Rating, which has carried 
out preparatory work for an 
agency, said a merger of Brit- 
ish and French organisations 
last month was the first step 
towards such an body. 

At a congress In Amsterdam, 
Mr Everting said Europe has 
about 40 separate rating agen- 
cies. The merger of the Lon- 


don-based IBCA and French 
Euronotation paved the way 
for other European agencies to 
join a pan-European body. 

Surveys in the Netherlands 
and Germany show that Euro- 
pean companies wanted a new 
institute based on the conti- 
nent, he said. “The investor 
needs foil market coverage to 
make comparisons between 
ratings. There is a big discrep- 
ancy between market potential 
and market coverage.” 

Mr Everting said a major fac- 
tor in setting up the European 
agency was that no other val- 
ued opinion was available to 
Standard & Poor’s and 
Moody's, “even when they are 
wrong”. 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 9 

• Last Dealings Nov. 20 

9 Last Declarations Feb. 11 

• For settlement Feb. 22 

3-monffi calf rate indications are 
shown In Saturday editions. 


Calls In Aegis. AMEC, Ferranti, 
Mirror Group, Premier Cone., 
Queens Mont, Rhino, Royal 
Inace., Union Discount and Wind- 
sor. Puts In British Steel and 
Laemo. 


FT-SE ACTUARIES INDICES 

The PT-SS 100. FT-SE Md 250 and FT-SE Actuaries SGO indices and the FT-SE 
Actuaries indnstty Baskets ue calculated by The international Slack Exchange 
of the united Kingdom and Republic of Ireland Limited. * The international 
Stock Exchange of the United Kingdom and Republic of Ireland fJmitnd 1992. All 
rights reserved. 

The PT-Actunries All-Share Index fe calculated by The Financial Times Lim- 
ited in conjunction with the Institute of Actuaries and the Faenlty of Aetuarka- 
° Thu Financial Times Limited 1992. AH rights 


The FT-SB 100, FT-SE Mid 280 and FT-SE Actuaries 3G0 indices, the FT-SE 
Actuaries Industry Bankets and the FT-Actuariaa All-Share Index are members of 
the FT-SE Actuaries Share todfcns series which are calculated tat accordance 
with a standard set of ground rules wnahWdhwl hy Th* i «M.ieini r.imitad 
raid London Stock Exchange in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

"FT-SB" and “Footsie" are Jotat trade marks and sendee marks of the London 
Stock Exchange and The Financial Times Limited. 
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Storehouse returns to black 


By Maggie Urry , 

STRONG SALES growth and 
higher gross margins returned 
Storehouse to profit in the 28 
weeks to October lft ■ 

The slimmed-down group, 
which includes the BhS and 
Mothercare chains, made a pre- 
tax profit of £3.lm, a £i7m 
turnround from the £ 13.9m leas 
in the previous first half. 

' Mr Ian Hay Davison, chair- 
man, said: "We re m ai n confi- 
dent that our underlying trad- 
ing performance will show a 
significant improvement for 
the year as a whole”. 

The profit news surprised 
the stock market, which had 
been expecting a break-even 
position, and pushed the 
•shares higher. They settled 
back to show a Ip gain on the 
day at I86p. The share price 
has risen from a low of 85p last 
December. 

Mr David Dworkin, chief 
executive, said Storehouse had 
been transformed from a finan- 
cial holding company to a 
focused retailer. Trading condi- 
tions were still tough, but 
Storehouse could now achieve 
“real and consistent growth.” 

■ Group sales rose from £573m 
to £6l7m. Sales in the two 
main c hain s rose by 10 per 
cent on a comparable store 
basis, without any help from 
price increases. BhS made an 
operating profit of £l0.5m, 
against a £7m loss previously, 
while Mothercare turned a 
£2Jta deficit into £1.7m profit. 

The results were held' back 
by losses of £7 An from Rich- 
-ards. Habitat and Blazer. The 
first two chains have since 
been sold and -the disposal of 
Blazer Is planned: 


Rodime 
in profit 
with $1.7m 

By James Buxton, Scottish 
Correspondent •' 

RODIME, the disk drive 
pioneer which now concen- 
trates on licensing its 
technology, has made its first 
pre-tax profit since its heyday 
in 1985. 

■ It also said that on Wednes- 
day it began litigation against 
Seagate Technology of the US, 
one' of the world's leading disk 
drive makers, for “continuing 
..wilful patent-infringement” _ 
nnri nnfntr competition.' . 

- Rodime made a pre-tax. 
-profit at |1.69m (£lrllm) in 

the year to September 30, 
against a restated pre-tax loss 
of S22.4m In 1991. Net profit 
per share was 0.8 cents (16 
cents loss). 

Operating income fell from 
f 12.4m to 88.68m. But provi- 
sions for investments arid lia- 
bilities of subsidiaries fell 
from 828.2m to $0-G6m. Inter- 
est took S1.7m (82.8m). 

Bank debt fell by 814.5m, 
but the balance sheet at Sep- 
tember 30 still showed net lia- 
bilities of 825£8m (8283m). 

Shares in the Scotland-based 
company were relisted this 
August at 2Vip after a year- 
long suspension. In recent 
weeks they have climbed to 
7Kp and yesterday closed 

- unchanged at the same price. 

Rodime said it "was disap- 
pointed with progress In licen- 
sing taiha with “several large 
. disk drive producers.” 

It wanted negotiated agree- 
ments, but would initiate far- 
ther patent infringement 
actions If necessary. 

- Rodime has recovered 
'8123m of the $163m it hoped 

to raise from asset disposals. 
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David Dworkin: reflecting on a transformation from holding company to retailer 


AWOey Ariwnod 


Associate income fell- to 
£L8m (£2.6m) due to the timing 
of sales in the property joint 
venture. Mr Dworkin said the 
associate contribution for the 
year should match last time's 
£43m. 

Interest took £3.lm, against a 
£600,000 gain previously. But 
the group is due to receive 
cash totalling £ 100 m from the 
Richards and Habitat dispos- 
als, which should give it net 
cash by the year end. 

At the half-year stage net 
.debt stood at £803m (£82m), 
although this is a seasonal 


peak for borrowings in the run 
up to Christmas. 

There was a net charge 
below the line of £20.4m relat- 
ing to the disposals, and after a 
maintaine d interim dividend of 
23p, there was a net loss of 
£27m. Warning s per share were 
03p (23p deficit). 

• COMMENT 

The Storehouse recovery is 
well and truly underway. 
There is now a momentum to 
sales which should carry on 
even as BhS comes up against 
tougher comparisons. Margin 


improvements may slow as the 
emphasis on value-for-money 
increases, though the reduc- 
tion in mark downs is encour- 
aging. Much of the Immediate 
recovery is in the share price. 
With forecasts of £40m pre-tax 
for the current year (against 
£L53m) and perhaps £65m 
next, the prospective p/e is up 
with events at about 28, falling 
to 17. But the longer term 
potential Is dear in the poor 
job BhS is still doing in many 
departments, while Mothercare 
is two years behind BhS in its 
revitalisation. 


Mirror shares continue climb 


[ By Raymond Snoddy 

THE SHARE price of Minor 
Group Newspapers continued 
its rise yesterday - up 5p on 
the day to84p - amid growing 
City enthusiasm for the man- 
agement changes that ushered 
Mr David Montgomery in as 
chief executive. 

It is believed that more than 
4m shares have changed 
hands. The main boost appears 
to have come from hopes that a 
cheaper way can be found to 
modernise printing operations 
at the Daily Record and Sun- 
day Mail, MGN’s Scottish 
. titles. .Earlier this-year the. 
board agreed to a £70m invest- 
ment to install new colour, 
printing presses, stored lor 
some time in a disused bus 
garage in Glasgow , due to lack 
of funds. 

. Mr Montgomery said be was 
reviewing the investment at 
the Daily Record’s Anderston 
Quay headquarters to see 


whether a cheaper modernisa- 
tion method can be found. One 
suggestion is moving to a 
greenfield si te 

Meanwhile, Mr John Talbot 
of Arthur Andersen, the 
adminis trator of Robert Max- 
well Holdings, which holds 54 
per cent of shares in MGN. 
revealed that be - rather than 
the banks - was the prime 
mover behind the management 
changes. The RMH shares in 
MGN are pledged as collateral 
against loans to a group of 
banks led by National West- 
minster. 

Immediately following. the 
d^dhof Mr Robert Maxwell Mr . 
Talbot decided to strengthen 
management. 

, “I gradually formed that 
view and the chairman (Sir 
Robert Clark) also formed that 
view,” said' Mr Talbot adding 
that it is bis duty to maximise 
the value of shares not just for 
tiie banks but for all creditors. 

Mr Talbot and Sir Robert felt 


new management would more 
likely take radical measures to 
cut costs and increase profit- 
ability than the existing tea nv 

Talks have been held 
between Mr Montgomery and 
Lord Hollick, chief executive of 
MAI, about the possibility of a 
takeover. They continued after 
the adminis trator ruled out an 
early sale. 

A number of alternatives 
were considered and rejected, 
including going to head-hunt- 
ers. But Mr Talbot and Sir Rob- 
ert decided that bringing In Mr 
Montgomery, the former Today 
editor, and Lord Hollick as a 
non-executive director, was the 
best way forward- 

“The Montgomery team was 
revealed to the lending b anks 
less than a month before the 
changes were announced,” Mr 
Talbot said yesterday. 

The bankers were concerned 
there should be no change in 
the political stance of the 
papers. 


Pressure on British Gas pay-out 


By Deborah Hargreaves 

Mr Cedric Brown, chief 
executive of British Gas, reiter- 
ated yesterday the company’s 
policy to increase the pay-out 
but warned it was under pres- 
sure. 

“Clearly with the threat to 
the gas business and the more 
cyclical nature of exploration 
and production earnings, we 
may have to assess it” 

■ Analysts believe, however, it 
may be forced to revise its pol- 
icy of increasing its dividend In 
line with inflation if it contin- 
ues to confront rising competi- 
tion and lower prices for 
domestic gas sales. 


' They forecast that the divi- 
dend will remain flat for the 
next five years as it the com- 
pany witnesses the erosion of 
its UK gas business. 

Mr Steve Turner, energy ana- 
lyst at Smith New Court, 
believes dividend growth will 
be below earnings in the 
medium term, which he 
expects to be “pedestrian.” 

• COMMENT 

British Gas is asking share- 
holders to be patient while the 
company undergoes a wide- 
ranging review by the Monopo- 
lies and Mergers Commission, 
which is unlikely to be com- 
pleted before next summer. 


Until it knows the results of 
the inquiry, the company says 
it is difficult to plan ahead or 
institute any sizeable cost-cut- 
ting. The shares are offering a 
yield premium of about 40 per 
cent over the rest of the mar- 
ket and shareholders may 
expect to realise value if the 
MMC forces the company to 
break itself up. But dividend 
growth could be threatened by 
the continuing pressure on the 
company’s UK business. 
Although profit forecasts range 
widely, there is a common feel- 
ing among analysts that Brit- 
ish Gas will lag the market 
once the economy starts to 
come out of recession. 


Blagden 
shares fall 
59p after 
warning on 
core activity 

By Richard Gourlay 

SHARES in Blagden 
Industries, the packaging and 
chemicals group, plunged 59p 
to 144p yesterday after the 
company warned that its core 
packaging division would be 
hit In the second half. 

Group pre-tax profit for the 
full year was “now expected to 
be significantly lower than the 
£llm achieved In 1991.** 

The balance sheet remained 
strong and trading at the 
chemical and protective equip- 
ment divisions had held np 
well. All prodnet areas 
remained profitable, Blagden 
said. 

The warning comes only 
three months after profit 
Increases across the board 
were reported at the Interim 
stage. Pre-tax profits for the 
six months to June 28 rose 11 
per cent to £6m. 

Mr Lance Levine, finance 
director, said a very poor Sep- 
tember and October had fol- 
lowed a poor July and August, 
two months from which the 
company never drew any con- 
clusions. 

“Trading profits in the 
group’s packaging division, 
particularly in the UK and 
Germany, have increasingly 
been severely affected by the 
deepening recession.” 

In the past, Blagden's high 
exposure to continental 
Europe had sheltered it from 
the downturn in the UK. 
“What is being seen is a deteri- 
oration in the European mar- 
kets in general,” Mr Levine 
said. 

Because packaging was a 
business with high fixed costs, 
the 15 per cent drop In vol- 
umes had a significant Impact, 
Mr Levine said. Packaging 
accounts for about 70 per cent 
of group sales and more of its 
profits. 

The group had bucked the 
market trend in the first half 
and had been hit by recession 
particularly late in the cycle. 


CE Heath cuts dividend 
after decline to £8.9m 


By Richard Lapper 

CE HEATH, the insurance 
broker, has cut its interim divi- 
dend after announcing a fall in 
pre-tax profits from £123ra to 
£8.9m for the six months to 
September 30 1992. 

The group was badly affected 
by the weakness of the dollar 
earlier this year. low interest 
rates and recession in the UK. 
which depressed demand for 
commercial insurance, 
explained Mr Michael Kier, 
chairman. 

Earnings per share were 7.6p 
compared with l£.lp. 

The interim dividend is 
reduced to 5p, compared with 
7.5p last time. 

Mr Kier said the “prudence 
dictated that the group pays a 
dividend which it can sustain 
from its operating cash 
flow.” 

He said the final dividend 
will not be less than lip, mak- 
ing a total oT I6p. 

Income from brokerage fees 
and commissions rose to 
£513m (£46. lm). an increase of 
11 per cent. 


Computer services generated 
income of £20.Gm (£18.7m). But 
expenses were also higher at 
£74.2m and investment and 
other income fell to £7ra 
(£7.7m). 

Mr Kier said London market 
non-marine broking, as well as 
UK corporate risks and 
wholesale operations had per- 
formed well, although lower 
business volumes had held 
back growth of UK retail 
operations. 

He attributed the higher 
expenses to the cost of starting 
new broking operations, such 
as the group's US wholesale 
network, and the costs of new 
head office accommodation at 
Houndsdltch. 

Currency movements cost 
the group £13m. 

After adjusting for these 
(actors brokerage increased by 
14 per cent in underlying 
terms. 

Profit from underwriting 
amounted to £43m (£6.9tn). 

• COMMENT 

After briefly dipping in early 
trading. Heath's share price 


rose sharply yesterday to dose 
at 3Q8p, a response indicating 
that investors had already 
anticipated a cut in the divi- 
dend. The markets appear to 
be impressed by management's 
determined focus on the core 
broking business, whose pros- 
pects seem reasonably good, 
especially now that exchange 
rates are moving in the group’s 
favour. Nevertheless the UK 
recession, lower interest rates 
and the tightness of interna- 
tional reinsurance markets 
could dampen brokerage 
growth, while underlying con- 
tinuing exposure to aviation 
liability claims via its Austra- 
lian underwriting subsidiary, 
is also perceived as risk. Even 
so, the group is well on the 
way to recording full-year pre- 
tax profits of at least £24m and 
earnings per share of about 
22p. On yesterday’s closing 
price that gives a prospective 
p/e of 14. 

Heath seems relatively good 
value, especially in comparison 
to its bigger rivals, Willis and 
Sedgwick, both of which are on 
ratings of over 17. 


Wassail expects gearing to rise 
above 50% if bid is successful 


By Roland Rudd 

WASSALL, the mini-conglomerate run by 
former Hanson executives, expects its gearing to 
rise to above 50 per cent if it wins its £943m 
hostile bid for Evode, the chemical and plastics 
group. 

Although its intends to finance the offer 
through a rights issue, which will raise £103m. 
Wassail said it might have to pay a further $43m 
(£28.4m) for Evode’s unlisted redeemable prefer- 
ence shares. 

These shares are held by US West, one of the 
US “baby Bell” telecommunication companies 
and GE Capital, an Investment subsidiary of 
General Electric, the diversified US bolding 
company. 

The two companies have the right to ask for 
immediate repayment on a change of Evode’s 
ownership. 

Mr Christopher Miller, Wassail’s chief execu- 
tive. said that since the oniisted preference 
shares have a high coupon of 13 per cent, US 


West and GE Capital may not want to force 
repayment The shares can be redeemed from 
1996. 

Nonetheless, Wassail has “facilities in place” 
to repay the 543m if it wins control of Evode. It 
also estimates that Evode bas bank debt of 
about £35m. 

If it wins control. Wassail expects its year end 
debt to increase to some £35m, representing 
gearing of more than 50 per cent. Wassail’s 
borrowings were forecast to fell to £20ra. 

Mr Andrew Simon, Evode’s chairman, would 
not disclose the company's debt but said it had 
substantial borrowing facilities which were 
more than enough to fund its needs. 

This brought a sharp rebuke from Mr Miller 
who asked: “Is it prudent for Evode to be bor- 
rowing more. How will they repay that debt?” 

Mr Simon said: “I take grave exception that 
Wassail made no effort to contact me before the 
morning of the offer and then did not even ask 
for a meeting. We will not take this lying 
down.” 


ICI may be forced to 
postpone Zeneca move 


Touche Ross bids for Praxis 


By Paul Abrahams 

IMPERIAL Chemical 
Industries, the UK’s biggest 
manufac turing company, may 
be forced to postpone the 
demerger of Zeneca, its biosci- 
ence business, broker Smith 
New Court said yesterday. 

It also warned that ICI might 
need to reappraise its dividend 
policy because of poor tra din g 
conditions. 

In the first detailed analysis 
of the proposed demerger of 
ICTs pharmaceuticals, agro- 
chemicals and specialities busi- 
nesses, Mr Charles Lambert, 
chemicals analyst, valued the 
separate businesses at 950p per 
share. On current conditions 
ICI was worth 350p and Zeneca 

600 p. 

The group would have to put • 
most of its debt into Zeneca so 
the new ICI could generate suf- 
ficient cash flow to ensure its 
dividend. 

A share issue by Zeneca to 
clear the debt was a pre-requi- 
site for the separation, Mr 
Lambert said. He thought this 
was most likely to be on a 
l-for-4 basis, raising £lbn. 

A demerged ICI had massive 
scope for recovery, said Mr 
Lambert He reckoned that the 
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ANGLO VAAL GROUP 

Declaration of Interim Dividends 
- Year ending 30 June 1993 


Dividends have today been declared in the ctmency of (he Republic of South Africa 
io holders of ordinary shares listed below. Salient dues related 10 these declarations 



The FT proposes to publish this survey on 
December 8 1992. 

This survey will provide a review of current products 
and technologies, along with analyses of credit and 
legal issues, and a sophisticated investor’s guide to 
products and terminology. 

For advertisement rates and deadlines, call 
Tim Hart 
. in New York 
. Tel: 212-752-4500 
Fax: 212-319 0704 

/ or ; 

Jeremy Baulf 
in London 
Tel: 071-873-4026 
. ’Fax: 071-873-3078 


FT SURVEYS 


Last day id reginer for dividends and for changes 
of nddresi or dividend instructions 
Period during which transfer boohs and regtstenof 
members will be closed (both days inclusive^ 

Currency conversion date for scrllng payment, to 
shareholders paid from London 


Dividend warrants posted (on or atom) 


Friday 1 1 December 1992 

Sat onlay /Friday 

12 lo 18 December 1992 

Monday 21 December 1992 
Friday 15 December 1992 


Name of com pony 

Interim dMdcsd 
Cents per si 
No. 1992 

declared 

tore 

1993 

Eastern Transvaal Consolidated Mines, Linked 

Reg. No 01108442m 

85 | 

S 

7 

Hartebeesribateiu Cold Mining Company Linked 

Reg. No. 05lSJ9Z6t06 

74 1 

30 

SO 

Zaodpan Gold Miring Company United 

Reg. No. 551024/4106 

41 

4,75 

1 

1L25 


The dividends arc paid subject hr conditions which can be iitsprcied at (be 
registered office or the office of the London sec re t a ries of tbc companies. All 
contpeties arc incorpor a ted in the Republic oFSouih Africa. 

By order of the boards 'London Secretaries Registered office 

Angtavul Trustees Limited Angtovaal Hose 

Anglovaal Limbed . 33 Davies Street 5b Mam Street 

Secretaries London WIY1FN 2001 Jo ha nnesburg 

per E. 0. D. Cordon 
19 November 1992 


group would generate pretax 
profits of £64Sm in 1995. 
against an estimated £l47m 
this year. 

However, he warned that 
market conditions suggested 
the new ICTs dividend would 
be uncovered in 1993, posing a 
real problem for the demer- 
ger’s timing. 

The report predicts that 
Zeneca's pre-tax profits would 
Increase from £428m this year 
to £712m in 1995. However, 
Zeneca's pharmaceuticals busi- 
ness. which generates 75 per 
cent of its turnover, has a 
mature product portfolio. Its 
pipeline of new products was 
described as “somewhat lack- 
lustre” and weighted towards 
the second half of the decade. 

The pharmaceuticals divi- 
sion’s turnover could increase 
from £l.58bn last year to 
£234bn by 1995 and trading 
profits from £538m to £648m. 

Sales of Tenormin, Zeneca’s 
best-selling heart drug, are 
forecast to fell from £652m last 
year to £411 by 1995. 

• SmithKline Beecham. the 
Anglo-American pharmaceuti- 
cals and consumer products 
group, yesterday acquired ICTs 
world-wide Corsodyl business 
for an undisclosed sum. 
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December 10 1992. 

The FT is the best read pub- 
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TOUCHE ROSS, the account- 
ancy firm, yesterday launched 
a £63m offer for Praxis, the 
software development com- 
pany, find claimed irrevocable 
undertakings from directors 
and some shareholders speak- 
ing for 74 per cent of the 
equity, writes Andrew Jack. 

The offer document sent to 
shareholders yesterday sets a 
price of £1.1255 per share and a 
related consideration for all 
options under the company's 
share save scheme. 


Mr John Connolly, Touche 
Ross London managing part- 
ner, said the acquisition would 
boost the firm's aim of increas- 
ing consulting revenues from 
16 per cent to 20 per 
cent and strengthen its ability 
to develop software for 
clients. 

He said Praxis would con- 
tinue to work as a “stand-alone 
division” and continue to oper- 
ate as a company. The acquisi- 
tion was being funded using 
“internal finance.” 


DIVIDENDS ANNOUNCED 

Correa - Total Total 

Current Date of ponding for last 

payment payment dividend year year 

ACT lot 1.751 Jan 0 L5 I £5 

Bristol Post Irrt 4 Feb 1 3.75 - 11.5 

Cable A Wireless — int 4.75 Feb 28 4.25 - 13.25 

Cater Allen Int 7 Jan 4 B - 26 

FHotax int 03 Apr 2 nil - 03 

Forward Group § Int 1.3 Dec 31 1.1 - 2.5 

Heath (CE) Int 5 Jan 7 7.5 -J 25.875 

Henderson Strata — _fln 1.4 Jan 22 1.4 1.4 1.4 

Hogg Robinson —...Int 2.6 Jan 16 2.5 - 6.3 

Locker (Titos) — Jnt 035 Jan 4 0.35 - 1 

Penna § — —Int 3 Jan 14 1 - 2 

SherM § .fin 1 Feb 4 0.75 2 1.5 

Shires Inv Int 4.24> Jan 23 42 - 18.4 

Storehouse int 2.5 Feb 11 2.5 - 5 

York Water .int 3.05 Jan 26 2.6 - 8.5 

Dividends shown pence per share net except where otherwise staled. 
tOn increased capital. §USM stock. {Final of not less lip indicated. 
♦Total so far this year 8.3p 


ADVERTISEMENT 

THE OPORTO GROWTH IHVESTUENT FUND LIMITED 
ANNUAL GENERAL MEETING AND AUDITED ANNUAL REPORT 


Notice is hereby given that the 1992 
Annuli Gewm Meeting of the Company 
will be heU « Chase House, Grenville 
Street St Keller, Jersey, Channel Islands 
on 17 December. 1992 it 230 pm tor the 
foaming purposes: 

1. To receive the Company's accounts for 
the year ended 30 June 1 992. 

2 To reappoint the AotSms and authorise 
tba Directo rs to egree the Auditors 
remuneration. 

3. To discuss any other business of an 
Arnmaf General Meatt ig. 

IDR-toMers who Irish to vote most Mow 

the procedure nqfehed bonular. 

IDR-hoMere mist delver the IDRs to the 
Oaposkaiy a the fetes! on December 14, 
1 992 A the address given Wow (attention 
Securities Department - telephone 322 
508 8215 - telex 21762 M0RBK S). 
instruct the Oeposlfery as to the manner in 
rtdeft votes should be cast, arid indicate 
to whom the iDR's should be returned 
alter the meeting. 

IDR-holders who wish to vole are also 
reqooied to transfer to Morgan Guaranty 


Trust Company of New York, New Yorii for 
account 670-01-422 of Morgan Guaranty 
Trust Company of New York, Brussels, a 
lee of US$3 - per 108 b respect of which 
a vote Is cast 

Depositary: Morgan Guaranty Trust 
Company of New York 
Copies or the audited Report to 
Shareholders, reporting on the Fnmrs 
performance from 1 July 1991 to 30 June 
1992, Is now available on request 
Persons bile rested hi racehring copies 
should confect 

Shearsoa Lehman Investment 
Management (Jersey) Limited. Chase 
House, Grenville street St Heller, 
Jersey. Channel Islands, 
or 

Natonal Westminster Baft. Registrar's 
Department P-0. Bat 82. Caxton House. 
RedCtme Way, Bristol BS99 7NH. 

The Oporto Fund Is feted in the Financial 
Times. For further Information contact 
Mark Fenton or Andrew Stebblng at 
Lehman Brothers Sdfiurftns (a rwmber of 
the Securtttn and Futures Authority) hi 

London or 071 2602118. 
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Bad debts hit National Australia’s subsidiaries 

Yorkshire Bank down 
40% in ‘tough year’ 


By Matthew Curtin 

YORKSHIRE BANK, a sub- 
sidiary of National Australia 
Bank, yesterday reported a 40 
per cent drop, from £l07m to 
E64.6m, in pre-tax profit in the 
12 months to September 30 fol- 
lowing a steep rise in the pro- 
vision for bad debt 

Mr David Knight, chief exec- 
utive, said the bank bad pulled 
through a tough year, but con- 
fidence last November that 
loan loss provisions would not 
rise sig nifican tly had proved 
misplaced. 

The charge for bad debts 
jumped from £76.1m to 
£L33.9m. 

Mr Knight said: “There was 
a degree of optimism at the 
start of the year, but not only 
was there no recovery, condi- 
tions deteriorated. In addition, 
we felt the impact of the reces- 


sion moving north." 

However, he said the bank's 
retail business performed well, 
increasing Its share of core 
markets and tightening its con- 
trol of costs. 

Total assets were £4424bn 
(£4-41bn). 

The' cost/income ratio was 
46.7 per cent, compared with 
47.5 per cent, which Mr Knight 
said confirmed Yorkshire's 
position as a low cost operator. 

The balance sheet remained 
strong with tier l and tier 2 
capital at 6.8 per cent and 2 J& 
per cent of total assets respec- 
tively. 

The bank’s branch network 
continued to expand, with five 
new branches opened in King’s 
Lynn, Cheltenham, Gloucester, 
Telford and Stevenage. 

• Belfast-based Northern 
Bank, another subsidiary of 
National Australia, also suf- 


fered an increase in bad debt 
provisions. 

They amounted to £7.61m 
(£4.©ra) hut were described by 
Sir Desmond Lorimer, chair- 
man, as "well below the norm 
for clearing banks in the Brit- 
ish tsles". 

There was an exceptional 
charge of £7 .85m (21.5m), to 
leave pre-tax profit down 26 
per cent at £43. lm (E58.6m). 

The exceptional charge cov- 
ered a Judgment In the Irish 
High Court in respect of a 
claim brought by a Norwegian 
bank, relating to a foreign 
trade transaction originating 
In 1986 in the Republic. 

An appeal has been lodged. 

“We are weathering the 
recession well” Sir Desmond 
added. "We have a dominant 
position in the market-place, 
an asset book of sound quality 
and a strong capital position." 


Redundancy costs cut Clydesdale 


By James Buxton, 

Scottish Correspondent 

CLYDESDALE BANK, the 
Glasgow-based subsidiary of 
National Australia Bank, saw 
its pre-tax profits fell by £5m to 
£59m for the year to September 
30. 

Operating profit was 13 per 
cent higher at £67.4m (£64m). 
despite a jump from £28J9m to 
£37.4m in provisions for bad 
and doubtful debts. 

The pre-tax figure was after 
exceptional charges of £&4m to 
cover redundancy costs. 

A year ago the bank, which 
was bought in 1987 from Mid- 
land Bank, began to shed 700 
jobs at its Glasgow head office 
as new technology came into 
use. 

Staff numbers have fallen by 
a total of 530 to a little less 
than 7,000, half through redun- 


dancies and the rest by natural 
wastage. 

Sir David Nlckson, who last 
December succeeded Sir Eric 
Yarrow as chairman, described 
the results as “not unsatisfac- 
tory” in the “worst worldwide 
economic recession since the 
1930s". 

But Mr Charles Love, who 
recently took over as chief 
executive from Mr Richard 
Cole-Hamilton, said he did not 
expect recovery In the Scottish 
economy until 1994. “There 
are no green shoots in Scot- 
land.” 

Mr Cole-Hamilton, who 
leaves the bank at the end of 
the year, said that bad debt 
provisions accounting for 0.88 
per cent of total lending com- 
pared well with other banks. 
Clydesdale, which operates 
mainly in Scotland, had 
steered clear of problems in the 


City of London, but “the reces- 
sion has gone on too long for a 
lot of our customers in Scot- 
land”. 

Staff costs rose by 1 per cent, 
while other costs went up by 4 
per cent The cost/income ratio 
was static at 67 per cent Includ- 
ing t he exceptional item, but 
fell to 64J> per cent without it 
Total assets grew 12 per cent to 
£5.7bn. 

Mr Love, formerly chief exec- 
utive of TSB Bank Scotland, 
said that he saw opportunities 
for the Clydesdale to “leverage 
In" lessons from the parent 
company. 

He wanted to fill holes in the 
bank’s coverage of the Scottish 
market by developing a greater 
presence in the east of the 
country. Its strengths at the 
moment are In the Glasgow 
area and around Aberdeen. 

NAB results - Page 27 


Penna up 
18p as 
recovery 
continues 


SHARES IN Penna, the 
bolding company for the Sand- 
ers & Sidney ontplacement 
consultancy, yesterday rose 
18p to 224p as the company 
continued its recovery from 
last year's losses, writes 
Andrew Bolger 

Pre-tax profits were- £l.03m 
In the six months to Septem- 
ber 30, compared with a loss of 
£251,000 last time. Turnover 
rose from £&29m to £5 .42m. 

The shares, one of the best- 
performers on the USM last 
year fell from a peak of 328p 
to 80p after a profits warning 

Peiirta: 





V:t • '.im 


in October. In December the 
company produced even worse 
figures u»«n predicted. 

Mr John Beard, chief execu- 
tive, said the group had 
achieved its objective of bond- 
ing on the Improved perfor- 
mance in the second half of 
last year. 

Sanders & Sidney, the execu- 
tive employment counselling 
specialist, said there was a 
strong advance in all its 
offices and all sectors. 

Mr Beard said: “The outlook 
for Sanders & Sidney in the 
second half is encouraging. 

ftarnitig n per share were 
l3-9p (losses 3Jp). The interim 
dividend is 3p (lp). 

See Observer 


Sullivan trying again for the Post 


By Raymond S noddy 

MR DAVID Sullivan, the 
controversial publisher of the 
Sunday Sport, is planning to 
try again, to get a controlling 
Interest in the Bristol Evening 
Post group. 

An approach was blocked 
two years ago by Mr Nicholas 
Ridley, the trade and industry 
secretary, after a Monopolies 
and Mergers Commission 
investigation on. the grounds 
that it would not be in the pub- 
lic interest 

As the Bristol Post yesterday 
revealed a 44 per cent increase 
in pre-tax profits to £2£3m In 
the six months to September, 
Mr Sullivan said he planned to 
return to the MMC. 

“Last tune I had no track 
record in running newspapers 
apart from the Daily Sport; 
now 1 have the Sunday News 
and Echo,” Mr Sullivan said. 
The News and Echo is an 


orthodox newspaper circulat- 
ing in Die north of En gland 
with a dahned circulation of 
about 70,000. 

Mr Sullivan, an unwelcome 
10 per cent shareholder in the 
Bristol Post, described the 
results as competent rather 
than brilliant 

“They are gradually doing 
tiling s I said they shonM do 
such as closing down news- 
agents that weren’t making 
money,” he added. 

Bristol Post’s pretax profit 
increase, from £iJ6m last year, 
was achieved despite static 
turnover of £17m in the main 
newspaper publishing business 
and a depressed advertising 
environment. 

Mr Michael Gay, ehlrf execu- 
tive, said the group was bene- 
fiting from rationalisation «wd 
improvements to operating 
methods. In the main newspa- 
per division staff numbers had 
been reduced by 14 per cent, or 



David SoHivan: “doing things 
I sakl tl tey should do” 

127. Further cost savings are 
likely at the group, which also 
runs ■ confectionery and 
newsagent shops and has dis- 
tribution and property inter- 


Mr Gay said changes were 


not related to the presence of 
Mr Sullivan, who had been 
seeking, unsuccessfully, a seat 
on the board to give “a 
younger, more dynamic input 
to the company.” 

Technological developments 
and lower advertising volumes 
will enable the group to make 
a farther reduction of more 
than 50 staff this year. 

The £830,000 trading profit in 
the newspaper division was 
greater than that in the 52 
weeks to the end of March. All 
sections increased their profits; 
group sales rose nearly 3 per 
cent to £30£m. 

Pfl rnin g s per share rose to 
7.95p (6.04p) and the interim 
dividend is lifted to 4p (3.75p). 

Mr Mark Beilby, media ana- 
lyst at stockbrokers SG War- 
burg, described the result as a 
solid set erf figures. “It shows 
that newspaper groups can do 
pretty well despite the reces- 
sion." 


— 

NEWS 

DIGEST 

1 

Early Xmas 

exceed those in the UK for 
the first time. 

the year. 

Cash generation reduced 

Earnings per income share 
stood at 4.4p on the increased 


orders lift 
Filofax 

A SIGNIFICANT Increase in 
sales and improved gross mar- 
gins lifted Filofax Group in the 
six months to September 30 
1992. 

Turnover rose to £6.l8m 
(£4 .81m) and pre-tax profit to 
£950,000 (£274,000). Mindful of 
that success and confident of 
strong trading through Christ- 
mas, directors declared an 
interim dividend of 0-5p. 

Mr Robin Field, chief execu- 
tive, said the sales growth was 
assisted by retailers worldwide 
ordering for Christmas earlier 
than they did previously. 
There had also been a signifi- 
cant contribution from mid- 
year products launched specifi- 
cally to counter the market 
seasonality of the business. 

Growth in the US continued 
to be encouraging and, depen- 
dent on the level of the dollar, 
1992 might see sales there 


“Operating profit, before bad debts and exceptional items, 
has exceeded one hundred million pounds for the first time. 


» 


“My first year as Chairman of the Bank has coincided with the worst 
worldwide economic recession since the 1930’s. Against this background 
it is not unsatisfactory to report profit before tax of £59.0m, slighdy 
below the level achieved in the previous year. 

The year ahead will not be easy but the Bank is well placed as a part of 
National Australia Bank Group to take advantage of its strong asset base, 
world class technology and professional management.” 

Sir David Nickson KBE, DL Chairman, Clydesdale Bank PLC 

FINANCIAL HIGHLIGHTS 




1992 

1991 


£m 

£m 

Operating profit before bad debts 

104.7 

9Z7 

Profit before exceptional item 

67.5 

64.0 

Profit before taxation 

59.0 

64.0 

Total assets 

5,753.0 

5,123.2 

Shareholders* funds 

377.3 

367.7 


Copies of the Annual Report and Accounts are available on request 
from the Corporate Affairs Department. Telephone 04 1 223 2554. 
Clydesdale Bank PLC, 30 St Vincent Place, Glasgow G I 2HL. 


Clydesdale Bank PLC 
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(1.5p). For the previous 15 
months to March 31 1992 there 
was a single dividend of 
(L5p. 

Forward Group 
jumps to £491,000 

Forward Group, the USM- 
traded circuit board maker, 
staged & recovery, with pretax 
profits ahead from £203,000 to 
S49L000 in the half year to July 
3L 

Turnover rose £l.lm to 
£5.77m and generated an oper- 
ating profit of £597,000 
(£316,000). Earnings per share 
expanded to 4£p (l~9p) and the 
interim dividend is raised to 
L3p a -IP). 

Thomas Locker sees 
modest growth 

Thomas Locker (Holdings) 
stayed in profit for the first 
half and expects the full year 
to show a modest Improvement 
over the £806,000 pre-tax 
achieved In 1991-92. 

In the six months to Septem- 
ber 30 this general engineering 
group made a profit of £188,000, 
compared with losses of 
£217,000, from turnover of 
£18.7m (£lS.2m). Earnings per 
share were 0.4p (losses 0.61p) 
and the interim dividend Is 
again D.35p. 

Sheriff shares rise 
on doubled profits 

Shares in Sheriff Holdings, the 
USM-quoted plant hire group, 
rose 10? to 68p following the 
announcement of more than 
doubled pretax profits in the 
year to September 30 and the 
raising of 22.85m net by sub- 
scription and open offer. 

Mr Richard Dunn, chairman, 
said that the result, up from a 
depressed £312,000 to £686400, 
was achieved with strong con- 
tributions from the core busi- 
ness and acquisitions made 


lowing the acquisition of Abel- 
san in December last year to 48 
per cent at the end of the year. 

To assist further acquisi- 
tions, The Causeway Smaller 
Quoted Companies Fund has 
subscribed for almost 4m 
shares at 75p. There is an open 
offer to shareholders on a 
8-for-i3 basis. 

Causeway could have a max- 
imum holding of 38 per cent 
but the requirement to make a 
fun offer has been waived by 
the Takeover PaneL 

Turnover improved 15 per 
cent to £10.6m (£9.l5m). The 
pre-tax figure was struck after 
interest charges of £312,000 
(£212,000). Earnings per share 
were 6.7p (3.4p) and a final div- 
idend of lp is recommended for 
a total of 2p (Up). 

York Waterworks 
rises to £1.28m 

York Waterworks raised pre- 
tax profit from £ 1.17m to 
in the six months ended 
September 30 1992, and is lift- 
ing the interim dividend from 
2£p to 3D5p. 

Turnover rose from £3.4m to 
23.66m principally as a result 
of the April tariff increase. 
Sales by meter had not been 
affected by the depressed econ- 
omy, but the growth in domes- 
tic sales slowed because of the 
reduction in housebuilding. 

. Earnings per share came to 
l&9p(123p). 

Reshaped Fulcrum 
reports £494,000 

Fulcrum Investment Trust, the 
Harrogate-based split capital 
investment trust, which In the 
summer extended its life via a 
rights issue and placing, yes- 
terday announced net revenue 
of £493,700 for the six months 
to October 31. 

Under the refinancing 
arrangements, the year end 
was changed to April 30, so 
comparisons are not possible. 


Henderson Strata 
net assets static 

The net asset value of Hender- 
son Strata Investments showed 
a marginal improvement - 
from U&3p to 18&3p - over 
the 12 months to October 3L 

The investment trust pro- 
duced attributable revenue of 
£221,000, against £237,000, for 
earnings of 1.45p (1.56p) per 
share. The single distribution 
for the year is maintain ed at 
1.4p. 

M&G Recovery and 
M&G Income 

Two new M&G funds have 
announced results and divi- 
dends. 

At September 30 1992, M&G 
Recovery Investment Trust 
had & net asset value of 32.13p 
for capital shares and 47.32p 
for zero dividend preference 
shares. 

The trust was launched in 
March. It paid an interim divi- 
dend ofO^Sp in September and 
has now declared a further 
0.85p towards meeting its fore- 
cast of a 3.75p total for the year 
ending March 31 1993. 

Net revenue for the period to 
September 30 was £3.31m for 
aarnfag B of 2J55p per share. 

M&G Income Investment 
Trust, launched in October 
1991, saw gross revenue reach 
£18£m for the period ended f 
October 31 1992. 

Earnings per share were &3p 
and a fourth interim dividend 
of 1 -3875p is declared to make 
4J3125p. 

Net asset value on October 
31 for the capital shares was 
5046p and for the zero divi- 
dend preference shares 38.17p. 

Correction 

Sir Leslie Porter has retired 
from Tesco. In yesterday’s 
story on LBC we referred to 
him as president of Tesco. 


Great 

Portland 

Estates 

1992 INTERIM RESULTS 


Unaudited 

HalT year 
to 30.9.92 
£000 

Hah year 
to 30.9.91 
£000 

Year to 
31.3.92 
£000 

Income on ordinary 
activities before tax 

16,239 

17,523 

33,910 

Income on ordinary 
activities after tax 

12,901 

11,915 

24,639 

Earnings per share 

5.6p 

5.6p 

11. 2p 

Dividend per share 

3.4p 

3.4p 

10.0p 

Vx resuRs for the year'ended 31.3.92 are abridged from Ihe fuS ^counts 
for that year, which have been Red with tfta Registrar of Compares ond 
contain an unquafified axft report 


For a copy of Ihe fuB Interim Report write to Ihe Secretary, 
Knighton House, 56 Mortimer Street, London WIN 8BD. 
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COMPANY NEWS: UK 


Capacity to be cut by a sixth in response to fall in demand 


By Andrew Taylor, 
Construction Correspondent 

BLUE CIRCLE Industries 
warned yesterday that the cost 
of closing down a sixth of its 
UK cement capacity would 
reduce its, operating profits 
this year by £58ra. More than 
500 jobs are to be axed. 

However, the company 
repeated its pledge to maintain 
total dividends at lL25p for the 
year to December 31. 

Hie move, in response to a 
big Call in demand for cement 
From the construction indus- 
try, was welcomed by brokers 
and the shares rose 2p to dose 
at 177p. 

The group said that the £58m 
closure provisions and a £20m 
UK property loss this year 
would be offset at the operat- 
ing profit level by. net sale pro- 
ceeds of £44m, mostly from the 
disposal of the South African 
building materials business. 

. Previously the sale proceeds 
would have been included' 


Blue Circle cement 
cuts please City 


below the line. Blue Circle said 
that the changed treatment 
was required under the new 
FRS 3 accounting standard 

introduced by the Accounting 
Standards Board at end of last 
month. 

Brokers, following the 
announcement, reduced their 
forecasts for pre-tax profits this 
year from between £100m and 
£115m to between £60m and 
£80m. 

Mr Keith Orrell-Jones. man- 
aging director, said the com- 
pany planned to reduce its UK 
cement manufacturing capac- 
ity by 1.2m tonnes to 6.7m 
tonnes. It intends to dose one 
kiln and mothball another at 


Cater Allen gets 
benefit from 
lower UK rates 


By Richard Waters 

CATER ALLEN yesterday 
became the latest discount 
house group to announce 
strong profits on the back of 
falling UK interest rates, 
though it continued to refuse 
to comment on. whether it. is 
discussing a takeover at rival 
Union Discount 

Outlining the group's plans, 
Mr James Barclay, chairman, 
said: “We’re in the business of 
building on what we've already 
got ... We don’t want to over- 
di versify." 

IQ-judged diversification into 
leasing and property in the 
1980s has brought losses at 
Union Discount, culminating 
in news on Wednesday that it 
is discussing a possible take- 
over. 

Mr Barclay refused to be 
drawn on whether absorbing a 
rival discount house would 
meet his objective of strength- 
ening Cater’s existing busi- 
nesses. He added: “If Union 
Discount disappears, it would 


be a disappointment to me.” 

Cater did not publish figures 
for the six months to the end 
of October, but said that its 
discount house, stock lending 
and Jersey businesses had 
“performed particularly well.” 
Also, futures broking is 
reported to have Improved and 
to have shown a profit. Losses 
on the group's business at 
Lloyd’s, where it operates both 
as a managing agent and a 
members’ agent, were larger 
than in the first half of last 
year. 

Mr Barclay said the group 
had not made large profits 
when sterling sank out of the 
ERM in September, but that 
discount houses always did 
well when interest rates were 
falling - a factor which 
made November a good month 
so far, as UK base rates fell 
again last week. 

Cater Is raising the interim 
dividend by lp- to 7p, though 
Mr Barclay said this did not 
indicate it was planning to lift 
its final dividend as. well. 


its Northfleet Works in Kent 
This would leave just one kiln 
wo iking at the plant compared 
with six kilns 20 years 
ago. 

The company is also dosing 
13 of its 23 UK cement distribu- 
tion depots. It said that a total 
of 550 jobs would be lost, repre- 
senting about a fifth of its cur- 
rent UK cement workforce. 

Most of the jobs were expec- 
ted to go through compulsory 
redundancy and would affect 
management as well as blue 
collar staff. Approaching half 
of the provision would be used 
to meet redundancy costs. 

Blue Circle, which produces 
about half of all the cement 

Critchley 
debut with 
£25.4m tag 

, By Richard Gouriay 

CRITCHLEY. the maker of 
electrical cable accessories, 
will begin trading next 
Thursday with a market 
capitalisation of £25.4m. 

SG Warburg Securities, the 
company's adviser, said 
yesterday it had placed 6.7m 
shares at 220p with a number 
of institutions and with some 
brokers for private clients. 

The issue will raise £14.7m 
and leave Critchley with net 
cash of about £3m. 

The pricing puts the group 
on a substantial discount to 
Bowthorpe and Volex, compa- 
nies with which it is 
sometimes compared with. 

Critchley will come to the 
market at 14.4 times historic 
gamingg, while on prospective 
earpings of 18p per 
share. 

The shares will start with a 
multiple of 12& 

This is based on forecasts of 
£2.8m pre-tax profits for the 
year. 

The dividend yield, based on 
a notional net dividend, is 3.7 
per cent 


sold in the UK, blamed the 
recession In the construction 
industry for the cutbacks. 

Mr Orrell-Jones said that 
construction output would not 
climb back to previous levels 
even when the market recov- 
ered. 

Annual sales by UK cement 
manufacturers since 1989 had 
fallen by a third from 17.5m 
tonnes to a little less than 12m 
tonnes this year. This com- 
pared with an industry capac- 
ity, before the latest reduction, 
of more than 14m tonnes. 

Mr Orrell-Jones said that the 
benefits of the rationalisation 
would start to show through in 
improved profits within a year 



Keith Orrell-Jones: output not 
oxpeded to recover fully 

of it being implemented. 

See Lex 


Barrett founders 
lead £15m buy-out 


By Andrew Bolger 

THE CORE businesses of 
Henry Barrett Group, the 
Bradford-based company which 
went into receivership last 
week, have been sold in a man- 
agement buy-out worth £15m. 

A new company, Barrett 
Steels, has acquired the 
group’s steel stockholding and 
steel buildings businesses, 
employing 450 people and still 
trading profitably, with a com- 
bined annual turnover of £62m. 

Mr James Barrett and his 
brother. Richard, members of 
the group’s founding family, 
will lead the buy-out, which 
has been backed by Granville 
Development Capital and Apax 
Partners. 

The team is paying the 
receivers, Grant Thornton, 
£l2m. The new company has 
been financed by £6m equity, 
in term loans and a £3m 
working capital facility. 

Mr Allan Griffiths, one of the 
receivers, said that as well as 
paying the purchase price, the 
new company would assume 
about £17m of the parent 
group's total debts of £40 m- 
£45m. 


This announcement appears as a matter of record only. 


NEW KOREA TRUST 

(a securities investment trust established under the laws of the Republic of Korea) 
managed by 

DAE HAN INVESTMENT TRUST CO., LTD. 


Placing 
. of 
10,000,000 Units 
at US$ 10. 1 5 per Unit 
payable in full on subscription 


Listing 

. of the Units on 

The Stock Exchange of Hong Kong Limited 


Principal Placing Agent 

Baring Securities Limited 

Pjacing Agents 

Korea Development Securities Co., Ltd. ♦ Seoul (Asia) Finance, Limited 

Sponsor 

Baring Brothers & Co., Limited 



BARINGS 


November, 1992 


Mr Griffiths said it was an 
unusual situation, in that talks 
regarding sales of the two busi- 
nesses were well advanced 
when the receivers arrived, 
keeping the companies out of 
receivership. 

The two companies had been 
extensively marketed over the 
summer and received several 
bids, of which the existing 
management's was the highest. 
Hie receivers soon hope to sell 
Lindapter, the group's special 
fastenings company, which 
was also kept out of receiver- 
ship. 

Touche Ross in Leeds acted 
as lead financial advisers to 
the management and Simpson 
Curtis were legal advisers. 
KPMG Peat Marwick gave 
financial advice to the inves- 
tors and Evers hed Hepworth 
and Chadwick were legal advis- 
ers. 

Henry Barrett was floated in 
1987 and undertook an aggres- 
sive diversification policy to 
reduce its dependence on steeL 
The bay-out team said the par- 
ent company's financial diffi- 
culties were due largely to the 
underperformance of these 
acquisitions. 


ACT rise 
falls 
short of 
estimates 


By Alan Cana 

ACT, the acquisitive 
computing services company, 
announced interim pre-tax 
profits of £9.54 m, up 25 per 
cent on last time but at the 
lower end of City expectations. 

The shares fell 9p to I46p. 

Turnover rose 37 per cent to 
£72. lm (£52.6m) in the six 
months to September 30. Earn- 
ings pa- share, however, woe 
only 4 per cent ahead at 5.34p, 
reflecting the acquisition 
strategy. The interim dividend 
Is raised to 1.75p (1-fip). Cash 
balances stood at £21 .3m. 

The outstanding performer 
among the new acquisitions 
was Kindle, the Irish financial 
software house, which turned 
in a profit contribution before 
tax of £4tihn. 

The figure ensures that Kin- 
dle's directors will be paid an 
earn-out fee of £5 .5m. 

Mr Roger Foster, ACT chair- 
man, said the earn-out pay- 
ment meant the company had 
been acquired on a p/e of 
about 6.2: "It looks like the 
most outstanding acquisition 
we have done”. 

On the debit side, two of 
ACT’s previously profitable 
divisions both lost money in 
the first halt 

Medisys, which provides 
financial systems, lost 
£150,000 chiefly because of 
uncertainty among trust hos- 
pitals over the general election 
result 

Logsys - whose customers 
are principally central govern- 
ment departments - lost 
£800,000 daring Its transfor- 
mation from computer hard- 
ware supplier to systems Inte- 
grator. Both divisions now 
operate profitably, Mr Foster 
said. 

The acquisition of NMW 
Computers, which would 
enhance ACT'S strength in 
stock processing and deliver- 
ing and give cost savings in 
data processing, has been 
delayed while the Office of 
Fair Trading considers ACT’S 
market share in stock process- 
ing. Mr Foster said he was 
confident the deal would go 
through. 


Hogg Robinson 
slips to £10m 
in weak markets 


By Angus Foster 

HOGG ROBINSON, the travel, 
transport and financial ser- 
vices group, experienced a 
slight fall in interim profits 
reflecting weakness in the 
business and leisure travel 
markets. 

Pre-tax profits slipped from 
£10. 9m to £10.1m in the six 
months to September 30. Turn- 
over increased to per cent to 
£57. lm helped by acquisitions. 

“In the circumstances, this is 
a pretty good set of results,” 
said Mr Chris Brown, finance 
director. 

Operating profits from travel 
fell from £5.53m to £4 .34m. 
Business travel, which 
accounts for about 60 per cc-nt 
of the division’s turnover, was 
affected by the recession and 
companies’ tight control of 
travel budgets. Leisure travel 
was hit by price discounting as 
tour operators overestimated 
demand following the collapse 
of International Leisure Group. 

The transport division, 
which covers commercial 
freight operations in Europe 
and the Falklands. increased 
profits 50 per cent to £3.17m. 
Most of the rise came from 
Dens of Belgium. 

Financial services continued 
to see growth from advising on 


corporate pensions and lifted 
profits 6 per cent to EL34m. 

Net cash fell £ltn to £2Sm 
and interest earnings were 
lower at £1.16m (lllJSlmi. 

Earnings fell to 9.35p tlu.Q3pi 
but the interim dividend is 
increased to 2.6p (2.5p). 

• COMMENT 

Times obviously remain tough 
in travel. While price cutting 
on the high street grabs the 
headlines, the downturn in cor 
poratc travel budgets - initi- 
ated ahead of the Gulf war - 
is more damaging. Business 
travel will also be affected by 
sterling's fall in value. Compa- 
nies will have another reason 
to stop executives upgrading to 
business class. But Hogg’s per- 
formance elsewhere was 
encouraging, especially at 
Dens, giving grounds for opti- 
mism in the longer term. 
Before then, Hogg is looking to 
spend some of its cash pile on 
acquisitions, probably in the 
travel division. Full year fore- 
casts of £15m put the shares on 
just over 12 times, suggesting 
there is room for growth once 
consumer and corporate confi- 
dence returns to the travel 
market. 


Alliance winding up 
order abandoned 


By Peggy Hollinger 

GIROZENTRALE Gilbert Eliott 
has abandoned its attempt to 
wind up a former client. Alli- 
ance Resources, the Louisiana- 
based oil and gas company 
which it brought to the market 
in 1991. 

The broker has reached an 
agreement with Aiiianw* over 
its claim for £38,346 in flotation 
fees. Cash-strapped Alliance 
had already paid £71,635 In fees 
but disputed the outstanding 
amount 

Alliance, which remains in 
receivership, also announced a 
series of board changes, which 


resulted in the reinstatement 
of former chairman Mr John 
O'Brien and the appointment 
of two new non-executive 
directors, Mr Marcus Black and 
Mr John Craven. Mr Don 
Bealer, former vice-chairman, 
has resigned. 

The group was put into 
receivership last month by the 
unquoted Manx Petroleum, 
where Mr O’Brien is managing 
director. 

Manx claimed that Alliance 
had defaulted on the terras of a 
management agreement and a 
$200,000 (£132.000) loan follow- 
ing the surprise dismissal of 
Mr O’Brien. 


Hear how 
we’re ringing up 
profits on 
the telephone. 

(Call us in London on +44-71-971-0059) 


If you can’t get to the phone, here are some other numbers for you: 

• Profit before tax up 8% to £378m - an increase of £27m. 

• Interim dividend of 4.75p per share is up by 12%. 

• Turnover continues to grow strongly - up by 11%. 

• Mercury trading profit up by 36%. 

• Earnings per share up by 4% to 18p. 

• Net gearing at 30th September 28%. 



CABLE & WIRELESS 


Cable and Woden pic. New Moony Hone; 26 Red Uoa Square, London WQJt 4UQ 
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BUSINESSES FOR SALE 
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Henry Barrett Group pic 

(In Receivership) 

The following subsidiaries are mainly involved in contracting for construction industries, 
operating throughout the U.K. and overseas. 

There is also a portfolio of freehold properties and investments available for sale. 



OSS Origo 

Newark 

• Manufacture and installation of shelving and racking to 
major retail businesses 

• Leasehold premises 

• 40 Employees 

• Annual turnover £3 million 


HB Projects 

Bradford 

• Construction project management 

• Annual turnover £2 million 

• Highly skilled workforce 



Don Reynolds 


Westbury Tubular Structures 

Bradford 


Wetherby 

• Leading manufacturer of curtain walling to the UK 


• One of the three principle manufacturers of tubular 

construction industry and overseas joint ventures 


steelwork for the UK construction market 

• Patented technology 


• History of prestigious contracts 

• Freehold site 


• Highly skilled workforce 

• 74 Employees 


• Leasehold site 

• Annual turnover £9 million 


• 64 Employees 

• International joint ventures 


• Annual turnover £6 million 


95 

•/*> 6 \ 

\ 

9 '\ f ) I 


For further details contact the Joint Administrative Receivers: 

Allan Griffiths, Peter Flesher and Geoffrey Gee, Grant Thornton, Eldon Lodge, Eldon 
Place, Bradford BD1 3AP. Tel: 0274 734341. Fax: 0274 390177. 


Grant Thornton 


The UJC. member fora of Grant Thornton InumaaonaL 
Authorised by the Institute of Chartered Accountant* in 
England and Vales to cany on investment business. 


Hickman Boswell pic 

Businesses and assets available for sale as a 
result of receivership. 

• Building and contracting - substantial portfolio of 
contracts for public and private sector employers. 
Hickman Building and Civil Engineering Limited - 
Brieriey Hill, West Midlands. 

MA Boswell (Contractors) Limited - Shrewsbury. 

• Property development - various properties in 
West Midlands and Cheshire. 

Thoroughbred Commercial Developments Limited. 

• Joinery and laminating business. 

Architectural Postforming and Joinery Limited - 
Brieriey Hill, West Midlands. 

Enquiries to the Joint Administrative Receiver 
of Hickman Boswell pic, SRE Hancock, 

Price Waterhouse, Cornwall Court, 19 Cornwall 
Street, Birmingham B3 2DT. Tel: 021-200 3000. 

Fax: 021-200 2464. 

Price Waterhouse 


ELECTRICAL, INSTRUMENTATION & CONTROL ENGINEERS 



7h0 Joint Rscohrerc oBot tor sals, as a going concern, the business and assels ol this Glasgow based 
leafing manufacturer and Instate! of KA-canhoUsd dfiflng and bock up systems lor Hie on and 
gos inttgrteL The company also designs and supplies full electrical turnkey systems for woteftewoge 

Principal features of fee business Include; 

• Turnover c £6 rrtUton p.a. 

• BS57S0 part 1: 1987 accredted aid products designed and manufactured la BS 5486 standards 

• WIP, order book goodwill and assets Including CADfeoflware programming locffltJes • software 


• full range ol plant equipment crnd office fumHure. 

For further InformoUon, please contact the Joint Receivers, Frank Biin and 6. Ian Rankin at 
Cork Gutty, Klnlyre House, 209 West George Street, Glasgow G2 2LW. Telephone- 041 -226 4894. 
Fax:041-226 5133. — 




Curt Gaily hnilturbaJiiilhenaincufCoupcn<& Lybrend by ihe lu-siuiK of Chartered 
Aicuunanti in KngtandanU Wales to canyon Linesmen Butlmx 


Cork Gully 



Cleveland Shotblasting Ltd. 

The Joint Administrative Receivers offer lor sale the business and assets of 
Cleveland Shotblasting Ltd., an established shoto lasting and painting company, 
located in Thomaby, Cleveland. 

Principal features Include: 

■ Freehold property comprising 76,000 square feet of factory space, 
a Turnover of approximately El million per annum. 

■ Large manual blasting booth. 

■ BS5750 certification for processes. 

m Fully automatic large Tilghman wheelabrator. 

For further Information contact The Joint Administrative Receiver. Julian Whale, 
KPMG Peat Marwick, 1 The Embankment, NevlUe Street, Leeds LSI 4DW. 

Tel: 0532 313000. Fax: 0532 31318a 


WF3 


& Corporate Recovery 


POWDERED FOOD MANUFACTURER 



Tits Joint Administrative Receivers filar far safe, os a going concern, 
Bib business and assets of Ms supplier aid blender of specJafist 
food mixes. 

Principal featares of tire trustees* fectade: 

■ turnover c.£2 millor per omum 

• spectaflsJ pkmt and macMnaty 

■ good customer base 

• leasehold premises: Wsstbury, Wiltshire 39,000 sqO 

Bourtor, Dorset 25,000 sqfL 
For further Information and sates particular pleose contact 
R W BtiChofl 01 Cotk Butty, 86 Omen Square, Bristol BS1 4JP. 
Telephone: (0272) 277165. Fax: (0272) 307008. 

Corit Gully b authorised in Ihe aarac of 
Ooopen ft LybnuvJ hr ihe Institute of 
Chartered Acco u nt a nts hi England and 
Wdo M cuiy oo I rtmmcm Businas. 


/J 


Cork Gully 




FOR SALE CORRUGATED AND FIB RE BOARD CASE SUPPLIER 
SiRuued in the Nwth of England 

Purpose barb warehouse, virtual freehold 
Turnover in Mtceas of £3M 

Pre-tax profit increased lo apprca £250,000 per a&nnm 
Established «f»aHl y wimp niwil in phrf 
Principals only reply to: 

BaxA4465, Financial Times, One Soulhtaart Bridge, London SEI 9HL 


FOR SALE 

Ouettfan% dn a J Histaic«: 
wholesaler In decoralon business 
HOng mail office In Ghent. 
Betgkim and compiMahr renovated 
show-room in fw BruBsets 
huammional Trade Mart. 
Asking price : 7,000 ,000 BF. 

Tfi (printiu) bebraon 7 mi SAM : 
0201/23 j 4SL04 
Rnc32iffU91.37.81 


BUSINESS 
AND ASSETS 

Of solvent and 
insolvent companies; 
for sale. Business 
and Assets. 

Tel 071 262 1164 
(Mon - Fri) 


Arango of etectronrc dumic al 
products wiling worldwide to the 

life sdeoce research market. 

Care product has unique 
advantages and is patented. 
CoosfderabLe potential for growth 
in hands of owner with ap propri a te 
marketing organisation. 
Current sales £350Kpa, 
assets £150K. Odea invited 
in the it^on of X35QKL 
Write to Box A615, 
Financial Thnes, One Southwark 
Bridge. London SEI 9HL 



Appear in the 
Financial Times on 
Tuesdays, Fridays 
and Saturdays. 

For further 
information or to 
advertise in this 
section please 
contact 

Karl Loynton on 
. 071 873 4780 
or Melanie Miles 
071 8733308 



Dale Hill Hotel and 
Golf Club 

Fallowing the appointment of M 0 Gercke and 
P N Spratt as joint administrative receivers, the 
opportunity arises to purchase the above business 
as a going concern. 

• Located 10 miles south of Royal Tunbridge Wells. 

• Newly built luxurious 25 bedroom, tour star 
hotel, satin 280 acres of attractive grounds. 

• Renowned restaurant with bar aid function 
facilities. 

• Established Golf Club with approximately 
640 members. 

• 18 hole golf course with planning fora 
further 18 holes. 

For further details please contact our agents: 
Richard Woodhead, Robert Barry & Co, 7 Upper 
Gfoavenor Street, Mayfair, London W1X 9PA. 

Bl: 071-491 302a Fax: 071-629 9373. 

HrUxWfaterhouse 

Chester Metal 

Company Limited 

(In Administrative Receivership) 


. m, bin omu ui uiKs 631001151100 manu- 
facturer and Installer of high quality architectural 
metalwork are offered for sale as a going concern. 

• Turnover >£1 million. 

• Highly skilled workforce. 

• Member of Guild of Master Craftsmen. 

For further information contact 

AE James, Price Waterhouse, 89 Sandyford Road, 
Newcastle-upon-Tyne, NE99 1PL 
Tel: 091 232 8493. Fax: 091 261 949a 

PruxWhterkouse 4 » 



Resort Ltd. 


The Joint Administrative Receivers offer for 
safe ihe business and assets of Resort Ud. 
The company manufactures hoadEners. body 
insulation and trim hr commercial vehicles. 

■ Established customer base 

■ Turnover ol approximately £1Sm p.a. 

n 4Q.QQ0 sq It of leasehold premises 

* Thermal platen presses 

For further information, phase contact 
C. Old, Ernst A Voung, POBot 1. 3 Co/mon? Row, 
Birmingham B3 2DB. 

Telephone: 021-026 6262 Fax:021-626 6305 . 

s!l Ernst &Young 

at caonent MMHaAmtw 


/ 
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JOBS: Rare headhunter who still treats rejects as though they’re worth more than ten a penny 


\ A THAT price a bit of 
\f\i human decency? “Well, 
W Wit’s a mite controversial," 
replied headhunter Terry Ward. 
“I put it at about £L50 a head, but 
my wife reckons £2 - though she 
includes secretaries’ time, which 
doesn’t strike me as justified. 
They'd be here anyway, you see, 
even if we. weren't doing it....” 

All of which rather took the 
Jobs column aback. My last wish 
in asking the question was to stir 
up marital disagreements. What 
prompted it- was Just Journalistic 
impulse in line with the old saw 
which, before the fuss over pit 
bull terriers at least, stated that 
while dog bites man is common- 
place, man bites dog is news. 

One thing rarely missing from 
the postbag, is complaints from 
job-seekers about recruiters, and 
vice versa. They have been biting 
one another so regularly for so 
long that, with the idealism of 
mere middle-age in 1978, I 
proposed a peace treaty which 
Britain's Institute of Personnel 
Management developed into Its 
professional recruitment code. 

Alas it has sot proved very 
effective, especially these past 
two years. Indeed, to judge by the 
current gnashing of teeth on both 
sides of the employment market, 
it seems clear that whether or not 


The cost of a touch of human decency 


the first casualty of war is truth, 
considerate treatment is an early 
one of recession. 

Hence this particular hack’s 
delighted surprise when a reader 
wrote in praising a headhunter to 
whom he'd applied for a job, even 
though he’d been rejected with- 
out nearing the interview stage. 

That in itself is nothing; new to 
.the reader concerned, since he 
has vainly applied for a couple of 
hundred others over 18 months or 
so. Mostly, he had no response at 
all. The sole exceptions, he says, 
were brief acknowledgments from 
employers recruiting directly, 
and from a few “quality agencies 
such as NB Selection, MSL and 
Selector”. 

But on this latest occasion, the 
reader adds, back came a reply 
which despite being a rejection, 
shows “human understanding of 
applicants’ heeds”. And having 
read the copy he sent along, I can 
see why he was so pleased. 

Although confessing itself “a 
standard letter”, it focuses its 
400-plus words on the specific job 
for which he had applied. “The 
response included several videos, 


many customised and beautifully 
presented applications, and even 
one compact disc." it says. “We 
received nearly 400 applications 
and my interview programme 
includes 39 people.” 

Then after indicating why the 
reader was not one of them, the 
headhunter adds; “However, 1 
may well have thrown out the 
odd baby with the bath water - 
probably you! - but I hope you 
will appreciate my position.” 

What particularly pleased me 
was that the signature below was 
that of Terry Ward, whom I’ve 
known for years. He began his 
recruitment career with Ford, 
and since 1987 has been running 
the Ward Executive consultancy 
in Richmond-upon-Thames, in 
conjunction with his wife Claire. 

So I telephoned him and asked 
how much It cost to respond to 
rejected applicants with such 
care when as many as 400 of 
them come in for a single post. 

His reply was that 400 was 
below average these days. On 
three occasions fairly recently he 
has had over twice as many - 
which in each case works out at a 


By Michael Dixon 

response cost of £1 ,200-plus at his 
estimate and more than £1,600 at 
Mrs Ward’s higher figure. 

“It's Irritating at times 
because a lot of applicants are 
totally unsuitable,” he said, “and 
at first we Just seat printed cards. 
But when they started coming 
back with rude words on them, 
we realised they were making 
some people feel Insulted, and 
began doing the job properly. We 
feel it’s definitely worth while.” 

Why? 

“Well, it’s partly commercial. 
Zn this business it’s wise to view 
every candidate as a potential 
client. But that's not the main 
reason. After all, even at £2 a 
head, it's a small price to pay for 
treating someone decently.” 

N OW to the table alongside, 
which gives indicators of 
prevailing pay levels in City of 
London banks, as revealed by 
Day Associates’ latest survey. 

Compiled at the beginning of 
this month, it is based on data 


supplied by ill assorted banks 
and covers 230 jobs from general 
manager to messenger. But any- 
one wanting the full report will 
need to contact Joe Clark at Suite 
281, 75 Whitechapel Rd, London 
El IDU; tel 071-S375 1397, fax 
071-375 1723. The VAT-lncluslve 


price is £141 to concerns which 
take part in the exercise, and £200 
to others. 

My extracts - which like ail 
such survey figures provide at 
best a rough guide to the real 
state of pay - are confined to 18 
managerial posts. First wc have 


basic salaries. The lower quartilc 
refers to the person a quarter 
way up from the foot of a ranking 
of all in the same type of job, the 
median to the person mid-way, 
and the upper quartilc to the one 
n quarter way down from the top. 

Next comes the average salary 
and the percentage of it typically 
received as a bonus. The last two 
columns show the percentage of 
the job holders with a company 
car, and its average price. 


SALARIES, BONUSES AND COMPANY GARS IN CITY OF LONDON FINANCE SECTOR 



Lower 

Median 

Upper 

Average 

Avge 

Coy 

Avge price 

Position 

quartile 

salary 

quartile 

salary 

bonus 

car 

of car 


£ 

£ 

£ 

C 

% 

% 

C 

Equity trading head 

100,000 

110,000 

130,000 

112.000 

25.2 

80 

15,500 

Capital markets head 

99.800 

104,377 

120,000 

107,997 

46.0 

100 

23,314 

Corporate finance head 

95,000 

102,500 

123,200 

107,824 

19.4 

100 

24,598 

Eurobond trading head 

71,000 

93,280 

130,000 

98.456 

60.0 

80 

18,365 

Fund management director 

85.000 

91.500 

105250 

94,472 

15 6 

100 

22.777 

Bond sales head 

79.000 

90,000 

100.000 

89,317 

16.5 

90 

18,931 

Head of research 

82,350 

86,000 

94,080 

87,108 

11.3 

100 

18,983 

Personnel director 

60,125 

82,952 

92.500 

79.726 

18.6 

83 

18,467 

Chief fx dealer 

62.800 

75,800 

93,450 

80,661 

25.4 

96 

18,633 

Financial director 

61,560 

69,000 

72,000 

73,943* 

14.3 

100 

20,665 

Legal services head 

60,000 

65,600 

80.448 

67,221 

31.0 

100 

18,884 

Money markets head 

54,337 

65,550 

87,000 

70,659 

31.9 

100 

18,162 

D-P director 

54,000 

61,640 

66,250 

61.297 

10.0 

100 

17,800 

Private banking head 

50.000 

55,000 

65,000 

62,912 

18.8 

94 

19.596 

Credit manager 

36,000 

41,250 

43,680 

40,692 

7.7 

80 

15,599 

Customer services head 

24.150 

26,500 

34,750 

28.086 

9.4 

53 

12,810 


'Average inflated by one glnormoux salary among the sample of 11 people. 
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FIXED-INCOME SALES 

REMUNERATION: EXCEPTIONAL 

Our client is an established Fixed-Income house, with blue chip European 
shareholders arid offices in London, New York and Zurich. 

The firm's success has been founded upon its ability to attract experienced, 
high-producing sales staff, keen to service their institutional clients in a highly 
professional environment The firm is now in a position to expand further in both 
London & New York. 

We would therefore be interested in hearing from individuals (or a team) 
wishing to enhance their careers in a firm which can offer exceptional remuneration 
packages to motivated sales people with a personal client base. 

THE 


Far a confidential discussion, please contact Staart CHford 
or Christopher lawless on 071-379 1 100 (or 071-228 7142 
ou&kic office hour?) or wrkc w The BJoonistnny Grasp, 
4th Rime, Alton Howe. 177 Hfeh Hoftorn, 

London VVCIV 7AA. Feru 071-240 7450. 


BLGDMSBURY 

GROUP 

SUA.KCH A SELECTION CONSULTANTS 


Experienced FX Dealers 
are required by the 
London subsidiary of a 
Far Eastern based bank. 

Several months 
familiarisation in the Far 
East will be necessary. 
Please forward C.V. to 
The Personnel Manager, 
Don Heng Bank (London) Pic 
86 Newman Street, 
London W1P3LD 


Fluent Brazilian Speaking 
person required 
with ability to construct 
hedge programs for the 
Brazilian Stock Market 
Reply to Box A619, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


EXCEPTIONAL QUANTITATIVE GRADUATE 
CORPORATE SECURITIES STRUCTURING AND 

DISTRIBUTION 

City based , £exceUent + car 

+ full range of banking benefits 

Our client is a major financial institution which is establishing a global corporate securities 
trading and distribution unit,, to provide high level skills in the valuation and distribution 
of corporate credit. 

To assist in the growth of the business, our diene seeks to appoint an exceptional graduate 
with a strong mathematical background and the ability to assist in the structuring of 
sophisticated financial instruments and to aid the development, from a user perspective, 
of “leadiiig edge” information systems to support the unit’s activities. 

Ideal candidates are likely to have 2-3 years work experience post graduation. Our client will 
consider exceptional people from any industry.-The ability to work in a highly pressured, 
entrepreneurial environment is essential. .....■" 

Applicants should writer, endosing a full curriculum vitae, to David Miller, quoting reference 
2289. Respondents will not be identified to our client without prior discussion. 


A D V E R T ! S I N 

127 Cbeapside, London EC2V 6BT 
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American 
Portfolio Mana ger 

With over j£4 billion under iiuinagvniciit, British Airways Pensions Fund is one 
of the. largcsc- -and^bcstTiuniapxl in-house Hinds in die U.K. .'Hie Hind has now 
expanded, to include the North American employees pension Hind, creating a 
high profile' opportunity for an experienced pensions Hind manager. 

As American Portfolio Manager, reporting ro the Trustees of British Airways 
U.S. A.. you will Be responsible for .managing their equity portion of the fond. 
You will be instrumental in the development of the Hind, with considerable 
scope for in.uugenici.it and a significant input inco investment policy. 

Although you will be based in London, your responsibilities will also involve 
travel to the United States.- • 

A graduate, with additional liMR ($!A) qualifications, you should have 4 to 5 
years’ experience in the U.S. equity markets, with at least 2 yeans’ managing a 
U.S. equity, fund, and must.be able . to demonstrate a superior relative 
investment performance. 

Yon should also . have a. positive interest, in investment techniques, a naturally 
inquisitive mind -and a strong interest in the- U.S. region. You will also need to be 
numerate, articulate jnd a good written conmmnicnror. 

Your salary will lx* competitive and consistent with your level of experience. 

Please send a HiU e.v. to Ceimvcii Faulkner, British Airways Pension Fund. 
Alton I louse. 177 High Mol hum. London WCIV 7AA. 

British Airways Pensions 
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Standard & Chartered 


Corporate Banking Managers 


Attractive Banking Packages 


Birmingham/ Milton Keynes 


Exceptional opportunities for marketing-orientated relationship 
managers to join the close knit teams in two successful, growing offices. 


THE COMPANY 

♦ Global banking group with strong UR presence. 
Well placed to exploit the strength oF the bank’s 
unrivalled international network. 

♦ Depth and breadth of knowledge oF corporates 
operating in global markets. 

♦ Clear strategy and business focus. I-ong term 
career development opportunities for top performers. 

THE POSITIONS 

♦ Based in either Birmingham or Milton Keynes 
offices. Responsibility for marketing activity, 
development of client base and profitable running 
of own portfolio. 

Innovative provision of broad range of 
international banking services, with emphasis on 
cross border and trade finance related work. 


NB SELECTION LTD 
a Norman Broadbent International 
associated company 



♦ Talented generalist, comfortable operating at the 
most senior corporate levels. 

QUALIFICATIONS 

♦ Graduate calibre, preferably ACTB. Track record or 
success in creating and developing client relationships. 

♦ Probably aged 28-40, with sound credit training. 
Experience gained in challenging international 
banking environment. 

♦ Ideally, background will include trade finance exposure. 
Energetic team player essential. Travel necessary. 

Please reply in writing, enclosing full cv, 
stating relevant reference for preferred location 
Milton Keynes 1.4695 
Birmingham L4696 
54 Jennyn Street, London SWIY 6 LX 


London 071 490 6S92 
Aberdeen 0224 638080 •Stongb 0750 819227 
Birmingham 021 iS3 4656 • Manchester 0625 909950 
Bristol 0272 29 11 42* Glasgow 041 204 4034 



THE SECURITIES AND FUTURES AUTHORITY 


INVESTIGATORS 


£23,000 to £33,000 + benefits 
depending on experience 


SFA's role is to protect the interests of investors by 
regulating the conduct of business and monitoring the 
financial resources of its members. SFA’s members arc 
involved in securities and futures transactions worldwide, an 
and off exchanges. Their activities range from stockbroking 
to corporate finance; from trading in commodities futures to 
advising corporate treasurers and managing funds. 

The Investigations Department of SFA is expanding and 
seeks two additional Investigators. This is a critical pan of 
SFA, conducting investigations into both., individuals and 
companies. Specific tasks include the collection of evidence, 
conducting interviews, preparing reports and liaising with the 
Prosecutions Department of SFA. 

Applicants are sought from a variety of backgrounds 
including accountants, lawyers and those with relevant 
experience in the City. Common to all will be strong 
interpersonal skills, a diplomatic approach and an ability to 
thrive under pressure. Proven investigative skills are essential. 

SFA offers the opportunity for individuals to gain excellent 
experience in a stimulating environment. In addition to 
basic salary there is a range of benefits including non- 
contributory pension, free season ticket, subsidised Sports 
Club membership and PPP. 

SFA are shortly relocating to the Cottons Centre at 
London Bridge. 

To apply, please write, enclosing a curriculum vitae and current 
salary details, kx Veronica Sherry, Personnel Department, The 
Securities and Futures Authority Lrd, The Stock Exchange 
Building, Old Broad Street, London EC2N 1 EQ. 

Closing dare for applications: 1st December 1992. 


DEPUTY CHIEF CREDIT OFFICER 


A well established U.K. merchant bank requires a 
Deputy Chief Credit Officer. 

Operating at a senior level, the successful 
applicant will assist in the control and monitoring 
of the Bank's credit policies; vet new credit 
requests; review all existing loans and monitor 
credit procedures. 

Candidates under the age of 35 are unlikely to 
have the necessary experience. Excellent credit 
and PC skills are essential, and experience of both 
U.K and U.SA. banking systems and regulation 
would be a distinct advantage. 

We offer a competitive remuneration package. 


Inter* led candidates shou l d send a detailed C.V. including Salary details 
UiRoxA 1983, Financial Times, One Southwark Bridge, linden SRI SHU 


STOCKBROKING SALESPEOPLE 

C £70,000 P 

We are an innovative force within the Retail Equity Market and are 
Currently seeking Stockbrokers with at least three years experience. 
Your must be HIGHLY motivated. 

All applications will be treated in strict confidence. 

Please send a hill CV to 
Box A616 
Financial Times 
One Southwark Bridge 
London SE1 9HL 


PROJECT FINANCE 

Opportunity for a young banker to specialise in 
energy with a world leader in energy finance. 


This is anoutstanding opportunity to 
join the energy department of one of 
the world's most prestigious 
international banks. 

You will work with senior account 
executives in the management of 
relationships and In the structuring 
and execution of complex energy 
financings both in the UK and 
internationally with increasing , 
emphasis on South-East Asia and 
Eastern Europe. 

To be a candidate you must be a 
graduate with at least three years 
experience In corporate banking or 
project finance, preferably with an 
energy Focus. You will have a thorough 
understanding of credit analysis, a 
sound knowledge of the techniques 


used in structuring large-scale loan 
transactions, and experience in their 
execution. 

Above ail, you must be a creative 
thinker and problem-solver with the 
potential to assume full account 
relationship responsibility in due course 

Opportunities for future career 
progression are well-defined and the 
competitive salary and benefits 
package includes performance-related 
bonus scheme 

To apply please write in confidence 
to: Tony Tucker, John Sears & 
Associates, Executive Recruitment 
Consultants. 2 Queen Anne's Gate 
Buildings, Dartmouth Street 
London SWIH 9BP. 

Tel: 071-222 7733. Fax: 071-222 3445. 


John Sears 

and Associates 


Amenta® of rue smcl .group 
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Our Client, on* of the largest banks In SwRznrland, Is seeking far 
his Geneva office a 

Sector Head of 
Documentary Credits 

Member of Senior Management 

for a Uglily visible position to a chafleagtog environment 

Enfllsh and French are a must. German an asset The candidate must 

have a relevant and practical experience in Documentary Credits. 
Documentary collections and a sound knowledge of guarantees 
within a Bank or an International Trading Company. 

The positions, requires to: 

1) Manage, conduct and motivate people of a sizeable sector 
speziafizod In Documentary credits. Documentary coHecXbns 
and guarantees 

2) Develop the existing and potential clientele 

3) Assist and advise the Trading Department on operations 
engineering 

4) Analyse the technical and documentary risks 

5 ) Supervise ail documentary transactions from the negotiation 
to the final control 

Swiss citizens or holders of a vafid work permit in Switzerland are 
invited to send their Curriculum Vitae to Mrs Efiarte Voipert AD 
enquiries and applications are treated in absolute confidentiality. 


mm 


CPMG Fides 


Management Consulting 

Executive Search & Selection Department 

Chemin De-Normandie 14 
CH-1211 Geneva 25 
TeL 022/704 15 13 


Executive Search 
Consultant 

Armstrong International requires an Executive Search Consultant with knowledge of 
Investment Banking and/or Executive Search to join its’ expanding team. 

Armstrong International is a specialist search firm at die leading edge of the Executive 
Search industry. We are seeking a Consultant with the following qualities: 


Aged between 25 and 35 
Excellent sales skills 
Sound organisation ability 


• Education to degree level 

• At least two European languages 

• An interest in and knowledge of 
Executive Search 


Armstrong international can offer an e x tre m ely attractive remuneration package for the 
right individual. Please reply in writing to: 


Ar.mstr.ong International 



Executive Search in Investment Banking 
Winchester House, 77 London Wall, London EC2N IBE 
Telephone: 071-828 7753 
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We are looking for two professional 

Financial Managers / 
Controllers 

to assist In launching aw new Eastern European affiSatss in 
Prague and Warsaw. 

Applications are invited from persons with professional 
expertise and experience in 

■ accounting (indudng International Accounting Standards}, 

■ financing, interbank and foreign exchange transactions 
and crecfit management, 

■ the use of accounting software and PC applications and 

■ budgeting and reporting. 

■ Fluency in written and spoken English as wen as Czech or 
Polish is a further prerequisite. A command of German 
would be an advantage. 

Roche's new Prague and Warsaw affiEates w3 represent a 
range of corporate divisions in the health care field and 
should quickly attain substantial sales levels. 

The successful candidates wi be flexfete, conscientious and 
highly motivated individuals interested in collaborating with a 
young team in the launch and development of our newest 
affiliates. 

Completion of several years* succ es s f ul service in either of 
tite posts wBl open the door to a variety of international 
career opportunities with our company. 

Mr. Stephan Meyer wfll be pleased to give you any further 
information: tel. 061/688 37 41. 

Pleasa submit your application, including a CV, to our 
personnel Department, Quoting reference Financial Times 
175/92/Stm 

F. HOFFMANN-LA ROCHE LTD, Grenzacherstr. 124, P.O. 
Box, 4002 Basel, Switzerland 


CREDIT LYONNAIS - 
INTELLIGENCE UNIT LONDON 


As ooe of the taadtag QUANTITATIVE 
w* are currently looking to employ: 


in Europe, 


ASSISTANT MANAGER: 

Aged 25+ with mm 3 yeas quantitative analysis experience. Must 
be fluent in spoken and written Japanese. Knowledge of UNIX 
and Japanae stock market csscntiaL Good knowledge of modem, 
portfolio theory essential (incL BARRA and IBES). A BSc in 
either applied mathematics or computer science preferred. 

JAPANESE SECURITIES SALESMAN: 

Aged 25+ a team player with 3-5 years sales experience. Strong 
knowledge of Japanese stock market and fluent in either F renc h , 
German or a Scandinavian language with a proven sales record in 
the country of the langnage spoken. Working knowledge of 
quantitative investman analysis required. 

Applications should be sent ux 

Miss Melanie MiDer-Thomas 
Credit Lyonnais Securities 
BroadwaOc House 
5 Appold Street 
London EC2A2DA v. 


HaSi 



R1YAD BANK 


VISA CARD BUSINESS MANAGER 


Job. Requirements: 

M Degree from a recognized Uhioersity J pr efo m b ly an. MBA 
WBankcard systems knowledge 
U Retail Marketing and Product Management. 

U Sales promotion customer service and operations. 

M Finance, retail credit and collection / debt foihxc up. 

M Should hone inrd^jth expe rie nce with Visa International. 
WBirUngual (English / Arabic) preferred. 

Major responsibilities: 

U Complete responsibility for managing all elements of the gg 

Visa Card operations. 

■ Full profit and loss accountability. 

■ Managing daily activity of the business including 
application approval, card issuance, customer service; 
authorizing e x ce ption transactions and debt collection / 
follow up. 

M Focal paint for tiny issues relating to Visa. 
jjjjj Fully competitive compensation package udU be offered to the 


Applications should include current salary and benefits and 
should be directed either in writing or by fax to: 


dtn 


it Department 


RiyadBanh 

P.O. Bax 22613, Riyadh 114X0 
jj|j Saudi Arabia 


FaxNaJe^ 

0099614007008 

0090614040689 



Quantitative Fixed Income Consultant 

BARRA, tba lading provider of «aftww® ««d technology for global kmuttna* 
dcciriott<B»kiBg.ii looking far aqKtnriuriwctfacri interne coo»aten>io«ap«Ba the 
London wm 


The poddao involve* devdopmg in r»n<tn i c Sc nt bue for y»ndati vp rixk aaabni* 
tools, ■> wen n offering caking and mppon to waning we**. 

Apfdie— i should bo gffdwnw In * numerate <B*dpflna with a making experience 
of the fixed income tnufceu, ideally tram a quantitative petspoetive. Good 
cmmma&M and lateral drill* sss oraadiL 

Intoraind candidate* ihoiitd apply with a Coniadnn Yluo Co Kachy Wood, 
BARRA IrtenciHoMl. Lai. 05 London WiH, London. BC2M3TU. 

©BARRA International, Ltd. 


G R ^P UATEJCE ATN EES 

Tradition (UK) Ltd, an international money broker with 
offices in all major financial centres, is seeking suitable 
graduates to work in off-balance sheet markets. 

The successful candidates will be numerate, quick-thinking 
and personable. An extra language would be advantageous. 

Please reply to Ac Personnel Manager enclosing a CV and 
any other relevant information to the address shown below: 

Tradition (UK) Ltd 
Beaufort House 
15 St Botdph Street 
London 
EC3A7DT 


PADCO 

Senior Foley Mvteore to Assist In Structural Reform of . 
Russia and Ukraine 
Housing and Urban Sectors 
2-Year Oversees Assignments 

Eduoation/experfence required in at least one of foRowing spedall- 
z a Mon s: 

. ■' Legal, regulatory and Institutional reform . . 

■ Local government and/or housing finance 

■ Privatization of land and biddings 

■ Development of private ml estate market 

Prior inti work experience, pertJcutarty in former Soviet Urion, and 
Rusaten/Ukralnian language skills very derirable. 

Please send risumi to: 

PADCO, 1012 N Sheet, NW 
Washington, DC 20001-4297 
* no cafls, pl aa i e • 

U.S. Citizens Only 


EUROMONEY- 


THE QUEEN'S AWARD FOR EXPORT ACHIEVEMENT tm 

INTERNATIONAL MARKETING AND SALES EXECUTIVE 

Euramoocy, tin worlds leadi ng flnuncUl fafannaion com pan y, It s e eking to 
recruit » Sake Execu ti ve to handle worldwide sponsorship talc* widrin one at iu 
b us in ess grou p s. 

Tbe muMift l c e ndld iao atf be capa b le of i ctrar e l i in g and developing new 
products is ■ highly competitive sector, as wed as sotting effectively to semor 
ca ua cB ti v ts In fi nancial iimrm'axa . 

Knowledge of the financial markets, gained from a minimum of 2-3 yean 
working withal the Gamete! sector, sales experience and a foreign language 
ability weald be a deUnfee advatfage. Ail candidates sfaoold be of gr a dn s to level 
and aged between 25-35. Tbejobwin cabal considenblc overrent truveL 

Flense apply in writing to: Jessica Cheuevix Trench, Emremamty FUhBcstieas 
Plc,N*narHouM, FI^fcmisvTmi, Lawdra EC4V SEX. 


FINANCIAL EXPERIENCE WITH STRONG SALES 
BACKGROUND REQUIRED FOR A FAST GROWING 
CORPORATE FINANCE COMPANY 
Position involves loo of contact with ccsporaas cheats. 
Attractive Qa Target E a rni ngs with good op po rtuniti es for advancement 
Gredn at w with min. 1 year's experience preferred. E uro pe an languages 
an advantage. 

Please write enclosing CV to: Head of Personnel, Capital & 
Management Pic, Hamilton House, Victoria Bta bahncn t, Loudon 
EC4Y0HA. 


The Securities Industry Examination 
Results will be published on 
Wednesday 25th November 1992 
in the Financial Times. 

For full advertising details alongside 
this feature please contact: 

Teresa Keane 

on 071-873 3199 


FINANCIAL TIMES 
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CAREER 
ASSESSMENT 

fepst guidance hr a« ages, 
practical help on tarasr planning, 
tafing wetkeatfsaa. CanwlL 
CAREER ANALYSTS 
Til 30 Clm c mta r Pises. WL 
• • • 071-SU 9492(241*4- 
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Appointments Advertising 
appears every Wednesday 
and Thursday (UK) 
and Friday 
(In the International 
Editononly) 


International 

Banking 


Swaps 

MWdteGfflce' 


-r 


Austin 

Knight 


One of the Wbrid’s largest and most successful inrcrnariunaJ banks is 
seeking highly motivated individuals to work within their 
Swaps Middle Office. 

Based in London, these positions will support derivatives 
products such as Swaps, Caps, Floors and Swaptions. They 
will also handle P&L reconciliations, provide P&I- analysis 
for complex transactions and new products, be responsible 
for testing and implementing new systems and take on a. 
project support role to enhance the planned business 
development and growth. 

Suitable candidates will haw Middle Office experience or have 
worked as part ofa project ream within the derivatives market, possibly 
for a major auditing or consulting company. An Accountancy 
qualification and/or Project Management experience is an advantage 
but not essential and strong inter-personal skills are requited. 

A number of positions exist at varying levels and so competitive 
salaries will be paid based on experience. This is accompanied by a full 
range of benefits including mortgage subsidy, non-conrributorv 
pension, private medical insurance and, for the more senior positions a 
company car. 

Please write with full CV quoting reference A252 to Austin Knight 
Recruitment, Knightway House, 20 Soho Square, I-ondon VV1 A 1 DS. 
Applications arc forwarded to the diene concerned therefore companies 
or organisations in which you are not interested should be noted. 

Austin Knight supports equality of opportunity in employment. 


ADVERTISING •RECRUITMENT •COMMUNICATIONS 


INVESTMENT MANAGEMENT 

EDINBURGH 


A new International Investment 
Management Company is currently 
being formed in Edinburgh,, with 
substantial capital backing, to 
provide asset management services 
to clients around die world. 

We are looking for enthusiastic, 
energetic individuals who will 
welcome die opportunity to work In 
an environment of Openness, 
Innovation, Teamwork and 
Accountability. Sophisticated 
technology will be available to 
support decision making and 
implementation at all stages of the 
investment process. 

We need people with the following 
specialist skills, experience and 
interest 


PORTFOLIO MANAGERS: 

■ Japan ■ S/E Asia and Australia 

■ UK ■ Continental Europe 

■ Currency, Bonds, Derivatives 

INVESTMENT ADMINISTRATION: 

■ Settlement and Account control 
on International Markets 

■ Familiarity with Investment 
Accounting Software 
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MARKETING 

SERVICES: 


AND CLIENT 


ERISA and other North American 
Marketing 

North American client and 
consultant servicing 


Remuneration will include a competitive base salary and profit-related bonus 


Please send your Application, together with full C.V. to P.O. Box A618, Financial Times, 
One Southwark Bridge, London SE1 9HL, for the attention of Robert Stephens. 

It zeilt he treated in strictest confidence. 



MIDDLE EAST MARKETING 

Opportunities exist for bilingual (Arab ic/Engtish) Marketing Officers to join this UK 
based commercial Bank. London is the marketing centre, with a small dynamic team 
offering the full range of the Bank's rapidly developing product base. 


X 


The Qualifications 

□ Bilmgual graduate status, preferably 
with an MBA 

.□ Patience and the ability to develop 
client loyalty 

□ Team player with at least five years 
marketing experience in a 
UK/International bank. 

The Bank offers strong prospects of future career growth together with a highly 
competitive remuneration and benefits package. 


The Role 

Develop and maintain sound client 
relationships 

Source viable tending transactions 
from UK/MkldleEast 
Maintain an understanding of die 
investment demands of ihe market 



Please reply in confidence with a detailed c.v. and salary history to Box A620 
Financial Times, One Southwark Bridge, London SE1 9HL. 



You are a good analyst and a "doer* 

You have already started an international career 
You are looking far high-level responsibilities 
5M3DEU5 within a multinational environment 

loin the team at our holding company 

Business 

Planning Analyst 

Madrid 

—* Reporting to our Manager of Strategic Planning, you 
will be responsible for the provision of business data and 
analysis to board level on our pricing and revenue policy. 
You will also be in charge of business plan analysis, 
budgets and forecasts and ad hoc studies in strategy & 
business development 

asm Aged around 26£8, with an MBA or equivalent and 
2 to 4 years experience, you have not only excellent 
financial and communication skills but also excellent PC 
skills (data base, SQL/Paradox, and spreadsheet 
developments on Lotus 123) that will help us improve our 
management information tools. Fluent English is 
necessary, another European language such as Spanish, 
French or German rs a plus. 

■ Please write quoting Rdf. H369, to Ernst & Young 
Conseil, 51 rue Louis Blanc, Cedex 75, 92037 Paris La 
Defense 1, or call Monique HERBET : 46.93.72.18 for 
more information. 

iS Ernst & Young 


INVESTORS 

CHRONICLE 


COMPANIES WRITER 

We require an investment analysl/finanda! journalist- The fob is an 
Interesting and responsible one, analysing the performance of major 
quoted companies and giving an informed comment on foe shares. Each 
companies writer has hisfoer own sectors but Is expected to work as a 
member of the team. 

Candidates need to be able to interpret a company's financial 
perfor ma nce, assess its Rely effect on the sham price, and pul fob into 
clear, concise and entertaining language white meeting demanding 
deaeflnes. 

Ptoaso send apptcaSons nfi h CVs to: 

The Editor. Investors Chronicle 
Greysfofce Place, Fetter Lane 
London EC4A1ND 
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University of Bradford 


IHE MANAGEMENT CENTRE 

ICM CHAIR IN 
CREDIT MANAGEMENT 

Applications are invited for appointment to the newly-created Chair 
fe Credit Manageme nt, tbe first of its kind in Europe. The rh ™ is 
to be fimdei by tbe bstfedc of Credit Management for five yeats 
m the fu st instan ce. Tbe poawfll provide cggllentoppo ttiii n tk s to 
develop research and teaching is ho area cf rapidly growing 
mipor oax^a i>dtofiKgeKntebetwetiitbeM»»»gwwgnr r>fitT iptt» H i 
those working in trade and consumer credit and related activities. 
The Uflivmuy is seeking to amxxnt a person with a ppro pria te 


. . m Finance or refeted areas, and tbe ability to kad a team 

-nsOTdjeram tbe pedit m an age m ent area. Applications will be 
wacomed from a variety of backgrounds, e-g. industry 

and commerce. The person ^pointed will be expectal to contribute 
totbe reaching at undergraduate, postgraduate and post-experience 
krvds, and to develop courses appropriate to the subject ana. 


> (^Bradford, Wot Yorkshire, BD 7 1 DP (TeL 0274383019 ). 


MAKING KNOWLEDGE WORK 



i * 



SPOT 

DEALER 

A major Italian Bank 

seeks to Increase its 
Dealing Room team. The 
successful candidate 
should be aged between 
25-40 and have a good 
background In dealing 
Spot currencies. 
Salary upon application. 
For further details 
please write to 
Box A1987, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


SALES MANAGER, 
BUILDING PRODUCTS - 
GERMANY 

Wide range of experience in 
international trade and home 
market as well as in setting up 

safes Organizations including 
preceding market surveys, 
fluent German and English, 
reasonable French, wants to 
join a company intending to 
Start selling in Germany and to 
organize and ran their new 
German marketing and 
distribution network. 
Communication fadDitics 
available. 

Wrile to Box A617, Fmmrial 
Ttma, One Southwark Bridge, 
London SEl SHL 


! ! 1 \ 
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FINANCIAL ^ 
ACCOUNTANT 

OIL INDUSTRY 

We have been esobtished In London for ten yean, and 
provide a comprehensive service to die Libyan Oil and 
Petrochemical industry. In this capacity, we are engaged 
in recruitment and training activities, and operate one of 
the Wgest purchasing functions within die oil industry in 
the UK. 

We are seeking go fiO the newly created position of 
Financial Accountant. Reporting to the Group Bnandtl 
Accountant, you will be concerned with certain financial 
activities pertaining go Jawaby, associated, and subokfiary 
organisations, previous experience must indude the 
production of statutory accounts as well as 
consolidation of group accounts. Applicants should be in 
their hte 20s and have a recognised accounting 
qualification. You should be fully conversant with 
computerised accounting procedures. This position 
offers a real opportunity to consolidate upon your post 
qualification experience and provides scope for further 
career development 

Our comprehensive benefits package Indudes free He 
assurance, permanent health insurance, private health 
cover and bonus scheme. Please apply with full career 
deoils to: Helen Broddngton, Personnel Department, 

_ Jawaby 0(1 Service. 15-17 Lodge Rend, 

London NW87JA. 


ACCOUNTANCY COLUMN 


Act of charity brings audit day of reckoning 

Andrew Jack explains why non-profit organisations have to take financial reporting more seriously 
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JAWABY OIL 
SERVICE 


BRITISH CHARITIES may soon be 
forced to drop their collecting tins 
and cheque bools and turn instead to 
their computer spreadsheets as a 
whirlwind of change forces them to 
take financial reporting seriously. 

After years of neglect, a substantial 
cultural shift and a series of new 
guidelines and legislation are rapidly 
bringing accounting matters in the 
sector to the fore. Moral suasion Is 
being replaced with tougher d emands 
for compliance. 

The next few months should bring 
considerable reform. Most important 
are several regulations to supplement 
the 1992 Charities Act. specifying how 
charities present and audit their 
accounts, and an updated version of 
SORP 2, the statement of recom- 
mended practice for charity accounts. 

The Charities Commission is expec- 
ted to issue a consultation document 
updating SORP 2 by the end of Janu- 
ary. The Home Office will be releasing 
details of several statutory instru- 
ments by early next summer to cover 
the elements to be contained in 
accounts; the content and format of 
reports; and the duties of auditors. 

By next September, there should be 
requirements in place on what 
accounts mil contain. All charities 
with annual income in the current or 
previous two years above £100,000 will 
require animal scrutiny by a profes- 
sional auditor, and those with income 
above £1,000 by an “independent 
examiner”. All will also be required to 
file accounts each year. 

The current pace of reform is not 
limited to Britain. Last month the 
Financial Accounting Standards 


Board in the US issued a consultative 
document on financial statements for 
not-for-profit organisations as part of 
a wider programme of sector reform. 

There is undoubtedly a need for 
greater attention to responsible finan- 
cial management and accountability. 
Charities have substantial tax privi- 
leges. They rely on contributions 
made in good Ealth by the public or 
government The; are also big busi- 
ness. Estimates suggest there may be 

300.000 or more total charities, with 
annual income or at least £16bn. 

Yet observers do not need to look 
very for to see the extent of existing 
neglect Last year there were nearly 

135.000 principal charities registered 
with the Charity Commission, The 
proportion of these that got as far as 
submitting accounts was just 11 per 
cent in 1989. 

Thanks to computerisation and 
greater efforts to chase up delin- 
quents, that figure has risen substan- 
tially and the commission is confident 
it can collect more than 80 per cent of 
accounts by 1991 Yet last year it still 
remained at only 46 per cent 

There is little guarantee of the qual- 
ity of financial information even 
among those charities which do file 
accounts. In 1988, the Accounting 
Standards Committee issued SORP 2. 
But the guidelines are entirely volun- 
tary. They have also been criticised 
for being too flexible. 

There is also little data on the 
extent of compliance with SORP 2. 
But one barometer of the quality of 
information is this week’s charity 
annual report and accounts award 
sponsored by the Institute of Char- 


tered Accountants in England and 
Wales, the Charities Aid Foun datio n 
and the Charity Forum. 

This year there were only about 330 
entries, down from a peak in one year 
of 500. The judges believe charities 
may have been put off by details in 
the application form shouting elemen- 
tary mistakes made In the past. But a 
good number of submissions still suf- 
fer the same faults, including points 
as basic as no accounts attached or 
the balance sheet being unsigned and 

There is a need for 
charities to give greater 
attention to responsible 
financial management 
and accountability. 

undated, let alone failure to comply 
with SORP 2. 

That said, Sir Christopher Collett, 
chairman of the Judges, believes there 
has been a marked improvement in 
the quality of charity accounts in the 
last few years. There has also been a 
great rise in interest in the subject 

Mr Adrian Randall finance director 
at the Cancer Research Campaign and 
another judge, says; “There has been 
tremendous improvement in the last 
two years. Charities are waking up to 
the fact that we are publicly account- 
able.” 

Given the diversity of the sector, it 
is difficult to generalise. Many thou- 
sands of charities are limited liability 
companies, registered with Compa- 
nies House and obliged to file annual 


accounts. Many of the larger organisa- 
tions are already externally audited, 
and show a high degree of compliance 
with SORP 2. For smaller charities, 
the pattern Is more disappointing. 

There is understandable caution 
about what they want to reveal Mr 
Peter Scott, an accountant and finan- 
cial publisher compiling a directory of 
charity accounts, says: “While compa- 
nies have a tendency to enhance tbeir 
figures. charities wear the most pov- 
erty-stricken clothes possible and 
tude away income for fear that contri- 
butions will dry up.” 

Being too explicit about Income 
could bring a lack of sympathy, since 
donors tend to contribute when they 
believe a charity is in financial diffi- 
culty. It might also give rival chari- 
ties ideas on potential new donors. 

Mr Scott says charities very often 
write off all expenditure immediately. 
They try to avoid passing money 
through income and expenditure. 
There is little indication of how much 
of their funding is tied or committed. 
They also provide scanty information 
on the value of their assets. 

He would like to see improvements 
in the information provided in these 
areas. He also believes that SORP 2 
allows too many alternative methods 
of treatment and needs to be made 
more rigidly applicable. 

A paper submitted by a group of 
researchers to the Charity Commis- 
sioners argues that SORP 2 should be 
revised to reflect factors such as 
greater information on charities' 
sources of income: expenditure by 
areas of activity; and details of costs. 
It calls for clarification of which sub- 


sidiaries or related organisations 
should be consolidated, and much 
more on the valuation of assets. 

But Scott - like many charity 
accountants - is also conscious of the 
dangers of drawing comparisons 
based on the accounts. Focusing on 
overheads and administration 
expenses can give rise to unfounded 
criticism, for example. 

The charity accounts award high- 
lights one such instance. One winner. 
Community Network, showed admin- 
istration expenses as 90 per cent of 
income. There was little explanation 
of these expenses, which might 
appear very high. In fact, one of the 
Network’s principal activities is tele- 
phone counselling, and the telephone 
bill accounts for most of these costs. 

The figures will vary widely - and 
justifiably - between a wide range of 
different sorts of charities, from fund- 
raisers to those carrying out their 
own activities, and from those reliant 
on volunteers to those staffed by high- 
ly-qualified professionals. 

Mr Pesh Framjce, senior consultant 
in the charity unit at accountants 
BDO Binder Hamlyn, argues that 
accounts tend to focus on inputs and 
are far less valuable in assessing out- 
comes. He says there is a need to look 
at other, more qualitative criteria 
which could be included in the trust- 
ees’ reports to accompany charity 
accounts. 

He proffers a rather heretical view 
of his profession. “Accountants think 
accounts are the be-all and end-alL 
But charities have no bottom line or 
earnings figures. The numbers do not 
measure their effectiveness.” 


ACCOUNTANCY APPOINTMENTS 


whiteheadse/eef/on 


Chief Financial Officer 

Reinsurance 

Singapore 

to £40,000 + substantial bonus and expat, benefits 

The highly profitable. London based reinsurance business of one of the leading international insurance broking 
groups needs an ambitious CFO for its Singapore subsidiary! The company provides a specialist reinsurance 
service to a widespread client .base through its operations across the world. 

As part of a worldwide strengthening of its management functions, an opportunity now exists for an 
exceptional young ACA (possibly with an MBA) to help develop the already successful Far Eastern business, 
with opportunities for subsequent career moves elsewhere within the Group. Reporting to the local CEO. you 
will be responsible for the team covering all financial, technical and administrative functions including IT 
systems development. . . L . 

Probably in your late 20s to early 30s, you will have strong broker.accqunting experience gained with a Lloyd’s 
broker. Previous reinsurance experience will be a very definite advantage. Personal qualities will include a 
disciplined but flexible approach with a high level of self-sufficiency. 

Please write with CV, quoting reference 591. to Nigel Bates, Whitehead Selection Ltd, 

43 Welbeck Street, London W1M. 7HF. 

A Whitehead Mann Group PLC company. . 


whitehead selection 


Head of Finance 
and Administration 


City 


Package, circa £45,000 


Our client Is the UK operation of one of the largest insurance companies in Europe. 
The company has shown continuous growth and currently operates worldwide, 
underwriting marine and non-marine business. 

Reporting to the General Manager, this position is responsible for all administrative, 
financial, treasury, and accounting matters, including the management of 
the information technology department and the devefopmentand maintenance of 
the systems.. 

Applicants should be qualified accountants, aged 35 -45, with at least five years 
experience of line management within the insurance industry. Excellent 
understanding of treasury management and computerised information systems 
is required, as is experience of financial planning, analytical accounting and 
budgetary control. 

It is essential to be able to communicate in French to a commercial level. 
Applicants should apply in writing, enclosing a detailed CVand quoting reference 
number 3001/45 to:- 


Jonathon Wilkinson 
Head of Executive Recru i tm en t 
Penned Kerr Forster Associates 
New Garden House, 78 Hatton Garden 
London EC1N 8JA 


Pannell Kerr 

Forster 

Associates 


r CONSULTANTS 


Debt and Equity Securities 

Business Controller 
City 

c. £55,000 + excellent bonus potential + banking benefits 

This global bank has an outstanding reputation in international merchant banking and trading, in particularly 
profitable sectors. All European activities are coordinated from London. 

The Controller for this area is fully integrated with the business activity - marketing, trading, operations, 
systems, tax. compliance - and is the key professional coordinator of profit and risk analysis, accounting and 
control issues. This is a demanding environment, where the resilient thrive and are well rewarded. 

You will be an unusually skilled accountant with exposure to origination, syndication and distribution of a wide 
range of products - eurobonds, loans, fixed income, international equities, bond futures and options, and 
various derivative -products. 

Graduate in an analytical discipline, aged early 30s. PC literate, you will be able to develop professional 
credibility in a high quality organisation at every level. 

Please write with CV, quoting reference 588, to Robin Rogers, Whitehead Selection Ltd, 

43 Welbeck Street, London W1M 7HF. 

A Whitehead Mann Group PLC company. 


whitehead selection 


EUROPEAN FINANCIAL ANALYST 


GROUP 

FINANCE DIRECTOR 

c£60,000 + Car & Benefits 
■ Central London 

Our client, a company listed oo die London Stock Exchange, is a market leader in (he Business 
Services fieliL providing specialist services with an emphasis on reliability and quality. 

The successful candidate will form pari of die holding company management team and will report 
directly to the Chief Executive. He or she will assume responsibility for all group accounting issues 
including rapid and. effective repotting of ait 'financial , matters. A “hands-on” approach to 
individual subsidiary companies' accounting, together with an ability to identify and resolve key 
isriies, wDl be major features of thispositiou. .. 

You will be a qualified accountant, ideally aged between 35 and 45 and will previously have 
held a similar position. You should also have had' experience in handling City presentations. 
Computer literacy, proven leadership ability and excellent communication skills are essemiaL 

Mease send your CV. together with a hand written covering letter, quoting Ref; FTICFD 201 /. 
Closing date for applications is F riday 4th December 1992. 

Rosemary Marshall Advertising Ltd, 

- 109-I15Blackfriar3 Road, London SEI8HW. 




Middlesex 


Our diem is a top 100 UK pic. It is a marker leader In all Us key divisions and 
provides a wide range of business and consumer services on a worldwide scale. 

A key European division now has a unique opportunity for an analyst to 
support the Directors In highlighting business opportunities, strategic, 
operational and trading issues and Implementing appropriate action plans. 
Specifically you will be responsible for 

• Strategic planning and analysis of business performance against plan 

• Improvement of MIS 

• Review of Capex, working capital and cashflow. 

This rote represents an exceptional chance to develop a truly European, 
business orientated perspective and to gain a foothold in one of the UK's 
biggest companies. 


To £35,000 + Benefits 


The successful candidate will be a qualified accountant aged 27 - 32 with 
a background in the ‘Big 6’ or from a recognised industrial training scheme. 
Additionally, you will have demonstrable commercial experience and be viewed 
as ‘fast-crack' within your present company. Fluency in French is essential 
and Spanish is desirable as the Incumbent will be expected to spend a 
significant amount of time at the European subsidiaries. 

Future prospects within the organisation are excellent. 


Interested applicants should contact Ken Broth erston on 071-379 3333, 
(Fax: 071-91 58714) or write to him at Robert Walters Associates, 25 Bedford 
Street, London WC2E 9 HP. 


ROBERT WAITERS ASSOCIATES 


LONDON 


W I N D S o a 


■ t B M I N C U A 


BRUSSELS 


PRODUCT ANALYSTS 

CAPITAL MARKETS 


CITY 


. Our client, a leading US investment bank with offices in major financial centres 
throughout the worid, is currently expanding into new product areas and the 
need has arisen for a number of outstanding individuals to enhance the 
business support areas. 

The successful candidates will have: 

• Exceptional academic and professional records 

• Thorough understanding of financial instruments, risk and pricing 
o Excellent communication skills 


HIGHLY COMPETITIVE PACKAGE 


Ideally you should be a qualified accountant currently employed in a high 
profile bank or in one of the following divisions within a ‘big six' accountancy 
firm: structured finance, treasury, risk management or financial services. 

An essential pre-requisite is a strong personality, combined with the 
ability to get on with and win the respect of senior management. 

Interested applicants should telephone Jason Garner on 
071-379 3333, (Fax: 071-915 8714) or write enclosing a detailed CV to him at 
Robert Walters Associates, 25 Bedford Street London WC2E9HP. 


ROBERT WALTERS ASSOCIATES 


LONDON 


N D $ O R 


BIRMINGHAM 


BRUSSbLS 


AMSTERDAM 



,5 










30 

FINANCIAL TIMES FRIDAY NOVEMBER 20 1992 j 



Financial 


Controller 


Distribution Services 

g£ 40,000 + Car 


This client is a leading organisation in the European distribution sector 
with a successful record ofarowth and increasing profitability. 


with a successful record ofgrowth and increasing profitability. 

They now wish to appoint a Financial Controller to take full 
responsibility for all financial aspects of their UK business, a role which 
will include acquisition, new business and special project appraisal; 
close contact with the operating units and their customer base; liaison 
with external financial institutions; and a strong lead to Hie finance team 
across the business, in addition to providing dose support to the UK 
Managing Director and fellow operating board members. Very high 
standards of financial reporting and corporate administration are a 
pre-requisite. 

Applicants must be Chartered Accountants with a minimum of five 
years' commercial/industrial experience which includes a significant 
period at Hie sharp end as controller of an operating entity where 
decisive management has been combined with team effort. There will be 
significant business travel within the UK involving some overnight 
absence. Base location-M4 corridor. Age guideline -32 to 38. 

Please apply in confidence quoting Ref 1525 to: 


i AC ING A CARLLK 
MOVE? 




• MM/ will help you to a fast 
and productive move: 

- practical programmes, 
individual to you 

- unique, managed Job Search 
Campaigns 

- personal introductions for 
unadvertised appointments 

- access to the most successful 
Carter Development 
techniques 


Finance Director 


* To find out what makes 
MM i different and how its 
advanced approach can work 
for you, call for a free initial 
consultation without 
obligation - phone: 

Bridget O'Sullivan or 
Patrick Drew on 
0276 686327 


Major International Pic 

Full Family Expatriate Package Indonesia 

A prestigious role for a commercially orientated Accountant in the highly successful and expanding 
plantations division of a major multMoationaL Responsible for major subskliaries, financial management and 
systems matters. Opportunity for ambitious, outgoing personality to enjoy autonomy and high quality of life. 


For VLnugemcal On Tbt Mow 


COXSU.i WCY I RAINING 
INK SOW FI S t R V K t .S 


THE COMPANY 

♦ Subsidiary of British Croup with market leading 
international businesses. 

♦ Strong financial and trading profile, recognised 
globally. 

♦ Emphasis on communication and commitment to 
operational excellence throughout Croup. 

THE POSITION 

♦ Fully responsible for financial control of subsidiary, 
including budgeting, management and statutory 
reporting. 

♦ Fully involved in development of operational, IT 
and financial systems. Leading and motivating 
Indonesian nationals. 



♦ liaising and negotiating with local authorities and 
banks. Ambassadorial role reporting to Divisional 

. Finance Director, Singapore^ 

QUALIFICATIONS 

♦ Qualified Accountant, strong commercial 
management experience, with high energy, 
determination and enthusiasm. /\ged 35-43. 

♦ Committed to IT and improving systems. Proactive 
and resilient character. 

♦ Culturally sensitive leader. Strong verbal and 
written communication skills. Broad blue-chip 
industry background. 

.Please write, enclosing Tull cv. Ref AI.4690 
37 Queen Square, Bristol, BS1 4QS 




Bristol 027S 291 142 
Aberdeen 0224 638080 ■ Slough 0753 819327 
Bir mi ng ham 021 233 4656 • Manchester 0625 539953 
London 071 493 6392 • Chwgow Ml 204 4334 


Brian H. Mason, 

Mason & Nurse Associares. 
I Lancaster Place. Strand, 
London WC2E 7EB. 

Tel: 071-2407805. 


Mason 
& Nurse 


Selection & Search 


The Securities Industry Examination Results will be 
published on Wednesday 25th November 199Z 
In the Financial Times. 


For fall advertising details alongside this feature 
please contact: 

Teresa Keane on 071-873 3199 
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City 


Outstanding first move for a 

NEWLY QUALIFIED ACA 


This is an excellent opportunity for a high calibre, young 
ACA, hungry to make an impact in the challenging yet 
rewarding arena of international investment banking. 


A key regional centre in one of Europe's most successful and 
respected banking groups, our client is well equipped to 
provide a fully integrated and comprehensive range of 
banking sendees from its prestigious offices within the City. 


As a result of an international transfer; this opening has 
arisen within the group financia l reporting function. You will 
be an important member of a small and talented teem with 
responsibility for producing regular fin a n cial and regulatory 
reports not only for the Head Office but also for the Fixed 
Interest, Equity and Corporate Finance functions. This will 
give you exposure to a broad range of the bank's activities 
and will entail dose liaison with senior operational 
managers. 


c.£29,Q0Q + bonus + benefits 

We are looking for a graduate aged up to 27, who has trained in 
a major international practice and has qualified in the last 
couple of years. Some experience of the banking and securities 
sector would be a definite advantage, but is not essential. The 
ability to learn quickly and get to grips with complex financial 
products is equally important. 

The role will suit an energetic, confident team-player, who is 
ambitious, flexible and highly intelligenL It will provide a 
secure grounding of experience within a universal banking 
group and genuine opportunities for rapid progress within the 
organisation. 


Please write in confidence giving concise career, personal and 
salary details to Raul Carvosso, quoting Ref. U03. 


The British Standards Institution. Incorporated by Royal 
Charter, is an internationally recognised force In 
standardisation, testing and quality assurance. 



Leaders bi Quality and Efficiency 


Reporting to the Finance Director, the Financial Controller 
will join die Corporate Finance function in MUton Keynes, 
which will be relocating to Chiswick, West London in 1994. 


To £30,000 


Specific responsibilities wfll indude 

• The development of strong financial management 
systems. 

■ Preparation of monthly management and annual 
statutory accounts 

• Supervision of central payroll treasury, pension and 
procurement functions. 

The successful candidate will be an experienced qualified 
Accountant with well-developed analytical skills Sound 
knowledge of PCs spreadsheets and database software 
should be combined with initiative, seif confidence and a 
dear determination to succeed In return, BSI offer real 
involvement in dedsion-making and excellent prospects 
for the future 


Milton Keynes. 

moving to 
West London 



Egor Executive Selection 

58 SL James's Street 

London SWlA lLD (071-629 8070) 


EGOR 


Please apply directly, quoting reference BSI/2. to Charles 
Madeod at Robert Halt Freepost Walter House 418 The 
-Strand London WC2R OBRi Telephone 07V836-3545:-(24 
hours) Alternatively, fax your details on 071-836 4942. 


ROBERT 

HALF 


THE HUMAN FACTOR 


financial Recruitment Specialists 


EXECUTIVE 

SELECTION 


United Kingdom • Belgium • Denmark • France • Germany - Italy • Netherlands • Portugal - Spain • Switzerland 


“Getting the right financial director is no easy business 0 


That's because we're looking for contribution overandabove your accountancy and IT abilities. This 
is a position calling for an individual to play a key role in the company's strategic and commercial 
development 

Victor International Plastics is the leader in the production of colour compound and masterbatch for 
the plastic injection and blow moulding industry. Our position is built on uncompromising commitment 
to customer service and quality and technical leadership. 

Victor has a turnover of £30M generated at three UK profit centres. Our commitment is to remain at 
the leading edge of the plastics industry, and to achieve substantial growth in profit and turnover over the 
next three years. 

We seek a financial director to join the top management team to develop and implement the 
strategy to achieve this. 



Group Management 
Accountant 


West End 


£35,000 + Car 


Our dient holds a leading market position in the UK and specialises in the 
production, and marketingof niche products that span a broad customer 
base. With offices in the US, Australia and the UK the group, t/o c£15m, 
operates in all major countries worldwide and serves industry, commerce 
- and the pubEc sector. 


FINANCIAL DIRECTOR “ Salary package c.£40K + benefits Coventry 



A qualified accountant, you must possess financial and business acumen and be both comfortable 
and capable in computing. You will already have made a significant contribution at a senior level in a 
medium sized company. A capacity to roll up your sleeves and get Involved with the basics is vital, as the 
challenges call fora positive, pro-active approach. You will find yourself in a culture which expects nothing 
less than ability, commitment and hard work from its senior people. Knowledge of the plastics industry 
would be highly advantageous, but not essential. 

In addition to Hie salary and bonus package, we offer an executive car, excellent pension and 
medical schemes and, as part of Hie Bowater Group, an outstanding opportunity for personal and career 
development. 

Please send your cv, including current remuneration, to Julie Towers at our - consultants, 
Riley Advertising (Birmingham) Limited, Centre Court, 1301 Stratford Road, Hall Green, Birmingham 
B28 9AP. Fax: 021 702 2218 quoting reference 317004. 


need omce team based m the West End and who will report directly to the 
Finance Director. Key objectives of the role wiU include the production of all 
financially orientated management information for the Group including 
monthly and quarterly reports, budgets, forecasts and special project work 
using mainly Lotus 123. Tbe function will work dosely with foe Finance 
Director and will liaise not only with UK operations bat also with the US and 
Australia to ensure accurate and timely reporting. 

Candidates, age indicator 26-35, should be qualified Accountants with 
sound technical experience coupled with a strong commercial background. 
As the Finance Director will be very reliant on this individual, being 3 self 


Starter, with good organisational, interpersonal and common sense skills 
will be distinctly advantageous. 


wQl be distinctly advantageous. 

Please write enclosing a fufl curriculum vitae quoting ref 614 to: 
Philip Cartwright FCMA, Riverbank House, Putney Bridge Approach, 
London SW63JD.TteL 071 371 9191. Fax: OH 371 9478 


A BOWATER COMPANY 


Victor International Plastics Limited The Rainbow Makers 


Cartwright Consulting 

FINANCIAL SELECTION & SEARCH 










i c. £ 60 , 000 package 

* * * w i 

International Insurance 

Home Counties 

+ benefits 

Brokers 

- 


Financial Contn tiler 


Finance professional with strong management ability sought to lead the central finance team of this respected 
independent group. Global specialist brokers with significant resources and diverse international dient base 
providing innovative, commercial insurance products with a dedication to service erccUence. Excellent opportunity 
to manage substantial finance function and implement change to enhance business efficiency. 


THE ROLF. 

■ Provide dear leadership, structure, management 
development and training jo a c. 50 strong team. Facilitate 
improved communications with operational managers. 


I Upgrade systems and procedures to improve the quality and 
timeliness of management information. Oversee group 
forecasting and budgeting. Control forex activities and 
monitor financial management of overseas operations. 


I Work dosely with Croup Finance Director contributing to 
overall development and management of the business. 
Forge relationships with divisional managing directors on a 
worldwide basis. 

London 0719738484 
Manchester 061 4370375 


THE QUALIFICATIONS 

■ ACA or ACCA with a minimum of five years' post 
qualification experience, from a Fast-moving service 
environment encompassing multi-currency transactions. 
Understanding of IBA regulations benefidaL 

■ Accomplished t echn ical accountant with a record of success 
in managing change within a financial control environment, 
involving derailed review and broad strategic analysis. 

IT literate. 

I Strong commitment to people, with an open management 
style. Commercial focus, pragmatic and organised 
approach, firm, persuasive communication skills. The 
potential and stature to assume a larger financial role in the 
medium term. 


Selector Euro pe 

A Spt iK'vr Stuart ( niup.mv 


PfaaM reply, enduing fall detail*, »t 
Sdvcmr Ennapc. Bc£ F203I1I2L. 

16 Cmunaght Place, 

London W2 2ED 



HOLLAND 


£ 30 - 35,000 pa 
PLUS 
BENEFITS 


* > 


Interested applicants should contact either Karen Wilson or Dawn White on 071-405 4161, or write 
and a note of current salary to FMS, 5 Bream's Buildings, Chancery Lane, 


-U 


■v 







\ 




j 


FINANCIAL TIMES FRIDAY NOVEMBER 20 1992 


al 



Financial Planning Controller 


NW London 

Jointly owned hy PepsiCo and Whirhrcatl, Pisi 
Hut (UK) Ltd is part of the world's largest pisa 
restaunuit chain. Accelerated orjsmu: growth has 
achieved marker leadership, through strong hnind. 
image and high quality service. Current turnover 
of £! 50m is generated fmm 300 sites throughout 
rhe UK and the company has aggressive plans to 
increase its marker dominance. 

internal promotion creates the opportunity for an 
outstanding young accountant to lead and develop 
the financial planning and analysis function. This 
is a high profile role, with responsibility for die 
preparation and presentation of all operational 
and strategic plans for the business, together with 
the analysis, interpretation and communication of 
commcrcial/financial performance. Significant 
emphasis will be placed on the introduction of rhe 


c £42,500 + Bonus + Car 

Utcsr forecasting and appraisal Techniques and rhe 
leadership and development of a high calibre 
team. 

Candidates, siged up to 35, should he graduate 
accountants who can demonstrate rapid 
development to dare in a sophisticated, marketing 
led, blue chip company. Outstanding 
communication, presentational and management 
skills will be essential for success in this role and 
will ensure excellent career prospects for the 
future. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting ref: 
2663, to Alan DickimonFCMA, Executive 
Division, Michael Page Finance, Page House, 
39-41 Parker Street, London WC2B 5LH. 

Tel: 071 831 2000. 


tSTP/ f 1742 



'■Hut 
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WHITBREAD 




Global E n r i r<> u /;/ c // / it l Sc rr ices Group 

Finance Manager 


c.£- 32.000 plus package 


The company la one of America’s leading 
environmental services organisations, with over 
$1 bflHbn in revenues. It Is now seeking to grow 
by acquisition in Europe and the Pacific. 

THE APPOINTMENT 

As a key member of the senior management team, the 
appointee’s responsibilities will Include. 

■ Installing accounting systems and. control procedures. 

■ Outlining, communicating . a rid monitoring subsidiary 
company reporting requirements. 

■ Consolidating results and liaising with corporate office. 

■ Participating in acquisition investigations and due 
- .-■diligence procedures. 

There is considerable scope for future career development 
both within the London office and the International group. 


West London 


THE REQUIREMENTS 

■ Probably aged late 20s to mid 30s. 

■ A recognised accountancy qualification, ideally ACA. 

■ A minimum of two years' post qualification 
experience. 

■ Computer literacy. 

The appointee will be a ream player and self-starter 
with a “shirt-sleeves" approach to work. A degree of 
international travel is envisaged. 

Please apply in writing with full CV and salary details, 
quoting reference 5399/D, by 7 December 1992 to 
Geoffrey Mather, K/F Associates. Pepys House, 

12 Buckingham Street, London WC2N 6DF. 


K/F ASSOCIATES 


Selection. & Search 
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We are a highly successful US multinational and a 
world leading capital equipment manufacturer. 

We wish to make the following key management 
appointment to our ; headquarters team. 

European Group Financial 
Controller 

You wHI be responsible for providing timely, accurate 
and meaningful financial analysis, management 
information,^ reporting and corporate support This is 
a challenging role Involving strategic, proactive and 
day to day Issues in a fast paced corporate environment 
Candidates, should have In depth experience of 
multinational group management accounting, US 
GAAP and Database Management, plant and 
operational accounting. Fluency in a European 
language would be most useful. 

Candidates should write to Michael James, Executive 
Resources Manager at the address below enclosing 
a detailed curriculum vitae including salary 
progression. 




European Group, 
Avenue des Pidlades 19, 



Director 

MBA in International 
Business 

^ The University has recently introduced a successful MBA Liugi'amine 
jrbd Is now seeking a full-time Director to lead this initiative. The 
•Director wiH be responsible for the team that is already In place 
'and wlD lead the development and promotion of the programme 
-.and related short anuses anisemmars. 

. The Bristol M BATs International in terms of subject matte; staff 
■and student intake. A key respoh^bOity will be Ihe continued 
;rievdopment of international networks with other academic 
institutions, multinational corpcrations and intemattonal caganzsations. 

Candidates should be both entrepreneurial and innovative, with 
experience that has given them an^i wanness of quality business 
education andpravides personal credibility with senior deefcrion- 
matersinprivaieand pubHc sector organisations. 

Sakry aiid other tangible benefits are attractive. '• . 
for further particulars of this important post telephone (0272) 
"2564S0 (ansaphone after 5p») or write to the Personnel Office 
(EO), University of Bristol Senate House, Bristol BS8 1TH, 
.'quoting reference B65 or Fax <0272) 259473. 

Ciislng'datefiff oppflcaJaons 18 December 1 992. 


OPPORTUNITY FOR.- 

SENIOR TREASURER 
OR ACCOUNTANT 

We oro a leading City-based lease broker and advisor. We 
have a proven and highly successful track record created over 
fourteen years, and count our clients in the top 500 UK 
companies. 

Wo wish to add to our team a professional who is s t im u lated 
by problem solving, and who is technically knowledgeable 
on tax and treasury matters. He or she will be computer 
numerate, and able to produce and present detailed technical 
papers summarising and explaining complex financial 
concepts in an in lores ting and appealing way. The successful 
candidate will be expected to form strong relationships with a 
wide variety of clients by seeing life from their point of view. 

This is an opportunity to join a mature, highly disciplined and 
well funded business. The ideal candidate must be seeking 
new challenges and, today, is probably group treasurer, chief 
accountant, or their deputy, in a top 500 company. 

Salary will be competitive with anything you are earning 
now. In addition, a substantial performance related bonus 
will be available. 

Please apply providing a hill CV which will be treated in the 
strictest confidences to: 

Managing Director, 

Capital Value Brokers Ltd. 

17 DufTerln Street, 

London EC1Y8NJ 


Exceptional Item 

Outstanding Opportunity For Leading Edge Audit Partner 
£ Six figure income 


Our client b >■ Ic.klint; firm nf ch’-irterud iKCuunianh which 
has taken u fxnilivv lc.td in developing iii niulii -faceted 
business across a broad run pc nf personal and corporate 
services. The firm has cunccnrr.iicd on a variety of niche 
services including insolvency. corporate finance. tMUnon 
and other transaction related disciplines topethcT with 
[Ytainwieain audit where they kne a reputation for 
providing significant added value. 

They enjoyed impressive growth throughout the 1980s and 
have significantly out performed their competitor* as the 
development of these premium services continues into rhe 
1990s. 

The audit practice enjoys a high profile within die firm and 
through continued growth now requires an additional 
Partner to maintain their high standards of service and 
fun her develop the practice. An established portfolio of 
diems exist for the incoming Partner although business 
development, leadership and management skills remain key 
prerequisites. The firm has a track record in 
winning new assignments on a regular and 
consistent basis. 


The succewlul apfiiicanl » ill current ly w-uck within .1 ftiy n 
practice or equivalent i.iliha- film with tlx; abiliti 10 
communicate ados., the foil range of proicvsmnjl di«.|>line< 
ji rhe highest level. With first class pn-saiiaium skills. 
CiinduLites will he .tmbiiHms .ind ha%e the Jesne in le.id the 
continued development o| the audir practice. Only ihose 
who have demon.-iimied excellence in their career ii» .late 
will meet the exacting criteria. 

This o a truly unique oppisrtuniry 10 combine quality of 
work with a vunctv trt dullenixs within .1 small 
controllable environment where the accent is on quality . 
run quannry. Remuneration package will not be a Imiinng 
factor and will be commensumre uirh experience and 
ubilitv. 

OPPORTUNITIES LIKE THIS ARE RARELY ADVERTISED. 

Interested candidates shiwld contact Chris Nelson 
in the first instance for a confidential ducusvnn on 

071 851 2000. Evenings and weekends on 081 785 6191. 

Alternatively write tu him at Michael Page 
Finance, Page House, 39-41 Parker Street. 
London WC2B 5LH. 


Michael Page Finance 

Specialists in Financial Recnnrment 
London Bristol Windsor St Albans Leatherbcad Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


ALPS 


ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION LTD. 

3 London Wail Buildings, London Wall, London EC2M 5PJ 
Tel: 071-588 3588 Fax:071-256 8501 


A demanding and exacting appointment * scope to become Financial Director within 6-8 months 

| FINANCIAL DIRECTOR - DESIGNATE - LLOYD'S 


LONDON £35,000- £45,000 

A LEADING MEMBERS AGENCY IN THE LLOYD'S INSURANCE MARKET 
Applications are invited from accountants CA, ACA ACCA or ACMA aged 33-45 who will have acquired at least six years practical experience in 
Ihe UoytfG market or with a Lloyd's panel auditor, and not less than two years heading the financial control function or as the number two. 
Responsibilities are widely drawn and mil cover total financial control of this successful membors agency with particular emphasis on installing tight 
monthly management accounting systems, budgeting, variance analysis, liaison with banks and cash management An alert, positive and 
commercial mind is important phis the ability to make a significant contribution to warrant promotion to the Board. Initial salary negotiable £35.000- 
£45,000 + car. contributory pension, free lb assurance, free medical insurance. Applications in strict confidence, under Ref FD0L223/FT to the 
Managing Director ALPS 



S FINANCE DIRECTOR IN DYNAMIC ENVIRONMENT 

High Profile Exposure - Bottom Line Impact 

Our dient is an innovative brand leadpr, occupying a leading position in this area of Consumer products. The Group 
has successfully established itself Internationally and is set for impressive growth and development in the 1990's. 
The recent promotion within die UK Retail Division of the Financial Director has generated the need fora fast-track 
individual to head up the Finance function. 

Reporting to the Group Finance Director and the U K Retail^ Managing Director you will be a key member of the 
Executive Management team responsible for and development of the retail business as weO 

as day to day operations. t , * =. .. 

Responsibilities include: . 

• Significant contribution to^te-5tftfowc .plhaMig Enhaoc^SwM»<y^fodmess and the commercial 

P” 50 ® 53 - uFirjryi,/ 1 .. naairaof ma»M»fiBtot4Rforina tion thereby 

• Uaisirig with OperatigMHMto^en^t'ldfajmtA cof^fiwlJlng 

wfth to effective run^|^p^ All^wapqf fiiundti and reporting. 

• A strong credible to isolate and 

interpersonal and VomnX^E*^^ -* ■ 

■ Ideally previous hands-on and systems background, with 

rite environment, with a experience 

commercial awareness being ess ^‘°^ il V ■ advantage. 

The previous incumbent's high level of motivation ambtitifiiriasm) as well as an impressive lewd of achievement led 
to promotion within 15 months. You should therefore possess the potential to likewise progress within the 
organisation. 

To discuss this challe ng ing opportune tyfurther you should write to Karen Wilson BA, ACMA, 5 
Bream's Buildings, Chancery Lane, LONDON ECiA 1DY, enclosing a recent CV and a note of current 


BERKSHIRE 


c £60,000 i*i.i s 
Car 

Bimmts 


salary. 


2HT7TTH!T7? 


Profit and Achon 
Orientated 

Senior Executive, Managing 
Director 49, experienced all upccu 
of batmen management, con mu- 
ting, restructuring business goal 
analysis, HttH planning. 

Expert marketeer with interna- 
tional experience, commons ense 
approach, U.S. trained. Seeks 
senior appointment Snbsid or 
Division. Wide background, 
food, capital equipment, domestic 
goods. 

Box AI 993, Financial Tuner. 

One Southwark Bridge. 
London SEJ 9HL 


FINANC 

contro; 


IAL 

LLER 
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. .APPOINTMENTS ADVERTISING 

' . A appears every Wcditosday& Thursday 
& Priday (futcmalional odition only) ' 

For fortiicr information, please call: 

Teresa Kcaao on 071-8733199 . AUronPrin on 071-^733607 
Philip Wriglcy on 071-873 335 
Joanric GrcdcU Now York 212 752 4500 . 


MEDINA HOUSING ASSOCIATION 


htarSne Housing Association 
Limited la the largest 
Inuring asso c ia tion on the 
of Wight 

The Association b a non- 
charitable 1965 Act I A P 
Society, cunontfy managing 
some 3,000 dweSfiga and 
commuted to growth and 
rmv development by houee- 
tjubting, shored ownership, 
end other programmes- 

Pltraaty Onanced In eiteoss 
o I £30m through a major 
bunding society and with 
some ElOOm assets, the 
Association has rignltieant 
further funding nqttiromam 
for future years - with toes/ 
authority and Mousing 

Corporetloosvpport. 

Attractive (tikes in Newport, 
trie of wight, to an am of 
outstanding natural beauty 
with excellent school, frisura 
endotitartacOtiee. 


Finance Director 

c£38,000 + car/benefits — negotiable 

Unique opportunity for ambitious qualified accountant 
(e.g., graduate, ACA.) to join small management team in 
building a major new organisation for the Isle of Wight 
The Finance Director will have responsibility, working with 
a new Chief Executive, for ail financial matters including 
business planning, statutory and management 
accounting, budgets and cash flows, plus I.T. and 
financial strategy. 

CommerdaJ approaches to core and new business are 
essential; previous experience of social housing and/or 
property finance would be helpful, but is not essential. 

Excellent employment conditions; generous relocation 
and temporary assistance available. C.V/application as 
soon as possible; interviews, London or Isle of Wight 
December 1992. 

For details please contact the Personnel Manager. 
Medina Housing Association Limited, Lugley House, 
Lugley Street, Newport, Isle of Wight, P030 5EL 
Tel: (09831022811. 
working for equal opportunities. 


The British Standards Institution, incorporated by Royal 
Charter, is an internationally recognised force in 
standardisation, testing and quality assurance. 

Today, as the Internationa] market-leader in IS09000 
[BS5750) certification. BSTs Quality Assurance Division fulfils 
a vital role supporting and assisting with the practical 
achievement and improvement of quality performance in 
business worldwide. 

The opportunity now exists for a Financial Controller, 
operating at senior management level, to take 
responsibility for financial planning and control in this 
rapidly expanding division, providing complete financial 
management support and advice to the business. 

A qualified Accountant preferably QMA you will have 
managed a large finance function using computer-based 
systems in a high-volume transaction environment 
Participating actively as a member of the business 
management team, you will have contributed significantly 
in the areas of financial analysis, business pfenning pricing 
policy and financial control. 

\bu will be a self confident analytical thinker, capable of 
combining real initiative and tenacity with strong 
interpersonal and team leadership skills. 

Please apply directly, quoting reference BSf/3. to Charles 
Madeod at Robert Half. Freepost Walter House. 418 The 
Strand. London WQR OBR. Telephone 071-836 3545. 124 
hours). Alternatively, fax your details on 071-836 4942 



Leaders in Quality and Efficiency. 

c£35,000 
+ Car + Private 
Health Insurance 

Milton Keynes 



THE HUMAN FACTOR 

Financial Recruitment Specialists 


DIRECTORS 


LOOKING FORA CAREER MOVE? 


v 


Excretive Jobs Advertising Is Down 63% And Executive Uncmptoyroem His Doubled 
Boi with (be bat advice Job xeken need not be despondent Between January and September J 99t 
^ - 74® of executives sponsored to ImciExcc were plieed within 6 motilhs 

J * 40% received winy I weie M ei wenging 27*5 

f * The evenge time iajobxudi was 4.4 nxatfa 


InterExec 


Fdf (fee very best job scan* idviw, giridwia: tod counselling 
Contact Kelli Mitchell. Clwat Services Manager, tiucrjErec Pic 
Uotimxr Hm*c, 1 9 Oaring Cm*i Road, London WC2H 0ES. 
071.930 5041. Fax: 071-930 5048 


Ad'FSS To Til F, Uk'.s l..tlu;LST SlN'C.l.E SOl'Rn; Of I'NADVFltTISH) VACANCIES 


Y 
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COMMODITIES AND AGRICULTURE 


Ukraine plugs expensive oil leak 

Chrystia Freeland and Neil Buckley report on an alleged $20m scam 


V LADIMIR HORIUNOV, 
until this week the top 
oil man in Ukraine, had 
achieved a lifestyle few of his 
countrymen can even imagine. 
When Mr Vitold Fokin became 
Ukrainian prime minister, be 
plucked his Mend and associ- 
ate Mr Horiunov from the 
Lysychansk refinery in the dis- 
mal rust belt of eastern 
Ukraine and appointed him 
president of Ukrnaftokhim, the 
state oil monopoly. 

But Mr Horiunov was often 
absent from Ukrnaftokhim 's 
Kiev headquarters, travelling 
frequently to the UK, Europe 
and North America. 

This week those halcyon 
days ended as Mr Leonid 
Kuchma, the prime minister 
who replaced Mr Fokin less 
than a month ago, disbanded 
Ukrnaftokhim and fired its 
senior directors, alleging they 
were engaged in illegal resale 
of oil on a massive scale. The 
body has been replaced by a 
state committee on oil and gas. 

Mr Kuchma - who has 
launched a major clean-up 
campaign since coming into 
office - alleges that 8m tonnes 
of oil have been re-exported 
from Ukraine this year alone. 
He says he has passed informa- 
tion on to the Ukrainian state 
prosecutor and will press for 
charges to be brought. 

The case illustrates the dan- 
gers of corruption as the for- 
mer-Soviet republics begin 
their transition to market 
economies, and follows wide- 
spread rumours and suspicions 
of oil industry corruption in 
several other republics. 

The allegations that Ukrai- 
nian officials are profiting from 
the resale of oil come at a time 
when crucial services are being 
cut because of Ukraine's wors- 
ening oil crisis, created by Rus- 
sia's gradual shift to world 
prices. Ukraine, which tradi- 
tionally consumed 50m to 60m 
tonnes of crude oil a year has 
received less than 30m tonnes 
over the past ten months. 

Ambulance services in the 
southern city of Mykolaiv have 
been severely affected, domes- 



tic Sights from the capital city. 
Kiev, were grounded for sev- 
eral days last week and the 
price of a canister of ftiel on 
the black market is close to the 
average monthly salary. Ukrai- 
nian oil refineries are working 
at less than half their normal 
capacity. 

The Financial Times has 
obtained the details of some of 
the deals in which Mr Horiu- 
nov and his Ukrainian and for- 
eign associates were involved. 

Ukrainian ofl industry offi- 
cials allege that more than 
$20m worth of fuel was reex- 
ported; the FT has evidence of 
re-exports worth several mil- 
lion dollars. 

Contracts and internal corre- 
spondence show that one of the 
ways Mr Horiunov's refinery in 
Lysychansk reexported petro- 
leum products was through 
Triplet, a private business in 
Kiev that was set up specifi- 
cally for this purpose. 

With the help of various co- 
operative government agen- 
cies, Triplet obtained export 
licences for the fuel Western 
purchasers were then directed 
to send payment for the fuel to 
a UK-based company railed 
El trip, which includes Mr Ser- 
gei Tsyhankov, director of 
Triplet, on its board of direc- 
tors. Mr Horiunov also became 
a director in October 199L 

One specific deal, in summer 
1991, worked like this: 50,000 
tonnes of heavy ftzel oil refined 
at Lysychansk. the Ukraine’s 


biggest oil refinery, were 
exported to an unknown West- 
ern purchaser through the 
Lithuanian port of Klaipeda. 
Triplet made the arrangements 
with the assistance of Istok, a 
Russian company that has 
been accused by the Moscow 
daily, Izvestia, of involvement 
in illegal oil re-export 

Triplet and the Lysychansk 
refinery then requested that 
payment for the fuel - which 
amounted to SL898 .844.47 after 
transport and other costs had 
been subtracted - be trans- 
ferred to the British bank 
account of Eltrip. Mr Tsyhan- 
kov. director of both Triplet 
and Eltrip, admitted yesterday 
this deal had taken place but 
said full payment had not been 
made by Istok. 

The FT has details of other 
contracts in 1991 relating to 
the export of 700,000 tonnes of 
diesel fuel, 300,000 tonnes of 
gasoline, and at least 980,000 
tonnes of heavy fuel oil, and 

300.000 tonnes of other fried, but 
it is not whether all th e s e 
deals took place. 

Mr Kuchma told reporters 
earlier this week that while 
many of the deals had been 
licensed, licences had some- 
times been obtained fraudu- 
lently. Moreover, the resale of 
oil products was illegal 
because it violated Ukrainian 
law and agreements with Rus- 
sia, and the proceeds had 
ended up in private hands. 

Repeated efforts by the FT to 
contact Mr Horiunov over the 
past four months have been 
unsuccessful 

Mr Tsyhankov, however, 
said the legality of the licenses 
was not the responsibility of 
Triplet, but of Ukrvneshtekh- 
promobmen, the body which 
issues licences. 

He added that Eltrip had 
only been used to buy equip- 
ment for the Ukrainian oil 
industry, and claimed that Mr 
Fokin had given permission for 
some reexports to take place 
this year to fund new equip- 
ment purchases for the Lysy- 
chansk refinery. 

“In this bordello which we 


have, it is impossible to do 
everything according to the let- 
ter of the law," he observed. 
H We are just beginning to 
become businessmen. Some- 
times it takes wild forms.” 

The process by which Triplet 
acquired Its UK arm. Bitrip, 
illustrates the unusual ways In 
which business connections 
are sometimes forged with the 

former Soviet republics. 

Triplet bought Eltrip with 
the help of a Leeds-based shop- 
owner, Mr Keith GornalL Mr 
Gomall had been befriended by 
a Soviet student who wandered 
into his city-centre hi-fi and 
pieetronic” shop in the summer 
of 1990. Before leaving the UK, 
the student promised to pul Mr 
Gomall in touch with business 
associates from the Ukraine. 

A group of Ukrainians vis- 
ited Leeds in December 1990 
and bought a company “off the 
Shelf", changing its TT flTne to 
Eltrip. Mr Sergei Tsyhankov 
became a director, along with 
Mr Gomall and several Ukrain- 
ians. Mr Gomall, who was 
unaware of the sources of 
Eltrip's fimds, continued to 
work at the company for sev- 
eral months before he was 
replaced as director by Mr 
Vladimir Horiunov in October 
199L 

Eltrip investigated the possi- 
bility of exporting everything 
from condoms to medical 
equipment to Ukraine. Early in 
1991 it acquired a local com- 
pany dpaifng in televisions, W. 
Tree Trade TVs, for more than 
£200,000, with tiie intention of 
exporting TVs and video 
recorders to Ukraine. 

Mr William Tree, however, 
who still works part-time at 
the company, said only one 
shipment of televisions ever 
went to the Ukraine, and 
despite now being owned by 
Eltrip the company continued 
its UK trade as before. He 
added that Mr Horiunov had 
joined Eltrip as a "shadow” 
director in a consultancy role, 
when the company was 
attempting to acquire equip- 
ment from the US. He had 
since resigned as a director. 


Go-ahead 
for heavy 
minerals 
project 

| By Philip Gawfth In 
Johannesburg 

ANGLO AMERICAN 
Corporation, South Africa’s 
largest twining house, ii»« 
announced that it is proceed- 
ing with the Slim Namakwa 
Sands heavy minerals project 
in tiie North-Western Cape. 

Speaking in Johannesburg 
yesterday, Mr Julian Ogilvie 
Thompson, chairman, piii the 
project showed that “although 
South Africa is a «mwTi player 
in global terms, we are as com- 
petent, innovative and compet- 
itive as tiie rest". 

Production Is scheduled to 
start In 1994 at an fa Mai min- 
ing rate of 4m tonnes a year, 
rising to full capacity of 16m 
tonnes as the market 
improves. Reserves are in 
excess of 500m tonnes. At frill 
production tiie plant should 
generate revenue of R360m 
(£48m) a year, in 1992 money, 
almost all of which will come 
from exports. 

The capital cost is R946m in 
current money. The R576m 
equity portion will be funded 
80 per cent by Anglo and 20 
per cent by its associate De 
Beers. The Industrial Develop- 
ment Corporation will be lend- 
ing the balance of B370U. 

The main product at 
Namakwa Sands will be Hmen- 
ite, which will be smelted to 
produce titanium slag and pig 
iron. The slag is ultimately 
used as a colourant in paper 
and paints, while pig iron is a 
speciality iron with ductile 
qualities. By-products will be 
zircon, used in the ceramics 
and foundry industries, and 
rutile, which is used in the 
manufacture of pigment for 
the paint paper and plastics 
industries. At full production 
the project will produce 
annuallly 195,000 tonnes of 
slag, 120,000 tonnes of pig 
iron, 140,000 of zircon and 

38,000 tonnes of rutile. 


Venezuela invites operators to tender for ‘marginal 9 fields 


By Joseph Mann In Caracas 

THE VENEZUELAN 
government announced that it 
is .seeking international ten- 
ders’ covering the operation -of 
73"ST*called “marginal” oil 
fields with total proven 
reserves of 1.21m barrels. 

This is the second time the 
government of President 
Carlos Andres Perez has asked 
private companies to bid for 
the rights to produce Crude oil. 
Until earlier this year, this sec- 
tor had been closed to private 
investment ever since the Ven- 
ezuelan petroleum industry 


was nationalised in 1976. 

The minister of energy and 
mines, Mr Alirio Parra, said 
that the fields, grouped into 13 
production units according to 
location, ' contain light ' arid 
medium: gravity crude? Once 
the marginal fields are frilly 
operational they should be able 
to produce a total of about 

360,000 barrels a day, or about 
10 per cent of Venezuela’s cur- 
rent crude oil production. 

Mr Parra added that the new 
operating contracts would be 
more flexible than agreements 
signed earlier this year, and 
would allow contractors to 


explore for additional deposits 
of oil and gas within their 
assigned areas. 

The fields, some of which are 
at present being operated by 
the .national oil . .company, 
PDVSA, have not received any 
significant investments for 
about 15 years. They are con- 
sidered mar ginal ffelris as they 
do not form part of PDVSA’s 
mainstream plans for develop- 
ing new oil production capac- 
ity. 

The winning bidders will 
finance any production invest- 
ments out of their own pockets 
and will be paid fees by 


PDVSA according to the vol- 
ume of oil they produce. The 
operating companies will not 
own the ofl they produce, and 
will be obliged to sell all oil 
and gas output to PDVSA Mr 
Parra said he expected that" 
companies interested in bid- 
ding an the fields would obtain 
all necessary technical data by 
March 31, 1993, and that ten- 
ders should be received by 
June 30 next year. 

Earlier this year four Inves- 
tor groups made up of Ven- 
ezuelan and international part- 
ners won contracts to operate a 
series of inactive and marginal 


oil fields. Two groups, Japan's 
Teikoku Oil Company and a 
consortium maflp up of Benton 
Oil (US) and VInccler (Vene- 
zuela) agreed to invest a total 
of US$280m over the next 
decade to develop and operate 
specific oil firfA 
However, the other two win- 
ners - Shell and Ltogoteras de 
Venezuela (a Venezuelan 
group) - did not sign operat- 
ing contracts. According to the 
ministry, Shell wanted any 
legal disputes to be settled in 
New York state, a position the 
Venezuelan government did 
not accept 


RTZ’s invest 


II 


ent boosts 


credibility of diamond site 


By KeimeBi Gooding, 

Mining Correspondent 

RTZ CORPORATION, the 
world's biggest mining group, 
has already spent US$6m to 
join the hectic hunt for dia- 
monds in the Lac de Gras area 
of Canada where the biggest 
land rush in North American 
history is taking place. If the 
UK group takes up all its land 
options it would cost $30m, 
said Mr Bob Wilson, chief exec- 
utive, yesterday. 

Diamonds were discovered in 
this area of the North West 
Territories in November last 
year by a small Canadian min- 
ing company, Dia Met Miner- 
als, which now fare the finan- 
cial backing of Broken Hill 
Proprietary (BHP), Australia’s 
biggest company. BHFs pres- 
ence and that of RTZ. which 
says it is interested only in 
high-quality, low-cost mineral 
deposits, lends extra credibility 


to claims that Lac de Gras 
could become one of the 
world’s mqjor diamond mining 
ar e as . 

However, Mr Wilson was 
cautions yesterday when 
faikfag to the Association of 
Mining Analysts in London. He 
suggested it was unlikely that 
RTZ would take up all its 
options. These entitle it to 
interests in about 4m acres - 
interests of 40 or 60 per cent, 
depending on the deal readied 
with the original claim holders. 

Also, while six out of seven 
lining drilled on land in which 
RTZ was interested were bear- 
ing kimberlitic material, his- 
tory showed that only 2 per 
cent of kimberlite pipes actu- 
ally contained diamonds and 
only 30 per cent of those that 
contained diamonds had even- 
tually proved worth mining. 

• Base metals and gold prices 
were unlikely to go much 
lower but would remain 


“soggy” until well into 1993, 
suggested Mr Phillip Crowson, 
RTZ’s chief economist. He said 
more aluminium, nickel, lead 
and vine production cuts were 
needed before prices could rise 
substantially. However, the 
copper price would have to slip 
to 75 to 80 cents a lb before 
output cuts were necessary. Mr 
Crowson did not expect copper, 
which yesterday closed at a 98 
c eats a lb, to fall to this level. 

He pointed out that output 
cuts were being delayed 
because many producers bad 
sold forward when prices 
“spiked” and warned that "spe- 
cial factors” might drive up 
London Metal Exchange prices 
in spite of the fundamentally 
poor outlook - factors such as 
heavy Chinese buying, invest- 
ment funds returning to the 
metal markets if the US econ- 
omy showed a strouger-than- 
expected recovery, or simple 

price manlpiifariftn 


Wool output forecast to 
fall further in 1992-93 


By David Blackwell 

WORLD WOOL production, 
which fell by 10 per emit last 
season, is expected to decline 
further in 1992-93 to the level of 
the early 1980s as adverse 
weather conditions and low 
prices continue to take their 
toll, according to a report from 
the International Wool Textile 
Organisation. 

Total world availability of 
wool (production plus carry- 
over stocks) is expected to fell 
to 2.26m tonnes from 2.45m 
tonnes in 1991-92 and a record 
2.46m tonnes in 1990-9L This 
follows a decade in which 
availability rose by 43 per cent 
and marks the “most signifi- 
cant contraction in supplies 
since the early 1970s". 

The report estimates produc- 
tion for the coming season at 
L67m tonnes, down from 1.74m 
tonnes in 1991-92 and 14 per 
cent down on the 1989-90 
record of L97m tonnes. Cany- 
over stocks are forecast to 
decline to 592,000 tonnes from 


719,000 tonnes in 1991-92. 

“Leading exporters Austra- 
lia, New Zealand and Argen- 
tina are expected to account 
for well aver 8Q per cent at the 
current season’s contraction 
and the farmer Soviet Union 
for most of tiie balance,” the 
report says. 

Australia, the world’s biggest 
producer, is expected to pro- 
duce 549,000 tonnes, down 4 per 
cent on the previous year and 
21 per cent on 19909L Sheep 
numbers were down 10 per 
cent to 151m in the year to the 
end of March. By September 25 
this year t he Australians had 
reduced their stockpile from 
the January 1991 peak of 
553,398 tonnes to 472,306 
tonnes. 

Overall demand for wool is 
expected to continue to 
improve as a result of strong 
growth in China, Korea and 
Taiwan and the prospect of 
recovery in Western industria- 
lised countries. This will bring 
Supply anil rfgmanrf intn much 

better balance, the report says. 


Banks pull out 
of commodities 

By David Blackwell 

THE NUMBER of banks 
involved in financing interna- 
tional commodity transactions 
in London bag faiiwi to just a 
dozen from about 30 over the 
past years, a London con- 
ference was told this week. 

“This rapid fall-out of hanicg 
has caused some of the com- 
modity trading companies in 
the industry considerable pain 
and iwc even meant ultimate 
demise on occasions," Mr Guy 
Saunders, senior manager, 
commodity and trade finance 
at ANZ Bank, told the confer- 
ence, organised by Moores 
Rowland, the accountancy 
firm, in association with World 
Commodity Report 

The cut in the number of 
successful commodity traders 
companies and banks commit- 
ted to the industry meant “the 
past few years have been 
extremely turbulent and unsta- 
ble from a financial perspec- 
tive." But he thought that the 
remaining banks would con- 
tinue to support the industry. 


Rubber producers call for pact review 


NATURAL RUBBER producers 
want consumers to review 
measures to stabilise prices, 
Mr Sucharit Promdej, secretary 
of the Association of Natural 
Rubber Producing Countries, 
said yesterday, reports Reuter 
from Singapore. 

“The current agreement is 
working well to the advantage 
of consumers as prices have 
remained low,” said Mr 
Sucharit, who was attending 


the Tnternqtjnnai Natural Rub- 
ber Study Group’s forum. He 
said rubber producers wanted 
to review . the discretionary 
powers of the buffer stock 
manager. 

Council members of the 
international Natural Rubber 
Organisation, a consumer-pro- 
ducer organisation, are sched- 
uled to meet from November 23 
to December 2 in Malaysia. 

At its May meeting, the Into 


council failed to end a stale- 
mate on whether the current 
price-stabilising International 
Natural Rubber Agreement 
should be reviewed. 

Producers want the pact, 
which expires at the end of 
1993, replaced, saying it 
favours consumers. But con- 
sumers want the status quo 
maintained, “biro's interven- 
tion has not made much 
impact,” Mr Sucharit said. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London’s robusta COFFEE 
futures finished with gains of 
up to $15 as the market seemed 
to have resumed its upward 
trend after a recent downside 
technical correction. Dealers 
said a 50 per cent retracement 
had been completed in New 
York's March arabica contract, 
which earlier this week rose 
to a high of 74.10 cents a lb from 
64.30 cents last week and then 
slipped back to a low on 
Wednesday of 69.20 cents. In 
the short term, however, the 
market looks unlikely to move 
sharply in either direction ahead 
of next week's ICO talks. London 


London Markets 


SPOT MARKETS 

Crude oB (per barrel FOB) (Jen) 

+ or - 

Dubai 

S17.30-7.36u *035 

Brant Blend (dated) 

$19.50-9,55 

+ .433 

Brent Blend (Jan) 

$18.40-045 

+0.35 

W.T.l (| pm est) 

S20.6O4L7OU 

i +0.45 

06 products 



(NWE prompt delivery per tonne OF 




+ or - 

Premium Gasoline 

82Q630B 


Gas OU 

$182-183 

+ 1 

Heavy Fuel Oil 

SSI-82 

+ 1 

Naphtha 

$187-189 


Petroleum Argus Estfirwcea 


Ottter 


+ or - 

Gold (per troy oi)4> 

S334.15 

41.85 

Silver (per troy oz) ip 

37&0C 

-IX 

Platinum (per troy oz) 

S353.&5 

+ 0.85 

Palladium (per troy oz] 

*35.10 

+ 0.35 

Copper (US Producer) 

loose 


Load (US Producer) 

33 5c 


Tin (Kuala Lumpur marital) MX7r 


Tin (New York) 

263XC 

+ 0X 

Zinc (US Prime Western) 

82.0c 


CaUe (live wtHghri 

112XBp 

-aos- 

Sheep (live wetght)r<P 

73X2p 

JIM” 

Ptga (lira weight)! 

88 Wp 

■0X8* 

London dally sugar (raw) 

*222. Ow 

-ex 

London dolly sugar {while) S25S.4W 

+ 14 

Tato amt Lyfc export price P535 

4.0 

Barley (English feed) 

C137Jtz 


Maize (US No. 3 yellow) 

£146.0 


Whom (US Dark Northern) 

Unq 


Rubber (Dec)* 

62.7Sp 

-050 

Rubber (Jon)V 

62.75p 

4.50 

Rubber (KL BBS No 1 Dec) 223.Sm 


Coconut oil (PmilpptaMK 

S492Jy 

-125 

Palm Oil (MalaystonH 

$407.5 

•24 

Copra (Pwilppines|§ 

S327.5 


Soyabeans (US) 

£IG9Xu 

-IX 

Cotton "A" mdex 

$2. 75c 

-0.10 

Wool tops (64a Su»r) 

420p 

+6 


E a forma unless otherwise staled, p-penee/fcg. 
e-cants/lb. r-rfitMiift^t-Onc. y-Jan/Feb u-Jan. 
w-Oee/Jan. z-Jan/Mar. fMaat Cenmilsston avor- 
aw tatstoek prices* e tenge (ran a week ago 
▼London physical. 9QF Rotterdam. 41 Bullion 
martial close- m-Malayslan canis/kg.+SheeD 
prices are now lira weight prices. 


COCOA prices closed mostly 
higher. News that the Ivorian 
prime minister's office had 
estimated the 1992-93 cocoa 
crop at 780,000 tonnes was 
above trade expectations and 
seen as mildly bearish. BASE 
METAL prices closed mixed on 
the LME, concluding a generally 
lacklustre session of few 
features. Dealers said early 
price rises ran out of steam, 
with fundamental factors unable 
to provide a follow-through to 
technical advances. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tome) 

Raw 

Close 

Previous 

Hlgh/Low 

Dec 

IBS. 00 

198.00 

185X0 

Mar 

183X0 

183.60 

193X0 

White 

Close 

Previous 

ftigfi/Low 

Msr 

258.30 

257X0 

258.70 2S8XQ 

May 

258.00 

280X0 

280X0 25840 

Aug 

264X0 


285X0 283.10 

Oct 

283X0 

263-50 

258J50 


Turnover Row 16 (25) Iocs ot 50 tonnes. 

White 255 (6031 Ports- Whim (FFr per tonne); 
Mar 1387.02 May 1411.39 


CRUDE On. - IPS Sfesnet 



Latest 

Previous 

High/Low 

Jan 

19,41 

18X4 

19-47 18X5 

Feb 

19.37 

19.07 

19.44 18X6 

Mar 

19X1 

19X0 

19X6 18X3 

Apr 

73-26 

IfLSS 

10X0 19.07 

Jul 

19X0 

10X4 

19X0 

IPS Index 

! 19.17 

19.26 



Turnover 22000 (13364) 


CAS OO. - ms 


S/tonne 


Close 

Previous 

Hlgh/Low 

Dee 

17840 

177.75 

179.75 178X5 

Jan 

181.00 

180.23 

181.75 178X5 

Fab 

18240 

181X5 

182.75 17940 

Mar 

180.75 

178.76 

180.75 17740 

Apr 

176.76 

174,75 

177X0 173X0 

May 

174X0 

171.75 

174X0 172X5 

Jun 

172.00 

170.76 

172.73 17200 


Turnover 20019 (17750) lots Of 100 tonnes 


fruit and veqctables 
A pples csiTtjmjB to dominate (fie frutt bas- 
ket with British Columbia Red Delicious st 
S«5p a lb I50-WP). Washington Red Ded- 
ofetn at 50-56? a lb (StMOp) end English 
Cox as 2iM0p « VO PMSrt. report* FFWB. 
Oran gee continue to be • best buy « 12- 
25p ewh (12-SSp). Cabbage varieties ere 
plentiful with Prime and Celtic ai 2G-2Sp a 
lb (2046p). Spring greens at 26-35p a lb 
(2&-39p) and Savoy si 30-35p a lb (20-35pl. 
Iceberg lettuce el SOXQp e head |60-80p). 
Round lettuce at 2S-35p (30£sp) a head, 
and Spring on Iona at 40-45p a bunch (45- 
50p) are all good ealad buys. 


LONDasi — TAL BtCHAW 

(Prioee suppHed by Amalgamated Metal Trading) 

Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open Interest 

Atamtafaa, MJ% pretty (5 par tome) 



Total dally turnover 20.120 lots 

Cash 1158X44 

3 months 1182-3 

11890 

1192-3 

1168 

1195/11784 

115964 
• 117900 

1184-0 182,794 lot* . 

Copper, Orede A (E per tome) 



Total daily turnover 19484 lots 

Cash 13934-44 

3 months 1419-20 

14064-74 

1434-5 

1384/1383 

1422/14094 

138934 

14094-104 

14291 152,734 Iota 

Lead (t per tonne) 




Total dally lumovar 2482 lots 

Cash 3005-14 

3 months 313X5X4 

3097 

3199 

299/298.75 

3157311 

298.700 

311-1X5 

3134-4 24X78 tot* 

Mdnri (S per tonne) 




Total dally turnover 6.B45 tots 

Cash 5381-9 

3 months 54554 

537900 

5450-5 

8386 

5488/5430 

S3 Q54 
54SO-5 

544960 37X83 lots 

Tin I* per tonne) 




Tots) daily turnover 2.828 tots 

Cash 5800-700 

3 months 5740-5 

567050 

572550 

5770/8730 

888000 

573440 

57396 10,402 lots 

Zbic, Special Mgfe Orads (S per tonne) 



Total dolly to mover 5.884 lots 

Cosh 10390 

3 months 105964 

1031-2 

1051-2 

1034 

1062/1052 

1033-4 

10594 

10814-2 78X79 tott 

LHC Cfastag V% nkK 

SPOT: 14325 

3 months: 14209 

0 month* 14141 9 month® 14065 



COCOA - London FOX C/torme 



Ctoaa 

Previous 

Hlgh/Low 

Dec 

725 

720 

727 720 

Mar 

748 

744 

752 744 

May 

763 

790 

788 78B 

Jd 

770 

775 

780 775 

Sep 

790 

790 

794 791 

Dec 

013 

812 

816 808 

Mar 

832 

832 

839 830 

May 

847 

848 

850 845 

Jul 

682 

861 

887 885 

Sap 

075 

878 

878 071 


Turnover 7258 (9190) low of 10 tonnes 
ICCO Indicator prices (SDRs per tonne}, (telly 
price for Mow 16 787.48 (790.11) 10 day average 
for Hew 19 782XO (777X4) 


COFFEE - Lends* FOX Mm 



dose 

Previous 

fflflh/Low 

Nov 

928 

923 

824 913 

Jan 

M3 

961 

984 942 

Mar 

970 

90S 

985 952 

May 

978 

983 

977 968 

Jta 

983 

070 

972 964 

Sop 

999 

905 

964 

Nov 

1005 


1000 


Tumnver217S (2896) lets ot 5 tonnes 
ICO Indicator prices (US cento per pound) tor 
Nov i& Comp, dally 68X8 (as*3) is day ever, 
ape 5890 (8868) 


POTATOES - London FOX {torn 



Ctoaa 

Previous 

Hlgh/Low 

Apr 

62X 

82X 

62X014 

™«y 

60.0 

SOX 

07.0 07X 


Turnover 83 (101) lota of 20 tonnes. 


SOYABRAL - 

Londoe POX E/terme 

Close 

Previous 

Hlgh/Low 

Fob 14740 


14740 

Apr 14840 

150X0 

14840 

Turnover 30 (50) Ms of 20 tonnes. 

PRRXUfT - La 

■don POX 

SIQ/Index point 

Close 

Previous 

Mgh/Low 


Nov 

128S 

1273 

1287 1283 

Dec 

1280 

1285 

1290 1276 

Jan 

1295 

1307 

1310 T2B5 

Apr 

1300 

1338 

1320 1300 

Oct 

1339 

134Q 

1336 

BF1 

1248 

1224 



Turnover 403 (355) 


SRAMS 

; - Lou 

too FOX 

C/torme 

Wheel 

Close 

. Previous 

Mgh/Low 

Nov 

132X0 

13140 

132X0 

Jan 

13345 

133.75 

134X0 133.83 

Msr 

136X5 

138.45 

136.80 136.10 

May 

130X0 

13045 

139X0 13849 

Hatty 

Ctoaa 

Previous 

Hlgfi/Low 

Ndv 

12940 


12940 

Jon 

13146 

131X0 

131X0 13149 

Mar 

134.10 

134X0 

134.10 134X5 


Turnover Wheat Z77 (529). Barley 47 (275). 
Turnover low of 100 Tonnes. 


nos - uiidin FOX (Gash Settlement) pftg 



Ctoee 

Preview 

Hig/VUnr 

Nov 

115X 

USX. 

1144 

Jan 

1034 

1034 

103.0 

Apr 

105.0 

105.0 

105.0 

May 

1054 


1034 


Turnovers (21) lots at 3XS0 kg 


(Prices supplied by N u RothseWM) 


QoJd (troy oz) 



$ price 

E equivalent 

Close 

334X0-334X0 


Opening 

335.40435X0 


Morning fix 

333X0 

216X76 

Afternoon tot 334X8 

217498 

Day's high 

336.70336X0 


Cay's tow 

333. -»-333. 70 


Lace Ldn Mean Geld Lanffing Ratos (VS US*) 

1 month 

146 8 months 1X9 

2 mantas 

1.73 12 months 2.43 

3 month* 

1.73 


Stamr Is 

p/troy oz 

US cts equtv 

Spat 

243X0 

374X0 

3 months 

247.76 

37845 

6 months 

251X0 

381X0 

12 months 

258X0 

38945 

aaub corns 


S price 

E equtvalant 

Krugerrand 
Maple leaf 


217X0419X0 

344X0-346X5 


New Sovereign 7X50-81X0 61X063X0 


TRADED OPTIONS 


MosnMaai (B8.7K) Cato Putt 


• Strike price S tonne Dec 

Mar 

Dec 

Mar 

1125 

43 

70 

3 

11 

1176 

10 

43 

19 

38 

1226 

3 

21 

59 

66 

Copper (Grade 

Cate 


Puts 

2190 

21 

65 

25 

40 

2200 

6 

42 

80 

75 

2250 

3 

25 

106 

100 

CoMe . 

Jan 

Mar 

Jan 

Msr 

BOO 

71 

99 

B 

20 

9W ’ 

30 

oe 

23 

» 

1000 

IS 

49 

Si 

04 

Cocoa 

. Mar 

May 

Msr 

May 

725 

62 

73 

29 

36 

730 

30 

80 

41 

48 

775 

29 

48 

58 

61 

Braid Crisis 

Jan 

Feb 

Jan 

Fab 

1950 

43 

66 

60 


2000 

26 

40 



2050 

17 

20 




New York 


COLD 100 troy ol ; Sftroy On 



Close 

Previous 

Hlgh/Low 


Nov 

3364 

335.1 

334.0 

3344 

Dec 

335.4 

3354 

335X 

333.7 

Jon 

336X 

33SA 

0 

C 

FaC 

338X 

336X 

338.7 

335X 

Apr 

337-8 

337.7 

337X 

3384 

Jun 

339-2 

339.1 

3384 

3 37X 

Aug 

340.7 

340,6 

0 

0 

Oct 

342-4 

3424 

a 

0 

DSC 

344.1 

344-0 

343.1 

343,0 


P1ATWUM 60 troy gg 3/froy ccl 



Ctose 

Previous 

Hlgh/Low 


Jan 

354.4 

3334 

355.0 

3024 

Apr 

363.1 

3524 

353X 

352.0 

Jul 

352-6 

362.0 

3524 

35ZX 

Oct 

, 364X 

3544 

0 

0 

SR.VER 0X00 troy oz; oenta/troy oz. 


Ctoee 

Previous 

Hlgh/Low 


Nov 

375X 

375X 

0 

0 

Dec 

376J 

3704 

3764 

3744 

Jan 

3774 

3774 

0 

O 

Mar 

ms 

3804 

3804 

3784 

May 

383-2 

3834 


38TX 

Jul 

38SX 

388.9 

3654 

3S4X 

Sep 

388X 

388X 

38&Q 

Sffjl.0 

Dec 

3834 

39X5 

3834 

3924 

Jan 

394X 

3044 

0 

0 

Mar 

396-9 

398.9 

3964 

S96X 


maHQRADE COPPER 26,000 fee: cent*/tos 
Close Previous Wgti/Low 


Nov 

9540 

9645 

9645 

95X0 

Deo 

95.50 

9545 

95X0 

9645 

Jan 

95X0 

95X5 

96X5 

96X6 

Feb 

9640 

9645 

0 

O 

Mar 

96.70 

96X6 

97.10 

9640 

Apr 

97.10 

97X5 

0 

0 

May 

9740 

9740 

97X0 

97X0 

Jun 

97X6 

97X0 

97X5 

97X6 

Jul 

9845 

awito 

0645 

9031 

Aug 

98X0 

9045 

0 

0 

CtitlDE (ML (Ugltt) 42X00 US gabs 1/hsrrel 


Latest 

Previous 

Hlgh/Low 


Dec 

20X1 

20.10 

2470 

2023 

Jan 

20X2 

20.18 

20.70 

2044 

Feb 

2046 

2019 

20X6 

2043 

Mar 

2044 

2020 

2042 

2044 

Apr 

2041 

20.19 

20X0 

2043 

Jun 

20.47 

20.1S 

2041 

2041 

20X9 

20.17 

2042 

2040 

M 

20X8 

20.16 

2040 

2043 

Aug 

20X7 

20.15 

20X8 

2043 

Sep 

20X5 

2a 1b 

20X7 

2049 




HEATING 08.42X00 US galls. Canta/US galls 
Latest Previous Hlgh/Low 


Chicago 


Dec 

5745 

saso 

57.65 

58X0 

Jan 

Sara 

57X0 

38X6 

87.77 

Fab 

5945 

58X4 

5940 

58.45 

Mar 

58X6 

5749 

58X5 

57.65 

Apr 

57.30 

6649 

57.40 

66X5 

May 

5640 • 

55.12 

5640 

66.40 

Jun 

65.60 

64X2 

66.75 

65.00 

Jul 

55.85 

5442 

55X3 

55.10 

Aug 

55X0 

6547 

66.40 • 

56X0 

Sep 

57.10 

5642 

0 

0 

COCOA 10 tonnetaS/tonnss 


dose 

Previous 

Hlgh/Low 

Deo 

907 

084 

1005 

988 

Mar 

1035 

1019 

1041 

1028 

May 

1081 

1048 

1065 

1062 

Jul 

1088 

1074 

1088 

1061 


1106 . 

1094 

1110 

1100 

Dec 

1148 

1127 

1148 

1140. 

Mar 

1177 

1157 

1179 

117B 

May 

1198 

1188 

1197 

1187 

Jul 

1228 

1318 

1228 

1225 

Sap 

1551 

1239 

0 

0 

COWEE *C* 37400tbs; cento/flM 


Ctose 

previous 

Hfgft/low 


Dec 

SB. IS 

0940 

70.10 

09X0 

Mar 

70X6 

714S 

72.15 

70X0 

May 

73X0 

7440 

75.00 

73X0 

Jul 

7645 

78.00 

76.60 

73X0 

Sep 

77.00 

77.70 

77.75 

77X0 

Dec 

79X0 

90.00 

79JO 

79X0 

Msr 

8140 

82X0 

0 

0 

SUOAR WORLD -11" 112X00 Ifac eents/lbe 


Close 

Previous 

Hlgh/Low 


Mar 

8X6 

6X8 

840 

8X5 

May 

8.76 

6X6 

8X3 

8.77 

Jul 

8X5 

0X0 

8X8 

8X4 

Oct 

6X4 

842 

IL88 

B.S4 

Msr 

8X0 

8X6 

8X6 

8X5 

COTTON 50,000; cants/lbs 


Ctoee 

Previous 

Hlgh/Low 


Dee 

56.40 

5548 

56X0 

66X0 

Mar 

66.73 

5043 

5740 

58.70 

May 

57.80 

57X0 

S8XS 

57X0 

Jul 

6842 

G&20 

68.00 

68X0 

Oet 

CH/W 

5140 

55X0 

38XS 

Dec 

58X0 

8L60 

86X5 

58X5 

Mar 

9945 

3055 

0 

0 

ORANGE JUICE 16,000 toarcantaribs 


Cbn 

Previous 

Wgft/Low 


An 

93.36 

82-75 

93X0 

92X0 

Msr 

9540 

94X6 

OMA 

94.40 

May 

9640 

9545 

9643 

9345 

Jul 

85.75 

94X0 

98X0 

9640 

Sep 

8545 

94X5 

95.00 

96X0 

Nov 

9400 

9440 

96.00 • 

96X0 

Jan 

96X0 

9440 

0 

0 

Mar 

95X0 

9440 

95X0 

96X0 

I imm 

! REUTEHtt (BtamSeptsmbsr 18 1931 

- 10® | 


Nov. 19 

NOv,10 

mnth ago yr ego j 


16504 

. <6644 

1837.4 

16224 

DOW JOHBS (Base; Dee. $1 197* - 

10® 


Nov.18 

NOV.17 

mnth ago yr ago j 

Spot 

117X7 

11843 

. 

114X0 

Future* 117X4 

118X4 

t • * 

122.78 


SOYABEANS 54)00 bu into; cents/BOb bushel 



Close 

previous 

H^h/Low 


Jan 

664/2 

363/4 

685/6 

561/4 

Mar 

570/0 

6H8/2 

571/6 

66774 

May 

576/0 

574/6 

577/0 

573/2 

Jul 

581/6 

581/2 

583/2 

579/2 

A«g 

584/4 

583/8 

S8S/4 

382/0 

Sep 

384/0 

582/4 

565/0 

981/4 

Nov 

688/0 

588/5 

691/4 

588/6 

SOYABEAN OR. 60X00 Iba; oanta/lb 


Ctose 

Previous 

FOgh/Lb* 


Dee 

20X0 

2044 

pntp 

20.10 

Jon 

20.71 

20X6 

20.72 

2042 

Msr 

20X1 

90-^1 

20X0 

20-44 

May 

21.06 

2173 

21X8 

20X0 

Jul 

21.17 

20X5 

21.18 

2044 

AU0 

21.17 

20X6 

2143 

2163 

Sep 

21.18 

20X0 

2145 

20X0 

Oct 

2142 

20X2 

21X0 

20X0 

'SOYABEAN MEAL 100 tons; S/ton 


Ctoaa 

PtsmUms 

HtglULow 


Dec 

1024 

182X 

183X 

16£X 

Jan 

101X 

10ZX 

183X 

101.7 

Mar 

181 X 

1B3.1 

163-4 

181.5 

May 

1S2.8 

183X 

184.4 

182X 

Jul 

184.7 

1B5X 

186.4 

164X 

Aug 

105X 

108.7 

1874 

186.1 

Stop 

188X 

107.7 

188X 

188.1 

Oct 

108.0 

189.5 

0 

0 


MADE 5.000 bu min; cerits/5ab bushel 



Ctoaa 

Previews 

Hlgh/Low 


Dae 

217/2 

215/2 

218/0 

215/4 

Mar 

223/D 

234/0 

228/2 

224/0 

May 

232/2 

231/8 

233/6 

231/2 

Jta 

237/2 

238/6 

238/8 

238/4 

S*P 

241/2 

240/2 

242/2 

24(V0 

Dec 

246T6 

245/0 

24WB 

244/6 


WHEAT 5,000 bu mtn; centa/60U>bushe] 



Ctose 

Previous 

Hlgh/Low 


Dec 

370/4 

389/4 

371/8 

367/4 

Mar 

308/0 

308/0 

389/4 

38816 

May 

35016 

348 to 

361/0 

347/4 

Jul 

3ZJV0 

32S/0 

328/6 

323/4 

Sep 

331/0 

330/4 

332Q 


Dec 

343TO 

341/2 

343/0 

3400 


L1VI CATHJE 40X00 Ibtr. centt/Rn 

- 

Close 

Previous 

Mgh/Low 


Doc 

75X25 

75X75 

75X25 



72X75 

72.825 

72X00 

72X50 

Apr 

72X25 

73.126 

73X00 

72X00 

Jun 

69.726 

68X76 

70X00 

69.703 

Aug 

68X50 

68X00 

66X00 

68X50 

Oct 

88X00 

09X00 

89.100 

89X50 . 

UVE Hoas 40X00 lb: CttitofflH 


Close 

Previous 

Wgtouw 



Dee 

44X5Q 

44.675 

45X00 

Feb 

44.475 

44X50 

44.750 

Apr 

42X75 

42.175 

42X25 

Jan 

48X75 

46.150 

48X73 

Jul 

45X60 

48X00 

45X73 

Aug 

44.475 

44X50 

44X25 

Oct 

41X28 

*1X50 

41X50 


44.400 

44200 

42X00 

46X25 

<5.800 

44X60 

40900 


PORK BELLIES 40,000 Hw; conts/fe 

Ctaea Prostata Kgtelow 


43.185 

43200 

44200 

44X50 


Cr. 


Feb 

43X00 

43X25 

'43.775 

Mar 

43X25 

43X00 

43X60 

Mey 

44,400 

44X00 

44.900 

Jul 

48X75 

45X50 

45X75 


S 
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LONDON STOCK EXCHA 

" 0n <l sk Share prices cling on to recent gains 


LONDON STOCK EXCHANGE 


FT-SE Actuaries Share Indices 


THE UK SERIES 
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By TerryByiawj;^ 

UK Stock Market Editor 

THE .latest statistics on the 
domestic economy helped the 
UK stock market to hold on to 
the FT-SE 8,700 mark yester- 
day,- ' although attempts to 
move further ahead were not' 
successful-. A- substantially 
greater increase than expected 
In domestic lending by the 
banks and building societies 
during October raised some 
hopes that the economic reces- 
sion might be lifting at last 
But this was counterbalanced 
by the implications of the stag- 
nant performance In UK gross 
domestic product in the third 
quarter, also -disclosed yester- 
day. 

Equities opened higher, ben- 
efiting from a firmer perfor- 
mance from other global mar- 
kets overnight, but were soon 
restrained by softness in 1 the 
US dollar which hnirf back the 
blue chip internationals. The 
FT-SE Index was also held 
back by a fall in 1CI on the 
reports that a leading UK secu- 
rities house was about to issue 
a somewhat cool appraisal of 
the planned merger of the bio- 
science divisions-’ . 

However, the market found 
support again when the Foot- 
sie 2,700 area was challenged 
and share prices then crept 
higher, with the announce- 
ment of the-UK money supply 
and bank lending data helpfuL 
Also encouraging for the 

Abbey 

National 

upgraded 

THE latest upsurge in Abbey 
National shares was «®Trfl®ri 
to an upgrading of profit fore- 
casts by BZW, the UK invest- 
ment bank. The recent advance 
in the stock price gathered 
momenhsn throughout yester- 
day and drove Abbey shares up 
to an all-time record of 36Qp 
before they eased off to end the 
session a het 8% higher at 
358'Ap. Turnover in the stock 
was 3.6m shares. 

BZW lifted its current year 
profits forecast lor Abbey from 
£560m to £610m and that for 
next year from £680m to £7lQm_ 
Mr Philip Gibbs, the sector 
analyst, said the increase in 
the - current year estimate was 
mdda 'beeause of rthd'windfall^'' 
gains to- Abbey ^arising from V ; 
thfe» delay in implementing 
reductions in most- interest 
rates. 

The rise in next year's fore-' 
cast was a reflection, Mr Gibbs 
said, 'of margins- gains which 
derive from the widening the 
differential between lending 
and savings rates. 

Since the flotation of Abbey 
National, at. J30p each In July .. . 
1988 the shares have risen over 
175. per cent D uring the same, 
period the FTSE-100 has risen 
just over 20 per cent 

Power stocks busy 
The; -power generators. 
National Power and Power- 

Gen, continued , to outperform 
other utdity stocks, the former 
rising 83 per cent and the lat- 
ter 2.9 per cent, following 
renewed aggressive buying by 

NEW HIGHS AND 
LOWS FOR 1992 
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equity market was the pre- 
mium over the Footsie main- 
tained by the December stock 
index future contract 
The second half of the ses- 
sion was uneventful, althoug h 
some comfort was drawn from 
favourable reports from the 
talks in Washington aimed at 
securing a settlement of the 
GATT problems. Cuts In base 
rates by the French 
banks were not regarded 


as immediately significant 

The final reading put the 
FT-SE Index at 2,7063 for a net 
gain on the day of 23 points. 
Seaq volume increased to 
6593m shares from Wednes- 
day’s 551m, worth £lbn in 
retail business. 

The turnover statistics bear 
out opinions among traders 
that the stock market is “fun- 
damentally optimistic" and 
that toe institutions are 


unwilling to let share prices 
fall very far while they await 
further news on interest rates 
and on the UK government's 
moves to stimulate the domes- 
tic economy. 

The news on the industrial 

front remained negative, Blue 
Circle Industries, Royal Bank 
of Scotland and British Rail all 
disclosing plans to reduce staff. 
But toe stock market takes the 
view that the depth of the 


TRADING VOLUME IN MAJOR STOCKS 
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US securities houses. 

Salomon Brothers, one of the 
leading US investment banks, 
was said by dealers to have 
been the main driving force 
behind buying interest which 
saw National Power attain a 
record 290p before dosing a net 
9% higher at 289p on turnover 
of 4^m. PowerGen only just 
foiled to break its all-time high 
of 295ft and settled 8 up at 
287 %p after 290p on turnover 
of 8.7m flh«n»s. 

Mr Michael Sayers, utilities 
specialist at Salomon, acknowl- 
edged the buying interest: 
“We’ve been aggressive buyers 
for some Hmp md think the 
shares are outstandingly 
cheap." 

ICI pressured 

Sellers moved in on Id and 
the share price , fell sharply on 
heavy turnover yesterday as a' 
result of a number of negative 
factors. The shares were traded 
down a&'-low ia* leiOp^nhd 
closed, a net 24 lower at 101% 
with 3m dealt 

The market focused on 
Smith New Court research 
which takes a pessimistic view 
of the value of toe company 
post -demerger and suggests 
that tiie demerger will have to 
be deferred anyway. 

There was also growing con- 
cern about Zeneca, Id’s choice 
.of name for the new pharma- 
ceutical group. One disillu- 
sioned, analyst said the deci- 
sion to offload toe brand 
loyalty ass o cia t e d with the ICI 
name awimmtgfl to “commer- 
cial suicide". Finally there was 
a knock-on effect from third- 
quarter figures announced by 
German rival BASF, which 
came In below the worst expec- 
tations. 

Mirror bought 

Institutions derided that toe 
administrators of Mirror 
Group were making a deter- 
mined attempt to get toe news- 
paper's finances straight and 
bough* the stock heavily. They 
were responding to enthusias- 
tic recommendations from 
Klrinwort Benson and James 
Capel 

Mr Guy Lamming of Capri 
attracted investors after point- 
ing out the newspapers’s cash 
generative abilities and Its rel- 
ative value. At Kleinwort, Mr 
Derek Terrington said: “Effec- 
tively, there is a new board of 
directors and that is a move 
that cannot be underesti- 
mated.' 1 The stock was 7 higher 
before profit-taking brought it 
down to a net gain of 4 at 83p 
on very large turnover of &3m. 

Retailer Storehouse pro- 
duced well-signalled figures 
and the shares edged up a 
penny to I86p. However, hav- 
ing disposed of the loss-making 
Richards . and Habitat brands, 
analysts were generally upbeat 
about the second half. Nomura 
raised its full-year forecast 
£lIKm to . £47 Km, while 
County NatWest added £5m to 
£4Qm. County's Ms Kimlan 
Cbok said: “The figures con- 
firm our positive stance. The 
more you see toe more compel- 
ling the recovery story is." 

The news that the Monopo- 
lies and Mergers Commission 


EQUITY FUTURES AND OPTIONS TRADING 


ANTICIPATION ; of an 
impending eut in German 
interest rates, provided the. 
main ; point of interest in an 
otherwise featureless and 
quiet day's' trading in toe 
derivatives market, writes 
Christopher Price. 

The December FT-SE con- 
tract opened at 2,729 and pro- 
ceeded.' to move, forward, 
although buyer Interest was 


limited causing it to drift 
back. December reached its 
low pohit .of the day of 2,714 
around 11am. 

However, talk of an immi- 
nent German rate cut, which 
many In the market believe 
may happen In the next 
month, sent December for- 
ward. It was also helped by 
firmer short-sterling and gilts, 
before settling to trade in a 
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is investigating the perfume 
market hit Boots, the shares 
faffing 6 to 484pl - . 

Banana exporter Geest 
recovered from a savage. down- 
grade by its broker Cazenove 
as tiie company attempted to 
play down the current delicate 
negotiations between the Euro- 
pean Community and the 
Caribbean exporters. The 
shares added 5 to 254p, but 
could not prevent a number of 
other downgrades, including 
BZW which lopped £2m from 
this year’s profit forecast to 


Scottish presentations were 
said to have lifted Iceland Fro- 
zen Foods, up 8 at 568p. Albert 
Fisher was said to have been 
recommended by S.G. Warburg 
and the shares gained 5 to 53p 
in turnover of um. 

Evode jumped 19 to 91p after 
diversified manufacturer Was- 
sail made an 80p per share Md 
for the specialist seals and 
coatings group valuing it at 
£5&2m. Wassail held to a fall of 
only IS to ISSp despite toe 
pressure of the bid and the 
dilutive effect of a three-for- 
five rights at ISOp a share. 

The bid encouraged market- 
makers to look around for 
other old takeover candidates. 
Lucas ended 7% up at 120%p 
and Norcros improved 8 to 
128p. Leigh Interests was also 
the subject of speculative talk 
and rose IS to I86p. Speculative 
buying pushed Yorkshire 


Chemicals up IS to 340p. 

Smith & Nephew rose 3% to 
162%p after Credit Lyonnais 
Laing reinforced its buy recom- 
mendation cm the stock. 

Cable & Wireless (C & W) 
delighted the market with 
interim profits up around 36 
per cent at £378xn and well 
ahAaH of the most optimistic 
expectations which were 
around toe £360m-leveL The 
interim dividend was also said 
to be at the top end of the 
market range. The shares 
raced up to 657p before settling 
a net 10 higher at 652p on 
heavy turnover of 75m. 

The proposed sale of up to 
l.35bn shares continued to cast 
a shadow over both classes of 
BT with the "Old" 3 off at 393p 
an turnover of 9m and the part- 
ly-paid 4% down at 288p on 
8 -5m. Vodafone, helped by 
switching from BT, rose 6 to 
387p on 2.4m. 

The discount houses 
extended their recent excellent 
performance with’ Union Dis- 
count, involved in takeover 
taUta with an unnamed party, 
during a further 25 up at 96p 
with the market looking for 
other potential bidders to move 
in. Cater Allen, regarded as a 
possible bidder for Union, rose 
4 to 385p after 400p, following 
toe increased interim dividend. 
King A Shaxson which 
recently announced a 60 per 
cent Increase in its interim 
payment, moved up 5 to 90p. 

A stock shortage and hints 
that one of the Mg US invest- 
ment banks was abont to 
release a strong buy recom- 
mendation on the stock 
boosted General Accident 19 to 
579p. Commercial Union, one 
of the market's favoured com- 
posites, edged up 4 more to 
577p. OE. Heath, the insurance 
broker, closed ll up at 308p 
with the market relieved that 
the dividend cut was not even 
bigger. 

Specialist mechanical engl- ! 
neer ffiebe performed well as 
Smith New Court upgraded its 
aftnniTBflTKhHim on the stock 
to buy from bold. The boose 
argues that the relative rating 
has come back to a more 
attractive level. The shares 
improved 10 to 360p. 

Fears that Northwest Air- 
lines, one or toe biggest cus- 
tomers in toe industry's order 
backlog, might be considering 
filing for bankruptcy unsettled 
British Aerospace by 4 at 128p. 

British Steel rebounded 2% 
to 50p on expectations of EC 
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range of 2,720-30 into the eariy 
aftemoou. 

An indifferent Wall Street, a 
weaker pound against the 
D-Mark and a lack of buyers 
combined to prompt December 
to drift aH girfly in later trad- 
ing. It- dosed at 2,726, down 4 
on the previous close and at a 
10-point premium to its esti- 
mated fair value of nine- 

Wall Street volume was a 


tawdry 6^)68 contracts. 

In a busier traded options 
market, British Steel provided 
the main focus among the 
stocks, recording 2,933 con- 
tracts. 

This included a seller of 
L000 contracts of the January 
60 calls. Rolls-Royce clocked 
1,606, followed by Marks 
and Spencer at 1,023 and 
HSBC on 982 contracts. 


recession has been taken 
aboard by share prices and 
that only signs of a recovery in 
the economy will have signifi- 
cantly fresh impact 

At Panmure Gordon, Mr 
Robin AspinaLl commented 
that in present circumstances, 
investors are more likely to be 
attracted by high y ielding qual- 
ity equities than by bank and 
similar deposits, on which 
returns have fallen steadily 
this year and are expected to 
fall further. 

Trevor Laugbarne at Klein- 
wort Benson Securities told cli- 
ents that he could see only 
weak bullish and bean «h fac- 
tors operating in London at 
present, with "preponderance 
just falling on the bearish 
cilia "; the market is unlikely to 
move up in toe near term 
nniftsB it senses that another 
cut in base rates la imminent. 

The strategy team at Nflcko 
Securities is slightly more opti- 
mistic than some others in the 
marketplace in believing that 
the next 1 per cent base rate 
cut will come before Christ- 
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assistance to counter over 
capacity- 

speculation that Forte is 
actively hunting a new ehtaf 
executive continued to help the 
shares, which put on 4 before 
fading to a penny better at 
175p. first results from Euro 
Disney confirmed the dismal 
speculation and toe shares 
tumbled 55 to 845p. 

Thorn EMFs poor spell con- 
tinued, the shares - which 
had fallen 58p in two weeks - 
dropped another 12 dosing at 
763p. However, an afternoon 
rally suggested that it may 
have reached the bottom of its 
trading range. 

MARKET REPORTERS! 

Stove Thompson, 

Christopher Price, 

Peter John. 

■ Other market statistics, 
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Much the same as you, no doubt. 

David Spanier goes to Connecticut, USA to meet 
the small band of Pequot Indians descended from 
survivors of a massacre by Christian soldiers. He 
finds they have turned the tables on the invaders, 
with $100m a year available to buy back their okl 
lands. , 

Janas Robinson pops over to the States to test j 
her stamina against 100 bottles of daret 

Nicholas Lander searches for sober prices among 
London’s top hotels and uncorks a few interesting 
suggestions for Christmas. 

What is the FT 
getting up to 
this Weekend?- 


Our Finance and the Family experts get a windfall of 
£100,000. Despite the government’s slashing of fixed 
interest returns, they refuse to become big spenders 
and pop the lot into prudent investments. 

But life isn't all shocks and shares. In a colourful 
eight-page supplement, the FT goes shopping. Our 
distinguished team of writers explain what’s what, 
who's who and how to find that special treat to 
brighten a dark winter. 

And so it goes on . . . 


Weekend FT 

Saturday November 21 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available tram FT Cityline. For further details call { 071 | 925 2123. 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For furthai details call ( 071 ) 825 2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Sweden devalues the krona 


FINANCIAL FUTURES AND OPTIONS 


THERE was Strong speculation 
yesterday that another realign- 
ment of the European 
exchange rate mechanism Is 
imminent alter Sweden's cen- 
tral bank decided to float the 
krona against the European 
currency unit (Ecu), writes 
James Blitz 

The Swedish authorities 
abandoned their policy of fix- 
ing the krona's exchange rate 
against the Ecu after an earlier 
decision to raise Interest rates 
to 20 per cent tailed to staunch 
a heavy flight of foreign capital 
out of Stockholm. 

By 1700 GMT, the float had 
effectively devalued the cur- 
rency by 9.4 per cent against 
the D-Mark to a level of 
SKM1200. 

The effects of the devalua- 
tion were felt across the 
world's currency markets, forc- 
ing the D-Mark up against the 
dollar, the French franc and 
the lira as investors sold kro- 
nor for the German currency. 

The dollar closed nearly 2 
pfennigs down against the Ger- 
man currency at DM15790. The 
rtaiian lira, which had appreci- 
ated sharply as investors grow 
increasingly confident about 
the Italian government's emer- 
gency package, fell to a close of 
L859.1 agains t the D-Mark from 
a previous L855.1. Later, in US 


£Spot 

1 month 

3 monks. , _ . 

12 matte .-I 35S-145pni 


trading, it had slumped to 
L863. 

Perhaps the most striking 
fall was the French franc's. 
Dealers have come to see it as 
one of the strongest currencies 
in Europe in recent weeks. 
That impression has stDl not 
been severely dented, but the 
franc closed at FFr3.8800 
against the D-Mark, down 0.7 
centimes on the day. 

The overall effects of the 
devaluation remained small in 
comparison to the floating of 
the Finnish markka in the 
autumn, at a time when mar- 
kets were moving towards the 
currency crisis crescendo. 

However, some dealers 
suggested that yesterday’s 
move might have a domino 
effect, increasing volatility in 
exchange rates in the next few 
days. 

Mr Avinash Persaud, an 
economist at UBS Phillips & 
Drew in London, believes that 
European financial authorities 
could now be forced into an 


imminent realignment of the 
ERM, in which the Spanish 
peseta, the Portuguese escudo 
and the Irish punt are deval- 
ued. 

Dealers believe these curren- 
cies are still overvalued 
against the D-Mark, and that 
they will need to be devalued 
by between 5 and 10 per cent to 
trigger a badly-needed spurt of 
economic growth. 

“European financial authori- 
ties will now start to believe 
that the system needs a cathar- 
sis -a cleaning- from which 
it will become fir more stable," 
said Mr Persaud. The Swedish 
devaluation was not an iso- 
lated event. Sweden is the first 
of the devaluation candidates 
not to be defended by capital 
controls." 

Sterling, which is extremely 
unlikely to return to the ERM 
in the near term, fell one pfen- 
nig to a close of DM2.4200. Ster- 
ling closed up more than one 
cent against the US currency 
at $15325. 



Euromark futures rise 


SHORT-DATED Euromark 
futures rose sharply yesterday 
after the Swedish central bank 
decided to float the krona 
against the European currency 
unit (Ecu.) 

This focused the attention of 
dealers on the continuing ten- 
sion in currency markets and 
the possibility that the Bundes- 
bank might introduce a cut in 
official interest rates as part of 
as broad currency realignment, 
writes James Blitz. 

Sterling money markets 
remained calm, although short- 
dated futures fell back several 
basis points after the latest 
money supply figures reflected 
a sharp rise in bank lending in 
October, consolidating the 
view that the UK authorities 
might not choose to ease mone- 
tary policy again this year. 

On Tuesday afternoon, short- 
dated Euromark futures rose 
sharply after cuts in Belgian 
and Dutch interest cates raised 
speculation that the Bundes- 
bank might have more of an 
opportunity to ease monetary 
policy without weakening the 
D-Mark. 

Sweden's decision to allow 
the embattled krona to devalue 
against other currencies con- 
solidated that trend. As soon 
as Sweden announced the 
float, the crown plunged by 
about 8 per cent against the 
Ecu. 

This caused tensions in 
European currency markets. 


and prompted dealers to think 
that the Bundesbank might be 
forced to cat its Discount rate 
sooner than It would like. The 
December short sterling con- 
tract rose 8 basis points to a 
<dose of 9155, while the March 
contract rose 7 basis points to 
a close of 9256. 

French franc futures also 
rose, but the Impact there was 
stunted by the sharp weaken- 
ing of the French franc against 
a generally stronger D-Mark. 
The December contract rose 5 
basis points to a high of 9052, 
but later fell back to a close of 
90.78. 

Short sterling futures fell 
back after total seasonally 
adjusted sterling lending to 
Britain's private sector rose by 
£5.1bn in October compared 
with a fell of Ei.ibn the previ- 
ous month. This consolidated a 
growing feeling in the market 
that there will be no more eas- 
ing in interest rates this year. 

The December short sterling 
contract fell 4 basis points to a 
low of 93.09 and later closed at 
93.10. The March contract fell 5 
basis points to a low of 93-74 
and later closed at 93.76. 

Conditions in the cash mar- 
ket were easier after the Bank 
of England’s shortage of £850m 
was fully removed. Three 
month money closed 
unchanged at 7h per cent on 
the offered side, while the l 
month closed down Vi per cent 
at 7'/s per cent 
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ACROSS 

I Goes -along with money and 
dices - deplorable! (9) 

6 A short chapter if about 
Rn gUfth leader (5) 

9 Hate the sound of the old 
music-ban? (6) 

10 Not the sort of bread for mak- 
ing sandwiches! (9) 

11 He hopes to come up with 
something of value (&«) 

12 Unfortunately almost all like 
getting behind (4) 

14 Paling as a result of abuse (7) 

15 "The poplars stand and — - by 
pools I used to know” (Hous- 

. man) CD 

17 The lady will see reporters 
around mid-week (7) 

19 Get even the archdeacon to 
go among the elderly (7) 

20 Taking some tea cheers every 
one (4) 

22 A person with much experi- 
ence in the teaching of his- 
■ toy? (4.6) 

25 They question cut-back by the 
workers down-under (9) 

M A Uttle place that’s not own- 
- er-occupted (5) 

27 Kate provision in a sense (5) 

28 Back the head's strict attitude 


4 Hdkhng staff responsible for 
making good use of liquid 
assets (7) 

5 Skinhead ripping up towels, 
being most stupid (7) 

6 Many concerned with direc- 
tion appeared exultant (4) 

7 Thought Latin best (5) 

8 Possibly pulls in to have - a 
meal quickly (4-5) 

18 A put-down say in a story (10) 

14 Sight now framing oriental 
picture (9> 

16 ThemnsKaaos' game? (9) 

18 Swell accommodation! (3-11 _ 

19 The per f or m er in a demand- 
ing put Is tearful on occasion 
(7) 

21 Kind about a young woman 
(Si 

23 Ceremonial forms rearranged 
in tin's (5) 

24 Pests making the sovereign 
turn cold (4) 

Solution to Puzzle No.8,007. 
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Tony Ind 

Toshiba Elect 

TeriftiE mfOmts- 
TwMhs Macb Inert - 

Tosboku 

Tosoh Corp 

Tola 

Toyo Construct — _ 
TteMi Mom loan - 

Tcyo Ink 

Toyo KBBClSU 

Toyo Sedan 

Toyota Motor 

TowTlreiRnb.... 

S BJSifc 

Tsogami 

UBEInds 

Unttlka 

VtetorUVO 

Wacsri 

Ytenriw Cora - — 
Yamaha Motor — 
YoaMMSfariUei.— 
Yanraaudil — — 
Yazulds Hoaqweb _ 
YamatoKogyo — 
Ymoato Transport - 
Yarasrakl Baking . 

Yasoda FVe 

VtadlTst&BIte — 


Ym +er- 
635 +20 


tatasiidt oSri'T" M.40 ^ M 

IS Mra#racw3! SJo 

Tiger 0»ts 43)d -OJO 

5S^r in 

AOSTNALIA taufiraid) 

Navu n b w lf Aestf +ur- 

NatAostBatak. — 7 +080 

Nerarest Miring... 2.05 +a(H 

New Cara — 28-50 +1 

Nfflndy Posridon - 113 +0.01 

North BH Peko __ 197M +0X6 
Pad fie Duo top — 432 +0-06 


Doe tedmMil Oh. YleH 


S & P Mnutal dh. yWd 2.65 

SAP teN, P/E redo 27.72 

NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Wedn esda y traded price on day 

HeMrtt Pzrkad 4.709800 38% +3% 

War EM: 4.026.700 10% - % 

Usi tear 1859,700 102% + 1% 

Uwbd 3811800 25% +1% 

IBM . 2806800 63 1% 

Nina . 2846,900 17% • % 

Prako 2.115.500 41% + % 

DSUfantt 2.063800 16% 

AmTAT IKON 46% +1 

fiM Hears 1806800 30% + % 


Nov 13 

387 

Now 8 

120 

Oet 30 

521 

Now 11 

Nov 4 

Oct 24 

2.65 

Z68 

268 

27.72 

2781 

2782 


year ago (approx.) 


TRADING ACTIVITY 

t Vriume MID 


BEQOtoilH/UW 

ITALY 

Baca era R8L 097B 
NIB Crasd Q/1/9D 
JAPAN 
Ibkd 06/5/49) 

Triyv SE Unfa} (4/1/6B 

arasmuaH/i/w 

MALAYSIA 

nsEfBran*itW86t 


109935 110226 UB556 111050 1 14693707711 I lOHBBUVUD 


46472 4768) 48130 <7238 5515916/21 354.93 06/9) 

9140 9350 9150 9MO 100600 ttffl M6M116/B 

1697131 167788* 1599148 16162.99 23801 1916/D 1430941 (UA 

127433 127121 122183 123232 17634316/1) 110250 0$*) 

160478 139916 150691 ISWffl 249985 W 130277 U«B> 


NYSE 

teuwTkrara 


M lU tons 

Nov 18 Nov T7 Nov 16 

210.660 185470 173300 
15.005 14.410 13349 

233899 224820 UBD76 


2879 1387 2,402 

U78 779 738 

669 1,021 L087 

572 587 577 

59 48 66 

43 50 41 


1.040 -40 


1,720 +40 

2J40 +20 

& +y 

651 +1 

2,810 +10 

38 

583 -U 
360 +10 

1.290 +10 

L070 -10 

fin +9 

612 -5 

841 +U 
483 -4 

760 +11 

339 +13 

VS 0 3° 

Ha° ^9° 

3860 +30 

« 

865 +73 

456 -1 

371 -4 


Pioneer tali 

Placer Padfle .... 

QCT kaowtts 
Reotson Cold ...... 

RotboansAtot ... 

SA Brewing 

Santos 

Smith Otwd) — 
Sons of Swat la - 
StodriaadTst— .. 

TNT 

Tetecso Corp NZ - 
Tycojwa ... ........ 

Wesfarmers — 
Western Mtelng.. 
WestfieM Hdg .... 

WestfleCd That .. 

WBtpac 

WoodshtePct.-. 


CAKAPA 

TORONTO Nov No* Nov ftov 1832 

18 17 W 13 UGH LPW _ 

Metals A Minsk 2534.99 2529.91 255X42 2589.46 323887 Q6fl) 2529.91 (17(U) 

tegrai 323L68 3218-30 323440 329953 366611006/1) 3195.40U4/M) 

UONTREAl tatfOUo 171186 169B36 171X24 173231 1937.59(16/13 1663.16 04/lffl 


CBS 1U.8U.GmJEra 1983) 

CBSABSteEdlW 

NORWAY 

Ode SE OaB (2/1*9 


SaAH-Stamoreg/U75) 
SOUTH WWCA 
JSE GoM Q3/9/78) 

JSE tokmdd (29/9/78) 

SOUTH KOREA— 

tore Cure EsWlMM 

SWEOOI 

IKfaBraMfiGw.fl)2OT 
SWITZERLAND 
Seta Bn Iri. (31/12/58) 
5BC Ewod n/4/B7) 
TAIWAN- 
jjteraMtejgOWtM 


63789 64177 64L90 64425 660J5B/U1 

2847 2878 2896 2899 31490 <9*1 

mo 1917 19*9 1951 21350 PIS 

99903 59089 59BJ5 39709 77274 (UW 

131039 01516 1324 23 133957 159495 01/6* 

_ 37163 37147 37515 37107 41699 01/1) 

7640T 7740 KAO 7750 U2730Q1/U 

4966Jy 401 LO 40740 40690 468900(4/6) 

6B.49 62125 63142 61664 69L49«2) 

215.40 HIM 20477 20381 26431 Q8/2> 

1548 724,9 7236 7259 101451111/51 

W 8392 MB 8515 88340OU9 

M 6281 6319 6349 6823001/5 

3682J8 366010 B8371 358844 519163 UQO) 

83417 86404 89L49 89131 96103 0/111 


27440 0/1) 
189)0 PS/tO 


74600 no/iu 
393600 Q9/10 


741 30Q/1) 
39440 CWO 



MS. Caoad Xeig/1/70) m 4866* 4840 4744 4796 5421017/11 467300/4) 

EraTm-UOPWHB $038 8*228 0084 B*1_S 97436C5IS 77252 B/H» 

-&ttrtjy Xawmber l^TshNn Wr kysed Price 3J71M. Kona Con* Ex. 6328$. 
f Srijcrt to effidal rratataUoo. *Csta(Uud it 13.00 GMT 

tee olaesof dl totowe 10Q exczoL Aoitrte TradK 8C120. HEX Gn, M1B Sea . C4C40. Emlw-100. SB) 
Orerall ta PAX- l.OOtj, JSE CoM - 2B.7. JSE 26 terist«teh-2b43taiiraiilte All Ontteiiyaad Mteteg- W 


HJL9 +ar- 


TOKYO - Most Active Stocks 

Thursday, November 10, 1992 


¥2xd 


Yuma Cora i 

ZexriOorp ‘ 

ADSntAUA 
Moiwnfr I* ( 

AWA 

Aberfayte 

Amc or 

Amgotox — — — - 
Areotu — _ — 

Ashton 

ANZ Baric — — 
Ana Gas Light — 
Asst Nat Inal 

6HP 

BTR Mylex — 

Bond — — — 

Bwir»llle Copper . I 

ffiA - ] 

CsUcx AUSt ■ 

CM hem Cap.- — 
Coal Aided bid. — I 
Can Cota Amalll — . 

Colts Uyer { 

Ceowteo- ; 

Cram B* Ana 

CnsaAr I 

Dominion Mng ...~j 

Ftotetorailnge”-- J 

Fasten Brewteg— 
Gen PrgpTsi . ... - 

GW Austral la........ 

Goodman FW*T - 

HartteU) ; 

HteMandiGotd i 

itfAnst— — J 

Jconbis* — - * 

KMttoRGoM 

Lend tram ; 

SUbe= 

■SlTlrzi 


.747 +7 

. 835 -17 

.929 +40 

.660 -10 
.533 +7 

.2350 +70 
. 9U -09 

:k$° JS 

+15 

.795 +7 

.401 

. 711 +30 

. 28230 +30 
.53* +5 

.800 _ 

.775 +15 

.625 


Amoy Props 

Baric East Asia — 
Cathay Pacific — 
OwongKoag 

Oita Light — 

China Motor 

Cross Harbour — 
Dairy Farm loti 

Evergo 

Great Eagle - 

HSBC 

Kng Lang Dev ..... 
Hang Sera Baok -. 

Harbour Centre — 

Henderson lm 

Henderson Land — 
HK A China Gas — 
MTASradriMti-. 

HK Aircraft 

HK ElKtriC 

HK Land 

HKtaityATrA 

HKTelecare 

Hopewoli Hldgs 
111 ,.. 

HttiuJLSOn n|« « 

HysaoOav 

j^dtabrtJMtr 

JardlneMatb 

Jard tee Strategic _ 
Kowtoao Motor _ 
Mandarin Orient ... 
New World Dev 

Realty Dev A 

SHK Preps - 

Shaw Bras 

Shell Elec Mfa — 

tonHwg^ilCo -7.- 

Swlre PaelfleA 

Swire Pacific B .... 
Tele Broadcast — 

Wharf MoMngs 

Wing Op Co 

Wtesortad 

World tot! 


MALAYSIA 

Nurendwr 19 MYt + re - 

Boasuxd 2.42M -0.Q2 

Hom LwraCMdK.. 5.95 

Ms teyao Bonking .9J90ri -005 
MateyasUtdlnd- 2J4 -0.05 

Mufti Purpose. — 2.71 +0.09 

Public Bara 154 -0.01 

Stree Darby 454 -0JL6 


-0.15 

-0.25 

SSPtowm — 

Stocks 

Traded 

«Am 

Qostofl Change 
Prices onday 
1JW +120 

NPN Stool Carp . 

Stocks 

Traded 

2.7m 

Ctoolng 

Prices 

285 

Change 
on day 
-3 

-080 

, Nippon JvesM __ 

OAtm 

280 

+ W 

Sumitomo Bank . 

2 An 

1.710 


-025 

MMWMUASml. 

8.7m 

472 

-8 

MtaKtolsW Heavy 

Z4m 

818 

4 

-OJO 

Grran Cross 

Aim 

1880 

-80 

Nonum Sac 

Z*m 

Mio 

+20 

-080 

Toshiba Corp . — 

3.1m 

812 

-8 

MtsubteN Kokob 

Z3m 

1300 

-20 


SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 


SINGAPORE 

Cold Storage 

DBS - 

Fraser ANMW_ 

swung — 

Haw Par. - 

tadtoue 

KeotaCorp 

OCBC - 

OUB 

S’ port Air Fite .... 
Singapore Press ... 
Suits Traflng .... 

Tat Lee Bank 

DOB — 


Me* dare r wp pta l by Tata in. 




Phone 

Fax 

Buenos Aires 

Publlcac tones SA 

(1) 276661 

924 - 1572 

Bogota 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Guatemala 

Publicaciones Intemacionales 

(2) 347007 

325427 

Guayaquil 

Durfar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290-6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11)579-6482 

578 - 9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632-4965 


FINANCIAL TIMES 

ionooh rams iunhust ncw toss «mto 







3 pm November T9 


'W YU Pi Sto OeM 

MghLcm Stock Dtv. % E 100* HMi LowOwta «p*> «a*> 

15% II AAR Carp 048 4.119 46 ll\ 11% 11% +*# *>% 

38*2 IBS L LOU A a IS 09013914 ZlV 20 21 H 971a 

G**i S2% AMP Inc T.S2 Z.7 303037 58% SO S0 -*• 49% 

WV 64% AMR 1227 SO 62V 61% 8 1 3 ! -% 6«J| 

zh 1% ARX II q IV IV IV -*• ®V 

E3% 30% ASA * 200 14 20 143 31% 3131% -% I* 

34V 381, Abbott Ub 000 1.8 214700 31V 30% 37 “% 15% 

13% lO'iAWeaiPr 0 40 as 3 30 10% 310% 10% -h 70% 


. FINANCIAL TIMES FRIDAY NOVEMBER 20_1992 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



11% 10% ACM CM In, Ml 12 148 II 10% II +% 20% 

10% B<sACW(Mgpt 007 9 3 182 9% 0% 9% +% 05% 

B% 8% ACM CM So 0.79 69 «Q 9 »% 0% -** »% 

17% 10% ACM CM $4 0.90 49 410 10% 10% 10V 10% 

<0% 0% ACM Han i 10010.0 394 10% 9% 10 W 

>2% OKU llva* a 10911.0 281 0% 9V 9% 28% 

H% 4%Aen*Clwa 0.40 5.1 14 SO 7% 7% 7% +*» 3% 

6% 3% Aon* Bad 82 28 4% 4% 4% *% 17% 

33V 14% ACUW1 12 439 77 <8% 19% +% 78 

21 18% Adam ESP 7® 8.4 0 118 18% 19% W% -% 32% 

48% 29% Ad Micro 100 04 818 44% 43 <4% 44 % 17% 

21% 7% Ad MKro p 34017.3 5WW 17% 16% 17% *7 18 

9% 4% Adven Qrp 0.18 27 12 42 6% 9% 8 +% 

42% 33 Aegon AOR 149 32 7 343 41% 41% 41% +V 

47 38 AWU U 276 64 12 877 43% 43 43% -<2 

12% 8% AH1I A x Q34 2.0 153485 12 11% 11% +% 

34 24 Abac x 044 1.6 131710 30% 39% 29% +% 

19% UAhmonaon OA 69 I 340 1B% 15 16 -% 

23% 4 All don Inc 111031 7V 8% 8% -% 

48% 36% Air Pr dm 0 86 1.0 18 857 46% 45% 45% “% 

29% 12% fMm Frt 030 16 HE 320 18% 17% 18% +% 

40V 22% Airgaa Inc 29 119 00% 38% 38% -% 

12% 8% AirteaM 168163 8 29 II 10% 11 +% 

101 89% AlaPwS.16 8.16 8.1 2100 101% 101% 101V 

109100% Aloft BJ8C 829 9.1 4100 104 T04 102 -2 

11% 10% AioPwOpPf 0 87 60 99 11 10% 70% 

23% 14% Alania Air 020 12 4 93 16% 16% 16% -% 

21 V It % Albany IM 039 20 95 154 13% 13% 13% ~% 

32 21% AKUvr B 034 1 0 18 107 Zl 22% 33 

29% 19% ACulw A 034 1.1 19 197 22V 21% 21% 

47% 35% AOMitsana 064 1.4 26 811 « 45% 49% -% 

22% iSVAfcanNoai 030 2031 346 16% 16% 16% 

42% 33% AlCO sund 0 96 2.7 15 248 35% 39V 36% 

23% 14% AkK Brawn 050 25 5 178 13% 19% 10% +% 

27% 19 Alair Alan 1 00 38 81 282 26% 28 20% -% 

36% 27% AJteflft Lud 0.68 29 (8 235 30 28% 30 +% 

49% 41% Aflagh Pow 120 68 12 300 46% 48% 48% 

31 22% Allan Op 1.75 &0 16 29% 20% 29% ~% 

30 16% ADM Con 020 68 IS SI 25 34 % 24% 

27V 30% AHargan a 0^10 1 6 16 667 24% 24% 24% +V 

39% 28% Akaev Cap 4 2.51 7.7 12 176 32% 32% 32% -% 

12% 9V Mince G1 019 1.9 67 9% 9% 9% -% 

21V 18V AM Irish 7 055 50 12 10 19 10% 19+683 

61 V 40% AUd S% * 1.00 1.8 141791 56% 55% 66% 

11% 9% AMMunTr 078 73 150 >0% 10% 10% 4% 

9% 7% AbUneOp 083 79 170 9% 8 9 -% 

10% 8% AMMnlnc 0 72 8 1 125 8% 8% 8% 4-% 

10% B% AlatMrrinc 080 6.4 15 0% 9% B% -% 

47% 34% AIIM Crp 1.00 3.4 19 187 47% 47 47% 

B% 5 ABwaata 191308 8% 6% 6% 4% 

90% <1 Alcoa 1.80 241323641 85% 68% 05% +% 

55% 33% ALU Cp A 691537 40% 39V 40% -% 


47V 34V AIIM Crp 1.00 34 I 
8% 5 ARtusta 

80% 61 Alcoa 1.60 241 

55% 33% ALU Cp A ( 

11% IDV AmGovliK 0 96 89 


125 6% 8V 8% 4-% 
15 9% 9% 9% -% 
187 47% 47 47% 


8% 6% Am Prods 022 29 17 85 7% 


10V 10% 10V 


0.50 49 24 31 1 16% 18% 16% 


SAHMGdUi 008 1.0 35 296 8% 8% 


29 >1% Aircasl Ind 0.48 5.0 9 276 16% 16% 15% +V 

51 V 35% Amerada H, 060 13 611588 46% 48 48% 4% 

10% 10 Am Adi R 0.88 83 88 10V 10% 10V 

31% 22% Am BarrlOk 0.11 0.4 291208 27% 27% 27% -V 

49% 39 Am Brands 1.97 43 91679 41% 41% 41% 4% 

20V ISV Am BoM U 050 27 T2 9 18% 18% 16% “V 

31V 22V Am Bus PM 070 2812 38 25% 28 25 -V 

8% 7% In Cap He « 083 107 122 7V 7V 7% 4% 

21 V MV Am Cap Bd 1.06 8.335 U 20% 20% 20% +% 

20% ia%AnCvCV 1.16 5.8 0 27 20% 20 20 

68V 52% to dmmd r 136 3.0 121294 56% 64% 66% +V 

35% 30% Am B Pear 240 7.7 13 970 31 V 31% 31% 

24% 20 Am Express 130 *A T9IUQ 22V 22% 22% 

62V «V Am OM Co 239 43 11 090 61% 61% 51% 4% 

6V 0 Am GoM In 077 9.1 311 8% 9% 6% 

37 19 V Am Mm Pr 264 133 34 439 20% 20% 3)% -% 

32% 23Am HorUga 064 2814 18 30 29% 23% 

94 V 83 V MltmtRri 284 4.1 143981 70V 89% 88% 4% 

3% IV Am HoMs 0.753732OQZIQQ 2 2 2 

1 16V 82 Am M Gr 086 05 143381 <12 100% 110 H*% 

?% A Am hnml 0 314 % A % 

■ V IiAmlnOPf 2001(00 30 1% 1% IV 

12% 10% All Opp km 1.14100 169 11% HV 11% 

48 30 V Am PraM « 090 13 8 87 38V 39% 39% -% 


2% A Am hnml 
1% IiAmlnOPf 2001(00 
12% 10% Am Opp km 1.14100 
48 30 V Am PraM i 080 13 


0 159 2% 


10 % «%MvnaHEs 100120 0 156 7% 7% 7% 4% 

3% V Aid Ship Bd 0 159 2% 2 2% 4% 

42% 30% Am Storos 0.70 1.7 19 SOS 41% 41 41% 4% 

47 36% AT&T 132 23 181B»u47V 46% 47% 4% 

20 16% ImtoSk i 1 25 8.8 5 19% » 19% 

28% 20% Am Wall 092 1 7 11 106 24% 24% 24% 

70% 48V Amarttodl 332 5.4 (41855 65% 85V 66% 4% 

38% 29 Ammon Inc 138 17 17 12 34% 34% 34% -% 

2 % ?, Amu 01 & 0 436 & % % 

18% 13% AflieMfc Inc 088 4.4 15 908 16% 18% 15% -% 

11 % 10% AmevSecx 133 02 I 42 11% 11% 11% 4-tt 

Siv 41 % Amoco 220 43 564990 50% 49% 49% -% 

9% 5% AmpeoPU 030 5320 10 B 6% 6 

12 % 4% Amra Inc OI2 25 22 75 4% 4% 4% 

31% 21 V Amsoull* 134 14 12 190 30% 30% 30% 

6 % 3 Anacamp 9 905 4% 4% 4% 


V Am asp Bd 


Siv 41% Amoco 220 43 564990 
9% 5% AmpeoPU 030 5320 10 
12% 4% Amra Inc 0.12 25 22 75 
31% 21 V Amsoulh 134 14 12 IN 
6% 3 Anacamp 0 905 


33% 18% Anadarwo 030 13861491 29% 29% 29% 

12% 8% Analog Oav 1231023 12% 12% 12% 

40 22V Angsilea 032 4.1 10 311 25% 22% 22% -% 

90% 51% AflhsfSadl |J6 12 161733 66% 50% 68% 4% 

26 25% AW PJwPI k 2.6B 9.9 zHO 27 27 27 

47V 31V Annum. 16 887 37% 37% 37% 4% 

14% 10 ArHhony bi 144 33 15 7 12% 12 12% 

51% 39% Aon Corp 1 88 14 12 418 40% 40 49% 4% 

22% 1? Apache Cap 026 15171040 10% « 10% -% 

11% IVVBIMFI 087 99 633 0% 9% 9% 

10% 5% APH 70 344 6% 5% 5% 4% 

1(0 96% AppalPwPf 112 83 6 98% 08% 98% 

8V SAppId Mag 450 728 U» 5% 9 +% 

17 MAgSArAl 012 0319 49 14% d13% 13% -% 

31% 22 AraharOan OIO 04 161 706 20% 25% 26 

47% 36% A ran Omni 2JO 53 18 37 42% 42% 43% -% 

12% 6% Annas ora 12 963314 0% 6% 6% -% 

40% 29% AfWa Pf s 100 03 25 30% 38% 3BV -% 

48V 32% Anaeo 43 430107 28 42% 42 42% -% 

7% 4% Aimco I DC 1 180 5% 6% 5% -% 

25 lOArmco HP 2.10 95 II 22% 22 22 -% 

J7% 24% Armstrong IJO 45 17 S32 28% 28% »% -% 

35 25 Arnr El PI 1 94 19 7 32% 32% 33 

30% 14% Arrow Hue 173734 27% 20% 27% +1% 

11% 4% Arm dtp I IS 0 E 6% 

29% 20% Arvln bid 075 2.8 TO 780 27% 27% 27% 

31% lOV Aurco Inc » 030 14 221032 23V 23% 23% +V 

38 21V AahM Cool , 040 16 13 16 27% 27% 27% 

34 22%AtfM0a, IOO 4.1 20 907 24 % 24% 24% +% 

17 12% Asia Pag F 182 115 87 16% 13 13% 4% 

14% 6% Asset Invr 072 95 8 185 8V 7% 8 -% 

36 18% Ass M On 012 04 37 29 30 30 30 +% 

16% 12% AltOona 1.03 7.6 13 32 13% 13% 13% -% 

296 V 235V MMck2x 280 15 4100 260% 280% 268% 411% 

39 30%AMGu» 208 0015 66 34% 34% 34% +% 

8% 4% AUnta Sos 040 7610 10 4% 4% 6% 4% 

24% I*% AOmc Eoy 1 52 08 12 DO 22% 22% 22% 

121 V 98% AO Rich » 660 SI 10 044 109% MBV 108V +V 

7 3% AdOS 3 7 4% 4% 4% 

23 V 1SAM0I E»Bf ■ 15S 66 15 13 22% 22V 22% *43 

13% 6% MUda ADR 052 4 6 13 666 10% 10% «J% +% 

10V IV AucDoJVKI 16 111 9% 8% 8% 

13V 8% Augal 040 16111307 11% 11% 11% 

10% 8% Austria Fd 013 15 129 7 d6% 8% 

51 V 36V AuWm DSM 048 09 26133 50% 50% 50% 4% 

4% 2 Avalon Egy 1 850 3% 3% 3% 

28 21 V Avarnw 040 1.7 29 88 24 V 24 24% 

32% »% Amral Inc 060 1120 532 31% 31% 31% 

M «««PW1. 1 60 2 7 252038 56% 56% »% +% 
28% l3Ay<9n Carp 8 129 15 14% 14% -% 


- B - 

43V 33% BCE 2.08 62 10 308 33V 33% 33V 

16% 9% BET AOR 051 7999 9 7 7 7 

8'« 5% Bahnco 020 3 0 12 200 7% 6V 8V -V 

19% 18% BUM Fart > 3.09 160 a 17% 17 17% 4% 

23% 15% Batar Hugh 0.48 2 3 883088 2D% 20% 20% 4% 

33% 22% Bahtor Etc 038 12 23 19 32% 31% 32 

39% 7BH.rH Corp 1 jt 17 15 84 33% 33% 33% 

8% 4% BnBy Mfg 121238 0 5% 5V -% 

24% 19 V BaHm C8E 144 64 18 731 22% 22% 22% 

a% 4% Balt Bnkcp 060 99 I TSt 8V 6% 9V 4% 

50 42% Banc Ona I 20 2 7 141905 48% 47% 47% -% 

15 2% BancRnJa 3 66 11% 11% 11% -% 

30 18% BoncoBll V 123 5 8 5 190 22% 21% 22 44% 

18% 12% BucoComN 0 77 5 7 8 18 13% 13% 13% 4% 

52 40% BRTHmd < 1.29 2 9 10 430 44 43% 44 4% 

73V Bandog Inc 0.80 1019 80 80% 80V 80% -% 

49% 35% Cn»» o > 1 30 3 1 839M 42% 42% 42% -J, 

76V 55 Bank Bam 5 00 7 8 3 72 72 72 

25% 11% BamrBom 0.M 04 81125 22V 22% 22% -% 

44% 31 Bk Bttdn P 120 7 6 7 43% 42 42 

46% XMNhY 1J2 3 1 l21G86u4g% 48% 49% 4% 

47% 42% BamAnAc 3J5 7 3 47 45 44% 44% -% 
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CHICAGO 


The FT proposes to 
publish this survey on 
November 30 1992. 
Decision makers in over 
160 countries worldwide 
will see this survey. 

If you want to reach 
this important audience, 
call 

Denis Cody 
in New York 
Tel: 212-7524500 
Fax: 212-319-0704 
Or 

Richard Huggins 
Tel: 071-873-3688 
Fax: 071-873-3078 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday November 20 1992 , 


AMERICA 


Good earnings reports 
offset economic data 


High interest rates depress Istanbul 

After a miserable year, Turkish equities are Looking cheap, says John Murray Brown 



D 


Wall Street 


DESPITE some unexpectedly 
bad economic news, US stock 
markets held their ground yes- 
terday thanks to some good 
earnings reports, writes Patrick 
flfcrwrson in New York. 

By 12.30 pm the Dow Jones 
Industrial Average was up (L53 
at 3,207.90, having spent ail 
morning only a few points in 
positive territory. The more 
broadly based Stan- 
dard & Poor’s 500 was also little 
changed at the halfway mark, 
down 0.01 at 42244, while the 
Am ex composite was up 1.15 at 
387.64 and the Nasdaq compos- 
ite finned 3.29 to 63&15. Turn- 
over on the NYSE was heavy 
at 124m shares by 1240 pm, 
and rises outnumbered 
declines by 835 to 744. 

After a series of better- than- 
expected economic data, mar- 
ket sentiment was hit by two 
disappointing reports yester- 
day morning. The Labor 
department announced a 31,000 
rise in weekly jobless claims to 
a new total of 386,000, an 
increase which was much 
higher than forecast Similarly, 
analysts were caught out by 
the Commerce Department's 
report of a 1.1 per cent drop in 
October bousing starts. 

There was one piece of good 
news, however. The Philadel- 
phia Federal Reserve reported 


that Its measure of regional 
manufacturing activity Is up 
sharply this month, an indica- 
tion that the local economy is 
coming back to life. 

There waa also some good 
corporate news for the market 
Campbell Soup rose $1% to 


NVsE' volume 



$43% in turnover of %m shares 
after the food group announced 
a 21 per cent Increase In profits 
to $15&6m and a 10 per cent 
Increase in sales to $L7bn dur- 
ing the third quarter. 

Owens-Coming rose $1% to 
$30% after Merrill Lynch, the 
Wall Street broking house, 
raised its fourth-quarter profits 
forecast from 36 cents a share 
to 41 cents a share. 

Morgan Stanley eased $% to 
$53 after the big securities 
company reported a small drop 


in third-quarter profits to 
8110.6m- The results were in 
line with market expectations, 

Transamerica jumped $1% to 
$45 after the financial services 
conglomerate announced that 
it was floating a majority of its 
property -casualty insurance 
operations. Hie company had 
previously announced that it 
would dispose of the units. 

ADRs in Sony Corp dropped 
$l to $30% after the Japanese 

electronics and anfaa+aitHTiant 
giant reported that consoli- 
dated pre-tax profit for the first 
half fell 61 per cent 

AT&T firmed $% to $47 on 
the news that the telecommu- 
nications group plans to sell 15 
per cent of its AT&T Capital 
leasing subsidiary in a offer to 
the public. 

On the Nasdaq market. 
National Computer dropped 
$2% to $14% after reporting 
third-quarter net income of 23 
cents a share, down from 25 
cents a share a year earlier and 
below analysts' forecasts. 


Canada 


TORONTO was steady at mid- 
day as the TSE 300 index added 
032 to 3432.00 in volume of 
17.7m shares. Among active 
stocks, Continental Pharma A 
shares rose 5 cents to C$2.45, 
Royal Trustco put on 1 cent to 
C$2.69 and PWA Corp put on 14 
cents to C$L54. 


ashed hopes on infla- 
tion and high real 
interest rates have 
given Turkish equities a miser- 
able year, but if one thing can 
be said with confidence it is 
that they have probably never 
been cheaper. 

According to data provided 
by the £FC, part of the World 
Bank, Turkish equities have 
been the worst performers in 
its emerging markets table, 
foiling by 584 per cent in dol- 
lar terms from the start of the 
year to the end of October, and 
showing no improvement by 
mid-November. 

As many as 35 stocks of the 
145 traded are now below their 
nominal value, market capital- 
isation has fallen to $94bn 
from $15bn in November last 
year, and daily turnover has 
dropped to around $ilzn from 
$80m a year ago. 

The stock market has been 
driven lower by high interest 
rates, and with little let-up in 
inflation, the pressure looks set 
to continue. 

The state-owned Ziraat, the 
country's largest bank, is now 
offering 73 per cent on yearly 
deposits. 

This reflects a resurgence in 
inflation, after a slowdown 


over the summer. Consumer - 
prices Jumped in September 
and October, pushing the 
annual Inflation rate to 694 per 
cent, way above the govern- 
ment’s 1992 target of 42 per 
cent 

The market, which lacks 
large institutional investors to 
provide much-needed liquidity, 
has bees deserted by local 
retail Investors who have pro- 
vided much of the impetus in 
the past They are putting their 
money elsewhere, into time 
deposits or into gold. 

Institutional reform has been 
slow. The government has still 
to approve legislation to pro- 
vide tax breaks for mutual 
funds to encourage them to 
invest inequities. 

'There is still little concept 
of fond managemen t in Tur- 
key. You’re either In one thing 
or the other. There is no idea 
of diversifying a portfolio," 
says Ms RadJtdka Ajmera direc- 
tor of Ab trust, which manages 
the Turkey Trust - one of the 
few country funds investing in 
Turkish stocks. 

The government has taken 
some measures to encourage 
investment in the stock mar- 
ket For example, it has made 
inridcr trading illegal. “We’ve 


IFC KIMRGINQ MARKETS PRICE INDICES 


Market 

No. of 
stocks 

Octsi 

1892 

Dollar terms 
% Change 
over month 

% Change 
on Dec ’91 

Local currency terms 

Oct 31 % Change % Change 
1992 over month on Dec *91 

lAHn America 
Argentina 

(29) 

633.00 

-84 

-36.1 

46,761464 

-64 

■654 

Brazil 

(89) 

103.07 

-124 

-1.8 

263.343.067 

+94 

+623.9 

Chile 

(35) 

14*142 

+0.4 

+ 19.4 

5409-83 

+ 7.6 

+ 184 

Colombia 

(20) 

1,113.60 

-3.4 

+ 38.1 

7.75041 

-24 

+55.3 

Mexico 

(88) 

1,54946 

+ 184 

+64 

25416.62 

+ 17.7 

+8.1 

Venezuela 

07) 

417.18 

■84 

-384 

4,19946 

+0.6 

-23.4 

East Aala 

South Korea 

(91) 

26144 

+26.4 

-8.6 

24748 

+264 

-5.7 

Philippines 

(30) 

1.92440 

-14 

+334 

2437.83 

-3.4 

+ 224 

Taiwan, China 

(70) 

480.48 

+ 1.6 

-23.7 

305.60 

+23 

-244 

South Aala 

India 

(62) 

361.03 

-124 

+274 

79345 

-124 

+ 38.0 

Indonesia" 

(63) 

&C48 

+ 2.1 

+ 154 

73.16 

+24 

+ 184 

Malaysia 

(62) 

18549 

+7.7 

+204 

191.80 

+OA 

+ 19.0 

Pakistan 

(58) 

255.28 

+34 

-20.1 

413.07 

+34 

-18.7 

Thailand 

(51) 

423.01 

+ 13.0 

+33.4 

39443 

+ 134 

+34.7 

EmlUd East 

Greece 

(32) 

265.62 

-174 

-354 

414.07 

-9.0 

-26.7 

Jordan 

' (27) 

10443 

-0.9 

+ 9.1 

18848 

-04 

+ 84 

Portugal 

(30) 

35149 

-144 

-18.1 

31241 

-6.1 

-154 

Turkey* 

(25) 

35.07 

-154 

-584 

357.96 

-9.4 

■36.5 
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passed 17 regulations since 
May,” says Mr Yam an A$i- 
koglU, h»yt <jf the C&pUal Mar , 
kets Board, the government 
watchdog authority. "Bven if 
nothing else is done, the mere 
feet that it’s now Jaw is suffi- 
cient to bring offenders to 
court” 


While investors are not fell- 
ing over themselves to. return, 
there Is nonetheless a growing 
feeling that the market may 
finally be approaching the bot- 
tom. - 

Some blue-chip companies 
are reporting good earnings 
growth, beating the govern- 


ment’s own target of 54 per 
cent for the economy in 1992. 
The favoured sectors are those 
with strong cash flow and low 
debt, a major problem in view 
of the country’s high real inter- 
est rates, and companies which 
have a well-established fran- 
chise in the domestic market 


EUROPE Hl*T 

Sweden rallies on decision to float krona ' ilds0 



ASIA PACIFIC 


Nikkei rises for second 
as volume improves 


day 


Tokyo 


TWO-WAY trade supported 
activity as the Nikkei average 
rose moderately to post Its sec- 
ond consecutive gain, writes 
Emiko Terazona in Tokyo. 

The Nikkei closed 92.47 
higher at U647L3L after a high 
of 17,007.82 and a low of 
I64014L The high was regis- 
tered in the morning an buying 
by public pension funds and 
dealers, but share prices lost 
momentum as profit-taking 
and position-squaring eroded 
some of the Initial gains. 

Volume remained firm at 
320m shares against 347m. 
Advances led declines by 609 to 
382 with 142 unchanged, the 
Topix index of all first section 
stocks rose 342 to 147443 but 
in London the Kffi/NIkkel 50 
index fell 7.47 to 1,01644. 

Index-linked buying and 
arbitrage-related trading also 
drove up share prices, while 
companies took profits on tok- 
kin, or specified money trusts. 
Traders said that bay orders 
placed at lower levels by public 
funds and life assurers were 
providing a firm support at the 
16,000 level. 

Mr Yasuhiko Jlnza, of the 
stock investment division at 
Nippon Life, Japan’s largest 
life assurer, said that the Nik- 
kei would probably move 
between a range of 16,000 to 
UMNO: “We bought on Wednes- 
day since we feel 16,000 is the 
bottom of the near-term 
range," he said. 

Banks, higher on Wednesday 
on active short-covering, were 
mixed. Sanwa Bank, recently 
reported to be the top earner 
among commercial banks, rose 
Y2Q to Y1.490. However, Indus- 
trial Bank of Japan fell Y10 to 
Y2.370 on profit-taking and 


Fuji Bank lost YlQ to Yl.770. 

Electronics issues ran into 
profit-taking by foreign inves- 
tors. Many Japanese institu- 
tional investors also believe 
that electronics issues have 
room for a further fell due to 
poor earnings prospects. 
Hitachi fell Y7 to Y726, Matsus- 
hita Electric industrial lost YlQ 
to Y1.070 and Sony lost Y130 to 
Y3JS30. Steelmakers were lower 
on liquidations by corporate 
investors. Nippon Steel fell Y3 
to Y285 and Kobe Steel lost Y4 
to Y296. 

Roadbuflders rose on reports 
that the ruling Liberal Demo- 
cratic Party would apply far 
Y78.000bn in a five-year road 
construction project. Maeda 
Road Construction gained Y70 
to Y2.650 and Nippon Hodo 
gained Y40 to YL940. 

In Osaka, the OSE average 
gained 12945 to 1841142 in vol- 
ume of 404m shares. 


Roundup 


THE REGION was again volar 
tile and mixed. 

BANGKOK reacted again to 
the SEC action against a major 
investor and the SET index 
dropped 3347 or 34 per cent to 
834.17 ini thin turnover of 
Bt6.49bn. The index has lost 
128.86 or 13.4 per cent in the 
past 10 trading days. 

The Finance Ministry set up 
a BtSbn fund an Wednesday to 
help shore up the market, but 
brokers thought that the 
money had not yet come into 
the market 

BOMBAY extended its 
decline, as the BSE index 
dropped 101.45 or 4 per cent to 
2,423.26 on heavy selling 
sparked by payment defaults 
in Calcutta. 

State-owned Investment 
institutions failed to support 


the market, dealers said. 

JAKARTA focused on the 
failure of Rank B umma and its 
effects on PT Astra Interna- 
tional, with major owners 
invloved in both cases. The 
official Index closed 146 lower 
at 28841. 

AUSTRALIA saw results as 
expected from Westpac and 
National Australia Bank and 
the upbeat tone of the previous 
two days continued, with some 
overseas interest and local 
institutions beginning to buy 

a gain. 

The Ail Ordinaries index 
closed 164 higher at 1492.0, 
lifted initially by News Carp's 
overnight gains in the US 
ahead of Friday's release by its 
Fox film division of Home 
Alone IL Locally, the stock 
gained A$1 to A$2840, a record 
high. 

HONG KONG converted a 
morning slide of 34 per cent 
Into a slight upturn at the 
dose. The Hang Seng index 
ended 7.08 higher at 5,855.41 
against an intraday low of 
5,642.71 on selling motivated by 
the Sino-Britiah row over the 
future of the colony. 

TAIWAN extended its Wed- 
nedsay’s recovery with a 
father 2.1 per cent gain. The 
weighted index dosed 2248 
higher at 348248 In turnover 
up from T$U-5bn to T$l34bn. 

SEOUL gained 1144 to 63249 
In a technical rebound led by 
buying interest in Kepco. 


SOUTH AFRICA 

JOHANNESBURG ended 
mixed with the all-share index 
13 lower at 3JB9. Industrials 
fell 25 to 4,066 as index-linked 
shares posted losses despite 
two-way trade in late after- 
noon, and the gold index fin- 
ished 10 weaker at 768. 


INFLUENCES on bourses were 
powerful and varied yesterday, 
with Sweden elevated by a 
sinking currency and France 
depressed by a big sell pro- 
gram, writes Our Markets Staff. 

STOCKHOLM rallied 4.1 per 
cent in heavy trading on specu- 
lation, confirmed just before 
the dose, that the krona would 
be floated. The government 
also announced an economic 
crisis p a cka ge which included 
corporate tax cuts. 

Exporters and forestry 
shares gained the most, as the 
AfE&rav&rlden general index 
rose 2940 to 7544 and turnover 
surged to SKrl.25bn from 
SKr686m. Swedish shares 
traded in London rose further 
in the afternoon. 

Astra, the most heavily 
traded share, saw its B shares 
rise SKrl9 to SKr622 while 
Ericsson B shares finned SKrlO 
to SKrl42. Volvo B put on 
SKrlfl to SKr275. 

OSLO’S all-share index closed 
at the day's high of 342 43, up 
4.11, on speculation that Swe- 
den's move might force Nor- 
way to devalue its currency. 

PARIS dropped on heavy 
selling, the most prominent 
seller being James Capel. 
James Capel declined to com- 
ment, other than that it had 
executed a very large sell 
order, but there was talk that 
the broker had sold £60m 
worth of French equities on 
behalf of either a UK or a US 
client The CAC 40 index fell 
3644 or 2a per cent to 1,72243 
in heavy turnover of FFr2-4hn, 
up from FFrL76bn. 

Euro Disney dropped FFr5 or 
64 per cent to FFr68 as inves- 
tors questioned the theme 
park's decision to pay a divi- 
dend for the year ended Sep- 
tember, daring which it had 
made a loss of FFrl88m. 

Elf dropped FFr13.40 to 
FFr33140 mi reports of a big 
seller in the market while BSN 
fell FFr14 to FFr953 as another 
broker downgraded Its fore- 
casts for the fo od company. 

FRANKFURT saw a recovery 
in Daimler after its fell earlier 
in the week and a fell in BASF 
on poor interim results. The 
DAX index added 6.60 to 
145L65 in turnover of DM54 bn 
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after Tuesday's DM5JLbn. The 
market was closed on 
Wednesday. 

Daimler may have avoided 
serious scrutiny, with interest 
overshadowed yesterday by 
events in Sweden. After falling 
earlier this week on a forecast 
of a 22 per cent drop in 1992 
profit, it recouped DM640 
to DM544. 

BASF fell DM540 to DM210 


after a 72 per cent drop in 
third-quarter earnings. Ms 
Jackie Ashuret, pJiemiMin ana- 
lyst at James Capri, said the 
outcome was even worse than 
the market's poor expectations 
and brought current forecasts 
of a DM2 cut In the dividend to 
DM10 Into question. 

Lufthansa rewarded its fens, 
rising DM540 to DM10540 on 
news that in the third quarter 


of 1992 its opmating result had 
practically broken even and 
that earnings turned positive 
in September for the first time 
this year. 

MILAN continued to consoli- 
date and the speculative fizz 
evaporated from targeted 
stocks. The Comlt index fell 
1147 or 2A per cent to 464.72 as 
turnover fell from L327bn to an 
estimated L250bn. 

Banca ett Roma lost L155 or 
64 per cent to 14^45 and Cre- 
dito ItaHano feS L65 to 14475. 
Rinascente, sought after 
recently on speculation that 
Flat would sell its controlling 
stake in the retailer, dropped 
L830 or 94 per cent to L7450 
on profit-taking. 

But the brandy and spirits 
maker Buton added another 
L420 to 14,720. 

MADRID retreated a little 


a fter a strong start as the gen- 
eral Index dosed 3.44 higher at 
215.48 after 21642 at the end of 
the morning. Volume stayed 
high at an estimated Pta30bn. 

However there were sharp 
individual fluctuations. Tele- < 
fonica closing Pta5 lower at 
Ptal020 after hitting Ptal,l20 
at one paint and Iberdrola I 
ending Pta4 lower at Pta673 
after topping out at Pta697. 

Over-sold construction : 
stocks mostly held on to strong 
gains, as Dragados rose Ptalis 
to PtaL225. 

ZURICH saw a recovery in 
banks on a decline in Swiss 
interest rates, following central ' 
bank moves this week to 
improve liquidity and ease - 
money market tension. Union 
Bank rose SFI9 to SFr8G3, SBC - 
by SFr640 to SFr262 and CS 
Holding by SFr2Q to SFtljBOS. 
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Low 

(approx] 

Australia (66) 

109.76 

+ 14 

10649 

88.28 

91.18 

106.11 

+04 

440 

108.41 

10474 

8642 

90-07 

10640 

153.68 

108.18 

165.01 

Austria (19) 

140.69 

+ 1.0 

13744 

110.75 

117.02 

11644 

+04 

442 

139.44 

13401 

109.74 

115.85 

116.12 

168.70 

13841 

17445 

Belgium (42). — 

135.34 

+02 

13143 

10848 

112.41 

109.48 

-04 

5.63 

135.14 

131,81 

106.35 

11247 

109.65 

15247 

134.41 

138.07 

Canada (1141 

111.78 

+0.4 

10843 

8744 

92.81 

mia 

+0.4 

348 

11146 

108.62 

87.63 

9241 

10241 

142.12 

11148 

139/49 

Denmark (34] 

198.62 

-04 

193.61 

156.13 

164.96 

165.73 

-0.7 

1.85 

200.46 

19542 

157.76 

16844 

168.92 

27344 

184.18 

29145 

Finland (15) ...... 

8849 

+04 

B5-30 

52.66 

55.64 

7146 

—04 

1.97 

6649 

8544 

5464 

5547 

71.73 

89.80 

5244 

8244 

Franca (99) 

14420 

-0.5 

140.56 

11344 

119.75 

12142 

-03 

3.70 

144.87 

14141 

11441 

12045 

12242 

168.75 

14440 

14248 

Germany (64) 

105.87 

+O.Q 

10340 

83.23 

87.93 

87.93 

+0.0 

242 

105.84 

10343 

6340 

87.93 

3743 

129.69 

102.51 

114.07 

Hong Kptg 

237,36 

-41 

231.37 

186.57 

197.15 

235.82 

-44 

341 

24749 

241.30 

194.69 

20544 

245.68 


178.36 

17174 

Ireland (iff) 

123.48 

+0.4 

120.38 

97.06 

10455 

10444 

—04 

545 

12246 

11945 

96.78 

10417 

104.70 

173.71 

12248 

162.48 

Italy (77) 

81.50 

-14 

59.95 

4344 

51.07 

62.74 

-14 

3.31 

82.60 

81.06 

4948 

5401 

63.72 

80.86 

47.47 

71.92 

Japan (472) 

10233 

+4.4 

9944 

80.59 

85.17 

80.59 

+4.3 

1.05 

9843 

9541 

77.30 

8142 

7740 

140.95 

8747 

133.99 

Malaysia (OS) 

27471 

-0.7 

287.78 

215.83 

228.15 

267.04 

-08 

245 

276.66 

26945 

217.71 

22944 

289.09 

282.42 

212.49 

205.02 

Mexico (18). 

149945 

+ 1.5 

1461.49 

1178.54 

124547 5101.54 

+ 1.3 

1.18 147747 

144041 

1162.59 

122741 503540 17B9.77 

118844 

130246 

Motherland (25]-- 

14948 

-0.6 

14848 

117.40 

124.05 

122.47 

-0.8 

4.64 

15043 

14643 

11842 

124.81 

12345 

169.70 

147.88 

146.54 

New Zealand (13) „ — 

3931 

+ 1.4 

38.32 

3040 

32.65 

40.35 

+1.4 

5.62 

38.77 

37.82 

3042 

3422 

3940 

4842 

3749 

4743 

Norway (2!)....- 

128.05 

-14 

124.82 

100.66 

10645 

113.02 

-14 

2.14 

129.64 

126.45 

10408 

107.71 

114.55 

19245 

128.05 

176,19 

Singapore {381 

195.45 

-1.0 

190.52 

153.63 

18243 

147.17 

-14 

244 

197.48 

192.60 

165.40 

184.05 

148.01 

229.63 

17945 

206.81 

South Africa (80) - 

136.61 

-2.7 

133.16 

107.38 

113.46 

146.70 

+0.7 

3.50 

140,47 

137.01 

11044 

118,70 

148.68 

283.80 

138.61 

28344 

Spain (48) 

115.57 

+34 

11245 

90.84 

95.98 

99.68 

+3.4 

8.01 

11145 

108.51 

8745 

9443 

96.71 

161.72 

107.10 

149.18 

Sweden (31) — 

154.11 

-0.5 

150.22 

121.14 

128.00 

138.88 

+0.6 

2.82 

15441 

151.10 

12142 

128.70 

13843 

20048 

14949 

172.19 

Switzerland (80) 

102.40 

-0.7 

99.82 

80.50 

85.06 

92.44 

-04 

242 

103.15 

10041 

81.18 

85.71 

9242 

12247 

95.99 

97.17 

United Kingdom (228) 

16348 

+0.9 

15948 

126.49 

135.77 

1946 

+0.9 

4.60 

18147 

15748 

127.48 

134.55 

157.98 

200.07 

181.86 

17743 

USA (522) 

172.91 

+aa 

IBS. 54 

135.92 

143.82 

172.91 

+04 

244 

171.49 

16747 

13447 

14448 

171.49 

173.39 

16042 

154.03 

Europe (780) 

132.32 

+04 

128.96 

104.01 

109.90 

11948 

+0.3 

3.94 

13147 

128.72 

103.86 

109.64 

119.07 

15648 

13145 

141.79 

Nordic (102)..- 

143.87 

-0.7 

14044 

113.09 

119.49 

121.74 

+0.0 

249 

144.88 

14149 

114.00 

12045 

121.79 

188.52 

14144 

178.51 

Pacific Basin (713) 

107.17 

+3.8 

104.48 

8444 

89.01 

85.96 

+04 

1.40 

103.47 

10043 

81.43 

85.97 

63.10 

141.97 

93.70 

135.42 

Euro-PaciHc (1453) 

117.34 

+ 2.0 

114.38 

9243 

97.45 

9948 

+ao 

256 

11540 

11417 

90.60 

9544 

97.48 

14541 

11340 

138.29 

North America (636) 

189.12 

+0.6 

16445 

13245 

140,43 

168.18 

+0.6 

2.95 

167.76 

16343 

134Q4 

139.40 

168.33 

170.49 

158.70 

153.05 

Europe Ex. UK (552) - 

113.35 

-04 

110.49 

89.12 

94.16 

97.58 

-02 

3.47 

11349 

110.79 

69.41 

9449 

97.73 

132.98 

11244 

120.19 

Padllc Ex Japan (241).... 

162.72 

-1.5 

148.87 

120.07 

128.88 

14048 

— 1.6 

3.77 

16642 

15140 

12401 

12640 

14248 

17541 

14940 

149.47 

World Ex US (1685) 

11840 

+ 1.9 

11542 

92.92 

98.17 

10146 

+ 1.9 

259 

11499 

113.13 

91.29 

9848 

9947 

14641 

11549 

14048 

World Ex. UK (1978) 

133.08 

+ 1.5 

129.72 

104.62 

11054 

119.70 

+ 14 

2.52 

131.11 

127.89 

103.19 

108.94 

117.93 

150.58 

12741 

140.71 

World Ex So. Af. (2147).. 

13564 

+ 1.5 

132.41 

108.79 

112.83 

122.96 

+ 1.4 

2.73 

133.88 

130.57 

10546 

11142 

12141 

153.05 

130.04 

143.14 

world Ex Japan (1735),.. 

154.53 

+ 0.6 

150.63 

121.48 

12636 

146.05 

+04 

342 

153.80 

150.02 

121.05 

127.80 

147.30 

185.40 

181.83 

150.58 

The World Index (2207)-. 

135.73 

+ 1.4 

13230 

108.69 

112.74 

12342 

+1.4 

2.74 

133.80 

130.50 

10540 

111.18 

121.47 

183.70 

13048 

14344 

Copyright, The Financial Times Limited. Goldman. Sachs & Co- and County NatWest Securities Limited. 1987 






Constituent change wllli a Sect 20711/82: Dotation: Union Energy (Canada). Latest prices were unavailable for thta edition. 





German market closed November 18. 
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There arc two ways to find out what will happen 
in the world in 1993, One is to wall and see. The other 
is to buy The Wxld in 1993’, the only publication 


that tells you what’s going to happen in »93 in 1992. 

Copies await you at any j 
forward-looking newsstand. 
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